Sparch Facts W More Filters Facts m

°|Q|Dnam ® T

formaa5bpos.hirm [ETR

AS FILED WITH THE SECURITIES AND EXCHANGE COMMISSION ON SFI”'ITM F-_"} oz, Zﬂflé

1933 ACT FILE NO. 333.214706
1940 ACT FILE NO, 811-23114

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

‘Washington, D.C, 20549

FORM N-1A

REGISTRATION STATEMENT UNDER THE SECURITIES ACT OF 1933 =
Pre-Effective Amendment No. o
Post-Effective Amendment Mo, 503 -]
andior
REGISTRATION STATEMENT UNDER -]

THE INVESTMENT COMPANY ACT OF 1940
Amendment No. 506

GraniteShares ETF Trust

(Exact Name of Registrant as Specified i Charter)

REGISTRANTS TELEFHONE NUMBER, INCLUDING AREA CODE: (%44) 476.8747

William Rhind
GraniteShares ETF Trust
250 Broadway, 24" Floor
New York, New York 10007
(MName and Address of Agent for Service)

Capies f0;
Andrew J. Davalle
Thompson Hine LLP
41 South High Street, Suite 1700

Columbus, Ohio 43215

Approximare Date of Proposed Public Filing:
Tt is propased that this filing will hecome effective (check approprinte box)

immeidiately upon filing pursuant to parzgraph (b)

an Seprember 11, 2026, parsuant to parngraph (k)

&l days after filing pursuani to paragraph (aiil}

an (date) pursuant to paragraph (2)(1)
=] 75 days afler filing pursismt to paragraph (a)(2)
o an {date) pursnant to paragraph (a}2) of Rule 485
If approprinte, check the following boe
o This post-effective amendment designates a new effective date for i previously filed post-cfective amendment

a poamplete andd may be changed. 'We may not sell these secursties unnl the registration siatement filed with the Securities and Exchange Commission is effective, This Prospectus is not seuritics and 15 not

in this Fruspecrus is

0 by

il = im any siate where the offer or & b permaticsd,

Suhijec! 10 completion, dated Seplember 02,

GRANITESHARES FUNDS

Frospecius
| 1. 2026
CRANITESHARES FUNDS TICKER SYMBOL
CGiraniteSkares Tx Long Anthropic Daily ETF AlL
CiraniteShares 2x Shon Anthropic Daily ETF ANS

The Seeurities and Exchangs Commission has not approved or disapproved thess socurities or passed upon the adequacy of this prospectus. Any representation to the contrary is a eriminal offense.
GramiteShares Funds ars advised by GraniveShares Advisors LLC.

provide duily investment results that correspend o the respective long leveraged
respand to the inverse (or opposite) multiple of the performance of an underlying

The Funds seck daily inverse or leveraged investment resulis and are intended to be used as short=term trading vehicles. The Fond with “Long™ in its name attempts
multiple of the performance of an anderlying stock (the Leveraged Long Fund). The Fund with “Short™ in its mame attempts 1o provide daily investment resulbts that ¢
stock (the lnverse Fund).

The Funds are not intended to be used by, and are not appropriate for. investors who do not intend to actively monitor and manage their pertfalies. The Funds are very different from most muteal funds and exchange-traded funds, Investors shoulbd note
that:

11) The Leveraped Long Fund pursues daily leveraged investment objectives, which means that the Fand is riskier than alternatives that do not use leverage because the Fand magnifies the daily performance of its underlyving stock,

{2) The Inverse Fund pursues u daily investment abjective that is 8 multiphe imverse to the daily performance of their under]ving stoek, o result appasite of most motual Tends and exchargze-traded fonds,

13) Seeking to replicate duily performunces of an underlying stock menns that the return of a Fund for a periad longer than o full trading duy will be ihe product of o series of daily returns for each trading day during the relevani period.

As @ colisequence, especially in perieds of market volatility, the volatility of the anderlying steck may affeet a Fund®s return a8 much as, of more thas, the feturn of the uaderlying stock, Further, the return for investors that iavest Tor periods less than a
full irading day ks likely to be different from an underlying siock®s performance for the full irading day. During pertods of high volatflity, the Funds may not perform as expected and the Funds may have losses when an investor may have expected gains
if the Funds are held for a period that is different than one irading day.

The Funds are not suitahle for all investors. The Funds are designed to be wtilized only by sophisticated investors, such os traders and sctive investors employing dynamic strutegies, Investors in the Funds shoubd:

{n) understand the risks wssociated with the wse ol inverse strategics and leverage;

b} undersiand ihe consequences of seeking daily inverse and leveraged invesimeni resulis;

ie) Tor an Inverse Fund, understand the risk of shorting: and

i) imtend to actively manitor and manage their investments.

Investors who do not understand the Funds, ar do not intend to actively manage their funds and monitor their investments, should not boy the Fands.

There is no assurance that any Fund will achieve its investment ahjective and an investment in 2 Fund conld Inse maney. Ne single Fund is a complete investment program.

For the Leveraged Long Fund with a 2-time beverage exposure, il the anderlying stock drops by more than 50% on o given trading day, the Fand®s investors coold lose all of their money, For the Inverse Fand with a 2-time inverse exposure, if the
underlying stock increaves by mare than 50% an a given trading day, the Fund's investors could lose oll of their money.
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Before you invest, you may want to review the Fund’s prospectus, which contains mare information about the Fund and its risks. You can find the Fund's {imcluding amdl suppl 1, reports to shareholders, and other information abous the
Fund anline at https: graniteshares.com. Yau can also get this mformation at no cost by calling (844) 476 8747 or by serding an email request to infod graniteshares com, The Fund's andd of uddit: ior, both dated [ ], 2026, as amended

and supplemented from time (o e, ahe incofporated by feference into (legally made & part of) this Summary Prospectus.
GRANITESHARES IX LONG ANTHROPIC DAILY ETF - SUMMARY SECTION
Important Information Regarding the Fund

The CraniteShares 2x Long Anthropic Daily ETF {the “Fund”) seeks daily mvestment results of 2 times (200%] the daily percentage change of the performance of the commean stock of Anthropic PBC ([Exchange |- [Ticker]) (the “Underlving Stock™). Because the Fund
secks daily leversge investment resabts it is very different from most other exchange-iraded funds. 1t is elso riskier than altermatives that do not use leverage, The retum for investors that imvest for periods longer or shorter than a rading day should not be expected o be
200%, of the performance of the Underlymg Siock for the period. The retum of the Fund for a period langer than o tradmg day will be the result of each trading day’s compounded return over the period, which will very hkely differ from 200% the retam of the
Underlyiig Stock for that pesiod. Loager holding periods, highes volatility of the Underlying Stock and levetage inenease the impact of compounding on an investos s retums. Duriag periods of higher widedylng stock volatility, the volatility of the Undelyirg Stock
may affcet the Fund's retum as moch as, o more than, the et of the Underlying Stock.

The Fund is not suitable for all invesiors. The Fand is designed to be uiilized only by k whao the potential consequences of seeking daily leveraged (2X) investment results, understand the risks associated with the use of
leverage and are willing to moniter thelr portfolies frequently, The Fund is not Intended to be wsed by, and is not appropriate for, I.mfeuull nho do not intend o actively monitor and manage their portfolios, For periods longer than a single day, the Fund
will lnse maney if the Underfying Steck’s performance is flat, and it is passible that the Fund will lose money even if the Underlying Stnck’s performance increases aver a peried longer than a single day. An investor could Inse the full principal valee of
his/her investment within a single duy.

Livestment Objective
i1hc}'u.nd sechs daily investment resulis, before fees and expenses, of 2 times (200%) the daily percentage change of the commoen stock of Anthropic FBEC ([Exchange]: [Tecker])

Fund Fees and Expenses

| This table describes the fees and expenses that you may pay if you buy, bold, and sell shares of the Fund ["Shares"). The fies ane expressed as 0 percentage of the Funds average daily net assets. Investors may pay ather fees, such o5 brokerage commissions and other
fees to financial intermediaries, which are not reflected in the table and example below,

| Annual Fund Operating Expenses
[{expenses thai you pay each year as o percentage of the value of your i

Management Fee I 1%
gD’lEII'ibI.LIm and’or Service (12b-1}) Focs [ 1%
Ciber Expenscs /1! [ %
Totat Annual Fund Operating Expenses 21 [ %
Fee Waver/Reimbursements ' [ 1%
Met Annual Fund Operating Expenses A frer Fee WaiverReimbursernents |1 .3 [ 1%

(1) Other Expenses are cstimated for the Fund's inftial fiscel year

12) The cost of investing in swaps, inclading the embedded cost of the swap and the operating expenses of the referenced assety, is an indirect expense that is not included in the sbove fee tble and s not reflected in the expense example. The total indirect cost of]
imvesting in swaps, including the embeddzd cost of the swaqrand the operating exp of the referenced nssets, is estimated 1o be [ 1% for the fiscal year ending [ ]

{3} GransteShares Advisors LLC hos wnmcbun'lly ngreed o wanve its fees andior pay for aperating expenses of the Fund to ensare that fotal anmaal fund operating expenses {exclusive of any (1) interest, (i} brokerage fees and commissien, (1if) acquired fund fees and

{iv) fees mmd with instruments m other collectivie myvestment vehicles or derivative instruments hmludml for example options and swap fees and expenses), (v) interest and dividend expense on short sales, (vi) taxes, (vii) other fees

related to underdying investments {such as oplion fees and expenses or swagp fees and {wiii} mcurmred in with any merger or recrganization or (ix) extraordinary expenses sach as libgation} will not exceed | 1%, This sgrecment is
effective until | ], and it may be terminated hefore that date only by e Trust's Board of Trstees, GraniteShanes Advisars LLC may request recoupment of previously waived fees and paid expenses from the Fund for three years from the date soch fees and
expenses were wiived or pald, if such reimbursement will not cause the Fund's 1o1s] expense ratio 10 exceed the expesse lmitation in place 2 the tme of the waboer andior expense paymsent and the expense limitation in place at the tme of the recoupoment.

Example
This Example 15 intensded 1o help you compare the cost of investing in the Fund with the cost of investing in munzl funds and other exchonges waded funds

The Example assumes that yow fovest 510,000 in the Fund for the time periods indicated and then sell all of your Shares a2 the end of those periods, The Fxample also assumes that your investment has o 5% return each year and that the Fund's aperating expenses |
Temain the same, The figures shown would be the same whether or not you seld your Shares af the end of each period.

L Althowegh your aciusl ceats may be hrgher of lower, based on these ssumplions your cosn would be:

1 Year 3 Years
5 [r s [1

Portfolio Turaover

EThc Fund pays transaction costs, such as commissions, when it buys and sells securities for “tums over” its portfolioh, A higher portfolio tumover rate may indicate higher transaction costs and may result in higher taxes when Shares are held in a taxable account. These
costs, Which are not reflected in nnnual fund operating expenses or in the Example, affect the Fund's performanse. The Fund does not have any portfolie mrmover because it his rot yet been Inunched,

Frincipal Investment Sirategies

| Thie Fund is an actively managed exchange traded fund that atsermpts o replicate 2 times (2002%) the daily percentage change the Underlying Stock l., entering it fimancial instruments such as swaps and eptions on the Undeclying Stock as well as directly purchasing)
(e Unelerlying Stock. At the end of each wrading day, the notional exposure apains the Undeslving Steck obtained through the combi of thes willl be approxi ly 200% of the Fund's net asser value The Fursd aims (0 generate 2 times the daily
| performance of the Usdeslying Stock for a sangle day. A “single day™ &5 defined as bebng caloulatd “from e close of regular trading on o Lmdmgdny tor the close on the next rading day.”

The Fund will nim o primarily obiain its notional cxposure sgains the Underfying Stock through swap agreements. In case the Fund fees restriction in incressing its swap notional exposure, it may use optien contracts on the Underlying Stock or buy the Underlying
Stack dirccily.

Swaps:

The Fund may enter it one or more swap agreements with maer financial institutions for a specified period ranging fram u day to more than one year whereby the Fund and the financial institution will agree o exchange the retum (or differentials in rates of retum)
carmed or realized on the Underbying Siock. The gross retarm o be exchanged or “swapped™ between the parties i3 caleulaied with respect o a “notional amount,” e.g., the return an or change in value of a periiculzr deliar amount representing the Underlving Sinck.

The Fund is expected o post berween 25% and 50% of its asscts as collateral under the swap sgreements.

nbinne



Depending on markes conditions, marked liquidity and opertional constraintz, the Fund may either buy deep in-the-money call optzon contracts, or simultanecusly by an at-the-money call option coatract and sell an at-the-money put optien contract [ sttegy
generally refermed ta as synthetic farward], ATl apton contracts baught and sobd will be against the Underlying Stock, The Fund will pay the premivm for each call option centract howught snd receive the premmim for each pist option sold. The Funds participation in
patential changes in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the call and sells the put option contracts, the sirike price of the call {put) option cantract and the Underlying Stock price at the time of the
contract's expiration. The maturity of the option comtraet bought and sald may vary from 1-week 10 1-month.

As part of the Fund's steategy, the Fund may buy a binathon of standasdized exch ded and FLexibe EXchanpe® (“FLEX") call and put options contracts that are based on the value of the price retums of the Undeorlying Stock. The Fund will only buy and sell
aptions contracts that are listed for rading on regubated LS, cxch Traditional exch: traded options have standardized terme, such as the type (call or put), the reference asset, the strike price and expiration date. Exchange-lisied options contracts are;
guaranteed for settlement by the Options Clearing Corporation (“0OCC™). FLEX Options are a type of exchange-listed options contract with uniquely customizable terms that allow investors to customine key terms like type, sinke price and expiration date that are
standardized in o typical options comract. FLEX Opiions are also guaranteed for settlement by the OCC.

In general, an ophon 15 @ contract that gives the purchaser (hobder) of the opéion, in retum for & premiem, the mght fo by from (call) or s=l] o {put) the seller (writer) of the optien the security or cumrency underdying (in this case, the Underbyimg Stock) the aption at o
specified exercise price.

An aption (s said 1o be “European Style™ whea i can be exescised oily an expleaten whereas an ' Amerscan Style” opiion can be exercised & any ime prsos to expiration. The Fund may use enher European or American sryle ogtions.

The Fund's cash balance may be invested in the following i AL UE, Gy ities, such as bills, potes and bonds Bsued by the U.S. Treasury: (2) money matket funds, (3) short term bood ETFs; (4) corporate debt seearities, such as commercial
paper and other shori-term wsecured promissary notes isswed by businesses that are rated investment grade or of comparsble guality as collateral for the Fund's swap agreements: (5) repurchase transsctions, which are transaciions under which the purchaser (fe., the
Fund) aequires securities and the seller agrees, at the time of the sale, to reparchase the securities at a mutaally agresd-upon time and price, thereby determining the yield during the purchaser’s holding period, and'or; (6) US equities listed on o notional security
\exchange, sovercign fixed income securities with a credit rating at least equal to the United States Federal Govemment, ar comparate debt sseurities, such as commercial paper sned ather shont-term unsecured promissory nates issued by businesses that are rated
imvestment grade for the purpases of entering info swap agreements with the Fund's swap counterparties,

The Fund has adopted a policy fo have at keast $0% of its imvestment exposure to financial | with ic ch jstics that should bave 2 times the perfermance of the Underlying Stock,

Dhue o tse Fund's investment exposure to the Undelying Stock, the Funds investment exposure @5 concentrated bn the anifbeial imelligence and machine leaming industry.

Anthropic PBC {the Company] is an ariificial inicllipence (“AI™) safety and research company, which builds reliable, interpretable, and sicerable Al syeiems. The Company develops the Claude serics of large language models designed to understand and generaie
human-like text, nssist with rensoning tasks, and perform a wide range of cognitive functions such as writing, coding, and analysis. The Company is registered under the Securities Exchange Act of 1934, 0s amended (the “Exchonge Act™), Information provided o or
filed with the Secerities and Exchange Commission by the Company pursuant to the Exchange Act can be located by reference to the Securities and Exchi Ci ission file number [ | throuagh the Securities and Exchange Commission’s website at www.see,gov, In
addition, imformation reganding the Company may be obmined from ather sources including, but not limited ta, press releases, newspaper aticles mdcﬁirclpubhﬂy disseminated documents,
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B of daily rebalancing and the ding of each day’s return over time, the return of the Fund for periods longer than a single day will be the result of esch day’s returns compounded over the perid, which will very Ekely differ from 200% of
the return of ihe Underlying Sinck over the same period. The Fund will lose money if the Underlying Stock®s performance is flat over time, and 08 a resuli of daily rebalancing, the Underlying Stock volatility and the effects of compounding, it is even
possildle that the Fund will lose money over time while the Underlying Stock's performance increases over a period longer than a single day.

THE FUND, THE GRANITESHARES ETF TRUST, AND GRANITESHARES ADVISORS LLC ARE NOT AFFILIATED WITH THE UNDERLYING STOCK.

This prospecius relates oaly to the Fand shares offered hereby and is not a prosp for the stock or other of the A ple PRC (the Company}. The common stock of the Company is registered under the Securitics Exchange Act of
1934, as amended (the “Exchange Aet™). Information provided to or filed with the Securities and Exchange Commission by the Company pursuant to the Exchange Act can be lncated at the Securities and Exchange Commizsion®s wehsite st www.seegaoy,
Tn wbdition, information regurding the Company may be From ather soar but not Hmited to, press rebewses, newspuper wrticles and other publicly disseminuted docwments,

PRINCIPAL RISKS OF INVESTING IN THE FUND
As with all ETFs, there is the sisk that you could lose money through your mvestment ln the Pured. Many factors affict the Fusd's NAY and perfurmance.

Uinderlvimg Stock Risk: The performance of the Underlying Steck, and quently the Fund's per . 15 subject 1o risks of the antificial telligence and machine leaming industry. The price of the Undetlying Stock can be affected by a number of factors.
Investing in the Underlying Stock involves & high degree of risk, Arificial intelligence and machine leaming technologies are rapidly evelving and may noi develop, perform, or be adepted a5 expected. Companies in this indusiry are subject o intense competition,
significant research and develppment costs, and the risk that thewr products or services may become obselete or fml (o achieve commersial saccess, Artificeal meelligence systems rely on complex algorithms and large datassts, which may contain errors, binses, or other
Limitations, Such issues may result m inscsurate or snintended outputs amd could expase companses o reputational harm, regulatony scruting, or begal Tabilitg. © ies engaged in artificial intelli are highly on aceess b data, computing infrastructure,
and skilled p Artificial intelH ies have npa'lmcl:dmulknu mvolving the inadvertent disclasune of propretary sounce code or other sensitive 1r|fumwrmr\, which may mcrease the risk of' | property Joss, cybe ity vulnerabilities, or
reputstional bt Constrsiats rm dla aceess, incevases in cormputiag costs, supply chuin diseuptons, o the lass of key employees iy aversely affect such companies. The srtiicial mtelligence industey is subject 1o evolving legal and regulatery frameworks i the
United States and i . New or ck ieg Jaws aid regulat nﬂazl.ng o data privacy, intellectoal propesty, and the use m‘amsﬂml intelligence mhmlogms ma)- nu:mee eomplianee costs, limit busisess operations, of otherwise negatively impact sweh
companics. lnadd.lmuni'lc.lsl Intellipence-related companies may be subject to risks asaociated with the use, misuse, oc of their technol the di ion of inaccusaie or miskading information. These risks may resolt
litigation, regulatery enforcement actions, or reduced demand for such sechnolegies. Securities of paitica in the asificial intelligence induatry muy cxpericnce significant price volatility, including due 1o investor speculation, evolving market percoptions, or the

of new technological develop Such s may also trade a1 valuations that are kigher than those of companies in mare traditional industries. and such valuations may not be sustained. Any of these factars may materially and sdversely impact
ihe price of the Underlying Stock shares, increase volatility, and negaiively impact the performance of the Fund.

The Underiying Stock commenced s initial public offering (TP on | 1 The market vilue of shares issued in an TPO may fectaate considersbly due to factors such as the absence of o prior peblic market, unseasoned frading, the small number of shares avaalable for
tracling and limited information about & company’s business mosde], quality of menagement, earnings growth potential, and other criteria used tr evaluate its investment prosg A m in-shares of o company that recentdy commenced an [P0 involve
greater risks than i in shares of ies that have traded pablicly on an exchange for extended periods of fime. Investments in shares of o company that recently commenced an [PO may also involve high transaction costs and are subject to market risk and
Liguadity rssh. Immmediately following its 1P, the Undeilying Stock expericaced abaormal returss and volatility. Such retims should not be expectad to persst. The price of the Undertying Steck shares coulid continue te be volatile and could decline i value

(sdgnificantly in the future. Any of these factors may materially and adversely impact the price of the Underlying Siock, increase the volatility of an invesiment in the Underlying Stock and bave a negative impact on the performance of the Fund.

Effects of Compownding and Morker Folauility Risk- The Fund’s aims to replicaie the leverage daily retums of the Underlying Stock and the Fond®s performance for periods greater than a trading day will be the result of each day's retums compoanded over the period,
which is very likely 1o differ from the Underlying Swock's performance, before fiees and expenses. Compounding affects all investments bt has 0 more significant impact on funds that aims te replicate leverage daily retums. For a Furd aiming to replicare 2 times the
aaily performance of an Underlving Stock, if adverse daily performance of the Underdying Stock reduces the tof a shareholder's @ nay further adverse daily performance will lead to & smaller doflar loss because the sharcholder's investment had alrendy
heen reduced by the prior adverse performance. Equally, howewver, if the favorable dotly performance of the Underlying Stock increases the amount of o sharcholder's mvestment, the dollar amount lost due to future adverse performance wall incrense becanse the
sharcholder's investment has increased,

The affect of compounding becomes proscusced as the Undeelying Stock valstility and the bolding period inerease. The mnpact of compounding will impact each shareholder differently depending on the period of tme an mvestment in the Fund s hald and the
wolatliny of the Underlylng Stock during the sharehobders holding period of an invesmment in the Fand

The chart below provides examgples of how Underlying Stock wolatility could affect the Fand's performance. Fund performance for perieds greater than one single day can be estimated given any set of assumptions for the following factors: &) Underlyving Stock
volatility; b) Underlying Siock’s performance; ¢ period of time; d) financing rates associated with leveraged exposure; e} vther Fund expenses; and £) the Underlying Stock”s dividends. The chart below illustrates the impact of two principal factors — Underiying Steck
(volatility and performance — on Fund performance, The chant shows estimated Fund retums for 8 number of combinations of Underlying Stock volatility and performance over o one-year period, Performance shown in the chart assumes that (1) thers were no Fund
(expenses; and (i) bomawing abes (needed to abtnm a leveraged long exposare) of 0%, If Fund exp and'or actusl T ding rates were reflected, the estimated retums woald be lower than those shawn. Particularly during periods of higher Underfying
Stack volutility, compounding will canse results for perieds longer than a trading day te vary from the perfomaace of the Underiying Stock,

As shown in the chart below, the Fund would be expected to Jose 6.0% if the Underlying Stock provided oo retumn over o one-year pertod dunng which the Underlying Stock experienced anmanlized volatility of 25%. At higher ranges of volatility, there s o chance of o
significeant Inss of value in the Fund, even ifthe Underlying Stock return is fan

For instance, if the Underlying Stock annualized volatility is 100%, the Fund would be expected to lose 63.3% of its value, even if the cumulative Underlying Stock return for the year was 0%, Arcas shaded red (or dark pray) represest thoze scenarios where
the Fund can be expected to retwrn less than 200% of the performance of the Underlying Stock and those shaded green (or light gmy) represent those scenarios where the Fund can be expecied to retum more than 200% of the performance of the Underlying Stock. The
Fund’s actual returns may be significantly better or worse than the reterns shown below as a result of any of the factors discussed above or in ' Tracking Ermor Risk” below,
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The Underlying Stock is newly launched and begon trading in calendar year 2026, As of the date of this prospectus, the Undertying Stock does nod have a track record of historical performance or daily volatility. Accordingly, ne apnunlized performance or volatility dat
is avnilable for prior years, The tading price of the Underlying Stock’s &5 likely in be volaile compared to the market. The volatility of instruments that reflect the value of the Underlying Siock, such as swaps, may diffes from the volatility of the Underlying Stock,




Covredution Risk: A mumbsr of factors may affect the Fund®s ability to achicve a high degree of comrelation wath Undedying Stock, ard there is oo guarantes that the Funed will achieve o high degree of correlation. Failare to achieve o high degree of correlation may
prevent the Fund from achieving its imvestment abjective, and the percentage change of the Fund's MAV each day may differ, perhaps significantly in amount, and possibly even dinection, from 200% of the percentage change of Underlying Stack on such day.

Lt order to achleve a high degres of corretation with Undeidying Stoek, the Fund seeks 0 rebalanee its portfolio daily w keep exposuse consistent with (s investenent objective. Being matesially undes- of overexposed 10 Underlying Stock sy prevent the Fuid froen
echicving a high depree of corrclation with Underlying Stock and may expose the Fund to prester leverage risk Marker disrapiions or closure, regulabory restrictions, market velatiliy, dliquidity in the markets for the Anancial instruments in which the Fund fvests, and
ather factors will adversely affeer the Fund's shility to adiust exposare to reguisite levels. The tanget amount of porifolio expoaure is impacied dynamically by Underfying Stock's movements, including intradsy movements, Because of this, it i unlikely that the Fund
will have perfect 200% exposure during the day or at the end of each day and the likelibood of being ially under- o aposed is higher on days when Underlying Stock is volatile, particularly when Underlying Steck is volatile st or near the close of the trading
oy,

A number of ather factors may also adversely affect the Fund’s comelation with Underlving Siock, ing fees, actin cosls, cing costs associated with the use of desivatives, income ilems, valustun T ds nnd
|dusruptions o il lsguidity in the markets for the securities or financiz] instruments in which the Fend invests, The Fund may take or refin from taking positions in osder w improve tax efficiency, comply with wmﬂwwmnwm or for Udu:l resans, cach of which
may negatively affect the Fund's comelation with Underdying $fock. The Fund may also be subgect to barge movements of aseets inte and out of the Fund, potentially resalteng m the Fund bemng under- or d 1o Underlying Steck. Addationslly, the Fuand's
underlyiig Investments and/or refercoce assets may trade on markets that may ot be open on the same day as the Fusd, whdch may cause a difference berween the changes in the daily performance of the Fund and changes in the perfnmmoe of Underlying Stock. Any
of these fxetors could decrease correlation between the performance of the Fund and Ursderlying Stock and may hinder the Fund's ability w meet its daily nvesteent objective on or around that day.

Leverage Risk: The Fund obdains imvestment exposure in excess of ii= net asseis by utilizing leverage and may lose more money in market condifions that are averse 1o its investment ohjective than a fund that does not utilize leverage. An investment in the Fund i=
Jexposed vo the risk that a decline in the daily performance of the Underiying Swck will be magnified. This means that an investment in the Fund will be redwced by an amount equal 10 2% for every 1% daily decline in the Underlying Sock, not including the costs of)
| financing Ievengt arul nl.ll:rwml:n@eﬂpﬁws whnch would farther reduce its vahue, The Fund could thearetically lose an amount greater than its net assets in the event the Underlying Stock declines more than 5%, Leverage will also have the effect of magnifying
any in the Fund per e with the Underlying Stock.

Drue b the limdbed availability of necessary investments or fmancial instruments, the Furd could, ameng ether things, as o defensive measure, lamit or suspend crestions o redemptions of Creation Unils wntil the adviser determines that the requisite exposum 1o the
Underlyinp Stock ls obtainable. During the period that erestion of redempiions are affected, the Fund's shares could trade at a gignificant premiom o discount 1o thelr set asset value, or the bid-ask spresd of the Fund®s shares could widen sipnificantly. In the caze of a
period dusing which creations are suspended, the Fand could experience significam redemptions, which may cause the Fund w sell porfolse sscuities at unfavorable prices and increased ransaction and other costs and make greaver wxable distribunions o sharelsobders
of the Fiind.

Co«nr&rprrnyﬂuk .ﬁun'unwrpm:y (the other party to o transaction or an agreement or the party with whom the Fund executes trunsactions) to o ransaction (including repurchase transaction) with the Fund may be unable or unwilling to make timefy principal, interest or
p therwise hamor its abligations,

Derivatives Bivk: The use of derivative msmaments mvolves risks different from, or possibly greater than, the nsks associated with investing directly in securities and other traditional investments, These risks include (1) the risk that the counterparty 1o 8 derivative
| imensaction may not fulfill its contractund obligations; (i) risk of mispricing ar mproper valoation; amd (20} the nsk that changes m the value of the derivative may nol comelate perfectly with the u:ndl:rhﬂug assel, rate or index. Derivative prices are highly velatile and
may fluciuste subsmslly during a shor period of time. Such prices are influenced by numesous fsetors that affect the markers, including, but oot lmited to changing supply and demand rel and policies; narional and intemarional
political asd economic events, changes in interest rates, inflation and deflation and changes i supply and deemand relamnslup& Trading derivative imstruments involvis risks different from, or mmlbl)' greater than, the risks sseciated with tnvesting discetly i
siirities,

Exchange Traded Fund Srvcrure Risk; The Fund is structured as an exchange maded fimd and as a result is subject to special risks, including:

®  The market prices of shares will fuctunte in response to changes in NAY and supply and demand for shares and will include 2 “hid-ask spread™ charged by the exchange speciatists, market maksrs or other participants that frade the pasticular security, There may be
times when the market price and the NAY vary significantly. This means that Shares may trade at a discount 1o NAY

®  Intzmes of market stress, market mukers may step away from thes role market making in shares of exchange traded funds and in executing trades, which can lead o differences between the market value of Fund shares and the Fund®s NAV

#  In stressed macket conditions, the market for tle Fund's shares may become less liguid in response to the deteriosting liguidity of the Fund's portfolio. This adverse effect on the lguidity of the Fund's slares may, in tum, lead to diffesonces betwoen the market
value of the Fund's chares and the Fund'a NAV.

= An aciive imding market for the Fund’s shares moy not be developed or mainisined. Trading in Sheres on the Exchange may be halted due to market conditions or for reasons that, in the view of the Exchange, make trading in Shares inndvisable, such as
extraardinary market volatility. There can be no assurance that Shares will continue 10 meet the listing requirements of the Exchange. 1 the Fund’s shares are traded outside a collateralized settlement system, the number of financial institations that can act 2s
autharized particip ihat ean post coll 1 on an ngeny basis is limiled, which may lime the market for the: Fund's shares.

The Fund will be subject to regulatory conetraimts relating to the level of value at risk that the Fund may incur through it derivative portfalio. To the extent the Fund exceeds these regalatary thresholds over an led peried, the Fund may determine that it s
{necessary 1o make sdjustments 1o the Fasd's investment strategy, incloding the desired daily mvesse perfosmanee for the Fund.

Fired Income Seeurirfes Rivk: When the Fund invests in fised mcome securities, the value of your invesiment in the Fursd will fluctuate with changes in interest rares. Typically, a rise in interest rates causes a decline in the value of fixed income securities owned by the
Fund. In general, the market price of fived income seearities with booger maturities will increase or decrease mare in response 10 changes in interest rates than shorer-term securities. Other risk factors include credit risk (the debtor may default), sxtension risk (an issuer
miy exercise its right to repay principal on a fined rate obligation held by the Fund later than expecied), and prepayment risk (the debtor moy pay its obligation early, reducing the amount of interest paymenis). These risks could affect the value of a particalar investment
by the Fund, possibly cawusing the Fund’s share price and toa] return to e reduced and fluctuste more than other types of investmenss.
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| Maragement Kisk: The Adviser's judgments about the atfmectiveness, value amd potential appreciztion of a particular security or denivative in which the Fand invests may prove te be incormect and may not produce the desined results.

Market and Geopolitical Risk: The ifcreasing mtercormeetivity betwean global econoemdes and financial markets increases the lkelibood that events ar conditions in one fegion or Anancal market may adversely impsct issvers in o different countey, region of financial
market. Securitics in e Fund’s portfolie may underperfomm due to inflation {or expectations for inftation), interest rates, global demand for particular products or respurces, natural disasters, pandembes, epidemics, werrorism, regulaiory events and governmental o
quasi-governmental setions. The occarrence of global events simdlar 1o those in recent years, such as temorist attacks arcund the world, satural disssters, social and political discord or debt crises and downgrades, among others, may result in market volatility and may
have: long term effects on both the ULS. and global financial markets. It is difficult to predict when similar events affecting the U.S. or global financial markets may oocur, the effects that such events may have and the duration of those effects.

Wewi-Diveesified Risk: The Fund’s portfolio focuses on the Underlying Stock and will be subject to poatential for volatility than a divessified fund,

Swap Kisk; Swaps are subject (o trcking risk because they may not be perfect substitates for the mstruments they are intensded to bedge or replace, Over the counter swaps ane subject te counterparty defilt. Leverage mherent in derivatives will end to magnify the
Fund’s losses,

hptions Contraces Risk: The we of options contracts mvolves investmern strategies and risks differcar from those associated with pedinary pertfolio seconties ramactions. The prices of options are volarile snd are influcaced by, among other things, actual and
(anticipared changes in the value of the underlying instrument, inchuding the asticipated velariliy, which are affected by flscal and monetary policies and by national and ivernatianal political, changes in the sctual o implicd volatility or the reference asset, the time
(repaaining until the expiration of the option contract and ccopomic events. For the Fund, in particular, the value of the options contracts in which it imvests & substantially influenced by the value of the Underlying Stock. The Fund may expericnce substantial downside
from specific eption positions and certain option positions held by the Fund may expire worthless, As an optien approsches its expiration date, its volue typically increasingly moves with the value of the underfying instrument. However, prior to such a date, the value of]
am option generally does not inerease or decrense a1 the same mie at the underlying instrament, There may at times be an imperfect comelation between the movement in vakues of options contracts and the underlying instramens, and there may as times not be a liquid
‘secondary market for certain options contracts. The value of the aptions held by the Fund will be determined based on masket qmlutmmotniherwmd'pﬂcnumclhods Furthermuore, when the Fund secks to trade out of positions, especially near expitatiom, there is
!m achibedd rask fhat the Fumd may be required to allocate nesorees mmexpectedly o fulfill these obligatis This potential o physical can ly impact the Fund’s liquidity and market exposure, pasticularly in volatile market conditions. 1f the
| Fund sells nan-cash setted options contracts, it would be obligated to receive sharvs of the Underdying Stock when the option is exgreised. Consequently, there is o risk that the Fund may have to physically acquire the Underlying Stock shares at the strike price, which
coulil result m the Fund bolding the Underying Stock. and an asset that has declmed in vabhue. The bevel of exposure ohtamed through option contracts shoukd 2t most be equal to the Fund®s Daily Leverage Factor imes the Fund's net asset valse,

Rebalancing Risk If for any reason the Fusd is wnable to rebalance all or a portion of its pertfolio, or if all or a pordon of the portfolio is rebalanced incomectly, the Fund's investment exposune may 0ol b consistem with the Fund's isvestment objective. In these
instances, the Fund may have investment exposare 1o the Underlying Stock that is significantly grester or bess than its stated multiple. As a resuli, the Fund may be more exposed to leverage risk than if it had been propesly rebalanced and may not achicve its investmert
‘objective,

Tradding Halt Risk: Although the Underlying Stock's shares are listed for trading on an exchange, there can be ne assurmnce that an active trading market for such shares will be available at all times and the exchange may halt tradimg of such shares in cerinm
|vircumstances, A halt in trading in the Underiying Stock’s shares i expected, in tum, 1o result in @ halt in the mading in the Fund's shares. Trading in the Underlying Stock’s andlor Fund's shares on the exchange may be halted due o market conditions or for ressons
that, in the view of the exchange, make trading in the Undering Stack™s and/or Fund's shares madvisable. In additiom, trading in Underlying Steck's andior Fund's shares an an exchange s subject 1o truding halts ceused by extraordinary market volatility pursaant to
exchange “cireust breaker" rubes " In the event of o trading halt for an extended pesiod of time, the Fund may be unsble 1o execute arrangerments with swap counterpartes that ase necessary to implement the Fund's investrment sirategy.

&

Tracking Errov Rizk: Tracking erroe is the divergence of the Fund's performance from tat of its investment obyjective which aims o replicate 2 times the daily percentage change of the Underlying Stock. The performance of the Fund may diverge from that of its
| imvestment ohjective for a number of reasons. Tracking error may oceur because of transaction costs, the Fund's holding of cash, differences in scerual of dividends, being undes- or overexposed o the Undeelying Stock or the need 10 meet new or existing regulatory
(requirements. Tracking error risk may be heightened during times of market volatility or other unusual market conditions, The Fund may be required to deviate from its investment objective 2= a result of market restrictions or other legal reasons, including regulatory.
| limiis. or ather restrictions on securities that moy be parchased by the Adviser ond its affiliotes.

dmvesting iw 7.5, Equities Risk: Tnvesting in U5, issuers subjects the Fund to legal, regmalaiory, poditical, cumency, security, and economic nsks that are specific o the 115, Certain changes in the LS, such as o weskenimg of the LIS, economy ar a decling in its Ainancial
minrkets, may have an adverse effect on U5, issuers.

L Tregowry Rigk: LS. Treasury obligations are backed by the “full faith and credit”™ of the U.S. government and gererally have negligible credit rigk. Securities issued or guaranieed by federal agencies or suthorities and LS. 11- i imst litles or
fenterprises may o may oot be backed by the full faith and eredit of the U.S. government. The Fumd may be subject io soch risk o the exient it invests in seeonities sswed or guaraniesd by federal agenches or suthoritics and US. gnvmuncm-ipcmmd instrumentalities

o enterprises.

Tiow Rizk In ordes to qualify for the favorable tax treatment generally availoble to regulnted investment companies, the Furd must satisfy certoin diversification and other requirements. In particular, ihe Fund generally may not acquire a security if, as a result of the
acguisition, more than 3% of the value of the Fund's assets would be invested in (a) isssers in which she Fund has, in each case, invested more than 3% of the Fund's assets and {b) isseers mare than 10% of whose ousstanding veting securities are owned by the Fund,
The appiieation of thess requirements 0 certain invesments (inclhusding swaps) that may be entered into by the Fund is unclear, In addition, the application of thess requirements t the Fumd’s investment abjective 15 not clear, partioularly becnuss the Fumd's investment |
whjective focuses on the performance of the stock of a single saser. TF the Fund were to fail o qualify os 2 regulsted investment company, it would be taxed in the same manner as an ardinary corporation, and distibations {0 its sharcholders would nat be deductible by
the Fund in computing its taxable income.

Performance: Because the Fund bas non yer hhed, thse pee secton i omaed. In the fumre, oo inf o will be presented in thia section of thes P Also, sharebolder repons finaneial and perd mformation will be
miailed 1o shareholders semi-annually.
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Investment Adviser: GranitcShares Advisors LLC

Portfolio Managers: Jeff Klearman and Ryan Defflemeyer have been portfolio managers of the Fund since the Fund's meeption.

Purchase and Sale of Fund Shares: The Fund i un ETF. Individial Shares of the Fund may only be bought und seld i the secondary market (i.e., oo o natienal seeurilies exchange) through o broker-dealer at o market price. Because ETF shares trade at market prices
rathier thin at NAV, Sharos sy iade at & prics geater than NAY (2t a grermiisna), at WAV ar less than NAV {al a discaimt). An Eivestoe may ineur costs sttributable In the difference betwoen the lighest price a biyer 5 willing 10 pay b prirchiaso Shures of the Fisnd (hid)



and the lowest prsce a seller is willing to acoept for Shares of the Fund (ask) when buying or selling Shares in the secondary market {the “bid-ssk spread™). The bad-ask spread varies over time for Shares based on trading volume and market liquidicy and is generally
lower if e Fund's Shares have more wading volunse and markes lguidiny and higher if the Fund®s Shares have e rading volume and marker liguidity. Fecent information regarding the Fund, meluding its XAV, marker price, premiums and discounts, and bid/ask
spreads, is available o the Fund's website a1 v praniteshanss, com.

Tax [nformation: The Fund's distribwtions will be taxable to vou, genernlly as ordinary income unless you are invested through e ax-advantaged armengement, such as a 4010k} plan, [RA or other mx-sdvantaged nccount in such cases, you may be subject o wx when
mssets are wil n from such tax-advantaged arangament. A sale of Shares may result in capisal gain ar lass.

Payments to Broker-Dealers und Other Financial Intermediaries: If you purchase Shares of the Fand through 2 broker-denler or ather financial imermediary (such as 2 bank) {an “Tmermediary™), the Adviser ambior ns related compuanies may pay the Intermediary for
e sale of Shares and related serdces. These payments may create u conflict of interest by influencing the ntermediary and your salesperson o necommend the Fard over another investment, Any such armangements da nat result in ncressed Fund expenses. Ask your
salesperson ar visit the Intermediary s websine for more information,

)
Trading Symbal: [ ]
Ligted an|[ |
Datec[ ]
Before you invest, you may want to review the Fund’s prospectus, which contains mare information about the Fund and its risks. You can find the Fund's 1 (imchuding amd suppl 1, reports to sharehalders, smd other informatiom abous the

Fumd online ot hitps:"graniteshares com. You can also petthis informatian ot oo cost by calling (844) 476 8747 or by sending an email request to imfosigraniteshares.com, The Fund's prospectus and statement of sddsionsl infermation, both dated [ ], 2026, as amended
and supplemented from tome to time, one incomporated by reference inko {legally made @ part of) this Summary Prospectus.

GRANITESHARES IX SHORT ANTHROFPIC DAILY ETF - SUMMARY SECTION

Impartant Information Regarding the Fond

The GraniteShares 2x Short Anthropic Daily ETF (the “Fund™) seeks dnily imverse mvestment results of - times {-200%) the daily p change of Anthrapic FRC ([Exchange]: [Ticker]) {the “Undertying Stock™), Becouse the Fund seeks daily inverse ivestment
results, it s very different from most edher exchange-traded funds. 1t 85 also riskier than altermatives thas dis rd nse o short strdegy, The retum for imvestors (hat invest for periosls longer or shorter than a tading day should st be expected 1o be -2000% of the
performance of the Underlying Stock for the period. The retum of the Fund for a period longer than a trading dary will be the result of cach trading day’s compounded rebum over the peried, which will very likely differ from -200% the retum of the Underlying Stock for
that period. Longer holding periods, higher volatility of the Underlying Stock and leverage increase the impact of compounding on 2n investor's retuns. During periads of higher anderlying stock volatility, the volatility of the Underbying Stock may affect the Fund's
retum & ek as, or moee than, the rerm of te Undeslying Siock.

The Fund is not suitable for all investors, The Fund is designed to be utilized only by knowledgeable investors who understand the petential consequences of secking 200% daily inverse (-2X) investment resubts, understand the risks assaciated with the
wse of beverage, and are willing to monitor their partfotios frequently. The Fand is not intended to be used by, and & not appropriate for, investors who do not intend to actively monitor and manage their portfolios. For periods longer than a single day,

the Fund will lose money if the Underlying Stock’s performance is flat, and it is possible that the Fund will lose moncy even if the Underlying Stock's performance decreases over & period longer than a single day. An investor could lose the full principal
walue of histher investment within 2 single day.

Tnvestment -ﬂlqu:lt'v_r
The Fund secks daily investment results, before fees and expenses, of -2 times (-200%) the daily pereentage ehange of Anthropic PBC {[Exchange]: [Ticker] ) (the “Underying Stock™)

Fund Fees and Expenses

This table describes the fecs and expenses that you may pay if you buy, hold, and sell shares of the Fund (“Shares”). The fees ore expressed as o percentage of the Fund's average daily net assets. Investors may pay other fees, such os brokernge commissions and other
fees to financial intermediaries, which are not reflected in the table and example below,

Annual Fund Operating Expenses

e e that vou pay each 23 a percentage of the value of investment
{Maragement Fee I 1%
| Distribusion andior Service (12b-1) Fees I 1%
Other Expenses ) [ 1%
Tetul Anmual Fund Operating Expenses 21 %
Fee Waver Reimbursements '™ [ ]%
Net Annual Fund Operating Expenses After Fee WaiverReimbursements | 1h (25 (31 [ %

(1) Orher Expenses are estimated i'or the Fluld s initial fiscal year

{2) The cost of investing in swaps, the cost of the swap and the operating expenses of the referenced assets, is an indirect expense that is not incladed in the above for table and i not reflected in the experse example. The total indirect cost of]

imvesting m swaps, including the embedded cost of the swap and the operating expenses of the referenced assets, is estimated o be [ ]% for the fiscal year ending Fune 30, 2026,

13} CGraniteShares Advisors LLC has me:lunlly agreed 1o waive its fees andior pay for operating expenses of the Funid to ensure that total annaal fund operating expenses {exclusive of any (1) interest, (i} brokerage fees and commission, (i) acquired fund fees and
fiv) fees and with instruments in other collective mvestment vehicles or derivative mstruments (incliding for example options ansd swap fees and expenses), (v) interest aml dividend expense on shert sales, (vi) tases, {vii) other fees

related to underlying investments {such 2= option fees and expenses or swap fees and expenses), (viii) expenses incummed in connection with any merger or reorganization or (ix) extraordinary expenses sach as liigation) will not exceed | ¥, This agreement is

effective until [ ], and it may be terminated before that dute only by the Trust’s Boand of Trussees, CranteShares Advisors LLC may request recoupment of previously waived fees and paid expenses from the Fund for three years from the date such fees and

expenses wore watved of paid, if such reimbirsement will not cause the Fuid's 1otal expense tatio 1o excead the expeass limdtation in place 4t the time of the waiver andior expense payment and the expense limitation i place at the time of the recolpeaent.
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Example
| This Example is intersded 1o help you compare the cost of investing in the Fund with the cost of investing in murual funds and other exchange traded funds.

The Example assumes that you ioviest 510,000 in the Fund for the time periods indicated and then sell all of your Shares f the end of those periods, The Example also assumes that your investment has 0 5% return each year and that the Fund’s operating expenses
Temain the same, The figures shown would be the same whether or not you sold your Shares az the end of each peried.

Although yous actial costs may be higher of lower, based ot these assumpliens your costs witld be:

1 Year 3 Years
i [1 s [}

Portfolio Turnover

Thee Fund pays transaction costs, such as commissions, when it buys and sefls securities {or “tums over” its panfolioh. A higher pertfolio turnaver rate may indicate higher transaction costs and may result in higher taxes whin Shares are held in a taxable account. These
«costs, which are not reflecied in annual fund operating expenses or in the Example, affect the Fund®s performance. The Fumd does not have any portfolie tarmever because it has not yet been lounched.

Principal Investment Strategics

| The: Fand is an actively managed exchange traded find that attempts o replicate 2x the inverse (- 20045 daily percentage thmg: af r.h: Underlying Stock by entering mio financial mstraments such as swaps and options on the Underlying Siock. At the end of cach
tracing day, the notional expesure against the Undeslving Stock obtained through the L of thesz will be Iy 2004 of the Fusd's net asset value. The Fund aims to generate the inverse daily performance of the Usderlying Stock for a
sangle day. A “single day™ is defined as being calenbated “from the close of regular trading on ae orading day to the close on the next irsding day

The Fund will aim to primarily obtain its notienal exposure apainst the Underlying Steck through swap agreements. In case the Fund faces restriction in increasing its swap nofional exposure, it may use option condracts on the Underlying Stock.
Swaps:

The Fund may enter inte one or more swap agreemments with mager financial institions for @ specified period ranging from u day to more than one year whereby the Fund and the financial instsution will agree o exchange the retum (or differentials in rates of retum)
earmed or realized on the Undertying Stock. The gross seturn o be exchanged or “swapped™ between the parties is caleulaled with respeet to o “notionzl amount,” e.g., the return an or change in value of & particular deliar smeant representing the Underlying Stock.

The Fund s expected o post berween 25% and 30% of its assets as collateral unsder the swap sgreemens.

Oiptions:

Depending on markes conditions, markes liquidity and operational constraints, the Fund may either buy deep in-the-money pus aption or simul! ly buy an nt-th pat option contracs and sell an at-the-money call optson contract (a strategy generally
{refiemed io a3 symthetic forwand). All option controcts bought and sold will be aginst the Underlying Stock, The Fund will pay the premium for ench pud option contract bought and receive the premium for each eall option solil. The Fund’s participation in potential
changes in the price of the Underlying Stock is based on the price of the Underlying Stock. at the time: the Fund buys the put and sells the call option contracts, the: strike price. of the call (put) option contract and the: Underlying Stock price at the time of the contrct's
Thee maturity of the aption cantract bought and sold may vary from L-week to 1-month.

As partof the Fund’s strategy, the Fund may buy a combination of standardized exchanpe-waded and FLexbie EXchappe® (“FLEX") call and put options contracts that are based on the value of the price retums of the Underlying Stock. The Fund will only buy and sell
opticns contracts teat are listed for wading on regulated U8, cxchamges. Traditional exchange-traded options comtracts have standardized terms, such as the vpe (call or pur), the refercince asset, the strike price and expirstion deve. Exchanpe-lisicd options contracts ane
d for seitlement by the Opiions Clearing Corporation (“OCC™). FLEX Opticns ane a type of exclange-listed options contract with uniquely cusiomizable terme that allow investors o customize key terms like gype, sinke price and expisation date that are
standardized in a typical options contract. FLEX Options are also guaranteed for settlement by the OCC.

In general, an option is a contract that gives the purchaser [holder) of the option, in retum for & premium, the rght o buy from (eall) or scll to {put) the seller (writer) of the optien the security or cumency enderlying (in this case, the Underiying Stock) the aption at o
fied exercise price.

Anaption ix kaid o be “Eurapean Style” when it can be exercised only i expirstion wherss =n “American Style” option can be exercised af any time prioe to expiration. The Fund may use either European or American style agtinns.

Thie Fumnd's cash balance oy be invested bn e following insmaments: (1) US, Government securitics, such as bills, potes and bonds Bssued by the ULS. Treasury: (2) mancy market funds, (3) short term bond ETFs; (4) comporate debt socuwrithes, such &s commercial



Epapcr and other shori-term unsecured profmssary noics sswed by businesses that are rated investment grade or of comparable qualify as collateral tor the Fund's swap agreements; (5} repurchass which are under which the purclaser (e, the
Fund) acquires securitics and the seller agress, st the time of the zale, to reparchase the securitics at 3 mumaally sgreed-upen time and price, thereby determining the vield during the purchaser’s holding period, andlor; (6) US equities listed on a national security
[exchange, sovereign fixed income securities with a credit rating at least equal to the United States Faderal Govemment, or corporate debt ssourities, such as commercial paper mnd ather shom-term unsecured promissory notes issued by businesses that ore rated
investment grade for the purposes of entering into swap agreements with the Fund's swap counterpartics,

The: Fund has adonted o policy fo heee at least K03 of 5is by finnncial ir with il istics that should have 2 times the inverse performance of the Underbying Stock,

Due to the Fund's investment exposure to the Underlying Stock, the Fund’s i § in the artificial inteligence and machine leamimg indusiy.

‘Anthropic PBC {the Company) is an amificial intelligence (“AI”) safety and research company, which builds reliable, interpretable, and steerable Al systems. The Company develops the Claude series of large language
models designed o understand and generate human-like text, assist with reasoning tasks, and perform a wide range of cognitive functions such as writing, coding, and analysis. The Company is registered under the Securities
Exchange Act of 1934, as amended {the “Exchange Act”). Information provided to or filed with the Securities and Exchange Commission by the Company pursuant 1o the Exchange Act can be located by reference 1o the
Securities and Exchange Commission file number [ ] through the Securities and Exchange Commission’s website at www.sec.gov. In addition, infermation regarding the Company may be obtained from other sources
including, but not limited to, press releases, newspaper articles and other publicly disseminated doecuments.
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B of daily rebalancing and the pounding of each day's return over time, the return of the Fund for periods longer than a single day will be the result of each day's returns compounded over the period, which will very Hkely differ from -200% of
the return of the Underlying Stock aver the same peried. The Fand will lose money if the Underlving Stock"s performance is flat over time, and as a result of daily rebalancing, the Underlying Stock volatility and the effects of compounding, it is even
| possible that the Fund will lose money over time while the Underlying Stock's performance decreases over a period longer than a single day,

THE FUNI, THE GRANITESHARES ETF TRUST, AND GRANITESHARES ADVISORS LLC ARE NOT AFFILTATED WITH THE UNDERLYING STOCK.

This prospectus relates saly te the Fund shures offered bereby and is not a prospectus for the stock or other ities of the Anthropic FEC (the Company). The stock of the Company is regi d under the & ies Exch Act of
1934, s amended (the “Exchange Act™). Information provided to or filed with the and Exch C ission by the Company pursuant te the Exchange Act can be located at the Securities and Exchange Commission’s website a1 wiww.see gov.
In addition, Information regarding the Company may be obtained from other sources including, but not lmited to, press releases, newspaper articles and sther publicly disseminated documenis.

PRINCIPAL RISKS OF INVESTING IN THE FUND
As with all ETFs, there is the risk that you could lose money through your mvestment in the Fund. Many factors affect the Fand's NAV and perfarmance.,

Underlying Steck Risk- The performance of the Underbying Stock, and consequently the Fumd's performance, is subject to risks of the artificial inselligence and machine leaming industry. The price of the Underlying Stock can be affected by 2 number of factors,
{Investing in the Undeclying Stock invelves s hogh degree of risk. Artificial intelligence and machme leaming technologie: are rapidly evelving and may not develop, perform, or be adopted as expected. Companies in this industry are subject 1o intense competitson,
sagnificant research and developement costs, and the risk thas their products or services may become nhmlel.e or fail i achieve commeselal suceess. Artificial imsellipence systems rely on complex algorithms and large datasers, which may contain erroes, biases, or other
limitations. Such issues may result m inaceurate or unimended outpurs and eould expose | harm, Il serariny, of legal labilig: Companies engaged in artificial intellipence are highly dependent on access t dsta, compuning infrasoructure,
and skilled pessonnel. Amificial intelligenee companics have experienced incidents fivolving the ms.dw.mul disclosumns of mmlﬂ} souibce code of other sensitive information, which may ncresse the risk of intellectual property loss, cybersecurity vulberabilities, o
(reputational harm. Constraints on data sceess, increases in compating costs, supply chain dlsmphmu. or the logs of key employees may adversely affect such companies. The srtificial mtelligence industry is subject to evolving legal and regulatory frameworks in the
United Stnies ond intemationally. New or changing lows and regulations relating to dasn privacy, intellectunl property, and the use o‘i’m:lﬁml intelligence technologies may mcrease :ompbme m. Jlmn business Upcnumns. or otherwise negatively impact such
comipanies, In additicn, arificial intelligence-related companies may be subject ta Tisks assuclaﬂed with the use, misuse, or uni of their technlogi ||1:i|udmg the di i ar infoirmation, These risks may resalt in
| litigation, regulatory enforcemient achions, or reduced demand for such technal of ies in the artificial mtelhgence mwﬁtry may experience significant price volatility, mcludlnl,duc 1o mvestar speculation, evolwing market perocptions, or the
anmouncement of pew rechnological developrments. Such companies may also trade at valuations that are higher than these of compenies in mane traditional indwstries, and such valoations may not be sustained. Any of these faciors may maserially and adversely impact
the price of the Underlying Stock shares, increase volatility, and negatively impact the performance of the Fund,

The Underying Stock commenced s ninal public offenng (“TFO7) on [ . The market value of shares issued in an (PO may Aeetuate considerably due 1o faetars such as the absence of a praor public market, unseasened rading, the smal] numbser of shares available for
trading and limited information about 8 conpany’s busisess model, quality of management, eamings growth patential, and other eriteria used to evaluare its investment proapocts. Accordingly, investmests in shares of a company that recently commenced an IPO invalve
greater risks than investrnents in shares of companies that have traded publichy en an cxchange for extended periods of time. Investments in shares of a company that recently eommenced an IPO may also imvolve high transaction costs and sre subject to market risk and
ligquidity risk. Immediately following its IPO. the Underlying Stock experienced abnormal returss and volatility. Such retums should not be expecied 1o persist. The price of the Underlying Stock sheres could continue to be volatile and could decline in walue
significantly in the future, Any of these factors may materially and adversely impact the price of the Underlying Siock, incrense the volasility of an investment in the Underlying Stock and bave a negative impact on the performince of the Fund,

Effects of Compourding and Marker Folprility Bivk;: The Fund aimes o replicate the daily inverse retams of the Underlymg Stock and the Fund's performance Far periosds greater thin a trading day will be the result of each day’s refums compounided aver the persod,
which is very likely tn differ from Underlying Stock’s performance, before fees and expenses. Compoanding affects all mvestments but bas a more significant impact on funds thal aims o replicate imverse daily retams. For o Fund aiming to replicate the inverse
performance of an Underlying Stock, if adverse daily performance of the Undeslying Stock reduces the amount of a sharehalder s investment, any Further adverse duly performance will bead to a senalber dollar lnss because the shareholder's investment had already been
reduced by the proe adverse performance. Egually, however, if the favorable daily performance of the Underlying Stock incrcases the amount of a sharcholder's invesiment, the dellar amount lost due to fotuee adverse performance will increase because the
sharcholder's investment has increased.
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The effect of compounding becomes pronounced as the Underlying Stock volatility and the bolding period increase. The mmpact of compourding will impact each sharcholder differently depending on the period of time an investment in the Fund is held and the
volatility of the Underfying Stock during the sharchobder's holding period of an investment in the Fand.

The: chart helow provides examplies of how Underlying Stock volatility could affect the Fund's performance. Fund performanee for periods greater than one single day can be estimated given any set of assumptions for the following faciors: 2) Underlying Stock
wvolatility; b) Underlying Stock’™s performance; ¢ period of time; d) financing rabes assocsated with leveraged exposure; ) other Fund expenses; and ) the Uniderlyimg Stock’s dividends, The chart bebow illustrales the impect of two principal factors — Underying Stock
wolatitity and performance - on Fund performance. The chart shows estmated Fund retems for 2 mumber of combimations of Underlying Stock vobatility and performance over a one-year period. Performance shown in the chart assumes that (1) there were no Fund
fexpenses; and (i) borrawing rates (nevded to obtain a leveraged loag exposare) of 0%, If Fund expenses andior actual bosrowing lending races wens seflected, the estimated terums woald be lower than those shown. Particularly during periods of higher Underying|
Stock volatility, compounding will cause results for persods longer than a trading day te vary from the performance of the Underfying Stock.

As shown in the chart betow. the Fund would be expected to kose 17.0% if the Underlying Stock provided no return aver a one-year period during which the Underfying Stock experienced anmualized volatility of 25%. At higher ranges of volatility, there is o chance of a
significant loss of value in the Fund, even if the Underlying Stock refurn is flai.

For instance, if the Underlying Stock™s annualized volutility is 100%, the Inverse Fund would be expected to lose 95.3% of its value, even il the cumulative Underlving Steck’s return for the vear was 1%, Aneas shaded redd {or dark gray) represent thise
scenurios where the nverse Fund can be expecied 1o rewarm less than -200% of the performance of the Underying Stock and those shaded green (or light gray) represent those scenurios where the Fund can be expected to neturn mare than -200% of the performance of
the Underlying $tock. The Inverse Furnd's actual retums may be sipnificantly better or warse than the retums shown below as a result of any of the facters discussed above ar in “Tracking Error Risk™ below.
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Thr'l.lnﬂzriymgSl.u:t:: newly launched and began trading in calendar year 2026, As of the dae of this prospectus, the Underlying Stack does net have 2 track recard of he ar daily valatiling. A ingly, no aenualized per or valatility data

15 available for prior years. The trading price af the Underlying Stock's 15 likely o be volatile compared to the markel. The volatility of mstruments that reflect the value of the u..,duly..; Siock, such as swaps, may differ from the volatilty ofthe Underlying Siock:

Covrelation Risk: A mumber of factors may affect the Fuid's ability to achieve a high degree of comelation with Undeddylag Swel, and there B se guaranies that the Fund will acldeve a high degree of correlation. Failure te achieve o kigh degree of correlation may
peevent the Fund frem achicving its investment objective, and the pereentage change of the Fund's MAV cach day may differ, perhaps significantly in amount, and possibly eves disection, froe -200%, of the percentape change of Undertying Stock on such day.

In wrder to achisve o high degres of correlation with Underlying Steck, the Fund secks to rebalanes its pertfolio daily to keep exposure consistent with ifs investment abjective, Being matesially under- or overexposed to Underlying Steck may prevent the Fund from
achicving 2 high degree of corelation with the Underlying Siock and may expose the Fund o greater leverage risk, Markes disruptions or closure, regulnlory restrictions, marked volatility, illiquadity in the markets for the financial instruments in which the Fund mvests,
and other factors will adversely affect the Fund's ahility 0 adjust exposure e requisite bevels, The trgst smount of portfolio exposure i impacted dynamically by Underfying Siock’s movements, including intraday movements, Because of this, it is unlikely that the
Fund will have perfect -200% exposure during the day ar at the end of each day and the likelihood of being materiully under- or overexposed is higher on days when Undertying Stock is volatile, particulurly when Underlying Stock & volatile at or near the close of the
irecingg clay.

A urber of other factors may alse adversely affest the Fund's correlation with the Undel Swock, wluding foss, coats, financing costs associated with the use of derivatives, meome tems, valuaton methodology, accounting stapdards atd
digruptions or illsquidity in the markets for the securities or financial instruments in which the Fund invests. The Fund may take or refrain from taking positions in osder to improve tax efficiency, comply with regulatory restrictions, or for other ressons, esch of which
may nepatively affect the Fund's comrelation with Underfying Stock. The Fund may aleo be subject to large movements of assets into and out of the Fund, potentially resulting in the Fund being under- or overexposed te Underlving Stwock. Additionally, the Fund's
underiying in andior assets may trade on markets that may naot be open on the same day as the Fund, which may cause a difference between the changes in the daily performancs of the Fund ond changes in the performancs of Underlying Stock. Any
of these factars could decrease correlation between the performance of the Fund and Underlying Stock and may hinder the Fund’s ahility 1o mest its daily investment objective on or around that day

Khart Sale Feooame Bivk- The Fimd wall week inveros or “short™ renasme throneh financial matnoments whach wonld canes the Fund bn e scnossd acestain misks acocinded with selline shord These risks inchcde omder oo macked condifinne an dnerense i the



vuh:l.lhly and domind 1 s liquidity af the mﬂmm:nuumlurtymgﬂm short pmuum hiali & may Towet tae Fund's n:mm, solt it n Luoss, Bave the cffect of limiting the Fund's s ulnlny to abiain inverse expasure I‘]|ln1l5|lllnnnc|a] msuum:mu. or require the P b sk
inverse exposune through aliemarive investment strategies thar may be less desirable or more costy wo implement. To the extent thar, &1 any particalar poing in time, the instrements underlying the shart position may be thindy traded or have a limited marker, including |
due b regulanory actien, the Fund may be unsble w meet 08 vestment ebpective due te a lack of available secusities or eousterpantics. During such periods, the Fund's ability to issee sdditional Ceeation Units may be adverscly affected. Obtalning inverse exposare |
through these lnstruments may be considered an agpressive investment technigue. Any income, dividends or payments by any asseis underlying the Fund's shor positions, if any, would negatively impact the Fund. The Fund could theoretically Jose an smount greatee
than its net assets in the event the Underlving Ssock incresses more than 50%.

Dhic te the limited availability of necessary investments or financinl instruments, the Fund could, among ctber things, as 1 defensive measare, limit or suspend crestions or redemptions of Creation Units until the adviser determines that the requisite exposune to the
(underlying Stock is chtainable, Dusing the period that creation or redemptions are affected, the Fund™s shares could smde at a significant premium or discount fo their net asset value, or the hid-ask sprend of the Fund's shares could widen significantly. In the case of o
period during which sreations are suspended, the Fund could experience significant redemptions, which may cause the Fund o sell portfolie securities at unfavorable prices and incneased iransuction and other costs and make greater taxable distributions to

of the Fund.
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Coursiterparty Rivk: A counterparty (the athes party o a ransaction of an spresment of the paty with whom the Fund execiies ramsactions) t a transaction (clhuling repusehase transaction) with the Fund may be unable or inwilling to make timely peiseipal, interest o
seftlement payments, or otherwise boaor s obligstions.

Dherivarives Rigk: The use of derivative instruments involves risks different from, or possibly greater than. the risks associated with investing directly in securities and other traditional investments. These risks include (i) the risk that the counterparty to o derivative
‘transaction may not fulfill its contractual obligations; (ii) risk of mispricing ar improper valuation; and (§ii} the risk that changes in the value of the derivative may not comelate perfectly with the undedying osset, rate or index. Derivative prices are highly volatile and
may fluchuste substantially during a short period of time. Such prices are influenced by numerows factors thae affect the markets, mcleding, but not limited to: changing supply and demand relationships; govermnment programs and policies; national and imtemnational
(palitical and economic events, changes in interest rates, inflation and deflation and changes m supply and demand relationships. Trading derivative instruments imvolves risks different from, or posstbly greater than, the risks associated with investing directly m
{securities,

Evehange Traded Fund Stnwcture Rick: The Fund s strectured a3 an enchange traded fund and as & result is subject 1o spectal risks, meluding:

#  The matket prices of shases will fluctuate in respones to changes in NAY and supply and demand for sharcs and will include a “bid-ask spread” chasged by the exclange specialists, market makers or other participants that teade the paniculas seeurity, There may be
times when the market price and the NAV vary significantly. This means that Shares may trade af a discount to NAY

#  In times of market stress, market makers may step away from their role markes making in shares of exchange traded funds and in executing trdes, which can lead to differences between the market value of Fund shares and the Fund's NAV.

* In stressed market conditions, the market for the Fund’s shares may become less liguid in response to the deteriorating liguidity of the Fund's portfolie. This adverse effect on the liquidity of the Fand's shares may, in tum, lead 10 differences between the market,
value of the Fund's shares and the Fund's NAV.

®  An active rading market for the Fund's shares may not be developed or maintained. Trading in Shares on the Exchange may be kalted due to markes conditions oo for ressons thar, in the view of te Exchange, make rading in Shares inadvizable, such s
extraordinary market velatility. There can be no assurance that Shares will contime fo mee the listing requirements of the Exchange. If the Fund's sbarcs ane traded cutside a collateralized settlement systein, the number of financial institutions that can act &
autherized participants that can post collaseral on an agency basis is limited. which may limit the market for the Fund's shares.

The Fund will be subject to regulatory constraints relating to the level of value at risk that the Fund may incur through its derivative portfolio. To the extent the Fund exceeds these rejulatary thresholds aver an extended perind, the Fund may determine that it is
necessary to make adjustments to the Fand's investment strategy, including the desired daily invense performance for the Fund.,

Fized Income Securities Risk: When the Fund invests in fixed income securities, the value of your mvestment in the Fund will fluctuate with changes i inberest rates. Typically, a rise in mberest mies causes o decline in the value of fixed income securities owned by Lhe
Fund. In general, the market price of fixed income securities with loager matunties will increase or decrease mare in response 1o changes in interest raies than shorter-term securities. Other risk factors include eredit rigk (the debsor may default), extension sk (an issuer
may excreise s right o repay principal on & fixed rave obligaten held by the Fund bter than expecied), and prepayment risk (the debtor may pay 18 abligation carly, reducing the amount of interest payments). These risks could atfect the value of & particalar investmert
by the Fuisd, possibly cassiing the Fund's shsre price and total senari to be reduced and Nuctuate more i otber types of investments.
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Management Rizk: The Adviser's judgments about the atractiveness, value and potendinl appreciation of a particular security or desivative in which the Fund imvests may prove to be incorrect and may not produce the desined resulis.

Market and Geapolitical Risk: The increasing intercormectivity betwesn global ecoromies and financial markets increnses the likelihood that events or conditions in ane region or financial market may adversely impact fssuers in a different country, region ar financial
market, Securities in the Fund's portfolio may underperform due 1o mflation {or expectations for inflation), interest rates, global demand for particular prodiscts or rescurces, natural disasters, pandamiss, epidemics, terrorism, regulatory events and governmental or
quasi-govermmental actions. The occurmence of ghobal events similar to those in recent years, such s lesrarist abacks around the world, natural disasiers, social and palitical discord or debt crises and downgrades, among others, may resull in marked vobatility and may
have long term effects an both the US. and global firancial mackets. 1 is difficult to precict when somilar events affecting the U%. or global financial markeis may occur, the effects that such events may have and the duration of those efficts,

Newi-Dliversified Risk: The Fund's portfelie focuses an the Underlying Stock and will be subject to patential for velatility tsan a divessified fund.

Fwap Riek: Swaps are subject to tracking risk because they may not be perfect substitutes for the mstruments they are intended to hedge or replace, Over the counter swaps arg subject to counterparty default. Leverage inherent in derivatives will tend to magnify the
Fund’s losses,

Cptions Comtraces Risk: The use of options contricts mvolves investment strategies and risks different from these associated with ordinary portfolio secorities ransactions, The prives of optioms are volatile and are influenced by, among ether things, actaal amd
anticipated changes in the value of the underlying instrament, inchelmg the anticipated vedatility, which are affected by fiscal and manelary policies and by national and mécrmational politival, changes in the sctual or implied volatility ar the reference assel, the time
anammg until the expiration of the option contract and economic events. For the Fund, 10 particular, the valoe of the options contracts in which it iovests i substantinlly influenced by the value of the Underlying Stock. The Fund may experience substantin] downside
Froam specific option poaimions and certain option positions held by the Fuid may expire hless, As an oplien s it expiration date, s value typically mereasingly moves with the value of the underlyisg ingtrament. However, prior 1o such a date, the valae of
am opiien penerally does not lnercase or decrease st the same rate st the underlying instrument. There may st times be an imperfect comclation between the movement in vabues of oplions contracts and the underlying instrurment, and there may at limes not be a lgusd
Cecondary market for certain options contrsets. The value of the options hebd by the Fund will be determined based on markes quotations or otber secognized pricing methods. Furthenmore, whea e Fund secks to trade out of positions, especially pear expiration, there is
am adided risk that the Fund may be required to allocate resourees unexpectedly 1o fulfill these obligations. This potential exposure to physical settlement can sipnificantly impact the Fund’s liquidity and market exposure, panticularly in volatile market conditions. 1f the
Fund sells non-cash seitbed options contmcts, it would be ohiignted to receive shares of the Underying Steck when ihe option is exercised. Consequenily, these is o risk that the Fund may have to physically acquine the Underlying Stock shares at the sirke price, which
eould result in the Fund bolding the Underfying Stock, and an nssef that has declined in value, The level of exposure obtained threugh option contracts should 2t mest be equal to the Fund’s Daily Leverage Factor times the Fund’s pet psset valee,

| Rebalancing Rist IF for amy reason the Fund is unabde to rebalance all ar a portion of its pertfolio, or if oll or a pertion of the portfolio is rebalanced incommectly, the Fund's i may mot be i with the Fund's investment objective, In these
instances, the Fund may have investrment exposare to the Underlying Stock that is significantly grester or bess than s stated multiple. As o result, the Fund may be more exposed o leverage risk than if it had been properdy nebalanoed and may nat achieve s investment

objective.
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Traalimg Halt Risk: Although the Underlying Stock's shares are listed for wading on an exchange, there can be no assurance that an sctive wading marker for such shares will be available an all tinses and the exchange may balt rading of such skares in certam
[ circumstances. A halt in trading in the Underlying Stock’s shares is expected. in turm, to result in a halt in the trading in the Fund’s shares. Trading in the Underlying Stock’s and‘or Fund’s shares on the exchange may be halted due to market conditions or for ressans
that, in the view of the exchange, make trading in the Underling Stock’s and‘or Fund's shares inadvisable. [n addition, trading in Underlying Steck's and'or Fund's shares on an exchange is subject 1o irading halts caused by extroordinary morket volatility pursunnt o
fexchange “cireuit breaker” rules.”” In the event of o trading halt for nn extended period of time, the Fund may be unable to execute arangements with swap courterparties that are oy ta impl the Fund’s ir strategy.

TFMT"Z Error Rivk: Tracking ervor ws the divergence of the Fund’s performance from that of its investment obective which aims o rwl1l:a|1= =2 times the daily percentage change of the Underlying Stock, The performance of the Fund may dﬂwm firom that of its
{imvestment objective for o number of reasons. Tracking error may oceur because of transaction costs, the Fund's hobfing of cash, differences in sccrual of dividends, being under- or overexpesed to the Underlying Stock ar the need 1o mees new or exdsting regulatory
requiremnenits. Tracking error rsk may be heightened durng dmes of marker volanlity or ether unusual market conditieas such as market disruptions. The Fund may be requised 1o deviate from its investment abjectives os a resolt of market resisictions o other legal
reasons, including regulatory limits or other eestrictions on securities that may be parchased by the Adviser and its affiliates.

Trvesting in LS. Equitier Rask: Investing in 1.8, issuees subjects the Fund to legal, repulstory, political, cursency, seeunty. and economic risks that are specific to the US. Certain changes in the US., such as a weakening of the LS. sconarny or a decline in its financial
| markets, may have an adverse effect on 1.8, issuers.

LIF Treqowry Risk: ULS, Treasury obligabons are backed by the “full faith and credit™ of the 1.5, government and geperally have negligie credit sk, Seourities issued ar guaranteed by federl agencies or authortics and U5, governmend-sponsoned instrumentalities or
enerprises may or may nol be hacked by the full fith and credit of the U5, government. The Fund may be subject 1o such risk 1o the extent it invests in securities issued or guarantesd by federal agencies or authorities and 115, povernment=sponsored instrumentalities
of EnleTpses.

Tox ek In order o qualify for the ble tax generally available to regulated i the Fund must sasisfy certain diversification and othber requirements. In panicular, the Fund generally may not scquire a security I, as a result of the
| sequisition, meee than $0% of the value of the Fund's assets would be iavested in (a) issvers in which the Fusd bas, in esch case, invested more than $% of the Fund's assets amd (b) Bsvers mote than 10% of whose sutstanding voling securities are ownaed by the Pund.
The application of these requirements fo certain investments (including swaps) that may be entered into by the Fund is unclear. In addition, the application of these sequirements to the Fund's investment abjective is nod clear, particularly because the Fund's investment
Johjective focuses on the performance of the siock of a single issuer. 1T the Fund were 1o fail o qualify as a regulased investment company, it would be 1axed in the same manner as an ordinary corporation, and distributions 1o its sharehobders woubd not be deductible by
the Fund in computing its taxable income.

Performanee: Becaype e Fund bag vot yet launched, (he performance section ks omitted, In the fature, performance information will be p 2 in this section of this P s, Al reports comtaming financial and perfrmance mfomation will e
il {0 sharehotiors sem-annuaally.

Investment Adviser: GrapiseShares Advisors LLC
Portfollo Managers: Feff Klearman and Byan Dofflemeyer bave been porifolio managers of the Fund since the Fund's inception.

Purchase and Sale of Fund Shares: The Fund is an ETF, Individual Shores of the Fund may only be bought and scld in the secondary market (i.c.. on a natienal securities exchange) through o broker-dealer at a market price. Becouse ETF shares trade at markst
wather than at NAV, Shares may trade at a price greater than WAV (a1 2 premium), at NAV ar less than NAV (a1 a discount). An mvestor may newr costs attribntabbe to the difference between the highest price a buyer i= willing 1o pay to purchase Shares of the Fund (bid)
amel the fowest price a seller is willing b acoept for Shares of the Fund (ask) when buying or szlling Shares i the secondary market (the “hid-ask spread”). The bid-ask spresd vanes over time for Shares based on trading voheme and market liquidity and is penerally
lower il the Fund’s Shares have more trading voheme and market iguidity and higher if the Funid™s Shares have litthe trading volume and market liguabity, Recent information regarding the Fund, molading its NAY, market price, premiums and descounts, and bil/ask
spreacls, ix available an the Fund's website at www praniteshares, com.

Tax Information: The Fund's distwibutbons will be taxable to you. generally as erdinary imcome uiless you are invested through a tax-advantaged arrangement, such as a 401(k) plan, [RA or other tax-advantaged aceount; i such cases, you may be subject o tax when
assets are withdrawn from such tax-advantaged arrangement. A sabe of Shares may result in capital gain or loss.

Payments to Broker-Dealers and Other Financial Intermediarics: If you purchase Sharcs of the Fund through a broker-dealer or other financial intermedisry {such as a bank) {an “Intermediary™), the Adviser and/or fis related companics may pay the Intermediary for
he sale of Shares and related services. These payments may create o conflict of interest by influencing the Tntermediary and your salesperson o recommend the Fund over another investment, Any such armngements da nat resalt in increased Fund expenses. Ask your
salesparsan or vistt the Intermedinry’s website far more mformation.
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ADDITIONAL INFORMATION ABOUT THE
FUNDS' INVESTMENT OBJECTIVES, STRATEGIES AND RISKS

As shown in the wable bebow, the Leveraged Long Fund seeks daily leveraged long investment resulis, before fees and expenses, of the performance of ite Underlying Stock and the Inverse Fund seeks daily inverse mvesiment resulis, before fioes and expenses, of the
performance of its Underiying Stock.

The Funds seek invesimens results on o daily basis — from the close of regular mading cn one trading doy wo the close on the next woding day — which showld pot be equased with seeking a leveraged imvestment objective for any other period.

Each Fund seeks to provide u return of the daily performunce of ity Underlying Stock. No Fund attempts to, and no Fund should be expected to, provide retarms of the Underying Stock for periods sther than a single day. Each Fund rebalances s
implied exposure on a daily basis, increasing exposure in the Underlying Stock in response to that duy’s gains or reducing exposare in the Underlying Stock in response to that day's Insses,

Also, the expesure o the Underlying Steck received by an iavestor who purchases a Fund intra-day will differ from the Fund®s stabed daily leveraged investment objective by an amount determined by the movement af ihe Underlying Sivck from its value
at the end of the prior day. If the Underlying Stock moves in a direction favorable to the Fund between the close of the market on one trading day throwgh the time on the next trading day when the investor purchases Fund shares, the investor will receive
less exposure to the Underlving Stock than the stated Fund Dally Leveraged Factor, Conversely, If the Underlying Stock meves In a dircction adverse te the Fund, the Investor will receive more exposure to the Underlying Steck than the stated Fand Daily
Leveraged Facior,

The Funds are designed as short-term trading vehicles, The Fands are intended tn be used by investars who intend to actively monitor and manage their portfolins.
Investment Objectives
FLUND INVESTMENT ORJECTIVE UNDERLYING STOCK FUND DAILY LEVERAGE FACTOR
The Fund seeks daaly investment results, before fees and

expenses, of 2 times (200%) the daily pescentage change of the
GraniteSharce 2x Lang Anthropic Daily ETF camman atock of Anmthropic FBC {[Exchange]: [Ticker]). Anthropic PEC {[Exchange]: [Ticker]) 200%

The Fund secks daily investment results, before fees and
expenses, of -2 times (-200%] the daily percentage change of
Anthropic PBC ([Exchangz]: [Ticker]) (the “Underlying
CraniteShares 25 Shor Anthropic Daily ETF Stack™. Anthropic FRC {[Exchange]: [Ticker]) =200%

Each Fund's investment objective can be changed by the Hoard of Trustees (the “Boand™) of GraniteShares ETF Trust (the *GraniteShares Trust™) upon sixty days’ written notice to sharcholders.

Each Fund is not suitable for all investors, Each Fund is designed to be utilized only by sophisticated investors, such as traders and active investors employing dynamic strategles. Such investers are expected to moniter and manage their pertfolios
frequently. Investors in cach Fund shoubd: () understand the risks associated with the use of leverage: {b) understand the consequences of seeking daily everaged investment resalts; (¢} intend to actively monftor and manage iheir investmenis, Invesiors
who do oot understand the Fund or do not intend to actively manage their funds and moniter their investments shonbd not buy a Fund; and (d) for the Inverse Fund, anderstand the risk of shorting,
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There is no assurunce thut o Fund will achieve their investment sbjective and an investment in s Fand could lose money.

PRINCIPAL INVESTMENT STRATEGIES

In oeder w0 achieve cach Ford's investimen objective, tee Fund will enter financial insruments such a8 such as swap and options on the Underfying Siock. For the Funds with a positive Leverage Facior, the investment objective may also be achicved by directly
purchasing the Underlyving Stock. At the end of cach trading day, the notienal exposure against the Underbying Stock obtained through the combination of thest instruments will e approxitmately equal to the Fuid's Diaily Leverage Factor fimes the Fund's net asset

value,

To achieve a derivative notional exposure equal to Fund's Daily Levemged Factor times the Fund's net asset value at the end of each trading day, the adviser will adnsst the derivative notional exposare daily by sending orders to ils counterparties for execution at close,
Such transnctions will result in trading fees ta be paid by the Fund,

CraniteShares 2x Lowg Aathropic Daily ETF
Thie Fund seehs daily investment results, before fees and expenses, of 2 times (200%) the daily percentage change of the common stock of Anthropic PEC ([Exchange]: [Ticker]).

The Fund may enter inbo one or mors swap agreements with major financial institations for a specified period ranping from a day to more than one year whereby the Furd and the financial institution will agres to excharpe the retumn (or differentials in rates of retwm)
eamned or realized on the Underiying Stock. The gross retarm o be exchanged or “swapped™ between the parties is calculated with respect to a “notional amount,” e.g., the retum on or change in value of a particular deliar amoant representing the Underlyving Siocke

Depending om markes canditions, market liquidity and apertional constraingz, the Fund may either buy deep in-the-maney call option contracts, or simultaneously buy an at-the-money call option contract and sell an at-the-maney put option contract (n stmtegy
generally referred ta as symhetic farward), ATl option contracts baught and sold will be sginst the Underlying Stock, The Furd will pay the premium for esch call option contract bought and receive the premium for each it option sold. The Fund's participation in
patential changes in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the call and sells the put option contracts, the strike price of the call {put) option cantract and the Underlying Stock price at the time of the
wcontract’s expiration. The maturity of the option coniract bought and sobd may vary from laweek 1o 1-month.

The Fund's cash balasce oy be invested bn the following inswaments: {1} US. Governineat securitics, sweh s bills, potes and boads isued by the U5, Treasury: (2) maney matker fusds; (3) shont tenn bond ETFs: (4) corposate debt scewrithes, such &8 commercial
paper and ather short-term unsecwred promissory notes issued by busincsses that arc rated investment prade or of comparable quality as collateral for the Fund’s swap agreements; (5} repurchase transaction, which is a transacticn under which the purchaser (1, the
Fund) scquires a security and the seller agress, of the time of the sale, to repurchnse the seourity at & mutually agreed-upon time and price, therehy determining the yield during the purchaser's holding period, and/or; (6) equity or fixed income securities for the purposss
of entering inte swap agreements with the Fund's swap counterpariies.

GraniteShares 2x Short Antlropic Daity ETF
The Fund seeks daily investment resulis, befiane fees nnd expenses, of 2 times (-200%) the daily percentage change of Anthropic PBC ([Exchange]: [ Ticker]) {the “Underlying Stock™).

The Fund may enter inbo one or moes swap agreemenis with majoer financial institations for a specified period ranging from a day to more than ose year whereby the Fand and the fineneial instrution will agres o exchange the return (or differentials in rates of return)
earned or realized on the Underlying Siock. The gros seturn te be exchanged or “swapped™ between the parties is caleulaied with respeet to o “notional amount,” e.g., the returm on or chanpe in value of a particalar deliar amount representing the Underlying Siock.
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Depending on marker conditions, marked liquidity and operational constraints, the Fund maoy either buy deep in-the-money put optiom contracts, or simultancously buy an ot-the-money put option contract and sell an ot-the-mency call option contract (a stravegy penerally
referred to ns synthetic foramsd). All option contracts bought and seld will be against the Underlying Stock, The Fund will pay the premium for each pus option contract bought and receive the premum for each call option seld, The Fund's participation in potential
whanges in the price of the UnBerlying Stock is based on the price of the Underying Stock at the time the Funed bays the put and sells the call oplion coniracts, the sinke price of the call (put) option contrct amd the Underlying S1ock price al the time of the contmct’s
expiration. The maturity of the option contzact bought and sold may vary from Toweck o 1-month.

The Fund's cash balanee may be invested in the following instraments: (1) U8, Government aecurities, such ag balls, potes and bonds saued by the LS. Treasury: (2) money marker funda; (3) short term bond ETFs: (4) corposate debt securitves, such a3 cammarcial
paper and ether shor-term unscewred promissory notes issued by busincsses that are raed nvesiment grade or of comparable quality as collateral for the Fund's swap agreements; (5) repurchase ransaction, which is a transaction under which the puschaser (fe, the
Fund) sequires a security and the seller sprees, ar the time of the sale, 10 repurchase the security st & mutually agreed-upon time and price, theseby determining the yield during the purchaser's holding period, and'or; (8] equity or fined income seeuritics for the pusposes
of entering into swap agreements with the Fund's swap counterparties.

Additianal Information Reg: Tnvestment ques and Policies:

The Effects of Fees and Expenses on the Return of a Leverzged Lang Fund for a Single Trading Day, To create the necessary exposure, each Fund will enter imto one or more swap agreements with major financial institations, which incur borrowimg costs. In light
of these changes and esch Fund's operating eapenses, the expected retum of a Fund over one trading day i equal o the gross expected retum, which is the daiby underlying stock retum, mmas (1) finuncmg charges incurred by the Fund in adidition 1o the financing cost
embedded i the anderlyving stock and (i) daily operating experses. For instance, if an underlying stock retarns 2% on a given day, the gross expected return of the Fund would be 2% multiplied by the Fund Dably Levesage Factor, but the net expected retir, which
factoes in the cost of financing the portfolio and the impact of operating expenses, woukl be lower.

The Effects of Fees and Expenses on the Retwrn of an Inverse Fund for a Single Trading Day. To create the necessary exposure, the Fund will enter info ane or more swap agreements with majoe financial institutions. The Fusd will incar borrowing costs associated
with the use of swaps. For instance, if an underfying stock remumns [% on a given day. the pross expected reumn of the Fund would be negative 1% multiplied by the Fund Daily Leverage Factor, but the net expected retum, which factors in the cost of financing the
partfolic and the impact of opemting expenses, would be Jower

A Fund mary have difficulty i achieving its investment objective due to fees, expenses, iransaction costs, income items, ing . significant Tegulntory and privn activity by Fund shareholders andior distuptions or a tempoesary
lack of liguidity in the markets for the assels held by a Fursd.

A Fund will be subject o regulatery consirainis relating m the level of value ar risk that a Fund may incar through lis dervative portfolio. To the extent 2 Fund exceeds these regulatory thresholds over an extended period, 2 Fund may determine thar i is secessary o
make adj o a Fund's & srancgy, including the desivad daily inverse parformance for o Fund,

An exchange or market may close or issue rading halts on specific securities, or the ability to buy or sell certain securities or financial instruments may be restricted, which may result in o Fund being unable to buy or sell cerain securities or financial instruments. n
such circumstances, n Fund may be unable to rebalance its pontfolic, may be unable to occurately price its investments and‘or may incar substantial trading losses

IF a Fund is unable w obiain sefficient exposure s its underlying stock duse o the limited av ailab!llly Dfnm:ry imvestments or finamcial instrements, a Fund could, smong other things, @il o meet 15 investment objective, increass tramsaction fees, or Hmil or suspeml
sreatian enits unkil the Adviser determines that the requisite exposire ke its underlying stock is . Uneler such cir # Fund could trade at significant bxl-ask spreads, premivms or discounts 1o its NAY and coubd experience substantiol reslernptions.

1l

A Cantionary Note to Investors Hegarding Dramatic Underlying Stock Movement. The Adviser will not atempt to pesinen esch Leveraged Long Fund's and Inverse Fund's pentfolio o ensure that a Fund does set gais or lese more than maximum percentage of s
MNAV on & given day. An lnverse Fund or Leveraped Fund could lose an amount greater than its net assets o the event of a moveineat of an underlymg stock in excess of 50% for the 2x Leveraged Long or liverse Fund i a direction adverse o the Fund (recaning a
decling in the valee of the Underlying Stock for a Leveraged Long Fund and 8 gain in the value of the Underfying Stock for an Inverse Fund). As a result, the risk of toral loss exists.

If an Underiying Stock has o dramatic adverse move that causes o material decling in & Fund's net assets, the terms of the Pund’s swap agreements moy permit the coumerparty to immediately close out the swap transaction. In that event, a Fund may be unable ta enter
into another swap agreement ar invest in other dervatives fo achieve exposure consistent with a Fund’s investment objective. This mey prevent a Fund from achieving its imvestment objective, even if the Underlying Stock later reverses all ar o partion of the mave, and
results in significant lisses.

Examples of the lmpact of Daily Leverage and Compounding. The pursut of exposure to the Underlving $1ock’s daily return will sesult i daily compounding for the Fands. This means that the retrn of an Underbyinge Steck over a persod of time grester than one



day nJJhlleed by a Fund's LH!Y‘L!\.‘E?&EE‘F&CIMSM!E‘!‘&H}' will not eq‘uel a Mxl'g-puﬂormahce wver that Bame petiod. Asa CONZEqene, investars should not Elan 1o hold the Funds unmonitored for periods longer than & singhe Lrad.m‘g day. This deviation increases
with kdglher volatiliy in s Underlyving Stock and leager holding periods. Further, the retam for investors that invest for pericds less than a full wading day or for a period differcnt thas  tading day will not be the product of the retusn of 3 Fund's stated dasly leverage
long or short exposure and the performance of the Underlying Stock for the fall rading day. The sciual exposure will largely be a function of the performance of the Underlying Stock from the end of the prior irading day.

Consider the fallowing examples of a hypothetical fund that seeks 200%% of the daily performance of a hypathetical nnderlying stock:

Tnvestar | is considering imvestments m two funds, Funds A snd B, Fund A is an EI'thlch seeks (hefore fees and expenses) o match the performance of the hypathetical underlying stock, Fund B is a leverage ETF ond seeks daily leveraged investment results (before
fees and expenses) that commespond {0 200% of the daly of the ing stock

Un Day 1, the hypothebical underlying stock moreases m valee from $100 to S105, 8 gum of 5%, On Day 2 the hypothetical underlyme stock declmes from S108 back to $100, a loss of 4.76%. In the ageregate, the hypothetical undeslying stack has pot moved.

An invesument bn Fund A would be capected to gain 3% on Day 1 and lose 4.76% on Day 2 to seturm o s original valwe, The following example assumes s 5100 mvestment in Fusd A when the hypothetical underying stock is also valued at S100:

Unsderlying Uniderlying Stock Valug of Fund A
Day Sunck Value Performance Investment
5 1000 5 1004}
1 § 10150 3 00 ] 103041
2 5 1000 -4.T6% 5 1001}
An invesiment in Fund B would be expected fo gain +10% on Day 1 (200% of 5%) but lose %.52% on Day 2.
Underlying Stock 200% Unsderlying Value of Fund B
Day Performance Stock Performance Investment
5 1000
1 +5.00% +10.00% ¥ LEDD
2 -4.T6% -0.52% 5 9052
n

Although the percentage decling in Fund B is smoller on Day 2 than the perceniage gain on Day |, the loss is applied to a higher principal amount, so the investment in Fund B experiences & loss even when the aggregaic underlying stock valse for the twoe-day period
has not declined (these calculations do not inchude the charges for fund fees and expenses)

An investment in Fund B has additional risks die te the effects of leverage amd compuunding.

An investor who purchases shares of a Fund intra-day will generally receive more, of less, than 200% exposure to the hypothetical underlying stock froem that point ustil the eisd of the trading day. The setual exposiare will be bigely 4 funetion of the performance of the
underbying swock from the end of the prior wading day. If 8 Fund's shares are held for a persod longer than a single tading day, the Fund's performance is lkely to deviate from 200% of dye reouwm of the woderlying stock's performance for the longer period. This
deviation will incresse with higher underdying stock velatility and lenger holding periods,

Conskder the following examples of u hvpothetical fund that seeks -200% of the daily performance of 3 hypothetical underlying stock:

Investor | is comsidenng investments i two funds, Funds A and B, Fund A is an ETF which seeks (before fees and expenses) i maich the performance of the hypothetical underlying sock. Fund B is an inverse ETF and seeks daily inverse investmenl resulls (before
fees and expenses) that comespond 10 -200% of the daily perfomenee of the hypothetical underbyving stock.

Un Day 1. the hypothetical undeslying stock inereases in valise from 2100 to S105, a gain of 5% On Day 2, the hypothetical underying stock declines from ST0S back to £100, a loss of 4.76%. In the agpregate, the hypothetical undeslying stock has sot moved.

A investment in Fund A would be expected to gain 5% on Day | and lose 4.76% on Day 2 to setarn to s origing] valee, The following cxample assumes 3 $100 ivestment in Fusd A when the hypothetical underyving stock is alao valued a1 S100:

Underlying Underlying Stock Value of Fund A
Day Stk Value Performance Investment
% L0y £ 1001}
1 5 105.00 +35.00% .3 103.0)
2 £ 10000 —4.76% 5 1000k
An investment in Fund B would be expected to lose -10% on Day 1 {-200% of 5%) but gain 9.52% on Day 2.
Underlying $tock -175% Underlying Vilue of Fund B
Day Perfarmance Shck Performance Invesimen
5 10014}
| +5.00%% -10.00% 3 Q0,0
2 4. To% +9.52% 5 QE5T

In the case of Fund B, beonsse the inverse of the percentage decrense is applisd to a lower principal amoant on Day 2, Fund B has a koss, (These caleulations do net include the charges for fund fees and expenses. )

An investment in Fund B has additional risks than Fund A due o the effects of compounding on Fund B,

An Investor who purchases shates of the Inverse Fund intra-day will generally receive more, or less, than <2008 exposure 1o ihe underlying stock from that point until the end of the trading day. The sctual exposare will be largely a function of the performance of the
underlying stock from the end of the prior rading day. If the leverse Fund®s shares are beld for 2 period longer than 2 single wading day, the Ieverse Fund's performance 18 likely 1o deviate from -200% of the reruen of the underdying stock performeance for the longer
period. This deviation will increass wit higher undertying stock volanility and longer holding periods.

Examples of the Impact of Volatility, Each Fund rebalances its exposure on o daily basis, increasing exposure in response to that day's gains or reducing exposure in response to that day’s losses in the underlving stock. Daily rebalancing will rypically cause a Fund o

lose maney if the underiying swock experi volatility. An underlying stock™s valatility mte is o statistical measure of the magnitude of fluctuations in the underlying stock™s retums over a defined period. For periods longer than o trading day, vo]un]lry in the
performanee of the underiying siock from day #o day is the primary cause of any disparity hetween a Fund's actual retums and the returms of the underiying siock for such a period. Valatility causes such disparity because it the effects of comp an
Fund’s retumns, In addition, the efFects of volatility are magnified in the Funds due 1o Jeverage. Consider the following three examples that demonstrate the effect of velatility on a hypathetical fund:

E e 1 - Underkying Stock Experi Lo Volatility

Investor | invests $10.00 in a hypothetical 2x Levesaped Long Fund at the close of trading ea Day 1. During Day 2, the hyvpothetical underlying stock rises from $100 o $1046, o 6% gain. [avestor 1's investment rises 129% to 51120, Tnvestor 1 holds the investmest
through the close of rading on Day 3, during which the hypothetical urderlying stock rises from 8006 o 3110, a gain of 3.77%. Investor 1's investment rises to 812,05, a pain during Day 3 of 7.55%. For the two-day period since Investor | invested in the bypothetical
2x Leveraged Long Fund, the hypothetical underlying stock gained 10% although Investor |'s investment increased by 20.5%. Because the hypothetical underlying stock continued 1o trend upwards with low volatility, Investor |'s retum closely correlates 1o the 2000
retum of the retum of the hypethetical underlying stock for the period,

Tnvestor 2 invests $10.00 in a hypthetical -2X Inverse Fund nf the close of trading on Day 1. During Day 2, the hypothetical underlying stock rises from 3100 10 5106, and Investor 2's investment falls by 12% o 38,80, On Day 3, the hypathetical underlying stock rises
from $106 10 $114, & gaim of 3,77% and the hypothetical -2x Inverse Fund falls by 7.55% to 58,14, Far the two-day period the hypothetical underlying stock retumed 10% whibe the hypothetical -2x Inverse Fund lost 18.6%, Becawse the wnderlying stock continued o
tremd upwards with kew volatility, lnvestor 2's retumn elosely correlates to the =2x retumn of the return of the underbying stock for the period.

Example 2 - Underlying Stock Expericnces High Volatiliry

Investor | invests % 10,00 in 8 hypohetical 2x Leveraged Long Fund after the close of trading on Day 1. During Day 2, the hypotheticsl underlying stock rises from $100 1o §106, 8 6.0% gain, and Investor |'s investment rises 12% to 81 1.20, Investor | continues to hold
ke investment through the end of Day 3, during which the hypothetical underlying stock declines from & 106 to $98, a loss of 7.55%. Investor 1's investment declines by 15.0%%%, from §11 200 $5.31. For the two-day period since Investor | invested in the bypothetical
2x Leverage Long Fund, the hypehetical underbying stock lost 2% while Investor 1% investment decressed from S10.00 s $9.51, a 4.9% loss, The volatility of the hypothetical underying stock affected the comelation between the hypothetical underlying steck's return
For the: two-Eay period amd Investor 175 retwrmn, Tn this sitaation, Investor 1lost more than two times the retum of the hypothetical underlying stock,

Investor 2 fmvests $10.00 in a hypothetical -2x Inverse Fund afier the close of trading on Day 1. During Day 2, the hypothetical underlying stock rises from 100 to 106, 5 6% gain, and Imvestor 2% investment declines by 12% o $8.80. Tnvestor 2 continoes #o hold his
Izvestment through the end of Day 3, during which the hypothetical undeslying stock declines from 106 1o 98, a less of 7.55%, Investor 2's investment mses by 15, 1%, froem 8,80 1o £10.13. For the twoe-day period sapee Investor 2 imvested in the hypothetscal -Ix Invesse
Fund, the hypathetical underlying stock lost 2% while Investor 2% investment mereased from $10 10 $10.13, 2 1.3% gain. The volarility of the hypothetical underlying stock affected the coelation between the hypothetical underlying stock's neturn foe the two-tay
period and Investor's setarn. In this sivation, Investor 2 gained less than -2x the retarn of the hypothetical underlying stock.
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Exampic 3 - Inirs-day Investment with Volatility

The examples above assamed that Investor 1 purchased the hypathetienl Levernged Funds and Inverse Funds at the close of trading on Day 1 and sold the myvestment at the close of emding on a subsequent day. However, if Investor 1 made an investment intra-day, the
imvestor woukd have received o besa determined by the performance of the hypothetical underlying stock from the end of the prior troding day until the fime of parchase on the next rading day, Consider the: following example,

Investor | mvests 1000 m a hypothetical 2x Leverage Long Fund at 11 am. on Day 2. From the cloge of rading on Day 1 ustil 11 am. on Day 2, the hypothetical undeslying stock moved from 000 to $102. & 2% gain. Ln light of that gain, the hypothetical Tz
Leveraged Long Fund beta ar the point at which Investor 1 invests is 196%. During the remainder of Day 2, the hypathetical underlying siock rises from $102 o $110, 8 gain of 7.84%, and Invesior 1's invesiment rises 15.38% (which is the hypoibetical underlying
stock pain of 7.84% mubiplied by the 196% beta thar Investor | received) 1 $11.34. Investor | continues w0 hold the investment throwgh the close of wading on Day 3, during which the bypethetical underlying stock declines from $110 w0 $90, & loss of 18.18%4, Investor
1's investmsant declines by 36.4%, fram §11.54 10 8734, For the peried of Investor 1's investment, the hypothetical underlying stock declined from $102 to 890, a lass of 11.76%, while Investor 1% investment decreased from $10.00 to £7.34, a 26.6% loss. The volatility
of the hypothetical underlying stock affected the comelation between the hypothetical underlying stock’s refumn for period and Investor 1's retam. In this sitation, Invessor | lost more than iwo times ibe retumn of the hypothetical undeslying stock. Invesior | was also
hurt beeanse she missed the first 2% move of the hypotheticnl underlying stock and hed o beta of 196% for the remainder of Day 2,

Tnvestor I invests 510,00 i a hypmhmnﬂ 2x Inverse Fund at F1 a.m. on Day 2. From the close of imding on Day 1 wntil 11 am, on Day 2, the undedying siock moved from 5100 o 3105, 0 3% mcrexse, Tn light of that loss, the bypothetical Inverse Fund's beta at the
paint at which Investor 2 invests is -233%, During the r der of Day 2, the g stock i From 5105 to $109 o guin of 3.%1%, and Investor 2's investment declines by E.£994 (which s the underlymg stock loss of 3.81% multiplied by the -233% beta that
Investor | received) to $9.11. Inveslor 2 continues to bold the investment through the close of trading vn Day 3, during which the underlying stock declines from $109 ta 890, a loss of 17.43%. Investor 2' investment merenses by 3486%, from $9.11 o §12.29. For the
period of [nvestor 2% invesiment, the underlying stock decreased from $105 1w $90, a boss of 14.26%, while Investor 2% investment imcreased from £10.00 1o $12.29, 3 22.87% gain. The volanliny of the wnderying stock affected the correlation beroeen the underdying
stoek's setwrn for the period and Investor 28 retuen, In this siatios, levestor 2 gained less than -2x of the retusn of the underlying stock. Investor 2's investment was also affected because she missed tse frst 3% move of the underlying stock arsd had a beta of -233%
for the remainder of Day 2.




Market Volatility, Each Fund seeks to provide a return which is o mmultipbe of the daily performance of an underlyving stock. The Funds do not attempd to, and shoald not be expected to, provide returns which are a multiple of the retum of an underlying stock for periods
ather than a single day, Each Fund rebalances its portfalio on o daily basis, mereasing expasure m response to that day's gains or reducing exposure in respanse to that doy’s losses,

Dily rebatancing will impaic 8 Fund’s pecformance i its underlying stock experiences volatility. For instence, o Ix Leveraped Long Fund would be expected to lose 6.0% (25 shown in Table | belew) if ils umlerlying stock provided ne retum sver 3 one-year period and
experienced annualized volatility of 25%. A -2x Inverse Fund would be expected to lose [7.0% {as shown in Teble 1 below) il its underlying stock provided no return over a one-year persod and had annualized volatility of 25%. [fan underlyimg stock proviced no return
over 3 ane-year period and experienced annualized volatility of 300, the hypothetical loss for 2 one-year peried for a 2x Leveraged Fund would be expected to lose 23.1% while the loss foe am - 2x Inverse Fund would be 52 7% {as shown in Table 1 bebow).

Table 1 - Impact of Hypathetical Yolatility Levels on Returns

Performanse
Undertying Stock
Walatility Rangs 2% Leveraged Long Fund -2 Toverse Fund
1% ~10%, ~1.9%
I5% -64% -17.40%
50% -13.1% SLT%
T5% -43.3% -B1LA%
100%: ~63.8% 253%
125% -T9.2% 59.2%,
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Mt that at higher volatility levels, there s 2 chance of a complete bss of Furkd assets even if the performance of the Underying Stock 15 flat. For instance, if the annadized volatility of an Underiying Stack were 200%, 2 25 Leveraged Lang Fund would be expected w
I 8% even i the Underlying Stock returmed (2 for the year

The Underbyig Stock 1s newly taunched and began trading in calendar year 2026, As of te date of this prospecius, the Underlying Stock does nod have a track record of historicsl performanee or daily volatilite. A dingly, e asnualized perf; volstitity data
is available for pelor vears. The trading price of the Underlying Siock's & likely 1o be volatile compared to the markel.

The Projected Retwrns of Funds for Intra-Day Purchases. Because the Funds rebalance their portfolio once daily, an investor who purchases shares during a day will likely have more, or less, than the respective fong levernged, or inverse investment exposare o an
underfying stock. The exposare to an underlying stock teceived by an investor whe purchases a Fund intra-day will differ from the Fund's stated daily invesiment objective by an amount determined by the movement of the underying stock from ifs value at the end of
the prior day, 1f the underlymg stock moves m o direction favornble o the Fund between the close of the market on one trding day through the time on the next mding day when the investor purchases the Fund shares, the mvestor will neceive less exposure ta the
underiying stock than the stated Fand daily investment ohjective, Conversely, if the underiying stock muoves in 2 dinection sdverse o the Fund, the investor will reeeive more expasiume te the underlying stock than the stated Fund daily investment ohjective

‘Table 2 below indicates the exposune i an underlying stock that an intraday purchase of o Leveraged Long Fund would be expected to provide based upon the movement in the value of the underlying stock from the close of the market on the prior tradmg day. Such
exposnee holds umtil & subsequent sale on that same trading day or uetl the close of tee market on that mading day. For instasce, if an underlyig stock has moved 5% in & direction favorable 10 a 2x Loag Leveraged Fund, the ivestos would seceive expodure to the
performance of the underlying stock from that point wntil the nvestor sells later that day or the end of the day equal t appeoxinately 191% of the investor s invesiment.

Conversely, if the underlying stock has moved 5% in a direction unfaversble to a 2x Leveraged Long Fund. an mvestar at that point would receive exposure to the performance of the underlying stock from that point until the investor sells loter that day or the end of the
day equal to approximaiely 211 % of the investor's mvesimend.

The table includes a mnge of uniderlyving stock moves from 20% o0 -20% for a Leveraged Long Fund, Movement of an underiying stock beyond the range noled below will resudl in exp Further from a L aped Long Fund’s daily leverged mvestment ohjective,
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Table 2
Ienplied exposure 1o the
Underlying Stock
Underbying Stock 2x Levemged
Intradsy Move Lang Funs
-20% 26T%
-15% 2430
-10% 225
=% 1%
0% 200
% 191%
10% 183%
15% 177%
0% 171%

Table 3 below irdicates the exposure to an underlying siock that an intra-day purchase of an loverse Fund would be expected o provide based upon tee movement in the value of the underlying stock from the close of the market on the prior trading dey. Such exposore
halds urtil a subseqaent sale on that same trading day or until the close of the market on that trading day. Table 3 indicates thal, if an underlying steck has moved 3% in a dircetion favorable toa 2x Inverse Fund, the investar would receive expasure s the performance
of the underlying stock from that paing until the investor sells Later that day or ihe end of the day equal to approximately -173% of the investor's investment.

Comversely, if the underbying stock bas moved 5% m a dinsction unfavorzble o a In Inverse Fund, an mvestor would receive exposurs to the performance of the underlying stock from that point unbil the investor sells later that day or the end of the day egqual o
appmximately -233% of the imvestor s investment,

The tablbe icludes a range of underlving sock moves Thotn 20% i -20% for an laverse Fund. Movement of an undeglving stock beyond the mapge noted below will result in exposire farther from an lnverse Fund's daily inverse mvestment objective.

Table 3
Implied exposure 1o the
Underlying Stock
Undechying Stock 2x Inverse
Intradsy Move Fund

-I0% -114%

-15% -131%

-10% -1500%

5% -173%

04 2008

% 233%

10% -278%

15% 320

20%. 400

The Projected Retwrns of the Fands for Perinds Other Than a Single Trading Day. The Funds seck long leveraged or inverse invesiment results on a daily basis — from the close of regular trading on one tading doy o the close an the next ding doy — which
should not be equated with seeking n long-leveraged imverse, or imverse levernged myvestment obaective for any other perniod. For instance, if an underlying stock gains 10% for @ week, o 3x Leveraged Lang Fund should not be expected to provide o retum of 20.0% for
the week even if it meets its daily leveraged investment objective throsghout the week. This is tree because of the financing charges noted above but also bunuw L'he pursuil of daily Mhs mary result in daily leveraged compoanding, which means that the resum of an
underbying stock ever 2 period of time greater than one day multiplisd by a Fund's daily leveraged myvestment objective or inverse daily | el will ot v equal o Fund's per wver that same period. [n sddrion, the effects of
compatnding becarmne greater the lenger Shares are held bayoni a single trading day.

1l

The following tables sen out a range of hypothetical daily performances during a given 10 rrading daye of an underlying stock and demonstrate how changes in an underlying iock impact the Funds' hypothetical performance for a trading day and cumulatively up to,
and including, the entire 1 trading day period. The tables are based on a hypothetical S10 investment in the Funds aver a [{-rading day period and do not reflect fees or expenses of any kind.

Table 4 — Underiying Stock Lacks a Clear Trend

23 Levernged Long Fund (Daily

Underlying Stuck Leverage Factor = +200%)
Dhaily Cumulative Daily Curnulative
Valug Ferformanse Ferformance NAY Perfommance Perfommance
100,00 100,00
Day 1 105 00 00 00 T D [T
Day 2 110,00 4. T6% 100 120.48 D52% 20.48%
Day 3 1001600 -0 000 9847 -1E1R% -143%
Day4 90,00 10,0025 -10.00% Tig -20.00% -E114%
Dy § BE.00 -5.56%% -15.009% .10 -11.11% 20509
Dy & 1000000 17.65% 0002 9483 35T 51T
Day 7 a5.00 500 -5 00% 8535 -10000%% -14.65%
Day 8 100,00 5.26% 000 94,34 10n53% =5.56%
Dy % 10500 500 500°% 103.77 000 1T
Day 10 100,00 -4.76% 0.0 9389 B52% “6.11%
=2% Inverse Fund (Dadly
Undeslying Stock Leverage Facter = -200%)
Daily Cumulative Diaily Curnulative
WVihes Performance Ferformuncs MNAY Ferfommanss Fertformance
10000 1000

Dav i 105,00 S.00% 2.00% Q0,00 10,0035 100



Dy 2 0.0 4, T6% 10,002 BL43 D33% -IRATH

Day 3 100,00 -5.09% L 96.23 18.18% -3.77%
Day 4 a0.00 ~10.00% 1000 11548 20.00%% B5.48%
Day § 85,00 -5, 56% -15.00%% 12831 11.11% 28.31%
Day 6 100.00 17.65% LR 2303 ~3519% ~H65TH
Day 7 93,00 =5.00% -5.00%% 1.3 10,0005 -B.67%
Day i 100,00 5.26% 0.0 ELTI ~1053% ~18.20%
Dhay 105,00 3.00% £.00% 7354 =100 =2646%
Day 10 100.00 -4.76% 000 B0.55 D820 BLELLH

The camubative performance of the underlying siock in Table 4 is 0% for 10 trading days. The hypoihetical returmn for the |0-trading day period is -6.11% for 2 2x Leveraged Long Fund, and -19.43% for 3 -2x Inverse Fund. The volatility of the underhying stock's
performance and lack of a chear wend results in performance for each Fund for the period which bears finle relattonship o the performance of the underlying siock for the | 0-rading day period.

e}

Table 5 - Underlying Stock Rises in u Clear Trend

2x Leverage Long Fund {Duily

Undelying Stock Leverage Factor = +200%)
Dhaily Camulative Daily Cumulative
Value Perfi Per MHAY Perfommance Performance
100,00 100,04
Dray 1 102 100 2.00%% 2005 10400 400 400
Day 2 104.00 1.96% 400 108.08 302% 2.08%
Dhay 3 106,00 1.92% 6.00%% 112.24 RSN 12.24%
Day 4 10800 1L89% 003 1647 1T7T% i647%
Dhay 5 110,00 L&3% 1000 120,78 3.70% 20 TRY
Day 6 112,00 1E2% 12,0085 125,18 164% 2518%
Day 7 114.00 1.79% 14.00% 125.65 357% 25.65%
Day 8§ 116,00 1LTi% 16,0005 134.20 351% 34.20%
Day & 118,00 1.72% 180095 13882 3459 IR
Dy 100 120,00 LES 20008 143.33 330 43.53%
-2 Iverse Fund (Daily
Underdying Stock Leverage Factor = -200%)
Dhaily Cumulative Draily Cumulative
Walue Performunce Per HAW Perl Performance
100,00 100,00

Dhay | 102.00 2.00% 2.00%% 9.0 400 -4 %
Day 2 104 0 1.56%% 4.00%% 9214 -352% -T.T6%
Day 3 106,00 1.92% 5,009 =69 -3.85% -11.31%
Day 4 101800 1.59%, B.00% RN 3TT% =h4.66%
Day 5 110,00 1.85% 100055 BLIB =3.70% -1T82%
Dayé 112,00 1.82% 12,004 T -edt -0R1%
Dhay 7 11400 179 14009 636 -357% <23 6%
Day & HIG.00 1.75% 16.00R% Ti6H % -E632%
Day @ 118,00 LT2% 12.002% TLI4 -3A45% -28.86%
Day 100 120,00 1L60% 2000 GET3 -330% -31.27%

The cumulative perfarmance of the underlying stock in Table 5 is 20% for 10 trading days. The hypothetical retum for the 10-trading day period is 43.53% for a 2x Leveraged Long Fund, and -31.27% for o -2x Inverse Fund, Tn this case, because of the positive
hypathetical undertying stock trend, each Lévernged Lomg Fund’s hypothetical gam is grenter than the applicable multiple of the hypothetical underlying stock gaim for the [-trading day period and each Inverse Fund's hypothetical decline is less than the applicable
multiple of the hypothetsical underdying sock gzin for the 10-rading day period,

Tahle 6 - Underlying Stock Declines in a Clear Trond

2x Leverage Long Fund (Daily

Underying Stock Lewverage Factor = +200%)
Dhaily Cumulative Daily Curmulative
Viadue Performance Performance MHAY Perfommanoe Perfiormance
100,00 100,00
Day | Q8.0 -2.00% 200 Q.1 —4.00% -4 0%
Dy 2 96,00 ~Ld% 400 9208 4 0R% ~T52%
Day 3 94,00 -2.08%. -6.00% RE.24 -4 17% -11.76%
Day 4 92,00 -L13% -B. D09 Bd.49 ~426% ~1551%
Day 5 a0, L1TH 10,007 A2 -4 35% 1%.18%
Day 6 HR.O0 -LR% ~12.008% Ta 4449, =22 TR%
Dhay 7 8600 -1XT% 14 0P M -4 55%. «26.20%
Day & £4.00 -1.33% 100 Tz 5% B Ti%
Day @ A2.00 -138% -18.00% 6.4 -4.T6% -13.06%
Day 100 8000 -LA4a% -20.00% 6367 -4 ER% -36.33%
~1x Inverse Fund (Dnily
Underiying Stock Leverage Factor = -20074)
Draily Cumaulative Daily Cumulative
Walue Performance Performarce NAY Performsaros Perfornsancs
100,00 100,00
Dy | 9800 -1.00% -2.00P% 104,00 4.00% 4.00%
Day2 96,00 =1.04% =4 Dl 108,24 & 08% B.24%
Day 3 9400 -1.08%, -6, 005 1178 4.17% 12.76%
Daya 9200 ~L13% .00 HT.55 & 265 17550
Dy § G000 LT - 100 122 66 +.35% 22 6%
Day & 2200 L% -12.00% 128,12 4.44% 28.12%
Dhay 7 i, 00 -1171% - 14 005 133,54 4555 33.84%
Day & B4.00 -133% 16,005 14017 465% 40,1 7%
Day @ H22.00 -2.38% -18.00% 146,84 4.76% 46.54%
Day 10 B0 ~L44% -20.00% 154,01 4 EA% 54.001%
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The i of the 1 stock in Table & is -20% for 10 trading deys. The hypothetical return for the [0-irading day period is -36.33% for a 2x Leverzged Long Fund, and 54.01% for a -2z Inverse Fund. In this case, because of the negative

hypothetical undudymg stock trend, each Leveraged Long Fund's bypethetical decline i bess than the applicable multiphe of the bypothetical undeslying stock decline for the 10-trading day period and each Inverse Fund's hypothetical gain is greater than applicable
multiple of the hypothesieal underlying ssock decline for the 10-rading day pesiod.

PRINCIPAL RISKS OF INVESTING IN THE FUNDS

Underlying Stack Risk (AN Funds); Underlving Stock Risk: The performance of the Underlying Stock. and consequently the Fund's performance, is subject to risks of the artificial imelligenve ond machine feaming industry, The price of the Underlying Stock con be
affected by a number of factors, Investing in the Underlying Siock invalves a high degree of risk. Artificial mdelligence and machine learning technologies are mpidly evolving and may not develop, perform, or be adepted a5 expected. Companies i this industry are
subject 10 intense compsition, significant research and development costs, and the risk thar their products or services may become obsolete o fail o achieve commercial sucosss, Arificinl imedligence systems rely on complex algorithms and largs datasets, which may
comiain errors, hiases, or other limittions, Such isees may resall in issceurate or uningended outpuls and could expase by e, reg! serutiny, ar legal livhility, Companies engaped in artifiviz] lnb:]illmwar: highty dependent on access to
data, computing infrastructure, and skilled persoanel. Artificial mtelligence companies have experienced incadents involving the inad disclosare of ietary source code or oiher sensitive information, which may increase the risk of intellectual property loss,

wybersecurity vulnerabilithes, or reputational haem, C I data pecess, in computing costs, supply chaln disruptions, or the loss of key cmployees may adversely affect such companies, 1meami‘:c|al uucll:gnux indusiry is subject w evelving legal and
regulatory frameworks in the United States and i Ely. New o ehanging laws and Lataoits selating 1o data privacy, intellectisal property, ad the use of anificial iselligesce techaelogics may nereass cotpliance costs, lhinit business opesations, of otheewise
negatively impact such companics. In addition, artificial intelligence-related companies may be subject to risks associated with the use, misase, or uninended consequences of their techaologics, including the disseminstion of insceurate or miskeading information.
These risks may result m litigation, regulstory enforeement actions, or reduced demansd for such technologies. Securities of companies in the artificial intelligence industry may experience significant price volatility, including due to investor speculstion, evolving market
perceptions, or the announcement of new technological developments. Such companics may pisa irade at valuntions that ore higher than those of companies in more traditional indusiries, and such valuations may not be sustained. Any of these factors may moterially and
adversely impact the price of the Underlying Stock shares, merense volatility, and negatively impact the performance of the Fund,

The Underbymg Stock commenoed its mitial peblic offenng ("IPO™ on [ | The market value of shares issued in an PO may Aoctuate considerably duc o fadnrs such as the -bscncvod a pnm'puhhrmurhct. anseasomed rading, the small number of shares available for
tracling and lmited mformation about o company's business medel, quality of menagement, eamings growth potential, and other critena used te evaluate st nt in shares of o company that recently commenced an IPO involve
prester risks than | in shares of ieg that have traded publicly on an exchange for extended perieds of tme, nvestmenis in shares of a company that mcemlyemmem.edm [P may also dnvolve high transaction cosis and are subject to marked risk and
Liguadity risk. Inmediarely following its 1P, the Underlying Stock expericaced abnormal returss and volatility. Such retums should not be expeetad 1o perssst. The price of the Underbying Steck shares could continue te be volatile and could decline i value
significantly in the future. Any of these factors may materially snd adveesely impact the price of the Underlving Stock, increase the volatility of an investment in the Underlying Stock and kave a negative impact an the performance of the Fund,

Effect of Compoundirg ard Marker Folasifity Risk (A8 Fymdsy: The Funds have o single day investment objective, ond the Funds' performance for any other period is the resal of its return for coch day compounded over the period. The performance of the Funds for
periods langer than & single day will very likely differ in amaount, and possibly even direcsion, from their stated multiple of the daily return of the underlying stock for the same period, before accounting for fees and expenses. Compounding affects all investments but
has & mose significant impact on an inverss ar leveraged fund that rebalances daily. This effect becomes more pronouncesd as underlying stock valatility and bolding pertods merease. The Funds” performance for o period longer than a single day can be estimated given
any set ol assumptions for the fellowing fectors: (a) underlying stock volatility; (k) underlying stock performance; (o) penad of Hme; () financing rafes sssociated with inverse or leveraged exposure; and (e} other Fund expenses. The charts below illusirate the impact
of two principal factors — underlying stock volutility and stock security performance — on Fund performance, The charts show estimuted neturms for each Fund for o number of combmations of underbying stock volatility and underlying stock performance over a one-
year period. Actual volatility, asderlving stock and Fund per may differ significantly from the chans below. Performance shawn in the charis asumes: {a) no Fund and {b) b ing/lending rates (1o obtzin leveraped exposure) of zero percent, If
Fund expenses andfor sctual bormowing lending moes were reflected, the Funds' performance would be lower than hown.




In the graph below, areas shaded red (or dark gray) repr those ics where o 2x Leveraged Long Fund can be expected to retum less than 2009 of the performance of the underlying steck and those shaded green (or light gray) represent those scenarios where a
2x Leveraged Long Fund can be expected to return mone than 200% of the perf: of the underlying stock. A 2x Leveraged Long Fund's actual refurns may be significantly better or worse than the retumns shown below s a result of any of the factors discussed
above or in “Correlation Risk™ below.
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The farcgoing table is intended ta isolate the effect of underlying siock volatility and vnderlying stock performance om the retum of 2 2x Leverzge Long Fund and is not a representation of actunl retumns, For example, a 2x Leveraged Long Fund may mcomectly be
expected 10 pehieve o 0% return on s yearly basis if the underlying stock retum was 2004, shsent the effects of compounding. As the table shows, with underlving stock valatility of 50%, 2 2x Leversged Long Fund could be expected 1o retum +12.1% under such a
scemario, A 2x Leveraged Long Fund's actunl returns may be significantly better or warse than the retums shown above 25 2 result of any of the factors discussed sbove or in “Principal Risks — Correlation Risk™ below.

In the graph belew, arcas shaded red (or dark gray) represent these socnarsos wheee a -2% Inverse Fund can be expected o remm less than -200% of the performance of the underlyig stock end these shaded green (or Hzht gray) represent those scenarios where a -2x
Inverse Fund can be expocted 10 retam more than -200% of the performasce of the underlying stock. A -2x Trverse Fuml's sctual sevums miay be significartly bettes or wosse than the seturis shown below as a result of any of the factors discussed above of in
“Correlation Risk" below,
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The: foregoing table is intended o isofate the effect of underdying stock volatility and underlying stock performance an the resum of n -2x Inverse Fund end is not & representation of actual retums. For example, -2x Inverse Fund may incorrectly he expected to achieve o
40% reium on a yearly hasis if the underlying stock retum wens -20%, ahsent the effects of compounding, As the tble shows, with mderlying steck volatility of 50%, a 2x Tnverse Fund could be expected to retarn -26,1% under such a scenario. A -2x Invese Fund’s
actual retums may be significantly better or worse than the returns shown abawve us a result of any of the factors discussed above ar in “Principal Risks — Correlation Risk” below,

Correlation Rivk (A0 Fundsi: A number of factors may atfect a Fund's ability 1o achieve a bigh degree of correlation with its underlving stock, and these (s oo goarantee that the Funds will achieve a high degree of corelation. Fatlure o achieve a kigh degree of
correlation may prevent the Funds from achieving their invesiment objectives, and the percentage change of a Fund's NAV cach day may differ, perbaps significantly in amount, and possibly ever direction, from their staed muliiple of the percentage change of the
undertying stock on such day.

In order to achieve a high degree of comrelation with fts underlying stock, each Fund secks to rebalance its portfolio daily 1o keep exposure consistent with its investment objective. Being materialfy under- or overexposed 1o its underlying stock may prevent o Fund from
schieving s high degree of comelation with its underlying stock and may expose the Pund to greater levernge risk, Market disnsptions or closare, regulstory restrictions, market volatility, |II|qlw|tl|t5r |:1 the markets for the financial instruments in which n Fund mvests, ond
ather factors will adversely affect o Funds ability to adjiest exposure to requisite levels, The target amount of partfolio exposure s impacted dynamically by an underlying stock’s intraday Brecause of this, it is unlikely that a Fund will
have perfect exposure during the day or at the end of each day and the likelibood of being masterially unders or overexposed is higher on days when the underlying stock is wluﬂv,puruculwlywheu the underfiying stock is volatile st or near the close of the rading day.

A number of other factors may also adversaly affect & Fund's correlation with its underlying stock, incleding fees, fon costs, fisanciag costs tated with the use of dervatives, income tems, val methodelogy, dards and
disruptions or illiguidity i the markets for the securties or fisancial instruments in which a Fund invests. The Funds may take or refrain from making positions in order o improve tax efficiency, comply with regulatory restrictions, or for other reasons, each of which
may n.e-gail\ldy afmc[ the Funds' correlation with the underlying stocks. The Funds may alse be subject 10 large movements of assets i and out of the Funds, potentially resulting in the Funds being under- or overexposed te ihe underlying stocks. Additioually, the
Funds' andlor refi assets may trade on markeds that may not be open on the same day as the Funds, which may cause a difference between the changes in the daily performance of the Funds and changes in the level of the underfying stecks.
Any of these I'm:enas could decrease comelation between the performance of the Funds and the underlying stocks and may hinder a Fund's ability to meet its daily investment ohjective on or areand thar day.

FRebalancing Risk (AN Furds): If for any reason a Fund is anable to rehalance all or 2 portion af its partfolio, ar of 21l or & portion of the portfolio is rehalanced mearrectly, 0 Fund’s mvestment exposure may not be consistent with the Fund's myestment objective, Tn
these instances, a Fand may have investment expasure to s underlying stock that & significantly greater or Jess than it staed multiple, As 2 resull, 8 Fund may be more exposed to leverage risk than i they hed been properly rebalanced and may not achieve its
investment ohjective.
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Trading ol Rick (AN Fundsp: Although an underlying Sseer's shares are listed for rading on an exch; there can be no that an active trading market for such shares will be available at all times and the exchange may hals rading of such sheres in certam
elrcumstances, A lalt in wrading in the undedﬂ.ngisauu‘sahwm_\n im tui, result b a balt o e wrading in the Fund's shases. Trading in the underdying issuce's and'or Fund's ghares on the exchange may be halted due o market conditions or for peasons that, i the
wiew of the exchange, make trading in the undeslying fssuer's andfor Fund’s ahares inadvisable. In addition, trading in thc underlying issuer's and/or Fund's shares on an exchange is subject to trading halte cansed by extraordinary market volatility pursuant to exchange
“gireuit breaker” rules.” In the event of & trading hals for en extended period of time, the Fund may be unable 1 with swap artics thal are necessary to implement the Fund’s investment strategy.

Leverage Risk (Al Funds): Each Fund obtains invesiment exposure in excess of its net assets by wiilizing leverage and may lose more money in market cendifions that ars adverse to its investment abjectivve than a find that does not uiilize levernge.

An ivestment in the Leveraged Long Fund is eaposed to the risk that a decling in the dily performince af the Underbying Stock will be mugnified, Becawse the Leveraged Long Fund includes a multiplier of the Underbying Stock, @ simgle day movement in the
Underlying Stock approaching 50% for a 3x Leversged Long Fund ai any point in the day could result in the total loss of an mvestor's investment of that mm.-zm:nl e pontrary be the mvestment oh]u:hve of a Leveraged Lemg Fund, even if the underdying stock
subsequently mowes in an opposite direction, eliminanng &l or 2 porim af the carlier movement. The daily leverage factor will also have the effect of magnifying any di in the Fund pertl Lation with the Underlying Siock.

An investment in the Inverse Fund is exposed to the risk that an increase in the daily perfeemance of the Underlying Stock will be magnificd. Bocause cach the Fund includes & multiplier of its Underlying Stock, & single day movement in an Underlyving Stock
approaching 50% for & 2x Inverse Fund at any point in the day cowld result in the sofsl logs of an investor's investment if that movement iz contrary to the invesiment objective of such Fund, even if the Underlying Stock subsequently moves in an opposite dfirection,
eliminating all ar a portien of the earlier movement. The daily leverage facter for an Inverse Fund will also have the effect of magnifying any differences in the Furd performance’s correlation with the Underlying Stock.

Dhue b the limited availability of necessary investments or financial instruments, the Fumd could, amongz sther things, as o defensive measure, lmit or suspend creations o redemptions of Creation Units until the adviser determines that the requisite expasure o the
underlymg stock is obtamable, During the period that creation or r:d:lmﬂwus ane al’(’ucbd. the Fund’s shares coukt trade at @ significant preminem or discount ta their et assel vides, or the bid-ask spread of o Fund’s shares could widen significanily. In the case of o
period during which creations are dieel, n Fund could exg i which may canse the Fund to sell portfolio securities at unfavorable prices and increased tmasction and cther costs and make greater taxuble distributions to shaseholdess of
& Fund.

Short Sule Exposure Risk frhe Teverse Fund): The Fund will scek inverse or “shon” exposure through financial instruments, which would cause the Fund to be caposed to certain risks associated with selling shoet. These risks include, under certain market conditiens, an
inerease in the volatility and decreaze in the ]vquntry nflhe instruments underlying the short pesition, which may lower the Fund’s return, result in a loss, have the effect of limiting the Fund’s ability to obtain inverse exposure through financial instruments, or require
ke Prmd tn serle inurerse thrravah al ires that maw he kess desirahle or more cosle oimnlement Ta the extent that ot sy nartienlar noint in fime e memanens snderhrine the shart nosigion maw he thinhe raded e hove o Bmited




RRIG 8 LA £ AL 01§ LIRS 5 1AL RS AR LILIEE 8 % RS AL ARS8 ASRLLS IS AT S USRS 0 U7 LAFILRS GIILE A0S ARSISUUALIAAL ) KSR GSRARAI A T LS P ULRILS LIRS S1R SUSKAS LIRS S LEIESELNS USRS HEE 1AL (LR 1 AL SRMAg A MASELIL) IGRARA G 4T U s
market, inchuding due 1o regulaiory aciion, the Fund may be unable to meet its investment objective due to  lack of available securities or counterpartics. During such perids, the Fund's ability to issue additional Creadion Units mny be adversely nffecied, Obinining
imverse exposure through these i 1= may be considered an aggressive i techmique, Any income, dividends or poyments by any asets undesiyving the Fund's short positions, if any, would negatively impact the Fund, The Fund could theoretically lose an
amount greater than is et assels m the event the Underlying Steck increases by more than 5%,

Coumterparty Risk (Al Fundsh: A counterparty (the other party to 2 transactson or an agresment or the party with whom the Fund executes
peincipal, leterest of settlement payiments, of otherwise beaor its obligations.

ftoa i Iusedi purch jonz) with & Fund may be unable or unwilling to make tmely

Derivarives Risk (Al Fumdz): The ase of derivative instraments involves risks different from, or possibly greater than, the riske asseciated with mwvesting directly in securities and other traditional investments, These risks inelude (i) the risk that the counterparty toa
derivative transaciion may not fulfill its contractual obligations; (i} risk of mispricing or impreper valuation: and (i) the rsk that changes in the vakue of the derivative may not cormelate perfectly with the underlying asset, rate or index. Derivative prices arc highly
volatile and may fluctuaie substantially during a shor period of time. Such prices are influenced by numerous factors that affect the markets, including, bus not limited 10; changing supply and demand relationships; governmen programs and policies; nations] and
imtzmational politien] and econamic events, changes in intetest rates, inflation and deflation and changes in supply and demand relationships, Trading derivative mstruments imvolves risks different from, or possibly greater than, the risks associated with myvesting
directly in securies
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The Fund will be subject to regulatory constraimts relating to the level of vabue at risk that the Fund may tneur through its derivative porifolio. To the extent the Fund exceeds these regulstory thresholds over an extensded pened, the Fund muoy determime that it s
necesiary 1o make sdjustments 1o the Fusd's ivestment strategy, including the desired dally imvesse performsance for the Fumd.

Exchange Traded Fund Strecture Riek (AN Funds): Each Fund is siructured as an exchange traded fund and as a result is subject to special risks, ipeluding:

»  The market prices of shares will fluctuate in response to changes in NAY and sapply and demand for shares and will include a "bid-ask spread” charzed by the exchange specialists, market makers or other participants that trede the panticular security, There may be
times when the market price and the NAV vary significantly. This means that Shares may tradz af o discount 1o MAY

®  In times of market stress, market makers may step away from their role market making in shares of exchange traded funds and in executing trades, which can lead to differences between the market value of Fund shares and a Fund's NAW,

®  In sressed market conditions, the market for a Fund’s shares may beeome less bguwd in response to the deteriorating ligaidity of a Fund®s poetfolio. This adverse effect on the liquidsty of the Fund’s shares may, i tum, lead to differences between the market value of
a Fund's shares and the Fund's NAV,

»  Anactive rading market for 8 Fund's shares may not be developed or mainiained. Trading in Shares on the Exchange may be hatied doe to market conditions or for reasons that, in the view of the Exchange, meke trading in Shares inadvisable, such as extrasrdinary
market volatility. There con be no sssurance that Shares will continue to meet the listing requirements of the Exchange. If a Fund's shores are traded owtside a collatermlized seitbement system, the mumber of finoncial institions that cen act as outhorized participants
hat can pest collateral an an agency basis is limited, which may limit the market for o Fund’s shares,

Frred fncome Securities Risk (AN Funds): Fixed income sk factors include credit nisk {the uﬂ:ﬂurmaf default) and prepayment risk (the debtor may pay its obligation eardy or later than expected, potentially reducing the amount of imlerest payments or extendig time
1o principal repayment). These risks could affect the valoe of a particular mvestiment possibly cassing a Fund's share price and 1otal retumn to be reduced and Auctuate more than other bypes of svestments. When o Fund imvests in ficed meome securitses the valee of
your invesiment i a Fund will Aucroste with changes in interest rates. Typically, a rize in dnterest rates canses a decline in the vale of fixed meome securities. In general, the market price of debt securities with longer manerites will increase or decrease more in
Tesponse to changes m interest raes than shomer-teem secarities. I the U8, Federal Reserve's Fodesal Open Market Committee (*FOMC") raises the federal funds interest sate target, fiterest rates peross the ULS. fnanceal system may rise. However, the magninde of
rate changes across matusities and borrowes seclors B uncertain. Rising rates may decrease liquidity and increase volatilivy, which may make portfolio masagement mens difficult and costly to o Fand and its shascholdess. Additionally, defadt risk inercases if issuers
st borrow at higher rasee, Genaerally, these changing market conditions may canse a Fund's share price to fluctuate or decline more than other nypes of equity investments.

3

Management Risk (40 Funds): The Adviser's judgments about the atimetiveness, value and peseniial appreciation of o particular security of derivative in which a Fund invests may prove te be incormeet and may not produce the desined resulis.

Market and Geapalitical Risk (AU Furds): The incressing interconnectivity between glabal economies and fimancial markets mereases the [ikelibood that events or comeitions in ene region or financial market may adversely impact issuers m a different country, regien or
financial market. Securities in a Fund's portfolio may undemperform due to inflation {or expectations for inflation), interest rates, ghobal demand for particular products ar resources, natural disasters, pandemics, epidemics, terrorismy, regalatory events and governmental
of quasi-governmental setions. The eccurrence of global events smmilor to those in recent years, such as terrorist attacks around the workd, mahursl disasters, social and political discord or debt crises and downgrades, among others, may result in macket volatiliy and may
have loag term effecis on bath the U5, and global financial markets. It is diffieult io predict when similar events affecting the U5, or global financial markets may occur, the effects that such events may have and the duration of these effects. Any such event(s) could
have a significant advesse J.nq)am on the v&ll.nc amd sk profile of & Fusd's poafolio. For example, novel coronavirus (COVID-1%) global pandemic and the agprossive responses taken by many governments, inelading clmmg borders, restricting intesnational and
domestic travel, and the impositieon of p ines or similar restrictions, as well as the forced or voluntary closure of, or operational changes 10, many retail and other businesaes, has had segative impacts, and in many cases scvers nepative impacts, on
markets worldwide. It is not known huw lang such mwal:ls or any farmne impacts of ather significant events described above, will or would last, but there conld be a prolonged period of global economic slowdown, which may impact your Fund mvestment. Therefore, a
Fund could lose money over short periods due 1o shori-term market movements and over longer periods during more profonged market downtems,

Newn-Phiversifiod Risk (AN Fndsi; Each Fund i non-diversified, This means that it may invest o larger partion of il assets in a limitsd namber of companies than a diversified fund, Becaase o relatively high percentige of a Furd's assats may be myvested in the securities
of a limited mamber of companies that could be in the same or related economic mdwestnes, a Fund’s partfolie may be more susceptible to any single ecanemic, technalogical of regulatory occurmence than the portfolio of a diversified fund,

Angdirecy Fivestrmen) Bk (AR Fids): Tlee issuers of the undeclying stocks are nod affilizied with the Teust, the Advisor, o any affiliates thereof and is aot invelved with this offering m any way and has no obligation to consider the Fund in taking any corpeeate actions
that might affect the value of Sharca. The Advisor has set made any duc diligence inquiry with respect to the pablicly available information about the underlying issuers in connection with thes offering. Investors in the Shares will not have voting nghts or rights to
receive dividends or oiher distributions or sy other rights with respect to the common stock of the underlying issucrs,
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Swap Risk (AN Fuedsi: Each Fund will use swaps to enhance returns and manage risk. A Fund's use of swops involves risks different from, or possibly greater than, the risks associsted with investing directly in securities and other traditional investmends. These risks
inchude (i) the risk that the counterparty to a derivative trnsaction may not flfill its contractual obligations; {i1) risk of mispricing or impreper valuation; and {iii) the risk thet changes in the valee of the derivative may not comelate perfectly with the underlying nsset,
Tate or index. Derivative prices are highly valatile and may fluctuate substantinfly caring a short periad of time. Such prices are influenced by numeroes factors that aifiec the markets, including, but oot limited 0; changmg sappty and demand relalionships; govermment
pragrams and policies; national and international pelitical and economic events, changes in interest rutes, inflation and deflation and changes in supply and demand relationships, Trading derivative inssrements imvolves rigks different from, or possibly greater than, the
risks nssocinted with mvesting directly n securities. Derivative contracts erdinarly have leverage inherent in therr terms. The bow margin depesits normally requered in trading derivatives, inchuding futares contracts, permit a high degree of levernge. Accordingly, o
relatively small price movement ey reull in &n immediate and substantial boss 10 & Fuad. The use of leverage may also cause the Fund to liquidste petfolio positions when it woubd not be advarageois o do so in ordes o satisfy i obligations of 10 meet eollseral
segregation requirements. The use of leveraged derivatives con magnify the Fund®s potential for loss and, theeefore, amplify the effects of market volarility on a Fund's share prce.

Optioss Comracts Rask @A Fundsl: The use of options contracts invalves investment strategies and risks. different from those associated with oedinary portfolio securities transsctions. The prices of aptions. are volatile and are influenced by, among ather things. actusl
and anticipated changes in the volue of the underlying instrument, including the anticipated volatility, which are affected by fiscal and monetary pelicies and by national and intermaticnal political. changes in the actual or implied volaility or the reference osset, the time
remaining mtil the expirmtion of the option cortract and econemic events, For the Fund, in particular, the value of the options contracts in which it imvests is substantinlly influenced by the value of the Underlying Stock, The Fund may experience substantinl downside
from specific option positions and certain option pasitians held by the Fund may expire worthless, As an opfion spproaches its expiration date, its value typically mereasingly moves with the value of the underbying instrament, However, pniot to such a date, the value of
n option genevally does not increase or decrease ot the same rate at the undexlying instrament, There may #t times be m imperfect comelation between the movement in vahies of options contracts and the underlying instrmens, and there ey at times ot be a liquid
secondary market for certain options contracts. The value of the options hebd by the Fund will be determined based on markes quotations or other recognized pricing methods. Furthermore, when the Fund seeks o trade out of p near there is
a adided risk that the Fand iy be required to alloeate resourees uexpectedly 1o fulfill these obligations. This potential exposure to physical setlement can sipnificamly impact the Fund's liquidity and mrlme:pmm particularly in m&au.le market conditions If the
Fund sells non-cash senbed options comracts, it would be obligated o recelve shares of the Underdying Stk when the option is exereised. Consequently, these is a risk that the Fund may have w physically acquise the Underlyving Stock shares at the sirike price, which
could regult inthe Fund bolding the Underdying Stock, and s peset fhat has declined in value. The bevel of exposure sbtained through option contracts shoul st most be equal to the Fund®s Daily Leverage Factor tiomes the Fund's net asset value,

3

Tracking Ervor Risk (41 Funds): Tracking emror is the divergence of a Fund's performance from that of the ing stock. The per of o Fund may diverge from that of the underlying stock for a number of reasons. Tracking emor may occur because of
‘transaction costs, the Fand's holding of eash, differences in acerual of dividends, changres to the underfying stock or the need 10 mest new of existing regulatory requirements. Tmeking ermor risk may be heightensd during times of market volatility ar other unusual
market condibions. Fach Fund may be required o deviate from is mvestments as 2 result of market restrictions or other legal reasons, inchuding repulatary limits or other restnctions on secunties that may be purchased by the Adviser and its affiliates,

drvesting in U5, Equitiex Kizk (Al Fundsj: Imvesting in U3, isuers subjects the Fund to kegal, regulatory, palitical, curmency, security, and ecanomic risks that are specific i the US, Certain changes in the U.S., such a8 o weakening of the U5, economy or a decling in
its fnancaal markets, may have an adverse effect on U S, sssuers.

US Treasiry Risk (AN Fuonc): US. Tressury obligations are backed by the “full faith and esedit” of the TS, povermment and penerally have negligihle cedit risk. Securities lssued or guaramoed by fodessl agencies o authorites and ULS. povernment-sponsosed
|nsct:um.c|1bll|llcs ar mmrprl:cs may or may not b backed by the full faith and credit of the ULS. government. The Fund may be subject o sach risk to the extent it invests in securitics issued or guaramtesd by federal agencies or anthoritics and ULS. povernmeni-
P d instry li P

FUND ' WEBSITE AND DISCLOSURE OF PORTFOLIO HOLDINGS

The GraniteShares Trust maintains a websiie for the Funds ab wvew.granitesharescom, Amang ather things, Ihra wehsibe |n:lnd.v:: each Famd's irrurrnarhu and Statement of Additional Tnformation (“SA17), amd elades the Funds™ beldings, the Funds™ kst annuz) and
semi-annual reports, pricmg information abeut shares trading on the Exchange, apcated performance infe and bidiusk spreads. The Funds anoual and seend-anml reports condain complete listings of each Fund s portfolie haldings as of
the end of the Funds” secorsd and fourtly fiscal guariers. Bsch Fund prepares a seport on Form N-PORT nl’;upmfalm- Imlnimm al the end of each month. The Funds® annual and semi-annoal reports are fled with the SEC within 60 days of the end of the reporting period
and the Fund’s monthly portfolio boldings are filed with the SEC within &0 days after the emd of sach fiscal gquanee. You can find the SEC filings on the SEC"s website, www.see gov. A sumesarized deseription of the GranneShanes Trast's policies and proceduses with
respeet o the disclosure of Fund portfolio holdings is availsble in cach Fund’s SAL Information on bow to obiain the SAT is lisied on the inside back cover of this prospectus.
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FUND MANAGEMENT
Adlviser
UraniteShares Advisors LLE, the investment adviser to Funds, ts o Delaware limited Hability company located at 250 Broadway, 24th Floor, Mew York, New York 10607, The Adviser provides investment advisory services to exchange- raded funds. The Adviser serves

a5 investment sdviser o the Funds with overall responsibility for the portfolio mansgement of the Fonds, subject to the suparvision of the Beard of the GraniieShares Tras For s services, the Adviser recedves a fee that is equal o [ 1% per annum of the average daily
et assets of cach Fund, i each case calewlated dably sad paid menthly.

The Adviser has contractually agreed to waive its fies andor pay for operating expenses of each Fund to ensure that totad anneal fund opersting expenses (exclusive of any (1) interest, (i brokerage fees and commission, (iii} acquired fund fees and expenges, (iv) fees
and expenses associnied with insiruments in other collective invesiment vehicles or derivative instruments (including for example opticns m:d swap fees and expenses), (v) interest and dividend expense on short sales, (vi) inxes, (vii} other fies related to underdying
investments (such as option fees ond expenses or swop fees and exp {iii) exp incurmed in iom with any merger or ion of (i) extreordinary expenses such as Hitigation) will not exceed [ 1% This agreement is effective until [ |, ], and it may
e terminated before that date only by the Board.

Any expense waiver or reimb i subject to recoupment by the Adviser witkin the three years afler the expense was waivedreimbursed only if Total Anmual Farsd Operating Expenses full below the lesser of this percentuge limitasion an any percentage
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The Adviser is a wholly owsed subsidiary of GranineSk Inc., a Del corporation. The Adviser hos been a registered investment adviser simee 2007, Asof [ ], the Adviser had USS[ ] million in tocal assets under management.

A discussion regarding the basis for the Board's approval of the investment advisory agreement with respect to cach Fund will be available in the Funds® first annual or semi-annual report to sharchabdess.
Paortfolio Manapers

Jeff Kiezrman has been Portfolio Manager at GraniteShanes since 2017, Mr. Kiearman has over 20 yeors of expenence working as a trader, strecturer, marketer and ressarcher. Most recently, Mr, Kleamman was the Chief nvestment Officer for Rich Investment Services,
& campany which created, listed and managed ETFs. Prior to Rich Investment Services, My, Klearman headed the New York Commedsties Structuring desk at Deutsche Bank AG. From 2004 to 2007, Mr. Klearman headed the marketing and structuring effart for rabes-
based siructured products ar BNE Paribas in New York Mr. Klearman worked at AWG Financial Products from 1994 o 2004 trading rates-based volatiliny produces as well as marketing and structuring. M. Kleannan received his MBA in Finance from NYLU Stern
School of Business and his Bachelor of Scieace in Chemical Engl Trom Pardue University.

Ryan Dofflemeyer has been portfolio manager & GraniicShares since Sepiember 2024, Mr Dofflemeyer has ower 20 years of experience working a5 a porifolio manager and trader for ETFs and mumal funds. Most recently, Mr. Dofflemeyer was a Senior Portfolio
Muonager for Vident Asset Management where he provided ETF sub-advisory services including fund manogement and trading across a variety of global equities and derivatives-based strmtegies. Frior to Vident Asset Monagement, Mr. Dofflemeyer wos ot ProShares
ETFs from 2003 to M20 where he headed the desks responsible for ging their ped and inverse global equities, commadities, and VIX fatures ETFs. Mr, Dofflemeyer received his MBA from the University of Maryland Rokent H, Smith Schiol of Basiness
amel his Bachelor of Aris from the University of Virginm,

The SAL prevides additional infermation abeut the Portfulio Managers' wviher account , and hip of Fund shares.
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BUYING AND SELLING SHARES

The Funds issue and redeem shares st net aeset value only in a large specified number of shares each called a “Creation Unif,” or multiples iheseof. A Creation Unit consiste of 10,000 shares and are acquired by “Authorized Participants”™ which are markes markers,
broker dealers and/or large instinational investors that have entered into an with ALPS Distril Inc, the distributor of each Fund's shares ("ADI™ or the "Distributor™). Only Autherized Participanis may acquire shares (aggregated in Creation Units)
directly from o Fund, and only Asthorized Panticipants may tender their shares for redemption directly to o Fund. Individaal shares of the Fund may only be bought and sald in the secondary market throwgh a broker-dealer at o morket price. Fund shares are listed for
secondary trading on the NASDAL and can be bought and sold shroughout the tmding day like other publicly tmded secarities, The NASDAQ is generally open Monday through Friday and is closed weekends and the following holidays: New Year's Dy, Martin Luther
King, Jr. Day, Presidents” Day, Good Priday, Memorial Dy, Juneseenth Dy, Independence Day, Labor Day, Thanksgiving Day snd Christmas Dy,

Becaunse ETF shares trade at market prices rather than a1 MAV, shares may irade ai a price grester than NAV {af a preminm), a1 NAY or bess than WAV (ata discount). Market prices of Fund shares may deviate signifieantly from the value of 2 Fend's underbying portfolio
holditgs (as reflected in the NAY per share) doring periods of marker stress, with the result thar investors may pay significantly moee or recedve significanily kess than the underlying value of the Fund shares bought or sold. Tt cannot be predicted whether Fund shases
will trade bebow, at, or above thelr MAV. An isvestor may akso ineur costs anributable o the difference between the highest price a buyer is willing to pay 1o parchase shares of the Fund (bid) and the lowest peice o seller is willing 10 seeept for shares of the Fund {ask)

when buying or selling shares in the secondary market (the “hid-ask spresd™. In addition, when buying or selling shares through a broker, you will incur brokerape o and charges.

NAV per share for cach Fand is computed by dividing the value of the net asssis of the Fund (ie., the value of its tofal asseis less total lisbilitics) by its total mumber of shares outsianding. Expenses and fees, including management and distribution fees, if any, are
accraed daily and taken into account for perposes of determining NAV. NAV is determined each business day, normally 05 of the close of regular tmding of the NASDAQ (ordinarily 400 pm., Eastern time).

When determining NAV, the value of a Fund’s portflio securities or other instruments is based on masket prices of the securities or other instruments, which generally means a valuntion ablained from an exchange or other market {or based oo a price quatation or other
equivalent indscation of the value supplicd by an exchange or other market) or a valuation obtained from an independent pricing secvice, 1€ a secunty or other ingtrument’s market price is not readily available or does not othersise accortely reflect the fir valoe of the
security or other instrument, the security or ofher instrument will be valued by ancther method that the Boasd helieves will better reflect fair value in sccordance with the Trust's valuation policies and procedures. Fair value peicing may be used in & varety of
elrcumstances, including, bat aet limited 1o, siuations when the value of a secusity or other instroment in a Fund's portfolic bas been materially affected by events oecurring after the close of the market en which the security or other instrument Is peincipally traded but
prior to the close of the NASDAQ (such as in the ease of o corporate action or other news that may materially affect the price of a security) or trading in a security or other instrument has been suspended or halted Accordingly, a Fund's WAV may reflect cerain
portfolio securities’ fir values rather than their marker prices.

Fair value pricing involves subjective judgments, and it &= possible that a foir volue determination for o security or other instrament will materinlly differ from the value that could be reafized upon the sole of the security or other mstrument. This may result in o
difference between the Fomi's performance and the perfarmance of the underlying stock.

Book Entry
Shares of the Funds are leld i book-coiry form, which means that no stock centificaies are issued. The Depository Trast Company (“DTC) o 118 nomemee 5 ihe secord owser of all omstanding slarcs of the Funds,

L]

Investors owning shares of o Fund are bepeficial owners as shown on the records of DTC or its panticipants. DTC serves as the securities depositery for all shares of the Funds. Participants inclade DTC, securities brokers and dealers, banks, trust companies, clearing
corporations, and other institutions that directly or indirectly mainiain a custodial relationship with DTC. As o beneficial owner of shares, you are not entitled to receive physical delivery of stock certificates or to have shares regisiered in your name, and you ane not
considered n registered owner of shares, Therafore, to exercise any right as an ewner of shares, you must rely upen the procedures of DTC and its participants, These procedures are the same as those that apply o any securities that you hold in book-entry or “street
g™ form, Your broker will provide you with account statements, confirmations of your puarchases and sales, and tax i formation

Frequent Redemptions and Purchases of Fund Shares

Unlike frequent trading of shares of a rraditbonal opee-cod munsal fiamd's {{e., not cxchange-traded) shares, frequent rading of shares of 8 Fund on the secondary market does not disrapt pertfolio management, incresse the Fund's trading costs, lead w realization of
capitalization pains, or ofherwise harm the Fund's sharcholders becanze these trades do not imvolve the Fund directly. Certain institutional itvestors are authorized to purchase and redeem esch Fund's shares directly with the Fund. To the extent these trades are effected
in-kind (i.c.. for securitics, and not for cash), they do not cause any of the harmful effecis noted above that may result from frequent cash trades. Moscover, cach Fund imposes transaction fees on in-kind purchases and redempéions of Creation Units o cover the
custodial and other costs incurred by the Fund in effecting in-kind irades. These fees incrense if an investor substitates cash in part ar in whaole for Creation Units, reflecting the fact thot the Fund's trading costs increase in those circumstances. For these reasons, the
Board has determined that it is not necessary 1o adopt policies ond procedures w detect and deter frequent trading and market-timing in shares of the Funds.

DIVIDENDS, DISTRIBUTIONS, AND TAXES
Fuind Distributions

Dividends from met investment income, if any, ane deelared and pald ar Jeast ansually by the Each Fund. Each Fund also intends to distrbute net realized capital gains, if any, to its sharcholdees at least ansually. Dividends and other dissribations may be declared and
paid mare frequently fo comply with the distribation requirements of Subchapier M of the Internal Revesue Code, and to avoid a foderal excise tax imposed on RICs.

TDividend Reinvestment Service

Brokers may make awzilable to ther customers who own a Fund’s shares the DTC hook-entry dividend reinvestment service. IF this service is avmlable and used, #lvlﬂmd distributions of both income and capitnl gains will wtm'rwllcally be reimvested in additional
whole shares of the Fund. Withuut this service, investors would receive their distributions in cash. In order 1o achieve the maximum boetal returmn on their i uged o use the divedend rei SETVICE, ime whether the dividend
reinvesiment service is available and whether there i s commission or other charge for wsing this service, consull your brokes. Heokers muy require & Furd's ehiiebialdei . sihasens specific procedures and timetables. 17 this service i available and used, dividend
disributions of both meome and realized gains will be anomatieally reinvesied inadditonal whole shares of the applicable Fosd purchased in the secondary marker.

Federal Income Tax Information

The: follewing is a summary of some impartant U5, federl incons tix issues that affect each Pund and its sharehalders. The summuary is based on curnent U5, federal incomse tnx Inws, which may be changed by legislative, judicial or adminisirative action. You skoold
not consider this sammary te be a detailed explanation of the tax treatment of a Fund, or the tax consequences of an investment in & Fund’s shares. The summory is very genemal, and does ot address mvestons subject 1o special mles, such as invessors wha hold shares

through an TRA, a0 401(k) or other tax-ad ol aecount. Mone i ion whout LS, federal income taxes is located m the SAL You are urged o consult your tux adviser ragarding specific questions as t federnl, state and local income taxes
]
Fedurnl Incorme Tux Status of the Funds. Each Furd is reated s 2 separste entity for U8, federl income tax purposes and intends to qualify for the special fax treatment afforded 1o RICs under Subchapter M of the Internal Revenue Code. As lang ax a Fund qualifies

a5 a RIC, it pays no U8, Tederal income 1ax on the earnings i1 destrebanes 1w shareholders.
Federal Income Tax Status of Distributions:
. Each Fund will, for each year, distribute substantially all of its net investment income and net capital gains.
. Digtributions reported by o Fund as “qualified dividend income™ are penerally taxesd o noncorporate shareholders ut mtes applicable o kang-term capntal gains, provided cestain halding period and other reguirements are met “Qualified dividend
moame™ generally is income dermved from dividends paid by ULS, corporations or certam foreign corporations that are either incorporated in o U5, possession orcllmbl.c for tax benefits under certain ULS. moome tax reatics. In addition, dividends thet

u Fund received in respect of stock of certain Fereign corporations may be qualifid dividend meome if that stock is readily tradsble on an esablished U8, securities market. Corparate shareholders muy be entitled to o dividends-neceived deduction for
the ponion of dividends they receive that are atributable to dividends recesved by a Fund from LS. compsorations, subject to certain limdtstions.

. A Fund's strategies may limit ite ability to distribute dividends eligible for qualified dividend income trestment for nosconporate sharcholders and the dividends-received deduction for corporate sharchol ders.

. Any distritutions of net copital gain (the excess of a Fund’s net long-term capital gnins over its net short-ferm capital losses) that yoa receive from o Fond are faxable as long-term capital gains regondless of how long vou have ewned your shares.
Long-term capital gains ¥ taxed 1o T sharsholders at reduced moximum mtes,

. I a Fund’s distributions exceed its current and accumulased eamings and profits, the excess will be treated for federal income . purposes s a twxsfree return of capital 1o the exient of yoar basts in your shares and thereafier as 2 capital gain if you

held your shares as = capital ssser. Hecauns a return uf capita] distribution reduces the basis of your shares, = return of eapital distribution muy result in o higher capital gain or s lower capital ks when you sell your shares held in s wesble sccount.

. Taxable dividends and distributions are generally taxable 10 you whether you reeedve them in cash or in additional shares through a broker's dividend reinvesiment service. If you receive dividends or distributions in the form of addisenal shases
through & broker"s dividend reinvestrent service, you will be requined 1o pay applicable federal, state or local taxes on the reinvested dividesds, bar you will not receive a corresponding cesh distribution with which o pay any apphicable ax,

. A Fund may be able oo pass through to yoor foreign tax credits for ceriain taxes paid by the Fund, provided the Fund meets cerinin requirements.

L] Distributions paid in Jamesry but declared by 0 Fund in Ostober, Movember or December of the previous year to shareholders of record in ane of those months may be taxable to you in the previows year,

. A Fund wall inform woa of the ameant of your ordinary inceme dividends, qualified dividend income, return of capital, foreign tax credits and net capital gain distributzons received from the Fund shortly afler the close of esch calendsr year,

Taxes on Exchange-Listed Share Sales. Any capial galn or boss realized upon a sale of shares will generally be weated s bong=term capdtal gam or Ioss {f the shares have been held for more than one year and a5 shoe-term capital gain or loss if the shares have been
held for one year or less, except that asy capital loss on the sale of shares beld for six months or less will be treated as long-terny capital loss to the extent of amounis treated as distributions of et capital gain to the sharckolder with respeet to such slsares.
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Medicare Tax. 1S, individuals with income exceeding $200,000 (3250,000 if married and filing jomily} are subject to a 38% Medicare contribution tax on their “net investment income,” including interest, dividends, and capital pains (including capital gains realized
o the sale or exchange of shares), This 3.5% tax also applies to all or a portion of the undistributed net investment income of certain sharebolders that are estates and trusts,

Non-115, Investors. I you are: not a citizen or permanent resident of the United States, 2 Fund®s ondinary income dividends will generally be subject tooa 30% US. withholding tax, anless o lower freaty rate applies or unless such income is effectively connected with o
LS, trsle or business, This 30% withholding tax generally will net apply 1o distributions of net capital gain,

[isiributions, sale proceeds and certain capital pain dividends paid to a sharebolder that ix 8 “foretgn financial institation™ & defined i Section 1471 of the Intemal Revernwe Code and that does ot meet the requirements imposed on foreign financial institutions. by
Section 1471 will ge by be subject to withholding tax a1 a 30% mee. Distributions, ssle proceeds and cenaln capital gain dividends paid 10 a pon-U.8. sharcholder that & not & forcign feancial instimtion will penerally be subject o such withhobbing 1ax if the
sharcholder fails o make certain required certifications. Recently issued proposed Treosury Regulations, however, generally eliminate such withholding on gross procesds, which include certain capital gains distributiens and sale procesds from & sale or dispesition of
Fund shares. Taxpayers generally may rely on these proposed Treasury Regulations undil final Treasury Regulations are issued. A& non-ULS, sharcholder may be exempt from the withhofding described in this parsgraph under an applicable intergovernmendal aprecment
between the U.S. and a foreign government, provided thot the sharchalder ond the applicable foreign govemment comply with the terms of such agreement,

Ruckap Withhalding. A Fund et your broker will be required in certnin cases o withhold {as “hackup withhakding™) on amounts payable 1o any shareholder wha (1) has provided either an incarrest taxpayer identification number or no number at all, (2} is subject to
backup withhalding by the Internal Revenue Servies for failure to properly report payments of interest or dividends, (3) has futled to certify that such shanchakler is not subject to Backup w'l:hhuldm;. Ur [4]. [LEE) nol :u'ul'edlhnr such sharchabder & a LS, person

{including a LS. resident alien). The backup withholding mte is currently 24%. Backup withhelding will not, however, be applied to payments that have been subject 1o the 3% withholding tas ag 5] who are neither citizens nor residents of the
United States.

Taxes on Purchases and Redemptions of Creation Units, An authorized purchaser having the D18, dollar as its ﬂuscluoml currmy Rr .8, foderal income tax purposes who exchanges secarities for Creation Units gencrally recognizes a gain or a loss. The gain or
loes will be equal to the difference berween the value of the Creation Units at the time of the exch and the exch: P 5 basis in the securitics delivered, plus the smount of amy cach paid for the Creation Units. An suthorized
parchaser who exchanges Creation Units for securities will generally recognize a gain or boss equal o the difference between th hanging muthorized p "5 hasis in the Crestion Units and the apgregase U5, doliar market vakue of the securitics received, plus

any cash received for such Creation Units. The Infemal Reverne Service may assert, however, that an suthorized purchaser who does not mark-fo-market its holdings may not be permitied to currently deduct losses upon an exchange of sccurities for Creation Units
under the mles gaverning “wash sales,” or on the basic that there has been no significant change in sconomie position, Persans exchanging securities should consult their awn tax advisor with respect to whether wash sale rules apply and when o Joss might he
dlexductible,

Amy capitel gam or loss realmed upon redemption of Creation Units is generally treated as kong-term capital gain or Joss if the shares bave been beld for more than one year and as o short-term capital gnm or loss i the shanes have been held for one year or fess.

A Fund may include a payment of cash in addition to, ot n place of, the delivery of a basket of securities upon the sedemption of Crestion Units. A Fund may scll portfolio securithes 10 obtain the cash needed o distribuie redemption proceeds. This may cause o Fuad to
recopniac investment income and’or capital gains or losses thar it might not have recognized if it had completely satisfied the redemption in-kind. As a result. a Fund mey be lees tax efficient if it inchudes such a cash payment in the proceeds paid upon the redemption of
Creation Units.

The Joregeing discuzsion summarizes some of the possible consequences under current foderal income tax bew af an investment in @ Fund It is nor @ substituie for personal fax advice, You alze may be subjoct to stete, Tocal end foreign sex on Fund distribitions and
sales of shares. Carsall your persoral iax advisor ahoui the peteniial tar consequenees of an imeestneat in shaves widee all applicaile iax laws, For sore information, please see e section entitiod ~Federal Income Taves " in the SA1
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DISTRIBUTLON OF FUND SHARES

ALFS Distributors, L. (previously defined as “ADI™ or the “Distributor”) s« broker-tealer registensd with the ULS. Securities and Exchange O ission, The Di distributes Creation Unins for the Funds on an agency basis and does not malntain 2 scoomdary
market in Fund shares. The Distributor bas oo role in determining the policies of the Funds or the securitics that are purchased or sold by 3 Furd. The Distributor’s principal address is 1200 Brosdway, Suiie 1000, Deover, OO 80203,

The Board has adopied a Distribution and Service Plan (the “Plan™) pursaant o Rule 12b-1 inder the 19440 Act. In socordance with the Flan, coch Fund is authorized o pay an amount up to 0.25% of its svernge daily net assets each year for cerain distribution-related
activities nnd shareholder services, Mo Rule [2b-1 fees ore currently paid by o Fund, and there are no plans to impase these fees, However, in the evert Rule 12b-] fees are charged in fhe future, becnuse the fees are paid out of the applicable Fund's assets, over time
these fees will increase the cost of your investment and miy cost you more than certain other types of sales charges,

PREMIUM/DISCOUNT INFORMATION

Information on the daily NAV per share of cach Fund can be found a1 wwwograniieshares com. Additonatly, mdormetion regarding bow often the shares of each Fund waded on the Exchange 8t a price above (Le., ara premivm) or below (Le., ar a discount) the NAY of
the Fund is available st wewgraniteshares com. Any such information sepresents past perfonmancs and caniot be used to proedict future resulia,

FUND SERVICE FROVIDERS
Brown Brothers Harmmin & Co, ("BBH') is the cusiodion and transfer agent for the Funds. BRH is located at 50 Post Office Square, Baston, MA 02110-1 348,
ALPE Fund Services, Inc., located at 1290 Brosdway, Suite 1000, Denver, 00 30203, is the administrater for the Fords,
ALFS Distribuors, Ine, Jocaed ar 1290 Broadway, Suste 10O, Deaver, OO 80203, s e distriburor for the Funds.

Tait Weller & Baker LLE, bocated at 50 South 16™ Streer, Suite 2000, Philadelphia, PA 19102, serves as the Funds® independent tegistered public accousiting fism. Tait Weller & Baker LLP has been appoisted by the Funds® trustees to sudit the annual financial
statements of the Funds.

FINANCIAL HIGHLIGHTS
Because the Fands hive not yet commenced investment operations, me financial highlights are svaiable for ench Fund at this time, n the future, financinl highlights will be presented in this section of the Prospects,
GRANITESHARES ETF TRUST
Annsal'Semi-Annual Reports te Sharcholders

Additionnl information about the Funds' invesiments is available in the Trust’s annual and semi-annual reports to shareholders, In the Trusts annual reporis, yoa will find a discussien of the markes conditions and investment sirategics that significantly affected cach
Fund’s performanes during its most recent fiscal year,
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Statement of Additional Information (SAT)

The SAT provid detailed imformation about each Fund. The SAL s incorporated by reference into, and is thus legally a past of, this prospectus.
For More Information
To request a free copy of the Latest anmual or semi-annusl repon of a Fund. the SAL or to request additional informeation sbout the Funds or te make other inquiries, please coniact us as folflows:
Call:  B44-GRN-TSHR (B44-476-8747)
Tanday through Friday
Fam, 1o 5 p.m,
Write:  GraniteShares ETF Trust
cl'o ALPS Fund Services, Inc.
1290 Broadway, Suite 1000
Demver, 0O 80203
Visit:  www,graniteshares com

Information Provided by the Securities and Exchunge Commission

Repons and other information about the Funds are svailable i the EDGAR Database on the SEC's Internet site ab hip:wwoosee. gov, of you can receive copies of tis information, after paying a duplicating fee, by elecironic soquest an the following e-mail address:
publicinffEsee gov.

The Trust"s Investment Campany Act file number: 811-23214
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The information in this Stotement of Additional Information (“SAT") is not compiete mnd may e changed. We may not sell these securities until the regissmtion statemest filed with the Securities and Exchange Commission is effective. This SAI is not an offer fo sell
these secamiies and is oot selhiciting an offer fo buy these seeunities in any state where the offer or sale 1 not permiticed

Subject 10 completion, dated Seplembser 02, 2026
GRANITESHARES FUNDS
STATEMENT OF ADDHTIONAL INFORMATION
L
GRANITESHARES FUNDS THCKER 5YMBOL

CiramteShares Ix Long Anthropic Daily ETF AlL
OraniteSharcs 2x Shon Anthropic Daily ETF ANS




Each a series of GraniteShares ETF Trust (the “Trust™)
Imvestment Adviser:
GraniteShares Advisors LLC
This of Addits [nf fom [“SAI7) 15 6ot a prospectus. With fespect to the Teust's series listed above, the SAL should be read i conjunction with the prospecrus, dated [ ), [ ]. as revised from time o time (e “Prospectus”). Capitalized tesms

usced herein that are ot defined have the same meaning as in the Prospecius, unless otherwise noted. A copy of the Prospectus and ihe Funds® snnual and semi-annual repoets (when available) may be obtaived withour charge, by writing the Funds® disoiburor, ALPS
Diigtributors, Ine. (the “Distributor), by visiting the Trast's webgite f worw. graniteshares.com, or by calling 844-GRM-TSHR (B44-476-8747),
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GENERAL INFORMATION ABOUT THE TRUST

Thee Trust 12 an open-end management investment company currently consisting of multiple mvestment series, of which the GranieShares 2x Long Anthropic Daily ETF and the GraniteShares 2x Short Anthropic Daily ETF {each 2 “Forsd™ and collectively, the
“Funds”) are series of GraniieShares ETF Trus The Trust was organized as a Detaware siautory st on November 7, 20016, The Trust i regisiered with the U5, Securities and Exchange Commission {the “SEC™) under the Investment Company Act of 1940, &
amended {the “1940 Act"). and the offering of cach Fund®s shares (“Shases™) is reglstered under the Seourities Act of 1933, s ded (the “Seeurities Act™). GraniicSh Advisors LLC (the " Adviser") servea as investment adviser to the Funds.

INVESTMENT OBJECTIVES

Erch Fund's investment objective is provided in the table below, Each Fund's investment objective can be changed by the Board of Trustees of the Trust (the “Board”) upen sixty days' written notice to shareholeders,

FUND INVESTMENT OBJECTIVE
GraniteShares 2x Long Anthropic Daily ETF The Fund seeks daily invesiment results, bofore foes and expenses, of 2 timses (200%) the daily percentage change of the common stock of Antheepic PBC ([Exchange]: [Ticker]).
GraniteShares 2x Shont Anthropic Doily ETF The Fund seeks doily investment results, before fees and expenses, of -2 fimes (-200%) the daily percentage change of Anthropic PBC ([Exchange]: [Ticker]) (the “Underlying Stock™).
For purpases of the 1940 Act, each Fund is classified a5 “non-diversified™, As 2 result, 2 iversil fund’s per may be ady ly affected, the fund’s shares may experience greater price volatility, and the fund may e more susceptible to the nisks

mssociated with these particular issuers or to . sigle economic, political, or regulutery scourmence affecting these isspers

Each Fund intends 1o qualify for freaiment as a “regulaied investment company® (a “RIC*) under Subchapier M of the [nternal Revense Code of 1985, as amended (the “Caode™), by meeding certain source-of-income, assed diversification and annual diseribution
Tequirements.

Each Fand offers and issues Shares at their net asset valoe (“NAV"} only in aggregations of a specified nember of Shares {each, a "Creation Unit™). Only “Awtherized Pasticipants™ may purchasce or redeem Shares directly from the Fund. An Authosized Pamicipant is
cither (i) a broker-dealer or other participant in the clearing process through the Continuoas Wet Senlement System of the Mational Securities Clearing Corporation (“N3CC")yor (ii) a Depository Trust Company (“0FTC™) participant and, in each case, must have executed
a Participant Agresment (05 defined below) with the Distribaten, Most retail investors will not qualify us Authorized Participands or hove the resources so buy and sell whole Creation Units, Therefore, they will be unable to purchase or redeem the Shares directly from a
Fund, Rather, muost retail i will Shares m the dary market with the assistance of a broker and will be subdect to v bk oo ions ot fees, Each Fund generally offers and issues Shanes in exchange for o hasket of financial
instruments (“Deposit Securities”) logether with the deposit of a specified cash payment ("Cash Component™), The Trast reserves the nght 1o penmit or require the substilution of a “cash in ley™ amount (“Deposit Cash™) o be added to the Cash Compenent 1o replace
any Deposit Security. The Shares are listed on the NYSE Arca, Inc. (the “Exchange”) and trade on the Exchange at market prices. These prices may differ from the Shares” NAV. The Shares an: alse redeemable only in Creation Unil aggregations, and generally in
enchange for portfolso securities and a specified cash payment. A Creation Uit of each Fund consists of at beast 50,000 Shares [ “Creation Unst Aggregations™).

Shares may be ssued bn advance of receipt of Deposit Securities subject 1o varous catdit meluding a requi o tnaintaln on deposit with the Trest an amount in cash a1 least equal to & spocifled percentage of the masket vahie of s missing Deposit Securities
as set forth in the Paricipant Apreement (as defined below). The Trust may impose a tranesction foe for each creation or redemption (“Creation or Redemption Transaction Fee”). In all cases, such fees will be limited in accordance with the requirements of the SEC
applicable o ¢ imvestment panics offering nod: ble securities.

CONTINUDUS OFFERING

The method by which Creation Unit Aggregations of Shares are created and traded may rasse certain tssues under applicable securities laws. Becsuse new Creation Unit Aggregations of Shares are isaed and sold by cach Fund on an angaing busis, 2t any pent a
“distribution,” s such term i used in the Secursties Act, may oocur. Brokes-dealers and other persoms are cautionsed that some activities on thedr part may, dependang on the circumstances, result in their being deemed participants in a destibution in 2 manner which
oould remder ﬂu:m stzutory usderwriters and subject them 1o the prospecius delivery requireeent and Hability provisions of the Securilies Act.

For example, o broker-dealer firm or w8 client may be deemed & stanntory underseriter i it takes Creation Unit Aggregations after placing an order, breaks them down o constituent Shares, and sells such Shares directly 1o costomers, or if it chooses to couple the
ereation of & supply of new Shares with an active selling cffort invelving solicitation of secondary market demand for Shares. A determination of whether one is an underwriter for purposes of the Sccurities Act must take into account all the facts and circumstances
pertaining o the activities of the broker-dealer or its client in the particulor case, and the examples mentioned above shoukd not be considered a complete description of all the activities that could lead to a casegorization as an underwriter. Broker-dealer firms should alse
note that dealers, wha are not “onderwriters™ bat are effecting tramsactions in Shares, whether or not participating in the distribution of Shares, genernlly are required to deliver & prospectus. This is because the prospectus delivery exemption in Section 3{a}3) of the
Securities Act is not available in respect of such transactions as 2 result of Section 24040 of the 1940 Act, Firms that incur a prospectizs delivery abligation with respect 1o Shares of a Fund are reminded that, pursuant 1o Rule 153 under the Securities Acl, 3 pmspectus
slelivery obfigation under Section S(bJ(2) of the Securities Act awed to an exchange member in comnectian with 2 sale on the Exchange s satisfied by the fact that the prospectus is avilabie af the Exchange upon reqeest, The praspecius delivery mechanism provided m
Rule 153 is only available with respect to transactions on an exchange.

PORTFOLIO HOLDINGS
Paolicy on Disclosure of Partfatio Holdings
The Boord has adopted n policy on disclosure of portfolio holdings, which it befieves is in the best interest of each Fund's sharcholders, The palicy provides tha each Fund's current partfolic holdings may not be selectively disclosed, except under the safeguards and
cirgumstances provided i the pohicy ar as otherwise requared by smte law or federd secunities laws. The policy is designed to prevent the possitle misese of Enowledge of n Funds portfolio haldings and to ensure that the intenzsts of the Adviser, the Funds’ Distributor,
custucian, transfer agent, fumd accountant and admindstrator, or any affilizted person of the Fund or the Funds” service providers, are not placed abave those of the Funds” sharcholders, As a genemal principal, the policy prohibits the Funds and any service provider s the
Funds, incloding the Adviser, from entering into sy armngement 1o receive any compensation or consideration, either directly or indirectly, in retumn for the disclosure of 8 Fund's nen-public pestfolio holdings.

Each Fund's entire portfolio hobdings are publicly disseminated each day the Fund is open foe buqmesnﬂlmugh financial n:pnmng and news services incloding publicly available internet webslies. In addition, a basket composition file, which includes the security names
aned share quantities 1o deliver in exchange for Fund Shares, togedber with estimates and i g s pubslichy di inared daily via the M8CC, The basker represents one Creation Unit of a Fund.

Onhver than as provided in the preceding paragraph, portfolio information of the Funds must be disclosed in a manner that: (a) is consisient with applicable Jegal requizements and is in the best interests of the Funds® respective sharcholders; (b) does not put the interests
of the Funds’ serviee providers or any affilisted person of the Funds and their service providers above those of the Funds” shareholders; {¢) does not advanimge any curremt or prospective Fund shareholders over any oiher current or prospective Fund shareholders, except
to the extent that certain entities {as described below) may receive portfolio mformation in a farmat not avaslable to other corrent or prospectivie Fund shareholdens m conmection with the dissemination of information necessary for transactions in Crention Units; snd (d)
does not provide selective access (o portfolio holdings information except pursuant o the procedures vuthined below and, 1o the extent appropriate, confidentiality arrangements limiting the vse of such information are in effect, The “entities™ refierred to in subssection (c)
are generally lmdted to NSCC membsers and subscribers 1o variows fee -based subscription services, mcluding Authortzed Participants and other mstitutional market participants and entities that provide infermation services, This infermation may or may not reflect the
pra rata compasition af a Fund's portfolio.

The Trusts Chief Complanee Offieer (the “CC0") may aulberize disclosure of portfelio holdings under additional i when it is 4 ined fo be apprepeiate and dodng so is reasonably Lkely not 1o harm a Fund or its sharebelders,

lrmmtar than dAsile mnnaee fn infremetion connansine tha Band'e nosfelin haldinme will b sermiead 63t necain nemasnel of the Bunde! cendoe nensidacs thas ara ineaduad i mocfnlin nessssmsant and seesidines ademinierstios neediona] s monnnement o athae
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support ta porifolio management, iocluding Authorized Participams, ond (i) 1o other personnel of the Funds' service providers who deal dirsctly with, or assist in, related tw i dministration, custody and fund sccounting, as may be
necessary o conduct business in the ordinary course in a manner consistent with the Trust’s exemptive arder, agreements with the Funds, and the tarms of the Trast's current registration statement. From time o time, and in the ordinary course of business, such
information may also be disclosed (i) 10 other entities that provide services o the Funds, including pricing information vendors, and thind parties that deliver analytical, statistical or consulting services to a Fund and (i1 generally after it has been disseminated ta the
NECC, The Trust seeks o avoid potential conflicts between the interests of the Funds” sharebolders and thise of the Funds® service providers and ensure that non-public portfolie heldings infommation is disclesed enly when swch disclosure s in the best interests of o
Fund and ils sharehelders. The Trust secks be accomplish this by permitting such disclosre salely for the purpose of assisting the service provider in carrying out its dessgnated responsibilities for the Funds.

A repart will be nssde to the Beard ar the pext quarterly meeting if disclosure of 8 Fund's current ponfolio holdings was autharized by the CCO, as discussed above, or outside the permission of the poliey. The policy is subject o periodic review by the Beard. As pan of
the anawal review of the Trust's compliarcs policies abd procedures, the CCO will report to the Board regarding the operation and e ffectiveness of the policy, inclading as to any changes to the policies aisd procedures that have bosn made of recommendations for future
changes. The Board is respensible for approwing or ratifying any amendment to the policy.

Porifolio haldings will be disclosed throagh required filings with the SEC. Each Fund files its complete portfolio holdings with the SEC as of the end of its fiscal year and its second fiscal quarier an Form N-CSR. Each Fund makes quarterly filings with the SEC on
Form N-FORT (which replaced Form N-0), the previous portfolio holdings form). Form N-PORT filed for the first and thind fiscnd quarters inchides each Fund's complete portfolio holdmgs as of the end of the relevant fiscal perind and is made publicly available no later
than 66 days after the relevant fiscal periad, Sharcholders may obtain the Funds” Forms N-CSR and N-PORT filings on the SEC™s website at www,sec gov, Form N-PORT is nat required to be mailsd o sharcholders but is made public through the SECs lectronic
filings. Sharcholders receive either camplete portfolio beldings mformation or summaries of Fund portfolio holdings with their annual and semi-annual reparts. In addition, the Funds Forms N-CSR and N.PORT filings may be reviewed on the SEC's website or at
wowrn_graniteshares. com.

ADDITIONAL INFORMATION ABOUT INVESTMENT OBJECTIVES, POLICIES AND RELATED RISKS

The Funds' investment ohjective and principal investment strategies are described in the Prospectus. The following information supplements, and should be read m conjunction with, the Prospectus. For a description of certain permitied mvestments, sos “Description of
Permitted Investmenis" in this SAT

Borrowing

Each Fund may barraw to the extent permitted by the 1940 Act. Under the 1940 Act, 2 Fund may borrow up to ane-third (1/3) of its net sssets. A Fund will barnow money only for short-berm or emenganey purposes. Sach barrowing s not for investment pumposes and
will b pepraid by tee borrowasg Fund promgtly. Boerowing will tend 1o exaggerate the effect on NAY of any meicase of decrease in the market value of a Fund's portfolio. Maopey borowied will be subgect 10 uitesest costs that may of may aet be recovensd by camings
an the securitics punchased. A Fursd also may be nequined o maintain minimum sverage balances in conpection with a borrowing or to pay a commiiment or odber foe 1o maimain a line of coedin cither of these seguirements would increase the cost of borrowing over the
stated intercst rate,

Consistent with SEC staif guidance, financinl instrumenis that mvolve a Fund’s obligation to make future payments to third pamies will nod be viewed as creating & “senior securty”™ for purposes of the 1940 Act provided that the Fund covers its obligations as described
below, Those finoncial mstrumends can inglude, nmong others, (i) securities purchased or sold on a when-issued, delayed delivery, or tn be announced basis, (i) futures contracts, (i1} forward currency contrcts, (vl swaps, (v) written options, [vi) unfunded
wommitments, (vii) securities sold shor, and {vitih reverss reparchase agreements,

Comsi with SEC staff guid a Fund will consider ils obligations mvolving such a finanesal instrument as “covered™ when the Fund (i) maintaing 2n offsetting finunvial posibon, or (i) segregales liquid assets {(constrtuting cash, cash equivalents or other lgusd
portfalio secugities) equal to the Fand's exposuses selating 1o the finaseial instrament, as determined an a dasly basis. Dedicated Fund i policics and proced which the Beard has approved. govers the kinds of transactons that can be desmed to be
affsctiing positions for purposcs of (1) above, and the amounts of asses that need 1o be segregated for pusposes of (H) above {ibe “Asset Segregation Policies™).

The Asset Segregation Polickes may requine a Fund o sell a portfolie security or exit a transaction at a disadvantageous time or price in erder for the Fund 1o be able o segregate the required amount of sssets. If segregated assess decline in value, the Fund will need o
segregnee additional assets or reduce its position in the financial instruments. In addition, segregated assets moy not be available to satisfy redemptions or for other purposes uneil the Fund's obligations under ihe financial instruments have been satisfied. In addition, the
Fund’s ahility to use the financinl mstruments identified above may under some circomstances depend on the nature of the instrument and amount of assets that the Asset Segregation Policies require the Fund fo segregate.

Securities Lending

If spptaved by the Boasd, o Fusd may lend portfolio secumties to certain borfowess that the Adviser determines to be creditworthy. The borrowers provide collatersl that s maintamed n an amourt at least equal o the current market value of the securities laned. No
socurites lnan shall be made on bebalf of a Fond if, as 8 sesult, the aggrepaie valoe of all sseurities loaned by a Fund exceeds one-third of the valse of such Fund®s tonal assets (nclsding the valoe of the collateral received). A Fund may terminane a loan atany ume and
abtain the returm of the secusities loaned. A Fund receives, by way of substitute payineat, the value of aiy interest of cash of non-cash distribwtions paid on the loaned scouritics that it would have received if the securities were et on Joan,

With respect to loans that are collneralized by cash, the borrower may be entitled o receive o fee based on the smount of cash collateral. A Fund is typically compensated by the difference between the amount carmed on the reinvestment of cash collateral and the fee
paid to the bamrowwer, In the ¢ase of collateral ather than cash, o Fund is typically compensated by a fee paid by the bermowes equal 1o a percentage of the markes value of the loaned securities, Amy cash collaternl may be reinvested in certain short-term instruments either
directly on behalf of the bendmg Fund or through one or more jeint accounts or monsy market funds, Such investments are subject fo mvestment nisk,

Securities lenslang invelves exposure to cerlain risks, inchuling speratonal risk (e, the risk of lesses resulting fromn problems in the settl and ing processh, “gap” sk (.., the risk of a mismatch between the netumn en cash collutern] reinvestments and the
feeg a Fund has agreed to pay a borrower), and evedit, begal, counterparty and market sigk If a secarities lending countespanty weee 1o default, & Fusd would be subject 1o the sk of a possible delay in recedving collateral or in recovertng the loaned securities, of toa
possiile boss of rghts in the collateral. In the event a boerower does. sot retuen o Fund s securities as agreed, such Fund may experience bosses if the proceeds received from lgquidating the collateral do mot ar least equal the value of the loaned security at the tme the
eollateral is liguidated, plus the transaction cosis icamed in porchasing replacement secarities, This evemt could trigper sdverse tax consequences fof 8 Fund. A Fund could Jose money i its shont-term investment of the eollateral declines in value oves the period of the
loan. Substitute payments for dividends received by a Fund for securities loaned oot by such Fund will not be cansidered qualified dividend income for federal income tax purposes.

n

Tseription of Fermitted Investments

The fellowing are descriptions of the permitted i and i tces for cach Fund ansd the associated risk factars, A Fund will omly invest in any of the following nstruments or engage in smy of the i ices if such i o
adtivity is oonsiitenl with tae Pt s awestiasit cbjes tive s perasitod by-fie Puid s stk drvettumnt polsck:

Busi B wd e jes (“BODCS")

Each Fund may invest in BDCs. A BDC s a Jess common type of clesed-end investment company thar more ¢losely resembles an operating company than a typical ievestment company. BDCa penerally focus on investing in, and providing managerial assistance to,
small, developing, financially trowbled, private companies or other companies that may have value that can be realized over time and with management assistance. Similar to an operafing company, 8 BDC's fofal annual operating expense ratio typically reflects all of the
opemiing expenses ingwrred by the BDC and is generally greater than the fotal annual operating sxpense ratio of a mutual fund that does pot bear the same fypes of operating expensss. However, & a sharcholder of a BDXC, o Fund does not diresily pay for o portion of all
of the operating expenses of the BOC, just as a sharcholder of computer urer does not directly pay for the cost of Inhor associated with producing such computers,

BDMs invest in private companies and thinly traded securitices of public companics, incheding debt mstruments of such companies. Generally, little public information exists far private and thinly traded companies and there 15 a risk that investors may not be able to
muke fully informed investment decisiors. Less mature and smaller privale companies involve grester msk than well-established and barger publicly.traded companies. Investing in debl mvolves the risk that the isswer may default on iis payments or declare bankrupley
andl debt oy oot be rated by a credic rating agency, Many debd myvestments in which a BDC may jmvest will non be sated by a credit rating agency and will be befow investment grade quality. These investmenis have predominanily speculative characterisics with
respeet 10 an issuer's capacity o make paymenis of interest and principal. BDCs may not geserate income ai all tinses. Each Fond and its affiliates may not own in excess of 25% of a BDC's owtstanding voting securiises which may limit a Fund's ability to fully replicas
itz indes.

BDMCs are regulated under the 1940 Act. BDCs realize operating inceme when their investments ane sold off, and therefore maintain complex organizational, operational, inx and compliance requirements. For federal income inx purposes, BDCs generally intend to
qualify for axation as R1Cs To qualify, BDCs must sotisfy certain asset diversification and sowrce of income tests and must genernlly distribute at least 907% of their mxable eamings as dividends, Under the 1940 Act, BIMCs are also required fo invest at lexst T0% of
their fta] assets primarily in securities of privide companies or thinly traded U5, public companies, cash, cash equivalents, U8, government securities and high-cquality debt investments that mature inone year or less, Additionally, o BDC may only meur mdebladness
in amuunts sech that the BDC's asset covernge equals ot least 2007 after such incurmence. These limitations on asset mix and leverage miy Timit the way that BOCs e capital,

Commodity-Linked Notes

Each Fund may invest in commodity-linked notes. A commodiny-linked note has characteristies of bodh & debr seeurity and a commaedity-linked derivative. Tt typically makes interest payments like 2 debt security and at marurity the principal payment is linked vo the
price movement of an underlying commadity-related varisble that may be: a physical commodity (such & heating oil, livestock, or agricultural products). o commodity futre or option contract. a commodity index, or some ather readify measurable variable that reflects
changes in the value of particular commaodities or the commodities markets. Commodity-linked notes are typically issued by a bank, ather financial institution or o commodity producer. and are negotiated with the sswer to obinn specific ferms and feotures that are
tilored 10 porticular investment needs.

Risks of Commodit-Linked Notes. Fach Fund may invest in commodity-linked notes io gain exposure o commodities markets, Commodity-linked notes may be subject to special risks that do ot affiect iraditional equity and debi securities:

& Rigk of boas of imterest. If the interest fate on a comimodity-lnked note i based on the value of a particulsr commodity, commadity index o¢ other econdmic variable, 8 Fubd might receivie lower fterest payments (OF Aol reosive any iaterest) if the value of
the underlying investment falls.

#  Risk of loss of principal. To the extent that the amount of the principal o be repaid upon matarity i linked to the value of a particular commedity. commodity index of other sconamic variable, the value of the commadity. commodity index or other
ecenomic variable may not increase sufficiently so that a Fund might not receive a portion (or any) of the principal when the investment marsres or upon earfier exchange.

& Credit sk, Commodity-Imked notes are subgect fo credit risks on the underlying investmen? and to counterparty credit misk. [f the counterparty fuils fo meet its ohligations, 1 Fund may loss maney,

L] Liquidity risk A liquidd secandary market may nat exist fir certain cammaodity-linked nates the Fund buys, which may make it difficult for o Fund te sell them at an acceplable prce ar to accuritely value them.

®  olatiliy risk The value of the commoday-linked notes a Fund buys may fluctuste ssgnificantly becawse the values of the undetdying investments w which they are linked are extremely volatile. Addiciosally, the terms of a iny-limkced note
iy create coonomic koverage by requinng payment by the issuer of an amount that is a muhiple of the price inerease of decosase of the underlying commodity, comeadity iodes, of siber econommdc variable. Econcmic leverage incoeasss the velatility of
the wahae of commodity-linked notes and their value mny increase or decrease more quickly than the underlying commaodity, commodity index or other economic varinhle.

Derivative Instruments

Each Fund may mvest m derivative instruments. Generally, derivatives are finncinl instruments whose vihee depends on or is derived from, the value of one or more underlying assets, reference mtes, or mdices or other market factors (a “reference instrument™) ami
may relate fo stocks, bonds, imerest rites, credit, curmencies, commeadities or reluted indices. Derivative matnements can pravide an efficient means 10 gain or redece exposure 10 the value of 8 reference instrumens witheut setaally owning o selling the instrument. Same
commen types of dertvatives include Futures, forwards and swaps.

Deerivative instroiments may be used for “bedpine.” which means that they may be used when the Adviser secks o proteet a Fand's investments from a decline in value tuulung from chanpes to inleres rates, ararket prices, currency Muetuatbons of other market factors.
Derivative instrurmenis may also e used for other parposes, incleding to sock to increase liquidity, provide efficient portfolio management, broaden i iea {including taking short or negative posilions), mplement a tax or cash mansgement strategy,
gain exposure 10 & particular security or segment of the market, modify the effective duration of 8 Fund's portfolio investments and'or enhance total retum. HIIWWL‘.I derivative instruments are used, their successful use is not assured and will depend upon. among other
factors, the Adviser's ability to gaage relevant market mavements.
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currency, Fach Fund’s use of derivative mstnaments may be limited from time do time by policies adopted by the Board or the Adviser.

Because some derivarive instruments ised by o Fusd may oblige 2 Fund o make payments or incur additionsl obligatons m the futore, the $EC requires munaal funds 1o “eover”™ or segregate Hguid sssets egual 1o the potential exposure created by such dervamves. The
obligation 1 cover of segregate such assens is described more fully under “Borrewing” in s SAL

Funieres contracts. Generally, & futures contract is a standard binding agreemert to buy or scll & specificd quuntity of an underdying reference instrument, such = o specific security, currency or commodity, ot a specified price at a specified later date. A “sale” of o furures
contract means the acquisitien of o contractual obligation 1o deliver the underlying reference instnament calbed for by the contract at 8 specified price on a specified date. A “purchase™ of a funsres contract means the acquisition of a corractual obligation e acquire the
underfying reference instrument called for by the contract af a specified price on a specified date, The purchase or sale of @ futures contract will allow a Fund o increase or decrense its exposurs to the underlying reference instrument withowt having to buy the actual
instrament,

Thrmdcriym;mfm:: insiruments to which futures contracts may relate include non-11S, currencies, interest mbes, stock and bond indices, and debt securities, ing 1.5, gov debt obligath In certain types of fitures contracts, the underlying reference
instrument may be a swap agr . For mare abaut swap generally, see Su-apu" below. In most cases the auulm.LuaJ abligation umder o futhures cantract may be offset, o elosed out," befure the senlement date s :hul the parties do not have
10 msake of take delivery. The closing out of & contracrual obligation ks usisally accomplished by buying or selling, 35 the case may be, an identical, offsenting futures contract. Thas transaction, which s effected through a member of an exchange, cancels the sbiigation to
make or wke delivery of the underlying instrument or asset. Alhougl some futunes conraects by their terms require the actual delivery or acquisiton of the underlying Instrument or asset, seme requirs cash setibement.

Futures contracts may be bought and seld en US. and non-1.5. exchanges. Futures comtracts in the US. have been desipned by that have been desi) d “contract markes™ by the Commodity Futures Trading Commission {the “CFTC"} and must be
exeewied through a fumres commission merchans (“FCM™), which is a brokerage finm that is a member of the relevant contract market, Each exchange gunrantees performance of the contracts 2z between the clearing members of the exchange, therehy reducing the risk
of counterparty default. Futures contracts may also be entered into an certaim exempt markets, including exempt boards of trede and electronic trading facilities, available to certnin market participants, Because all transactions in the futures market are made, offset or
fulfilled by an FOM throagh a cleannghose ssociated with the exchange on which the contracts are tmded, 2 Fund will incur brokerage fees when it buys or sells ftores contrscts,

A Fund genserally buys and sells fulures contracts only on contruet markets {mclzdi ar boards of trade) where thare appears o be an active market for the futures contracts, but there is no assuranee that an sctive market will exist for amy particalar contract
of at any particular tme. An active market makes it more kely that fatuses contracts will be J-qmd and bought and sold at eomgetitive market prices. In addition, many of the futurss contracts avaikable may be relatively new instruments without a significaint trading
history. As a result, there can be no assusance that an active market will develop or continue to exist.

When & Fund enters into a fitures contract, it must deliver to an account contrelled by the FCM (that has been selected by a Fund) an amount referred to as “initial margin” that is typically caloulated as an amount equal to the volatility in market value of a contract over
a fixed perind. Initial margin requirements are determined by the respective exchanges on which the futures contracts are traded and the FCM. Thereafter, a “variation margin” amount may be required to be paid by a Fund o received by a Fund in accordance with
margin controls set for such sccounts, depending upon changes in the marked-to-market value of the futires contruct, The account is marked-to-market daily, and the vonntion margm is moenitored by the Adviser and a Fund's custedion on a daily basis. When the futures
wontract is closed ouf, if a Fund has a loss equal to or gresder than the margin amount, the margin amount is paid 1o the FOM along with any Joss in excess of the mangin amount. 152 Fand has 2 loss of bess than the margin amount, the excess mangin is returied to a Fund,
I 0 Fund has o gain, the full margin ssmeant and the amount of the gain is paid to the Fund,

Some futures coniracts provide for the delivery of securities that ase different than those that are specified in the contract. For a furures contract for delivery of debt securities, an the settlement date of the contract, sdjustments to the contract can be made to recognize

differences in value artsing from the delivery of debr securities with a different interest rate from thar of the p lar dei tics that wese specified in th . I some cases, securites called for by a ftores costract may not have been sswed when the contract
s Writlen.
Risks of fumeres conpracts, & Fund's use of fiures contracts is subject to the risks inted with deri generally, In addition, the parchose or sabe of o futures contract may result in fosses to the Fund in excess of the amount that o Fund delivered as

initial margin. Because of the relatively low margin deposits required, futures rading involves o high degree of leverage: as a result, o relatively small price mevement in o ftares contract may resalt in immiediate and substantial loss, ar gain, 10 a Fad. Tn sdditien, if o
Fund has insufficient cosh to meet daity varntion margin requirements or close out a futures position, it may have to sell securitics from its portfolio at o time when it may be disndvantngeous to do so, Adwverse market movements could cmse 2 Fund 1o experience
substantial losses on an investment in a fatures contract,

There 15 a risk of loss by a Fund of the indtial and varlation margin deposis in the event of bankrupicy of the FOM with which & Fund has an open position in a flamres contract. The assers of a Fund may not be fully protecied in the event of the bankrupacy of the FCM
o cenitral counterparty because a Fursd might be Hmied w recovering only a pro rata share of all available funds and margin sepregated on bebalf of an FOM's customers, I the FCM doea not provide accurate reporting, cach Fund 18 also sulbject to the risk that the FCM
woull e the Fund's assets, which are held in an omaibus account with assets belonging to the FCM's sther customers, to satisfy its own fisanclal obligations of the payment obligations of another custonser to the central couteeparty.

A Fund may not be able to property hedge or effect its strategy when a liquid market is unavailabde for the fulures contract the Fund wishes o close, which may ot times occur, In addition, when fuiures contracts are used for hedging, there may be an imperfect
comrelation between movements in the prices of the underhying reference instrament on which the futures contract is hased and mevements in the pricss of the assets sought to be hedged,

The difTerense (called the “spresd™) hetween prices in the cash market for the parchase ansd sale of the underlying reference instrumens ancd the prices i the futures market is subject to Tuctuations amd distortions due Lo dlﬁaerues in the nature of those fwo markels,
First, all particzpamts i the futures masket are subject to initial deposit and vanation margm requirements. Rather thas meeting additional vanation mangin requirements, investors may close futures through ions that coutd distort the nocmal
pricing sgread betasers the cash and Ritisrss rorkets. Secand, the Liguidity of the filires rarkets doperds e faricipanls enbering ik offsetilg bransaetiens rather than ralking ar taking deflvery of the umdclyiig § To the extent iparts decide fo make or
take delivery, liquidity in the futures market coubd be reduced, resultng 1o pricing distorion. Thind, from the potnt of view of speculators, the margin deposit requsrements that apply in the fistures market &re less cnerous than similar margin requbrements in the securities
imarket. Therefore, increased participation by speculators in the futusss market may causs temporary peice distertions. When such distertions ootur, a comreet forecast of general tends la te price of an undeilying reference lnstrument by the Adviser may sull act
necesaarily result in a profitsble transaction.

Futures contracts that are traded on non-UL5. exchanges may not be 05 liquid as those porchosed on CFTC-designated contract markets. In addition, non-ULS, futures contracts may be subject fo varied regulatory oversight. The price of any non-LLS. fufures contract and,
therefore, the potentinl profit and loss thereon, may be affected by any change in the nan-115, exchange rate between the time a particular order is placed and the time it is liquidnted, offset or exercised.

The CFTC and the variows exchanges hove established limils referred to as “speculative position Hmits™ on the mscmum net long o net short position lhalwy person, swech as a Fund, may hold or conteal in @ partscular fulures contract, Trading limits ane alsa imposed
on the maximum number of contracts that any person may trade on 2 pnmn:uhrtrudmg day. An exchange may order the liguadation of positons found to be in violation of these limits and it may impose other sanctons or restnctions, The regulation of futunes; as well 25
ather derrvatives, i a apudly changing area of law. For more jom, see “Devieloping go tregulation of demvatives™ below.

Futures exchanges may also limit the ameant of flucioation permdned in corain futwres contract prices during a single trading day. This daily limit establishes the maxinum ameuarnt that the price of o futures contract may vary gither up or down from the previous day's
settlement price. Once the daily limit has besn reached in 2 futures contract subject to the limit. no more trades may be made on that day at 2 price beyond that limit. The daily limit governs caly price movements during & particular trading day and does not limit
potential losses because the limit may prevent the liquidation of unfoverable positions. For example, fstures prices have occasiomally moved o the daily limit for several consecutive trading days with litile or no trading, thereby preventing prompt liguidation of
positions and subjecting some holders of fitures contracts to substantiol losses,

“When purchasing stocks or bonds, a buyer acguires ownership in a security; however, buyers of fatunes contracts are not entitled 1w ownership of the underying commodity until and unless they decide w accept delivery 2t expiration of the contract. In practice, delivery
of the underlying commedity to sutisfy o futures contract rurely cceurs because most fistures traders e the Hquidity of the central matketplsce to sell ther exchange-traded futures contract befure expiration. As ftures contracts approach expiration, they may be
replaced by similas that havir a later expiration. For example, o contract purchased and held i Decerher may have an expiration date in Maseh A3 this contract nears expisation, a loig pasinos i the contract may be replaced by selling the March contrsct and
purchasing a contract expiring i September. This process is referred 1o as “rolling.” The price of a futures contract is generally higher ar lower than the spoi price of the underlying asset when there 1s 2 significant tse o expiration of the contract due go various faciors
within the market. As & fitures contract neass expiration, the funares price will tend o converge o the spot price. Histerically, the prices of seme futures contracts with nesr-term expirations may be higher than for furuses contracts with lenger-term expirations, This
circumstance is referred 0 as “backwardation.” If the market for futures contrsets is in “backwardation,” the sube of the near-term month contract would be st a higher price than the longer-ferm contract, and futunes investors penerally will eam pesitive returns.
Conversely, a “contango™ market is one in which the price of fiftures contracts in the near-term moniths are lower than the price of fistures contracts in the Jonger-term months. 1f the market for Awures contracts s in “comtonge,” it would create a cost o “roll” the futures
contrat, resulting in negntive returns, The actual realization of n patential roll cost will depend an the difference in prics of the neor and distant contracts. In pddition, a Fund may net “roll” futuses controets on g predefined schedule ns they approach expiration; instead,
The Adviser may determine fo roll to anodher fofunes contract m an attempd io generate maximam yield. There con be no guaranice: that such a sirategy will produoce: the desired results.

Cptions. An optien is o contract that gives the parchaser of the option, i return for the premium paid, the right to buy an undecbying reference instrumens, such as o specified security, currency, index, or other mstrument, from the writer of the option (in the case of @ call
opnnn] of b sell 8 s;pecﬁ’ed feforence instrument 1o the wiiter of the option (in the case of & pul oftion) at & deglgaamt price during the terin of te agtion. The prembum pasd by the buyer of an option will reflect, mnﬂgmher thifgs, the mlannnshqs of the exercise
price wo the market price and the volsiility of the underlying reference insirament, the remaindng teem of the option, supply, demand, interest rates and'or eurrency exchange rares. An American siyle pat or call option may be exercised at any time during the option
period while a Buropean style put or call optien may be exercized coly upon expiration or during a fixed peried pricr thereto, Put and <all optiens are waded on nationnl sceurities exchanges and in the OTC market

Options traded on national securities exchanges are within the jurisdiction of the 3EC or other appropriate national securities regulator, as are securities traded on such exchanges. As a result, many of the protections provided 1o traders on organized exchanges will be
available with respect to such transactions, In particular, all option positions entered into oo & national securities exchange in the United States are cleared and guarantesd by the Options Clearing Corporation, thereby redusing the risk of counterparty defuult,
Furthermare, a liquid secondary market i options traded on a naticmal securities exchangs may be more readily avoilable than i the OTC morket, potentially permitting & Fund to lguidate open positions at o profit prior o exercise or expimation, or to limit Insses in the
event of sdverse market movements, There is no assurance, however, that higher than anticipated trading activity or ather unforeseen events might net temporarily rencer the capabilities of the Options Clearing Corperation inadequate, and thereby result in the exchange
imstiluting special procedures which may imterfere with the timely execution of a Fund's crders 1o close out open aptions positions.

Furchaving call mnd pur oprisas. As the buyer of a call option, 2 Fosd has a right 1o buy the underlying reference instroment (e.g., 2 curescy or securiny ) a0 the exercise price st asy tme during the option perfod {for Amseriean stybe options). The Fumls may enter into
closing sale transsetions with respect to call options, exercise thern, o permit them o expine. For example, a Fusd may bay call options on asderlying reference instruments that it intends s buy with the goal of limiting the risk of a substantial increase in their market
price before the purchase is effected. Unless the peice of the underdying refesence instroment changes sufficiently, a call option parchased by a Fund may expire without any vabue o the Fund, in which case such Fund would experience a Joss to the extent of the
premium paid for the option plus related tansaction costs,

As the uyer of a put option, a Funid has the night o sell the underlying reference mstrument at the exercise price at any time dunng the option period {for American style options), Like a call opticn, the Funds may enter into closing sale tansactions with respect o put
aptions, exercise them or permit them h-.-e:ipinr A Fund may buy a put option on an underlying reference insument owned by the Fund (a2 protective put) as a badging technigque in an attempd 1o protect agpinst an anticipated decline in the murkes vahee of the umderdying
reference instrument, Such hedge protection is provided onky daring the Tife of the pus option when the Fund, a5 the buyer of the put option, is sile W sell the undedying refirence mstrument at the put exersise price, regardless of any decling in the wnderiying
instrument's market price. The Funds may also seek io offset a decline in the vabue of the underlying reference instrument duuug)up-ptxnalm in the vabue of the put option. A put opieen may alse be purchased with the intent of protecting unsealized appreciation of an
imstrument when the Sub-Adviser deems it desirable o continue 1o bold the instrument because of 1x or other considerations. The premium paid for the put option and any transaction costs would reduce any shont-term capital gain that may be available foo diseribution
when the instrument is eventually sold. Buying put opticns at a time when the buyer docs mot own the undeslying reference mstrumsent &llows the buyer 10 benefit from a decline in the market price of the undeslying reference mstmiment, which penerally ineseases the
watlue of the pui option.

If a put option was not terminated in a closing sale transoction when # has remaining value, and if the market price of the underlying reference instrument remains equal to or preater than the cxercise price dusing the life of the put aption, the buyer woubd not make ony
i upon exereise of the option and would expericnee a loss to the extent of the premium paid for the option plus refated transaction costs, Tn order for the purchase of 2 put option fo be profitable, the market price of the underlying reference instrument must decline
suffiviently below the exercise price o cover the premium and ransachion costs.

Writing call and put opeions. Writing options may permit the writer fo generate additsonal income in the form of the premium received for writing the optson. The writer of an option may have no control over when the underdying reference instruments must be sobd {m
the case of a call option) or purchased (in the case of a pul option) because the writer may be notified of exercise ar any tme prior o the expiration of the option (for American style optons). In general, though, options are infreguently exercised prior to expiration.
Whethser oF 502 &it optien expires upeseresead, the wriler fetasis the amount of the premium. Writlag “covered™ call oplions means that the writer owns the underlying fefecence iistnement that Is sulsject 10 the call option, Call optiens may alss be written ob referchcs
imstrments that the writer does not own,

If a Fund writes a covered call option, any underlying reference instraments that are held by the Fund and are subject to the coll option will be earmarked on the books of such Fund as segregated o satisfy its obligations under the option. A Fund will be unable io sell
the underlying reference instruments that are subjeet s the written call option wntil it either effects o closing ransaction with respect 1o the written call, or otherwise satisfies the conditions for release of the underlving reference instruments from seareration, As the



writer of o covered coll option, a Fund gives up the potential for capital appreciation above the exercese priee of the option should the underlying reference mstrument rise m value. 1f the value of the underlying reference instroment rises nbove the exercise price of the
wall aption, the reference instrument will likely be “called away,” requirmng a Fansd (0 s¢ll the underiying instrument af the exercise price, [n that case, the Fund will sell the underlying reference instrament to the option buyer for less than its market value, and such Fand
will experience a loss (which will be offset by the premium received by the Fund ax the writer of such aption). If a call option expires unexercised, the Fund will reafize a gain in the amount of the premium received. If the market price of the underlying reference
instrument decreasss, the call aption will net be exercised and the Fund will be able to use the ameunt of the premium received to hedpe against the los in value of the underlying reference instrument. The exercise price of a call cotion will be chosen based upon the
expected price movement of the undeslying referciee instrumenst. The exercise price of a call option may be bebow, equal to (st-the-matey), o sbove the currest value of the ubderlying reference instrument at the fime the ogtion 15 writtes.

As the writer of @ put aption, a Fund kas a risk of loss should the underlying reference instrament decline in valoe. If the value of the underlying reference instroment declines below the exercise price of the put option and the put option is exercised, the Fund, & the
writer of the put option, will be required 1o buy the mstrument at the exercise price, which will excesd the market value of the underlying reference instrument at that time. A Fund will incur a loss to the extent that the carrent market value of the anderlying reference
instrument is less than the exercise price of the put option. Howeves, the loss will be offset in part by the premium received from the buyer of the put, If a pus option written by 0 Fund expires unexercised, such Fund will realize a gain in the amouwnt of the premium
Teceived.

Claring cur aprions fexchange-traded opioes). I the writer of an option wants te terminate its obligation, the writer may effect a “closing purchase transaction™ by buying an option of the same series as the option previowsly written. The effect of the purchass is that the
tlearing eorporation will corcel the opton writer's position. Howeves, o writer may oot effect o closing purchase transsction after being notified of the exercise of an option. Likewise, the buyer of an aption may recover all or a partion of the premium that st pasd by
effecting a “closing sale transaction™ by selling an option of the same series as the opthon previously purchased and receiving a premiam on the sale. There i o guarantes that either a cloging purchase or a closing sale ranssetion may be made &1 a time desired by a
Fund. Clesing transactions allow a Fund o tennmate is positons in wrinen and purchased options. A Fund will realize a profit from a closing ransaction if the peice of the randaction i3 less than the premium received from writing the eeiginal option (in the case of
witlen options) of it more than the premium paid by the Fund to buy the option (in the case of purchased opticuss). For example, increases in the market price of a call option sold by a Fund will geserally reflect incieases in the market price of the underlying reference
ingtrument. As a result, any loss resubting from a closing transaction on 8 writen call option is likely to be offset in whole or in part by appreciation of the underlying instrument owned by the Fund.

i

et ter aptions, Like exchange-traded options, OTC options give the holder the right ta buy from the writer, in the case of OTC call optiars, or sell to the wiiter, in the case of OTC put aptions, an underying reference mstrument at a stated exereise poce,
OTC options, however, differ from exchange-trded options in certam materal respects,

The staff of the SEC has taken the posibon that purchased OTC eptions on securities are considened illiquid secarities. Pending 2 change m the #aiT™s pesitaon, the Funds will treat such OTC eptions oo securities as illiquid and subject to such Fund's limilaten on
lliquid securitbes.

Adnievest rate caps. An interest rate Gap is a type of OTC option. The boyer of an interest rate cap pays a premium o the seller in cxchanges for payments at st intervals for which a floating interest tate excoads an agread upon intercst rate. The floating interest rate may
he tied 10 a reference rate, 8 loag-ierm swap rate or other benchmark. The amount of each payment is determined by reference to a specified "notional” amouni of meney. Interest rate caps do not invalve the delivery of securitics, other underlying instruments, or
principal amoums. Accordingly, bamring counterpanty risk. the risk of Joss te the purchoser of an interest rate cap is limited to the smount of the premium paid.

An interest rate cap can be used b increase or decrerse exposure tn varkas interest rates, including to hedge interest rate risk, By purchesing an intercst mte cap, the buyer of the cap can henefit from rising interest rates while limiting its downside risk to the amaunt of
the premiam paid, If o Fund buys an interest rate cop and the Adviser is correct at predictmg the direction of interest rmtes, the interest ree cap will increase in value. Bat if the Adviser is meomect at predicting the direction, the interest rate cap will expire wosthless,

By writing {selling) an interest raie cap, the seller of the cap can bersefit by receiving & hurn i exchanpe for an obligatien to make paymenis ai set intervals for which a floating interest rate exceeds an agreed upon imterest rate. If inferest rates rse above
he apreed upon cap, the seller's obligation w nsake payments may result in losses i excess of the premium received.

Correctly predicting the value of an interest rate cap requires an understanding of the referenced interest rate, and a Fund bears the risk thar the Adviser will not correctly foreeast future market events, such as interest rate movements. Interest rate caps also involve the
risks nesociated with derivative instruments generally, as described herein, i ing the risks imsed with OTC options,

Risks of aprians, The Funds' options investments involve certnm nsks, inchiding general risks related to denvative instruments, There can be no assurmmee that o Hiquid secondary market on s exchange will exist for oy purticular optian, or at any particular time, and
the Funds may have diffioulty effecting closing transactions in particular optons, Therefare, o Fund would have 10 exercise the options it purchased in order o realize any prafit, thus taking or making delivery of the umlerlying reference instrument when naot desired. &
Fumd could then incus transaction costs upon the sale of the umdedying reference mstruments. Similarly, when a Fund cannot affect a closing transaction with respect o a put aption i wrote, and the buyer exercises, such Fund would be required to take defivery and
would incur transaction costs upen the sale of the underying reference instruments purchased. [F a Fund, as a covered call option writer, is unsble tn affect 2 closing purchage fransaction in o secondery market, it will not be able to sell the underbying refierence
Imstrument untzl the optian expires, it delivers the urderlying iestrument upon exereise, or i segregaces enough liquid zssets o purchaze the underlying reference instrumens &t the marked-to-market price during the erm of the option. When trading options on nop-ULS,
uxchanges o in the OTC market, many of the protections afforded to exchange participants will not be available. For example, there may be no daily price fluctustion limits, and advesse market movements could therefore continue to an unlimited extent over an
indefinite period of time.

The eifectivencss of an options siretegy for hedging depends on the degree to which price movements in the underlying reference instrumenis comelate with price movements in the relevani portion of the Fund’s pemiolio that is being bedged. In addition, o Fund bears
the risk that the prices of its portfolie imvestments will not move in the same nmount as the option it has purchased or sold for bedging purposes, or that there may be 2 negative comelation that would result in a bess on both the investments and the option, I the Swh-
Adviser i not suecessiil in wsing options in managing & Fund s investments, such Funed's performance will be worss than if the Sub-Adviser did not employ such strategies,

Swaps. Geaerally, swap agreements ane contracts between a Fund and ancther party (the swap counterparty) imvolving the exchange of payments an specified terms over periods ranging from a few days to multiple years. A swap agreement may be negotiated balaterally
and traded over the counter between the two parties (for an uncleared swap) or, Ia some instances, mest be rransacted through an FCM and cleased tiraugh a clearingboase that sepves as a central eountespany (for 2 cleased swagp). In a basic swap tramdaction, a Fusd
aproes with the swap cousierparty 10 exchange the returns (or differentials in rates of return) and'or cash flows carned or realized on 2 particular “notional amoum™ or valoe of predetermined underlying reference instruments. The notosal amwaet is the set dollar or
atber value sclected by the pantics 1o we as the besis on which 1o calculate the obligations that the paries to a swap agrecment have agreed to exelange. The parties tvpically do not aciually exchange the rotional amoant. Instead. they agree 1o exchange the retuens that
waould be eamed or realized if the notional amount wese invested in given investments ar at given interest rabes. Examples of returns that may be exchanged in a swap agreement are those of a particular security, a particular fixed or variable interest rate, a particular non-
LS. currency, or a "bosket” of securitics representing o particulsr mdex, Swaps can also be based on credit and other events.

A Fund will generally enter inte swap agreements on a net basis, which means that the two payment streams that are to be masle by 2 Fund and its coanterparty wilh respect 10 @ particular swap agresment are netted oul, with a Fund receiving or paying, as the case may
be, anly the net difference in the two payments. A Fund's obligations {or rights) under a swag agreement that is entered imo on a net basis will generally be the net amaunt 1o be paid or received under the agreement hased on the relative values of the obligations of each
ety apsn ination of the or at set val dates, A Fund will acerue iss obligations under 2 swap agreement daily (offset by any amounts the counterparty owes a Fund), 1 the swap sgreement does et provide for that type of netting, the full amount of a
Fund's abligations will be secrued on a daily basis.

Swaps regulidion, The Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 {the “Dodd-Frank Act™) and relased repulatory developments have imposed prehensi r\gulmr} qui ol Ewaps aud. swap market pamoq:ams The regulatory
framework includes: (i} registration and regulation of swap dealers and major swap pamejpam.ﬁ (i} requiring ceniral clearing and execation of standardized swaps; {iii) imposing margin © on swap ; (iv) ! and monitoring swap
‘transactions through position limits and large toder reponting requirements; and {v) imposing recerd keeping ond centralized and public reporing requirements, on an anonymsas basis, for most swaps. The CFTC is responsible ﬁn the regulation of most swaps and has
eomplesed most of its rules implementing the Dodd-Frank Act swap regulntions. The SEC has jurisdiction over a small segment of the market referred to ps “security-based somps,” which includes swaps on single securities or credits, or narrow-hased indices of
securitics or credits, but his oot yet completed its rulemnking,

Uncleared swaps. In an uncleared swap, the swap 15 typically a t e firm, bank or other financial mnstituwtion. A Fund customanly enters into uncleared swaps based on the standard terms and af an 1 somal Swaps and Derivat
Association (“ISDA™) Master Agreement. ISDA Is a valusitary industry association of participants in the over-the-couster dervatives markets that has developed standardized contracts used by such participants that have agreed 1o be bound by such standardized
Contracts.

In the event that ane party to & awap transsction defaults and the ranssction i terminsted prior to its scheduled termination date. one of the partics may be required to make an casly teemination payeaent to the other. An carly termination payment may be payable by
gither the defaching or non-defaulting party, depending upon which of them is “in-the-money” with respect to the swap at the time of its termination. Early termination payments may be caleulated in various ways but are intended to approximate the amount the “in-the-
money” party would have e pay to replace the swap as of the date of its termination

Durmg the term of an wmeleared swap, & Fund is nsually regquined (o pledge (o the swap counterparty, from tme o tme, an amound of cash and'or other assets equal o the tofal net smount (15 amy) thal would be payable by a Fund io the counterparty if the swap were
terminuted on the date in question, including any early termination payments. Periodscally, changes in the amount pledged sre made to recognine changes in value of the contract resulting from, umong other things, interest on the notional value of the contract, market
value changes m the underbying investment, and/or dividends pasd by the issuer of the underlying instrument. Likewise, the counterparty muy be required to pledge cash or other assets e cover its ohligations o a Fund. However, the amoast pledged may not abways be

egual 10 or more than the amount due w the other party. Therefore, (a co y defaulis on is ebligations o s Fund, the amount pledged by the counterparty and available toos Fund may not be sufficient to eover all the smounts due 10 8 Fund and a Fond may
sustaii a loss.

12
Under recently adopted CFTC foms, o ties of regi d swap dealers and major swap participants have the right to eleot segregation of initial margin in respect of uncleared swaps. 1f 8 counterparty makes such an election, any initial margin that is posted

1o the swap dealer or major swap paricipant must be segregnted in individual customer accounts beld 02 an independent third-party custodian. In addition. the collaseral may only be invested in certain eategories of instraments identified in the CFTCs regulations,
Agreements covering these segregation armangements st generally provide for consent by both the counterparty and the swap dealer or major swap participant to withdraw margin from the segregated account. Given these limitations on the use of uncleared swops
collateral, there is some likelihond that the electing counterparty will exparience an incresse m the costs associnted with rafing swaps with the relevant swup dealer or magor swap participant. Certain other prstections apply 10.a v o Saips umder
the CFTCs regulations even if the counterparty does not ehect segregation of its mitial masgin. These negulations have been recently adopted, amd it remains unchear whether they will be effective in profecting matial margin n the manmer intended i the event of
sigmficant market stress or the msolvency of o swap deaber or major swap participant.

Cleared swape Certaln standardized swaps are subject tr mandatory central elearing and exchange-trading. The Dodd-Frank Act and mplementing rubes will wltimately require the clearing and exchanpe-teading of many swaps. Masdatory cxebanpe-trading and clearing
will secur on a phased-in basis based on the type of market participant, CFTC approval of comracts for cemral clesring and public trading facilitics making such cleared swaps available to trade. To date, the CFTC has designated only certain of the most common types
of eredi defsult index swaps and inferest rate swaps as subject to mandatory clearing, and certnin public trading facilities have made cengin of those cleared swaps available w trade, but it iz expected that additional caregories of swaps will in the future be designated &
subject 1o mandatory clearing and trade excoution requitements. Ceatral choaring is intended to redwee counterparty credit risk and increase liquidity, but central clearing does oot eliminate these risks and may imvolve additional costs and risks not invelved with
unclenred swaps. For more imformation, ses “Risks of cleared swaps" helow,

n a clewrcd swap, a Fund's ulitmate counterparty v 2 ceniral clearinghouse rather than a b'rot:ﬁ;o Firm, bank or other financial mstitutson. Llur\:dwm are submitted for clearing through each party™s FCM, which must be a member of the cleannghouse that serves a5
the central counberparty. Transactions executed on a swap execution facality (*“SEFT) may increase market transparency and hguidity bui may require o Fund 1o imcur increased expenses to access the same types of swaps that it hes msed in the past, When a Fand enters
Imto o cleased svwap, it must deliver 1o the central counterparty (via the FCM) an amount referred 1o a3 “initial margin. " [mitial margin req are d ined by the central rry and are typically caloslased a5 an amowent equal o the volatilitg in market
value of the cleared swap over o fixed period, but an FOM may require additional nitial margin ahove the amount required by the central counierparty. Doring the term of the swap agreement, a “variation margin®™ amount may also be required to be paid by a Fund or
may be received by a Fund in accordanee with margin contrals set for such accoumts. I the value of 8 Fund’s cleared swap declines, a Fund will be required 1o make sdditional “variation mangin®™ payments to the FCM to setthe the change in value. Conversely, if the
market value of the Fund's position increases, the FCM will post additional “variation margin™ o a Fund's sccount. A1 the conclusion of the term of the swap agreement, if the Fund has a loss equal to or greater than the margin amount, the margin amount is paid s the
FCM along with any loss in excess of the margin amount. If @ Fund bos a loss of less than the margin amount, the excess margin i= retumed to the Fund. If o Fund has a gain, the full margin amount and the amount of the gain is paid to the Fund.

Taral refurn nueaps, Generally, & towl retam seup is an agreement betwesn two parties, parsuant 1o which one pays (and the sther receives) an amaumt squal ta the tatal return (including, typically, incomse and capital gains distributions, principal prepayment ar credit
losses) of an underlying refirence assel (g, a note, bond or securities index) m exchange for a regalar payment, ot a flosting rate based on LIBOR, or alternatively at o fixed rie or the okl rale of reum on another financial instrument. A Furd may take either position
in a total return swap (L.e., & Fund may receive or pay the total return on the underlying reference asset). A fixed income total retum swap may be wntten on many different kinds of underlying reference asets and may inchede different indices for various kinds of debt
ascurities (e.g., LS. investment grade bonds, high yveeld bonds or emerging market beads), A fixed ineome total renimn swap is simdlar to oflser swaps, soch ag inberest sate swaps where payment sireams are exchanged berwesn a Fund and the couantesparty.
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Rishs of swape penerally. The use of swap transactions {e a highly speclalized setivity, which involves invesiment 1ochniques ued risks different from these ssoctated with ordisary pontfolie secaritics ranssctions, Whether a Fund will be sucoessful in using swap
agroements to achiove its investment goal depends on the ability of the Adviser comeetly to predict which types of imvestments are likely to produce greater peturns. If the Adviser. in using swap agrecments, is incorreet in its forecasts of market values, interest rates,
inflation, currency exchange mies or other appliceble factors, the investment performance of the Fund willl be bess than ils performance would have been if it had nof nsed the swap agreements.



The risk of loss fo a Fund for swap transactions that are entered inta on & net hasis depends an which party is obligated o pay the net nmaunt o the other party, IF the counterparty is obligatad to pay the net amount to the Fund, the sk of loss 1o a Fund is loss of the
entire amount that the Fund is entitled to receve, 15 & Fund is obligated ti pay the pet amount, o Fund’s risk of loss is generally limited to that net amount. 17 the swap agreement involves the exchange of the entire principal value of a security, the entire principal value
of that secarity is subject o the risk that the ather party 10 the swap will default on its contractual delivery obligations, Tn addition, a Fund's risk of loss alse inclades any margin at risk in the event of defiult by the counterparty (in an uncleared swag) or the ceniral
counterparty ar FCM {in a cleared swap), plus any trarsaction costs.

Because bilateral swap agrecmsents ane sieuctured s two-party camracts and may keve erms of greater than seven days, these swaps may be considered s be illiquid and, therefore, subjeet 1o a Funsd's Hmdtaton oo b in Hlguid i If a swap

is particularly large o if the relevant market is illiquid. a Fund may not be able o establish or liquidate & pesition at an advantagecus time o price, which may resolt in significant lesses. Participents in the swap markets are not required to make canbrinuous markets in
he swap contracts they trade. Parficipants could refise o quote prices for swap contracts or quote prices with an unusually wide spread between the price st which they are prepared to buy and the price at which they are prepared to sell. Seme swap agrecments eniail
oomplex terms and may requine o greater degree of subjectivity in thedr voluation. Central clearing and the rading of cleared swaps on public facilities are intended to increase liquidity, The Adviser, under the supervision of the Board, is responsible for determining ond
monitanmg the liqaidity of a Fand's swap transactions.

Rules ndopted under the Dodd-Frank At require centralized reponting of detniled information aboul many swaps, whether cleared or . This is available to 1 nm.i alx-n. u- 3 moTe limited extent and on an anonymous basis, W the public,
Reporting of swap data is intended fo result in greater masket . This may be b b fimels that use swaps i thear tradang straegzics, However, public rep imposes adds burdens on these funds, and the safepuands established o
pratect anonymily are not yet tested and may not provide protection of Tunds' sdenrities as intended.

Certain [nternal Revenoe Servics (“TRE") positioas may limit & Fund®s ability to use swap agreements in a desired tax strategy. 1t is poasible that developaoents in the swagp markets and'or the laws relating to swap agresments, including potentisl povernment regulation,
could adversely affect 2 Fund's ability b benefit from using swap sgreements, or could have adverse tax consequences. For more information about poteatially changing regulation. see "Developing government regulation of derivatives' below.

Risks of uncleared sovaps, Uncleared swaps are typically exeeuted bilaterally with o swap dealer rather than tmded on enchanges, As a result, swap participants may not be as protected as participanis on organized exchanges. Performance of a swap agreement is the
respansibility only of the swap counterparty and not of any exchange or clearmghouse, As o result, a Fund is subject to the risk that o counterparty will be unable or will refuse o perform under such an agreement, ncluding becanse of the counterparty’s banknaptey or
imsarbvancy, A Fund resks the loss of the acomued but unpaid amounts under @ swap agreement, which could be substantial in the event of o defial, msolvency or banknapdey by 2 swap counterparty, In siach an event, the Ford will have contractual remedies purssant to
the swap agreemsents, bul banknptey and msolvency laws could affect the Fand's rights as a creditor. 1F the counterparty's creditworthiness declines, the value of a swap agreement would likely decline, potentially resulting in losses.
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Rivks of cleared swape, Al noted sbove, under reoent financlal reforms, cenain types of swaps are, axd odsers eventually ane expected 1o be, required 1o be clearad through a contral counterparty, which may affect counterparty risk and cther risks faced by 8 Fund.

Central clearing is designed so reduce counterparty credit risk and increase liquidity compared to uncleared swaps because central clesring interp the central clearingh as the counterparty to cach participant's swap, but it does not climinate those risks
complesely, There is alse a risk of loss by & Fund of the initial and wariation margin deposits in the event of banknaptey of the FCM with which a Fund has an open position or the ceniral counterparty in o swap contract. The assets of 3 Fund may not be fully protected m
the event of the bankmuptey of the FCM or central counterparty because o Fund might be limited to recovering only & pro mta share of all available funds and margin segregated on behali of an FCM's customers. If the FCM does nod provide sccurate reporiing. o Fund is
also subject to the risk that the FCM could use 0 Fund's assets, which are held in an onmibus sccount with nssets belonging e the FOM's ather customers, to satisty its own financinl abligations or the payment obligations of anather ta the centm] Tty
Credit risk of cleared swap participants is in i few i anel the consequences of msolvency of & clearinghouse are nat clear,

With cleared swaps, 2 Fund may not be able to obtain as Ervorable terms s it would be able 1o negotiate for a bilateral, uncleared swap. In addition, an FCW may unilaterally amend the terms of its agreement with the Fund, which may include the imposition of position
limig ar additional margin requerements with reapect toethe Fund s investment iy cemain types of swaps. Central counierpamies and FUMS can requise ermination of existing cleased swap i upon the af certain events and can also require NCreases
Im ersarpdn abow e the margin tat is required at the inftistion of the swap apreement.

Currently, depending on a number of factors, the margin required under the rules of the clearinghouse and FCM may be in excess of the collateral required 1o be posted by a Fund to suppon its obligations under a similar umcleared swap. However, regalators have
proposed and are expected 1o adopd rules impoesing cerinin margin requirements en uncleared swaps in the near future, which are likely to impose higher margin requirements on wncleared swaps,

Fimully, a Fund is suhject 10 the risk that, afier entering mio 2 clearsd swap with an @xecuting broker, no FCM or central countamany is willing or able 1o cler the tmnsaction, [n such an event, 2 Fund may be reguired o break the rade and makes an early tenmination
payment o the executing broker,

Develaping gerernment regularion of derfuives. The regulation of cleared and uncleared swaps, 23 well a8 other derivatives, is a rapidly changing anea of bw and is subject to modification by government and judicial action. In addithon, the SEC, CFTC and the
exchanges are authorized o take extracrdinery actions in the event of a market emergency, ncluding, for example, the implementation or reduction of speculative position lmits, the implementation of higher margin requirements, the esteblishment of daily price limits
and the suspension of trading.

It is not possible to predict fully the effects of curremt or fisture regulation. However, it is possible that developments in government regulntion of varisus types of derivative instruments, such as speculative position limits cn certain types of derivatives, or limits or
restnictions on the counterparties with which o Fund engnges in derivative transpctions, may Ilrn:lt or prevent & Fund from using or limit o Fund’s use of these instrumems effectively as 2 part of its mvestment stratepy, and could adversely atfect a Fund’s ability to
achieve ils investment gaas. The Adviser will continue to monitor d P in the ar, cularly to the extent regulatory changes affect a Fund's ability to enter inlo desired swap agreements. New requirements, even if not directly spplicable to n Fund, may
incresse the cost of a Fund’s investments and the cost of doing hesingss.

Equity Securities

Each Fund may invvest in equity securities subject 1o any restrictions sen forth in the Funds' prospecius and this SAL These sccuritics may include securities listed on any dommac or foreign seeurifics cou:h.angc aed securities traded in the OTC market Equity securitics,
such as the commaon stecks of an issuer, are subject i siock marked fluctuations and therefore may experience volaiile changes in vabue as market conditions, consumes or the financial condition of the isswers change. A decrease in value of the equity securities
in the Fund's portfolio may also couse the value of each Fund's Shares wo decline.
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An investment in the Funds should be made with an understanding of the risks inherent in an myvestment in equity secanties, including the misk that the financinl condition of issuers may become impaired or that the generl condition of the stock market may detenomate
{either af which may couse 2 decresse in the vahee of 0 Fund's wﬂhlwmnmu:s and therefore a decrense in the value of Shores uﬁhe Fund). Common stocks are sisceptible to general stock market Noctuations and to volatile increases and decreases in valie " market
confidencs and pereeptions change. These investor perceptions are based on various and unpredictable factors, incloding ling povernment, e, mametary and fiscal policies; inflation and inferest rabes; or and
global ar regional political, econcade o banking crises.

Haolders of common stocks incus more risk than holders of preferred stocks and deb ebligations becsuse comemon stockholders, as owners of the swer, penerally have inferbor Fighs 1o neceive payments from the issuer in comparison with the rights of ereditors op
holders of debt obligations or preferred stocks. Forther, unlike debe securitics, which typically have o stated principal amount payable at maturity (whose value, however, is subject to market fluctustions prior theretal, or preferred stecks, which typically have a
liguidation preference, and which may have stated optional or mandatory redemption provisions, common stocks have neither o fixed principal smount por & maturity. Common stock values are subject to market fuctuations as long as the common stock remains
autstanding,

When-Ixsned Secorities. A wheneissued secumity is one whose terms are available and for which a market exists, but which bas not been issued. When each Tund engages in when-issued mansactions, it relies on the offier party 1o consumimate the sale, [T ihe other party
fails o complete the sale, a Fund may miss the oppartunity to obtuin the security ot a favorable price or yield.

“When purchasing a security on a when-issued basis, cach Fund sssumes e rights and rizks of ownership of the secerity, including the risk of price and vield changes. At the time of setlement, tse value of the security may be more o less than the purchase price. The
yicld available in the ssarket whea the delivery takes place also may be higher tian those obtained in the wransaction itself. Because the Fuisds do net pay for the seewrity until the delivery date, these rsks are in addition to the risks associated with its other Investments.

Diecisions 1o enfer info “when-issued” transactions will be considered on a case-by-case basis when necessary o0 mainiain continuity in & company’s index membership. Each Fund will segregate cash or liquid securities equal in value to commitments for the when-
issued trunsactions, Each Pund will segregnte ndditional liquid asseis daily so thas the value of such assets is equal to the smount of the commitments, More information on the various types of equity investments in which each Fund may invest appenrs below,

Commin Stocks. Commion stocks are securities that umits o:f ipin s Each Funids rrnnsai.hrms in comman stisk repressnt Tlang” transactions where the Furds own the securities being soli or will own the securities bemg purchased, Prices of
common stock will rise and fall due 1o a variety of factors, which mclsde changing e ic, political or marked that affect particalar industries or companies. Commaon stocks asually carmy voting rights and eam dividends. Unlike preferred stocks, which are
described below, dividends e common stocks are not fived but are declared af the discretion of the company s board of directors,

Convertible Secirities. Each Fund msay purchase coavertible securities. A coivenible security is & bond, debeature, note, prefesred stock or other seeurlty that may be converted mio of exchanged for a preseribed amoant of common stock of the sanss of a differcat
issuer within & particular period of time at a specified price or formuba, A conventible security entitles the holder 1o receive interest paid or acerued on debt or the dividend paid on preferned stock until the convertible security matues or is redecmed. converted or
exchanged, Before conversion, convertible secunties ordinarily provide a stable stream of income with generally higher yields than those of common stocks of the same or similar Bsuers, but lower than the vield on non-convertible debt, Convertible securities are
usually subordinated to comparable tier non-convertible securities bat rank semicor to common stock in a corporation’s capital structure,

The value of & convertible secunty 15 a funetion of (1) it yiekl in comparison with the vizlds of other securities of comparable maturity and quality that do not have & conversion privilege ol (2) #s werth, al mickes value, if converted into the urslerlying cammon skack,
Comvertible securities are typically ssved by smaller capitalized companics, whose stock prices may be volatile, The price of a convertible security often reflects such varations in the price of the underlying commoen stock in 2 way thet nan-convertible debt does nok A
convertible security may be subject to redemption at the option of the issuer 2t a price establshed i the convertible security’s governing instrument, which could have an adverse effect on a Fund's abality to achieve i iovestment objective.

1]

Swivial Public Offerings (“IPes"). Each Fund may purchase securities in IPOs. These securities are subject 1o many of the same rasks as investing ln companies with smaller marker capitabizations. Securithes issued in IPOs have no trading kistory, and information sbout
the comipanies may be available for very limited periods. The prices of securitics sold in IPOs may be highly volatile. At amy particular time or from time to time, & Fund may not be able to invest in securities issued in IPOs, or invest to the extent desired, because, for
example, anly 4 small portion (if any) of the securities being offered in an IPO may be made avaitable o a Fund. In addition, under cenain market conditions, & relatively small namber of companies may issue securities in [POs. Simikarly, &s the number of funds to
which IP0 securitics are allocated increnses, the number of securitics issued w0 any one fund may decrease. The investment performance of a Fund during periods when it is unable to invest significanitty or at all in IPOs may be lower than during periods when o Fund is
ahle to do s In addition, &s a Fand increases in size, the impect of IPOs on o Fund's performance will penerally decrease.

Priferred Stocks: Each Fund ma) purdlm prefierred stocks. Preferned stocks ane also units of ownership in o company. Prefermed stocks pormally bave preference over common stock in the payrment of dividends and the Hguidation of the company. However, in all other
Tespects, p i stacks are tor the limhilities of the issuer. Unlike common stocks, preferred stocks ane generally not entitled 1o vote on corporate mattens. Types of preferred stocks melude sdjustable-rate preferned stock, fived dovidend preferred stock,
pefpma[pueremd stoek. and sinking fund preferred stock.

Gienerally, the market values of preferred stock with a fived dividend rate and no conversion element vary inversely with intesest rares and perecived credit risk.

Rights and Warrawrs, Each Fund may invest in rights and warmants. 4 right is a privilege granted o existing sharcholders of a corporation 1o subscribe to shares of & new issue of common stock before it is issued. Rights normally heve a shont life of wsually two o four
weeks, are freely transferable and entitle the holder to bay the new comman stock wt 8 lower price than the public offering price. Warramts are secusitics that are wsually issued together with o debt security or preferred stock and that give the holdéer the right 1o buy a
praportionate amount of comman stock at o specified price, Warrants are freely trnsfernble ind are traded on major exchanges, Unlike rights, warmnts normally have a Jife that is messared in years and entitles the holder to buy common stock of n company at a price
that i usumlly higher than the market price ot the time the warmant is isseed. Corporations often tssue wamants o make the accompanying debt secarity more atimctive,

An investment in warrants and rights may entall grester fisks than cerlain ather types of imvestments. Generally, rights and warrants do nol casty the nght to recerve dividends or exercise vofing rights with respect to the underlying secuntses, and they do nob represert
any rights fn the aseeis of the wsver. In addizhon, their value does not necessanly change with the value of the underlying securitics, and they cease to have value if they are not exercised on oe befare thedr exparation dase. Investing in rights and warranis increases the
poteniial profit or boss to be realized from te mvestment & compared with investing the same amount in the underlying securites.

Exchange-Traded Notes

Each Fund mity invest in exchange-traded nodes (“ETNs™), ETNs are a type of unsecured, unsubordinated debt security that have charncteristics and rsks similar to those of fixed income securities and trade on a major exchange similar to shares of ETFs, This type of
alehit security differs, howeves, from other types of bonds and notes because ETN rems ane based upon the performance of 2 market index, mines applicable fees; no perind coupon payments are distritated, and no principal protections exist. The purpose of ETNs is to



create & type of security that combines the aspests af both bonds and ETTs.

Rivks of ETNx. The value of an ETN may be influenced by time 1o mameny, level of supply and demand, volariling and Lsck of liquidite in underlying commodines markets, changes in the spplicable interess raes, changes in the ssver's eredit rating and other econamic,
legal, politicsl or peegraphic cvers. If a Fund must sell some or all of s ETN boldings and the secondsary marker i weak, it may have o sell such holdings ot a discount. If a Fund belds s investment in an ETS umil materity, the issuer will give a Fund & cash amoust
kit wiihd be cqisal to principal amount (subject to the day's indes factor). ETNS also are subiject o credit Fisk, whereby a Fuid could lose money if the Bswer of a note is unable te pay interest or repsy principal when it is due.
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ETMNs may trade at o premium or o discount 1o their indicative volue. For example. an ETIN might trade ai o premium te its indicotive value if the issuer suspends issuance of new notes. Paying a premium relative to the indicative value 1o parchase the ETM in the
secondary market, and then selling the ETN when the market price no longer reflects the premium, could lead to significant losses for a Fund,

Fixed Incume Secarities

Each Fund may tnvest in closed-end funds (“CEFs") that invest in fixed mcome securitbes, such as corporate debt and bonds, or invest in fived income securities directly. Fixed income securitles change in value in response io interest rate changes and other factors, swch
as ihe perception of the issuer’s creditworthiness, For example, the value of fixed income securities will generally decrease when interest rates rise, which may cause the value of the investng CEF, and a Fund, o deceease. In sddition, investiments in fixed income
swpuritles with longer maturites will flectuaie more in response 1o inferest raie changes.

Fixed income securities include a broad array of short-, medium-, and long-term obligations issaed by the U8, or foreign povermments, govemment or intemational agencies and instrumenzalitizs, and comorate and private issuers of various types. The maturity date is
the date on which & fixed income security motures. This is the date on which the borrower must pay back the bomawed amount, which is known as the principal. Some fixed incame securities represent uncollatemlized abligations of their issuers; in other cascs, the
securities may be backed by specific assets {such ns monigages or other receivables) that have been set aside as collateral for the issuer™s ohligation. Fixed income securities generally imvelve an obligation of the issuer to pay interest or dividends on either o current basis
or at the matanty of the security, as well as the obligation to repay the principal amouns of the seaurity of maturity, The rate of inerest on fxed ineome secartties may be fixed, Aooting, or variable, Some securities pay a higher interest rse than the current market re,
An investor may have to pay more than the security"s principal to compensate (e seller for the vahue of the higher inerest rate. This additions] payment & 2 premium,

Flaod income socurithes are subpect to cradit msk, marken rosk, and interest saie sk Except to the extent valoes ane affected by other factors such as developments relating to a specific mseesn, generally the value of 2 fized income secunty can be expectad to nse when
imterest rates decline and, conversely, the value of such & security can be expected 1o fall when nferest rates rise. Some fived income securithes also involve prepaymsent or call risk. This is the risk dat the issuer will repay a Fund, the peincipal on the security before it is
due, thus depriving a Fund of & favorable stream of furure interest or dividend paymeats. Esch Fund could buy another security, but that other security might pay a lower interest rste. In addition, many fixed income securities comtain call or buy-back features that permit
their issuers io call or repurchase the securities from their holders. Such securities may present risks based on payment expectations. Although the Fund would typécally receive a premium if an issuer were to redeem a security, if an issoer were to exercise a call option
and redeem the secarity during times of declining inferest mtes, 8 Fund may realize a capital loss on its investment if the security was purchosed ot & premium and a Fund may be forced to reploce the called security with a lower yiclding security.

Changes by rationally recognized securities rating orgamszations {*NRSROs") in their ratings af any fixed meoms security or the issuer of a fixed ineome securty and changes in the ability of an issuer to make payments of inlerest and poneipal may alse affect the valus
of these investments. Changes in the value of portfile securities generslly will nat affect the income derived from these securities, but will affect the Fund's NAV,

Dhuiratiea is an estimate of how meh a bond's peace will fluctuate in response 1o 4 change ln mceest rates. In genesal, the valoe of & fived income secuglty with positive daration will geserally decline if merest rates mesease, whereas the value of a secunty with negative
durarion will generally decline if incerest ranes decoease. I inercat rates rise by onc percemage polut, the price of debd securities with an averape duration of five years would be expecied 10 decling by about 5%, If rates decrease by & percentage poin, the peice of debi
securities with an average duration of five years would be expeeted 1o rise by about 3%, The greater the duration of 4 bond (whether positive or negative), the greater ils percentage price vobatility, Only g pure discount bod — that is, one with no coupon or sinking-furd
paymenis — has & duration cgual to the remaining maturity of the bond, because only in this case does the present value of the final redemptien payment represent the entirety of the present value of the bond. For all other bonds, duration is less than maturity.

Covernment Scearitics

Each Fund may mvest in U5, govermment securities. Securities issued ar guaranteed by the U5, govemnment, or its agencies or instrumentalities include U.5. Treasury securities, which are backed by the full faith and credit of the 113, Treasury and which differ only in
their inlenest rates, maturities, and times of ssuance. U5, Treasury bills bave mitial maturities of ene-year or less; U8, Treasury notes have initial maturities of one e ten years; and U8, Treasury bonds generally have initial maturities of greater than ten vears. Certam
8. government secarities are Bsved of guarantesd by agencies or instrumentalities of the LS. goverament including, but not lmited 10, ebligations of LS. govertment agetcies of instrumentalities such as the Federal National Mortgage Association (“Fanaie Mae"),
the CGovernment Mational Mongage Association (“Ginabe Mace™), the Small Busincss Admindstzation, the Federal Fann Credit Admindsiration, the Federal Home Loan Banks, the Federal Land Banks the Federal Intermediste Credit Banks, the Tennessce Walley
Aathorty, the Export-lmport Bank of the United Staes, the Commsodity Credit Corposstion, the Federal Financing Bank, the Mational Credit Union Admdnistration asd the Federal Agriculsal Morgage Corporation (“Farmer Mac™).

Somie abligations issued or puoranteed by U.5. govemnment agencics and instrumentalities, including, for exaomple, Ginnie Moe pass-through certificares, are suppored by the full faith and credit of the U.S. Treasury. Other obligntions issued by or guaranteed by fiederal

apencies, such as those securities issued by Fannie Mae, are supported by the discretionary suthority of the 118, gevernment to purchase certain obligations of the fadersl agency but are not backed by the full faith and credit of the 1.8, government, while other

ahligations issued by or guaraniced by federal ngencies, such as those of the Federnl Home Loan Banks, are supparted by the night of the issuer b bommow from the U8, Treasury, While the 1S, government provides financial support to the 1.5, govermment-sponsored

federnl agencies and instrumentalities described above, no zssurance can be given that the U5, government will always do so, since the U5, government is not so obligated by lrw, Ax & result, there is a risk that these entities will defaull on a financial obligation. For

instance, on September &, 2008, the Federal Housing Finance Agency (“FHFA") placed Fannie Mae and Freddie Mac inlo conservatorship, As the conservator, FHEA succeeded e all nghts, titles, powers ansd privileges of Fannie Mae and Freddie Mac and of any

sw-::khnlder afficer or disector of Fanabe Mae and Freddie Mac. FHFA selected a new chief exetutive officer znd chabrman of the baard of directors for each of Fannie Mae and Freddie Mac. Alss, the 118, Treasury eatered into & Senior Preferred Stock Purchase
various that sevenely limit each enterprise’s operations,

Fannie Mae and Freddie Mac contimse to operate a2 going concerns while in conservatorship, and each remains liable for all of its obligations, including its puaranty obligations associsted with its morfgape-hacked securities. The FHFA has the power 1o repudiate amy
coniract entered into by Fannie Mae and Freddie Mac prior to FHFA's appointment as conservator or receiver, including the guaranty obligarions of Fannie Mac and Freddic Mac.

Types af Government Securities

LS. Treasury (ligations. U.8. Treasury obligations cansist of bills, notes and bonds issued by the U5, Treasury and sepurately traded interest and principal camponent parts of such obligations fat are transferable through the federal beok-entry system known as
Separately Traded Registered Interest and Principal Securstios (“STRIPS").

STRIPS are sold as zero-coufon securities, that is, fixed income securities that have been steipped of thelr unmatured Interest coupons. Zero coupon securities ane sold at & (usually substantial) discount and redesmed at face value at their mavasity date without inesin
«caeh payments of interest or principal. The amount of this discoant is sccresed over the life of the security, and the accretion constinutes the income camed on the security for both accounting and tix parposes. Becsuse of these features, the market prices of zero-conpon
securities are generally more volatile than the market prices of securities that have similar maturity but that pay interest periodically. Zero coupon securities are likely to respond to a greater degree to inferest rote changes than non-zero coupon securities with similar
muturity and credit qualitics.
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L5, Government 4gencies. Some obligntions issusd or guarantesd by agencies of the U5, government are supparied by the full faith and credin of the U8, Treasury, athers ans supperted by the right of the issuer o barmaw from the 1.3, Treasury, while still others are
supported anly by the credit of the mstrumentality. Guamntees of prncipal by sgencies ar instrumentalitics of the U.S. government may be a guaranice of peyment 2t the maturity of the obligation, s that in the event of a default pros to matarity, there might not be a
, and thus no means of realizmg on the ohligntion pros o matunty. Giarniees as o the Gmely payment of principal and interest do not extend to the value or yield of these securities nor o the value of 2 Fund's Shares.

High Yield and Unrated Securities

Each Fund may imvest in CEFs that invest in high yield securities and unrated securities of similar credit quality (commonly known as “junk b-nmis"l High vield w:umws gc:nu'ally pay higher yields (greater income) than iwestment in higher quality securities;
however, high yield securitics moy be sub]ed to greater levels of interest rale, credit and liquidity risk than funds that do nod invesi in such and are consids speculative with respect io an issuer's continuing ahility to make principal ond
interest payments, Successful investment in high yield securities and unrated securities of similar quality involves greater investment risk and 58 highly dependent on the wpllcnbi: investment adviser’s credit analysis. The value of these securities often fluctuates in
respanse |0 company, pelitical o econvmic developments and declines significantly over short periods of fime or dunng periods of peneral econamic difficulty, An scomomic doventum or period of rising meerest rtes could adversely affect the market for these securities
ansl reduee the shility to sell these securities (Jkquidity risk). These secusities can also be thinky traded or have restrictions on resale, making them difficult 1 sell at an acceptable price. Becanss objective pricing data may be less svailable, judgment may play a greater
Tule in the valuation process. 1f the issuer of a security ts in defankt with respect 1o interest or principal payments, the mvesting CEF may lose its entire imvestment.

Mkiguid Securities

Each Fund may invest up 10 an aggregate amaunt of 15% of its net assets in illiguid securities. Nliquid securities include securitics subject to contracnaal or other restrictions on resale and ather nstruments that lack readily availabte markets. The inability of & Fumd o
dispose of illiguid or net readily marketable imvestments readily or a1 & reasonable price could impair such Fund's obility to rise cash for redemptions or other purposes. The liquidity of securities purchased by a Fund which are eligibde for resale pursuant io Rule 1444,
except for cerain 1444 bonds, will be monitored by such Fund on an ongoing basis. In the event that sach a security is deemed to be no longer liquid, a Fund's holdings will be reviewed to determine what action, if any, ks required to ensare thas the retention of such
sepurity does not result in o Fund having more than 15% ot its net assets mvested in illiquid or not readily marketable securities,

Investment Companies

Each Fund may mvest in the securities of ofber investment companses, nclhading money market funds, subject 1o applicsble Umdtatons under Section 12(d){1) of the 1940 Act. Pursuant o Section 12{d1), the Fund may mvest in the secunitics of another investmert
eompany (the “sequired company™) provided that the Fund, immediately afier such purchase or acquisinion, does not own in the ageeepate: (1) more than 3% of the 1o1al custanding vouing stock of the acquired company; (i) securities issued by the acquired company
having an aggrepate value in excess of 3% of the value of the total assets of the Fund; or (iii} securities issued by the acquired campany and all sther imvestment companies {other than treasury stock of the Fund) having an aggregate value in excess of 1006 of the value
of the total assets of the Fumd. To the extent allowed by law or regulation, the Fund may invest its assets in securities of investment companies that are meney market funds in excess of the limits discussed above.

Tf a Fund invests in and, this, 15 @ sharcholder of, snother myvestment compeany, the Fund's shareholders will indirecily bear the Fund®s propertionate share of the fees and expenses paid by such other mvestment company, meluding advisory fees, im addtion to bath the
management fees pavable direcily by the Fund to the Fund's own investment adviser and the other expenses that the Fund bears directly in connection with the Fund's own operstions,

Section 1 2(d) 1) of the 1940 Act restricts by | investment ies of other regs: | investment Iuding the Funds. The acquisition of the Funds' Shures by registered mvestment companies 15 subject to the restrictions
of Section 12(d) 1) of the 1940 Act, r:)u:epl a3 may bc pcm\ll‘bed by c:u:mpuue rules unsder tlu: 1940 Act or &% may a1 some furure tme be permimed by an exempiive order thar penmidis registered dnvesoment companies w invest in the Funds beyond the limis of Section
L120d)i L, subject o conaln nns and ding that the regd campany ciler e an agrecment with ilse Fund regarding the rerms of the investaent,
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The Funds may rely on Section 12(d)(1)(F} and Rule 12d1-3 of the 1940 Act, which provide an exemgption from Section 12{dx1 ) that albows the Furds 1o invest all of its assets in other registered funds, including ETFs, if, among ether conditions: (a) the Funds, together
with its uffilintes, acquires no more than three percent of the austanding voting stock of any scquired fund, and (b) the sales lond changed on the Funds® Shares iz no greater than the limits set forth in Rule 2830 of the Conduct Rules of the Financinl Industry Regulatory
Awuthority, Inc. ("FINRA™)

Investment in Lowns

Each Fund may imvest in CEFs that invest in loans, such &< syndicated bank loans, senior floating rare boans, secused and unsecured loans, second lien or more junior loans, bridge loans and unfunded commitments. Such loans may incor some of te same risks ax other
bt seeurities, such as prepayment ssk, credie Hsk, iterest rate risk, lguidity fsk and risks found with high vield securities. Although some bans are sceured by collateral, the collateral may be difficalt to Uquidate, and the value of the collateral can decline or be
insufficient to meet the obligation of the borrower. A CEF mvesiing in loans could abso have its inienest subordinated 1o other indebacd of the obligor. As a result, a loan may not be fully collateralized and can decline significandly in valae, which may sesoli in the
CEF not receiving payments to which it iz entitled,

Loans may offer a fixed mte or floating mte of interest. Loans may decline in vahee i’ their interest rates do not rise as much or as fst as interest rates in general,



Loans are swhiect w the risk thae the scheculed imerest or principal payments will not be paid, Lower-rated loans and debt securities (those of less than mvestment grade quality), involve greater risk of default on imterest and principal payments than bigher-rated loans
and securities. In the event that a non-payment ocears, the vahse of that obligation likely will decline, Dbt secorities rabed below “BER” category by S&P or *Bas® category by Moody's are considered to have speculative charcteristios and are commonly refirmed 1o as
“junk bomda " Junk bends erash default and oiher risks greater than those associsted with higher-rated secarities.

Loans are vulnerable o market seniiment such thar coonomic comditions or sther events may reduce the demand for loans and cause thedr value 1o decline rapidly and unpredicably. Furnthermore, while the resale, or sccondary, market for Joans is growing, it is currently
limited. There is no organized exchange or board of made on which loans are traded. Loans often trade in large denominations (typically 31 million and highes), and trades can be infrequent. The market has limited transparency &0 that information about actual trades
may b difficult te ohtain. Accordingly, some of the loans in which a CEF may invest will be relatively illiquid. Cestain loans may be subject to restrictions on resale or assignment. A CEF may have difficalty in disposing of lnans in a timely fashion, which could result
in losses bo the CEF and the value of a Fund’s investment in such CEF,

Loans may be issaed in wom with highly i swch as ings, | ped buyouts, levernged recapitalizations and other types of acquistion fmancing, In such highly leveraged mansactions, the bommower assumes lange amounts of debl m
weder to have the financial resourees to alternpt b achieve it business objectives. Ax such, such loans may be part of highly leveraged transactions and invelve a significant risk that the borrower may defisull or go into baskrupicy.

Each Fund and any CEF in which it invests values its sssets daily. However, because the secondary market for loans is Iimited, they may be difficlt o valse. Market quotations may pot be readily svailable for some loans of meay be volatile andior subgect to large
spreads berween bid and ask prices, and valuation may require more rescerel than for other securitics. In additon, elements of judgment may play a greater role in valuation than for securities with a more active secondary market. because there is less reliable, objective
market value data available.

CEF investing in loans may be in possession of material non-public information about & bormower s a resalt of its ownership of 0 Lean ardor corpomse debs security of 0 bormewer. Because ULS. laws and regulations generally prohibit imding in securitics of issuers
while in possession of material, non-public information, the CEF might be unablz to trade securities of such a bamrower when it would otherwise be advantngeows to do so and, ns such, could imcur 2 Joss, which may reduce the value of 0 Fund's mvestment in such CEF
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Master Limited Partnerships (“MLFs™)

Each Fund may purchase MLPs. MLPs are limited perinerships o which the ownesship unis are publiely maded. MLP units are u_gjmml with the SEC and are frecly traded on a securities exchange or in the OTC market. MLPs ofien own several propenies of
busineases for own imerests) that are relased o real estate development and ol and pas m.dLnsuws, but they also may finance motion piciuses, research and development and oiber projects. Generally, an MLP Is operated under the supervision of cne or more managing
peneral pariners. Limited pasincrs are not involved in the day-to-d FEI af the il

The risks of investing in an MLF are genemilly those involved in investing in & parmership o5 oppesed to a corporation. For example, state low governing partnerships is often less restrictive than state law governing corporations. Accordingly, there may be fewer
pratections afforded investors im 0 MLP than investors in a corporation, Additional risks invalved with investing in a MLP are risks associated with the specific industry or indistries in which the partmership invests, sach as the risks of investing in real estate, or ml and
s indusiries,

MLPs are generally trested as pantnerships for LS, federal income tax purposes. When o Furd invests in the equity securities of an MLP or any other entity thal i treated a5 s pantnership for U8, federal income tax purpases, 0 Fund will ke treated as a partnee m the
entity for federal meome tax purposes. Accordingly, in caleulating a Fund's taxable incemse, it will be reguired to take inte account iis aliocable share of the meome, gains, losses, dedueth and credits d by eachs such entity, regardless of whether the entiry
distributes cash 1o the Fund. Disribations. from sueh an entity 1o a Fund are not geserally mxable unless the cash amount {or, in cerinin cases, the fair markes value of markezable seeurities) diswibuned o & Fund exceeds the Fund's adjusted 1ax basis in it interest in the
entity. In general, 8 Fund's allocable share of such an entity's net incowme will inerease the Fund's adjusted tax basis in its inteest i the catity, and distributions to o Fursd from such an entity and a Fund's atlocable share of the entity™s net losaes will deerease the Fund's
adjusted hasis in its interest in the entify, bui not below zero. Each Fund may receive cash distributions from such an entity in excess of the net smount of taxable income the Fund is allocated from its investment in the entity. In other circumstances, the net amount of
taxable income o Fund is allocated from its investment in such oo entity may exceed cash distributions received from the entity, Thus, ench Fund's investments in such an entity may lead the Fund to make distributions in excess of ils eamings and profits, or o Fund may
be required te sell investments, including when not atherwise advantagesus to di sa, in order 1o satisfy the distribution requirements applicable to R1Cs under the Code,

Dwmn'wn or other oust !ew"m' deductions passed through o each Fund from any investments in MLPs in 2 given vear will genemily redoce a Fund’s taxable income, but those deductions may be pecaptured in 2 Fund's moome in ome or more subssquent years,

| ol o incame mllg:n:ully be taxable to 2 Fund's shaschoklers al the tme of the distribution st erdinary income tx rates, even though these shancholders might not have held shares 10 0 Fund at the time the deductions were ke,
md even though these sharehalders my noi kave pain on their sh the time of the recaptuse. In order so distribute recapiure income o to fund redemption requests, a Fusd may need to liguidsie investments, which sy besd to additional
taxable ncome.

Money Market Instruments

Each Fund may imvest a portion of ifs assets in high-quality money market instruments on an engoing besis to provide liquidity or for ether reasons, The instruments in which o Fund may invest inelade: (i) shori-term obligntions isswed by the U.5. Government; (i)
negatinhle certificates of deposit (“CTs"), fiwed time deposits and bankers” acceptances of LL3, and foreign hanks and FII'111|!'I ms!nulwrn-s (i} commercial paper mted at the date of purchase “Prime-17 by Moody's or “A-147 or “A-17 by 8&P Global Ratings (“S&P7)
or. if unrated, of comparatde quality as determinesd by a Fund; and {iv) r agr . s ame sk woms of commersial hanks. Trme depasits ane depasits maintained in banking institations for ified perisls of fime at
stabed interest rates. Banker's acoeptances ane ime dafts drawn an commercial banks by borrowers, wanlly in connection with intermnational trnssctions.
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Mortgage-Backed and Asset-Backed Securities

Each Fund may invest in CEFs that invest in morrgage-hacked and asset-hacked securitics. Mortgage-backed securities are mortgage-related securitics issued or puaranteed by the LS. government, its agencics and instramentalities, or issued by nongovernment entities.

lnted securitics rep awnership m peols of morigage loans sssembled for sale to investors by various government agencies such as the Government Natioonl Moengage Association ("GWNMA™) and govemment-related organizations such as the Federal
Netional Mortgage Associntion {"FNMA") and the Federal Home Loon Morigage Corperation ("FHLMC™), as well & by nongovernment issuers such as commercial banks, savings and loan institions, merignge benkers and privaic morigage insurince companics.
Although certain morgnge-related securties are gusrantesd by o thind party or otherwise similarly secured, the market value of the securty, which may fuctuste, is not so secured. These securities differ from conventional bonds in that the principal is paid back o the
investor as payments are made an the underlying mortgages in the poel. Aceordingly, the investing CEF recenvas manthly schediled payments of principal and interest along with any unscheduled principal prepayments on the underlying morigiges, Because these
scheduled and unscheduled principal payments must be reinvested at provailing interest rates, mongnge-backed securities do not provide an effective means of ecking in Jong-tenm interest rates. for the investor,

In addition, there are & aumber of important differences among the agescies and | litles ef the LS. g that issue morngage-related securites and among the securities they issue. Morntgage-related securities swed by GNMA inclode GNMA Mortgage
Pass-Through Certificates (also known s Glande Mecs) which are guaranteed as to the imely paymeat of principal and intereat That guaramee s backed by the full faith and credit of the U.S. Treasury, GNMA is a corporation wholly owned by the US. povemment
within the Department of Housing and Urban Development. Mongage-related securitics issued by FNMA include FNMA Guaranteed Mortpage Pass-Through Certificates (also known as Fannie Maes) and are gesramteed as to payment of principal and imenest by
FNMA itself and backed by a line of credit with the LS. Tressury. FNMA is a povernment-spensored entity wholly cwned by public stockhaolders. Mortgage-related securities issued by FHLMC include FHLMC Montgage Participation Certificates {also known ss
Freddie Maocs) guarnnteed as to payment of principal and inberest by FHLMC fiself and backed by a line of credit with the U.S. Treasury. FHLMC is a governmeni-sponsored entity wholly owned by public sinckhiolders.

In Seplember 2008, the Federal Housing Finance Agency ("FHFAT) pliced FNMA and FHLMC inte conservatorship, and FHFA succesded e all rights, titles, powers and privileges of FNMA and FHLMC, The U.S, Treasury entered into o Senior Preferred Stk
Purchase Agreement with cach of FNMA and FHLMC pursuant to which the U5, Treasury will disburse up to an aggregsie of 52040 billion to cach of FNMA and FHLMC w maintain a positive net worth in cach enterprise; this agreement containg variows covenants
that severely limit each enterprise’s operstion. The ULS. Treasury also announced the creation of a new secured lending facility that is available 1o FNMA and FHLMC as 2 liquidity backstop snd snacunced the creation of o temporary program to purchase mortpoage-
backed securities isswed by FMMA and FHLMUC. FHFA has the powes to repudiate any contract entercd mio by FNMA or FHLMOC prior 10 FHFA's appointment if FHFA determines that performance of the contract 13 busdenseme, and the repudiation of the contract
promates the orderly adminisiration of FSMAY or FHLMC s affairs. FHEA has indicated thar it has no imtention to repudiate the guaranty obligations of FNMA or FHLMC. FHFA also kas the rght to iransfer o sell any ssset or Habality of FNMA or FHLMC without
any approval, assignment or consent, although FHFA has stated that it has o present imtention 1o do so. In additien, holders of mergage-backed secarities issued by FNMA and FHLMC may not enforee certain rights relared 1o such seewrities against FHFA, or the
enforcement of such rights may be delayed. during the conservatorship. Whibe the actions of the U5, Treasury ane intended to support the operations of FNMA and FHLMC, there is no puarantec that such actions will be suocessful. Furthermare, the ULS. Congress has
considered propesals to wind down of restructure the cperations of both FNMA and FHLMC. The passage of any such proposal has the potentinl 1o impact the value of securities issued by FNMA or FHLMC, which could adversely affect the investing CEF.

Assetbacked securities are structired fike morignge-backed securities. but instead of mortgnge loans or interests in morgage loems, the underiying assets may include soch ftems ns mater vehicle installment sales contracts or installment Toan cortmcts, leases of various
types of real and personal property, and receivables from cedit cand agreements and from sales of personal praperty, Regular payments received on asset-backed securities include buth interest and primcipal, Asset-backed seconities trpically have oo US, govemmeni
bucking. Additionally, the ability of an isuer of asset-backed securities 1o enfarce its security interest in the undeslying nssets may be limited
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If the mvesting CEF purchases a morigage-backed or odber asser-backed security al a premivm, the premium may be lost i there 35 a decling i the marer valve of the seeurity whether resulting from changes in inerest ranes o prepayments in the undeslying collateral.
As with other interest-bearing securities, the prices of such sceurilics are inversely affecsed by changes in interest rates, Although the value ef a backed or other bcked security may decline when Interest rates rise, the comverss is not pecessarily te,
sinee in pcfjods of declining inferest rates the mortgages and loans underlying the securitics ane prone to prepayment. thereby nrmm:ning the average life of the secarity and shortening the period of fime oves which income at the higher rate is received. When interest
Tates are rising, the rate of prepayment tends to decrease, therehy lengthening the period of time over which income ar the lower rate is received. For these and other reasons, a mortgage-backed ar other asser-backed security's avernge maturity may be shonened or
lengthened as o result of imerest tte fluctuations and, therefore, it is not possible tw predict accurasely the security’s retum, In addition, while the trading markes for shon-term mortgages and asset-backed securities is ordinarily quite Tiquid, in times of finencial stress
the trading market for these securities may become restricted

New Compenies
Each Fund may invest it assets o the securities of companies with continnous operations of less than three yeass. () uew cnmpanlee'j. ! in new ies involve i that are not applicable o 1ng, in of established, |arpes-
capitalization lsswers, including reduced and less reliable information about isswers and markets, less stringent financial I e aind dards, illiquidity of securitics and markets, hl,gbct brokerage commmaﬁ.d[m and preater market

risk in general. In addition, securities of new companies may involve greater risks since these securitics may have Fimited m.ukdshtlﬂy and, thus, may bcnmm volatile. Because such companics nommally have fewer shares outstanding than karger companies, it may be
more difficult for a Fund o bay or sell significant amounts of such shares without an unfiverable impact on prevailing prices. These companies may bave limived product lines, markets or finoncial resources and may lack manngement depth. [n addition, these
womipanies are typically subject 1o a greater degree of changes in business prospects than are Larger, more established companies. There is typically less publicly available information concerning these companies than for larger, more established ones.

Although investing in securities of thess comgpanies offers petential for above-average renems if the compenies are smvsnui 1hrnsk Xt that the memns Wl” not scesed, :m‘l the prices of ihe companies” shanes could significantly declime in value, Therefone, an
imvestment in the Fund may invalve a grester deyres of nsk than an investment in other mutual funds that seck capital app B £ M more lamger P

Non-U.S, Securities

Each Fund may invest in non-U.5. securitics. Invesiments in non-U.S. sccurities involve ceriain risks that may not be presend minvestments in U8, secorities. For example, non-U_S. securitics may be subject to cormency risks or to politicsl or econornic mstability.
There may be less information publicly svailable about o non-U.S. issuer than about a ULS. ssuer, and & foreign issuer may or may not be subject to uniform accounting, auditing and financial reporting standards and practices comparable to these in the U8,
Investments in non-LS. securitics may be subject o withholding or other taxes and may be subject to additional rading, settlement, custodial. and operational risks. Other risks of investing m such securities include peliteal or ceonomic instability in the country
involved, the difficulty of predicting international trade pottemns and the possibility of the imposition of exchange controls, The prices of such securities may be more volatile than those of domestic securities. With respect to cestain foreign countries, there is o possibility
of expropriation of assets or nationalization, impasition of withholding taxes on dividend or imterest payments, difficalty m obaming and enforeimg judgments against foreigm entities or diplomistic developments which could affect investment i these countries, Losses
ansl other expenses may be incurmed in converting between variows curtencies in conmection with purcheses aml sales of foreign securities. Smee fareign exchanges may be open on days when o Fand does not price its shares, the value of the securities in such Fund's
partfolio may change on days when shareholders will oot be able o purchase or sell such Fund's shares. Conversely, Shares may trade on days when foreign exchanges are closed. Each of these faciors can make investments in a Fund mone volatile and potentially less
ligudd than other types of nvestments,

24

Torvesiments in Emerging Markets, Each Fund seay invest in emenging market securities. Invesiments in securitics listed and traded in emerging markets are subject 1o sdditional risks thar may st be present for U8, investiments or invesiments in mose developed non-
1.8, markets. Such risks may inchsde: (1) grester market volatility, (if) lower rading volume, {iii} greater social, political and cconomic uncertainy, (iv) governmental controls on forcign investments and limitations on repatriation of invested capital, (v} the risk that
comipanics may be held to lower disclosure, corporate governance, suditing and financial reporting stnndards than companies in more developed markets, and (vih the risk that there moy be less protection of property rights than in other countries. Emerging markets arc
weneraliy less liquid snd less efficient than developed serurities markess,



Tvesimenits im Egrope. Mos developed countries in Western Europe are mermbers of the European Union (EUT, and many are also members of the Eurepean Monetary Union ("EMLU7L which requires complianes with restrictions on milation mies, deficits, and debt
lewels, Cerlain Furopean naticns nscently have experienced hisiorically high levels of unemployment andlor significant debd problesns. These conditions can signi y affect every country and their econamic pariners. The euro is the official cumency of the
EU. A Fund®s investments in Eurape may have ssgnificant exposure to the earo and events affecting the eure. Recert market events affecting several of the EU member countries have adversely affected the sovereign debt issued by those countries, and ultimately may
lead tooa declise in the valve of the eure. A sigaificant decline dn the valie of the euro may peoduce unpredictable effects on trade and commerce generally and could bead to inereased volatility in financial markets worldwide. [n sddition, the fonse of the EU &
uncertain, Ina Juse 2016 referendum, the United Kingdom (the “UK"y officially withdrew froan the EU and the two stdes eotered mnio a transition phase that is scheduled to conclude on December 31, 2020, during which the UK effectively remains in the EU from an
economic perspective but no longer has any political representation in the EU parlisment. During the transition phase, the UK and the EU will seek to negotiate snd finalize a new trade deal, It is possible that the transition date could be exsended for up to mvo years. If
no deal is agreed o, the UK may exit the EU through a “hard Brexit.” The impact of a hard Brexit on the UK and the EL and the broader global economy is umknown but could be significant and could result in mereased volatility and illiquidity and portentialfy bower
ecomomic growth. Brexit may have a negative impact on the economy and camency of the UK and EU as a result of anticipated, perceived or actual changes to the UK’s economic and political relations with the EU, Brexit may alse have a destabilizing impact on the
EU to the extent ather member states similarly seek to withdraw from the union. Any farther exit from the EUL ar the possibility of such exits, would likely couse additional market disruption globally and introduce new legal and regulatory uncertainties, Any or all of
these challenges miy affect the valse of a Fund's investments that are economically tied fo the UK or the EU and could have an adverse impact on a Fund’s performance,

Qualificd Financial Contracts

Regulations sdopred by prudentisl regulatoes require that cermain qualitied financial comracts (a8 defived below) entered fnte with certaln counterpantics thar are ULS. banks or are part of a US. or forcign banking orpanization designsted as a global-systemically
imnpoitant banking onganization to inelude conteactual provisiens that delay o reatrict the rights of comterpartics, such as the Fasds (fo the extent transacting in such comtracts), to exercise ostain close-out, ervss-default and similar rights uider certain conditions,
Cualified financeal coniracis are subject to an awiomatic one-day sizy during which counterparties, such as the Funds, will be prevenied from r:[;nsing out a qualified financial contract if the col Ty is subject to fon proceedings and prohibit the Funds from
exervising defoult rights due to o receivership or similar procesding Dt' an affiliate of the counterparty. Implementation of these requirements may increase credit and other risks 1o the Funds, “Qualified financial contructs™ include securities contracts, swops, ouwrency
forwards and other derivatives and reloted agreements as well as rep and securities lending agreements.

Real Estate Investment Truses (“RETTs™)

Each Fund may purchase REITS. A REIT is a corporation or business trust {that woabd otherwise be taxed o & corporstion for U S, federal income tax pusposes) which meets the definitional requirements of the Code. The Code peemits a qualifving BEIT t deduct from
tanable income the dividends paid, thereby effectively eliminating corporate level federal bncome s To meet the definitonal requisements of the Code, 8 REIT must, among other things: {nves substantially all of its sasets in intercats o real estate (Inchuding mongages
ainwd ol REITa), cash and government securities; detive most of its incotne from rets from real property oe interest on loans seeured by morgages on real property; and, in gescral. disteibute annually 90% of mone of its taxable income (other than net capital pains) to
sharcholders.

Pl
RETTs are i informally <h ized s Equity REITs and Mortgage REITs, An Equity REIT invests primarily in the fee o hip ar keasehold cwnership of land and buildings (e.g.. commercial equity REITs and residential equity RETTs); a Mortgage RETT
imvests primarnty in mortgages on real property, which may secure construction, development or long-term foans,
REITs may be affected by changes in underlying real estate values, which may have an exsggerated effect to the extent that REITS in which the Fund invests may concentrate i s in particul hic regions or property types. Additionally, rising interest

tates may canse (nvestors in REITS 10 demard a higher anmual yield from futore diseibetions, which may in wm decrease market prices for equity securities issued by REITs Rizsing mierest rates also generally increase the costs of obtaming financing, which could
cawse the value of cach Fund's investments o decline. During persods of declining mterest rates, cemain Morgage REITs may old mortgages that the morigapoes eleet 1o prepay, which prepayment may diminksh the yield on securitics issued by such Mongage REI1Ts.
Liv addition, Momgage REITs may be affected by the ability of borrowers to repay when due the debt extesded by the REIT and Equity REITs tay be affected by the ability of tenaits o pay reat.

Cerain REITs have relatively small market capitalization, which may tend 1o increases the wolatility of the market price of securitics issued by such REITs, Furthermore, REITs arc d dent upon sp skills, have limited diversification and are,
herefore, subject to risks inhereni in operating and finencing a limited number of projects. By imvesting in REITs indirectly through a Fund, 0 shareholder will bear not only his or her p.rwortl.omlc s]uu of the expenses of 8 Fund, but also, mdirectly, similar cxpenses of
the REITs. REITs depend generlly on their ability to generste enshflow to make distributions to shareholders

In addition to these risks, Equity REITs miy be affected by changes in the value of the underlying property owned by the tusts, while Mortgage REITs may be affected by the quality of any credit extended. Further, Equity and Mortgage REITS are dependent upon
management skills and generally may not be diversified. Equity and Morgage REITs are also subject to heavy cashflow dep y defaults by bon and self-liguidation. In sddition, Equity and Morigage REITs could possibly fail to gualify for the faverahle 1S,
fedieral meome tax weatment geserally available w REITS under the Code or fail 10 maintain thedr exempiions from registration usder the 1940 Act. The above faciors may also sdvessely affect a borrower's of a lessee’s abiliy 10 meet is obligations 1o the REIT. In the
wvent of defauli by & bosrower or lessee, the REIT may expertence delays in enforelag is rights as a mengagee or lessor and may incur substantial costs asseciated with protecting it investments.

Shiort-Term Instrumcats

Each Fund may invest in shori-term instruments, including shori-term Treasuries and money market instruments, on an ongoing basis to provide liquidity or for other reasons, Money market mstrements are genemlly short-tevm investments that may inchede bus are not

limitesd e {i} shares of momey market fumis; bligations issued or by the T1L.5. governmend, ils agencies ar mstrumentalities (including government-sponsored enterprises); (i) negotinble certificates of depasit ("CDsT), bankers” acceplances, fixed time
seposits and other abligations of U5, and I'Urujn hunkx (including l‘un:im branches) and srrmlm ||15ulununa (iv) cumrncr:la1 paper rated ot the date of purchase “Prime-1" by Moody™s or “A=17 by S&F, or if unmated, of comparable quality as determined by the
Adlviser; (v) nen-convertible carporate debt securities (= ., bonds and d ) with at the date of p of ot more than 397 days and that satisfy the rating requirements st farth in Rule 2a-7 under the 1060 Act: and {vi} shect-term 1.5,

dotlar-dencaminated obligations of forcign basks (ncluding U8, branches) that, o the opasion of the Adviser, are of mmpmhba quality to oblipstions of U.S. hanks which may be purchased by a Fund. Any of these instruments. may be purchased on a currest of a
forward-seriled basis. Time deposita are non-negotiable deposiis maintained 1o banking instiniiens for specified persods of tme at staied interest raves. Bankers' acceptances are time dafis drawn on commcercial banks by borowers, usually i connection with
international transsctions,

i

A description of certain other types of short-term instruments and’or cash equivalents thar may be purchased by a Fund oppears below.

1) Inar agreemen, a Fund buys a seeurity from o bank o broker-dealer that has agresd to repurchase the same security ot a mutually agresé-upon date and price, The resale price normally reflects the purchise price plus a mmtually
agreed-upon interest tabe, This interest rate is effective for the period of time a Fund is mvested in the agreement and is pot relsted to the coupon rate on the undertying security, The period of these reparchase agreements will be short, and generally a Fund will not enter
iniker & repurchass agreement fora penod of more than seven (7) days.

Repurchase agreements ane subject to cerlain risks that may adversely affset a Fund. Ifa seller defaubts, 8 Fund may incur a boss if thee value of the collateral securing the repurchase agreement declines and may mcur dispesition costs in connection with Hguidsting the
collateral. In addition, if bankrupicy proceedings d with respeet toa seller of the security, a Fund's ability te dispose of the collateral may be delayed or limited.

Shorr-Teem Corporate Debr Securivies. Shori-tem corporate debt securities include bills, nodes, dich maney market i s and similar instruments and securities, ond ore generally used by corporations and other issuers o bormow meney from investors for
such arposes a5 working eapital or capital expenditures. The issuer pays the investor o varinhle or fined rte of interest and nommally must repay the amount horrowed on or before maturity, The investment reqern of corporate debt securities reflects interest enmings and
changes in the market valee of the scourity, The market value of a corporate debt abligation may be expected to rise and full inversely with interest rates generally, In addition to interest rate risk, corporate debt secemties also involve the risk that the issuers of the
securities may 1ot be able to mest their obligations on interest or principsl payments at the time called for by an instrument, The rate of return or retum of principal on seme debt ohligations may be linked or indexed w the level of exchangs rates between the LS, doflar
and 2 foreign currency or currencies,

SOFR

SOFR is intended to be a broad measure of the cost of borrowing funds overnight in transactions that are collateralized by U8, Tressury securitics. SOFR s caloulated based on transaction-level repo data collected from various sources. For each trading day, SOFR &=
calculneed as a volume-weighted median rate derived from such data, SOFR is calculated and published by the Federal Reserve Bank of New York ("FREBNY™). [f dasn from a given source required by the FRENY to calculate SOFR is unavailable for any day, then the
mist recently available datm for that segment will e used, with certain adj . If errors are di d i the icm data or the iens underlying SOFR after its initial publication oo a given day, SOFR may be republished at o later time that doy. Rate
revisians will be effected only on the day of initial publicatson and will be republished anly if the change in the mie exceeds ome basis paint.

Tracking Stocks
Each Fund may invest m racking stocks. A vacking stock is a separate class of common sioek whose value is linked 1o a specific busineds unit or operating division within & lasger company, and wlich {8 designed o “rack” the performance of such business st or
division. The wacking stock may pay dividends fo sharcholders independent of the parent company. The pasem company, fathes then the business unit or divislon, penesally is the issuer of tracking stock. However, bolders of the wacking stock may ot have the same
rights as holders of the company's common stock

SPECIAL CONSIDERATIONS AND RISKS
A disenssaon of e risks associated with an investment in each Furd is contained m the Prospectus, The discussion below supplements, and shoald be read in conjunction with, the Prospectis.
General
Investmeit in a Fund shoubd be made with an understanding that the value of the Fund's portfolio investments may fluctuate in accondance with changes in the finamcial condition of the issscrs thessof, the value of financial instruments gencrally and other factors.

1

Amn invesiment in the Fund should alse be made with an understanding of the riske inherent in an investment in securitics and derivatives, including the risk that the financial condition of izeaers may become impaired or that the general condition of the securities and
derivatives markets may dederiorate {cither of which may couse a deorease in the valoe of the portfolio mvestments orad thus in the valae of Shares). Securities are susceptible to general market fluctuations and to volatile increases and decreases m volue as market
confidence in and perceptions of their issuers change, These invesior perceptions are based on varioos and unpredictable faciors including expectations regarding govermment, economic, monetary and fiscal palicies, inflation and interest mbes, economic expansian or
womtrction, and glebal or regsonal political, economic and hanking cnses.

Cyber Security

The Funds, theie service providers, the Exclsange, and Authorized Participants are susceptible to cyber sceurity risks that include, smong other things, theft, unauthorized moaitonng, release, misuse, loss, destraction or comuption of confidental and highly restrcted
alatn; denial of service attacks; unautboeized secess to relevant systems, compromises 1o networks or deviees that the Funds and their service providers wse to service the Funds' i or operational dissaption or failures in the physical infrastrocture or operating
systems that support the Funds and their service providers. Cyber-ottacks against or security breakdowns of the Funds, their service providers, the Exchanpe, or Autherized Paricipants may adversely impact the Funds and their shareholders, potentially resulting in,
among other things, financial losses; the inability of Fund sharcholders to transact business and the Funds to process transactions; inability to calculte the Funds® WAV's; violations of applicable privacy ond other lows; regulotory fines, penalties, reputotional damage,
reimbursement or ather compensation costs; andor additional complinnce costs, The Funds may incur additional costs for eyber security risk manngement and remediation purposes. Tn addition, cyber security risks may also impact issuers of securities in which the
Funds invest, which may coase the Funds' investment in such issuers tie lose value. There cam be na assumnce that the Funds, their service providers, the Exchange, or Authorized Participants will not suffer losses relating te cvber-otticks or other infommation security
breaches in the fature,

Tax Risks

As with any Invesiment, vou should eonsider how your imvestment in Shares of o Fund will be taxed. The federal incomse tax information in the Frospecrus and s AL is provided a2 general information. You slould corsult yoar own s professional abour the tax
consequences of an investment in Shares of a Fund.

Unless your investment in Shares is made through o nx-exemgt entity or tax-advantaged retirement pecount, such a5 an individual retirement sceount, you need to be pware of the possible 1ax conseguences when the Fund makes distwibutions, or you sell Shares,

Investment Restrictions



Thie Trust has adopted the following pones a5 furd, | palictes with respect to each Fund. These restrictions cannol be changed with respect lo a Fund wﬂlmulrhrup:pmul of the holders of a majorsty of the Fund's outstanding voting secunties. For
e pusposes of the 1940 Act, a “majority of outstanding shares™ means the vote of the lesser of: (1) 67% or more of the voting securities of the Fund present at the meeting {f the holders of more than 50% of the Fund’s owstanding voting securities ane paesent or
represented by procy; or (2) more than 5% of the outstanding voting securities of the Fund. Except with the spproval of 8 majorty of the oulstanding voting securities, a Fund may not:

1. Concentrsiec s investments in an industry o7 group of industrics {ie., hold 23% or more of its net assets in the securities of a particular industry or group of industries) exceps that each Fund shall concentrate in the industry assigned o that of its respective
Underlying &tock, For purposes of this limitation, securities of the LLS. government {including its agencies and instrumentalities), nnd securities of state or municipal gevernments and their political subdivisions ore not considered 1o be issued by members

af any incustry.
2, Barmow money or isue senior securities (as defined under the 1940 Act), except 1o the extent permitted under the 1940 Acs, the rules and i ar any therefram, as such statute, rules or regulations may be smended or
inderpreted from time to time.
i}
3. Lend any security or make any other loan except w the exient permited under the 1940 Aer the rules and lastbens t dor or any I} a8 such stauie, rules ar laticons may b ded or interpreted from time to time.
4. Purchase or sell commodities or real estate, except to the extent permitied under the 1940 Act. the nules and lstions th der or any piion therefrom. as such staiute. rules or regulations may be amended or interpreted from time to time.
5, Underwrite securifies issued by ather persons, except te the extent permitted under the 1940 Act, the rules and regulations i der o5 any i , 5 swch satute, males or regulations may be amended or interpreted from time to ime.

6, For each Fund, with respect to 75% of its total assets, purchase the securifies of any ane issuer if, immediately after and as 2 result of such purchase, (1) the value of the Fund’s holtllruui in the securiiies of such pswer excends 5% of the value of the Fund's
todal assets, or (h) the Fund cwns mone than 1% of the cutstanding voting secunities of the isswer (with the exception that this restrichion does not apply to the Fund's investments in the securifies of the LS. Government, or its agencies or instrumentalities,
or ather muumm.-m compankes).

Tn addition to ibe investment restrictions adopied as fundamentall policies as ses forth above, cach Fund observes the following restrictions, which may be changed without a shascholder vose.

I, The Fund will not invest in illiquid assete m excess of 15% of its net asscts. An illiquid asset is any asset which may not be sold or disposed of in the ordinary courss of business within seven days at approximately the valug 2t which the Fund has valued
the investment.

The investment shiective of each Fund is 2 non-fandamental policy that can be changed by the Board without approvid by sharchohiers.

If 2 percentage limitation = adbered to 2t the time of myestment or centract, a lader increase o decrease in percentage resulting from any change in value or total or net assets will not result in a violation of such restricton, except that the percentage limitations with
respeet 1o the bomrowing of money and iliquid securities will be observed continuously.

Draring times of adwerse market, cconomic, political or other conditions, o Fund meay depart temposarily from its principal i ics (guch ps by maintaining a significant aninvested cash position) for defensive purposes. Doing o0 coald belp the Fund avoid
losses but may mean lost imvestment apportunities. During these periods, the Fund may not achieve its investment objective.

EXCHANGE LISTING AND TRADING

A diseussion of exchange listing amd trading matters i with an in o Fund s i in the summary section of the Fund's Prospectus under the “PURCHASE AND SALE OF FUND SHARES™ and i the statutory Prospecius under “BUYTNG
AND SELLING SHARES " The discussson below supplements, and shauld be rend m conjunction with, such sections of the Prospectus.

The Shares of cach Fund are approved for lating and wading en the Exchanpe, subject to notice of Bsuance, The Skarcs rade on the Exchange ai prices that may differ to some degree from their NAV, There can be no assurance that the requiremenis of the Exchanpe
niecesaary 1o maintain the listing of Shares of a Fund will continue o be mer

The Exchange may, but is not required o, remove the Shares of o Fund from listing if: (i) following the initial twelve-month period heginning upon the commencement of trading of the Fund, there are fewer than 50 beneficial holders of the Shares for 30 or more
consecytive rading days; (i) the value of its Benchmark or portfolic of securities on which the Fund is based is no longer calculsted or available; {iii} the “indicative optimized portfolio value™ (“TOPV™) of the Fund is no longer caleulated or available; or {iv) such ather
event shall occur ar condition exists that, in the opinion of the Exchange, makes firther dealings on the Exchange madvisahle, In addition, the Exchange will remeove a Fund's Shares fram histing and trading upon termination of the Trust or the Furd,

i)

The Exchange or market duta vendors or other information providers will dissemmate, every ffteen seconds during the regular rading day, an 10PY relstmg to each Fund. The 10PY caleulations are estimates of the valwe of 2 Fund's NAV per Share using market daty
cofnverted min LS. dollars 31 the ewrrent currency ates. The HOPY price s based on quotes and elosing prices from the secositles local market and may not reflect events that accur subsequent to the local maret's elose. Premiums and discounts between the TOPY and
the market price may occur. This should not be viewed 25 a “real-time™ vpdare of the NaAW per Share of & Fund, which s caleulared only once a day. Neither the Funds nor the Adviser, nor any of theer affilistes is invelved in, or responsible for, the caleulation or
dissemination of such FOPVS and make o warmnty as 1o their sceuracy.

The Trust reserves the right so adjus: the Share price of o Fund in the furure to mainain convenient trading ranges for investors. Any adjustments would be accemplished through stock splits or reverse stock splits, which would have no effect on the nes assets of the
Fund,

A in the case of other publicly traded securities, brokers” commissions on ransactions will be based on negotiated commission rates ot customary levels,

The base and trading currencies of each Fund s the LS. dotlar. The base curmency s the currency in which a Funds NAV per Share is caleulsted and the trading curreney is the currency in which Shares of the Fund ase Hsted and traded on the Exchange.

Thiere can be no sssurancs that the Funds will continue 10 meet the regairernents of the Exchange necessary o maintain the listing of Shares. The Exchange may, but i not requined to, remove the Shares from listing if: (1) following the initial 12-month period beginning
ait the commencement of trading of the Funds, there are fewer than 50 beneficial owners of the Shares for 30 or more consecutive trading daye; {if) the value of the Fund's Index no longer is caleulated or available; or (iii) such other event shall oecur or condition shall
exist that, in the opinion of the Exchange, makes further dealings on the Exchange inadvisable. The Exchange will remaove the Shares from listing and trading upon termination of the Fund.

The Trst reserves the mght o adjust the price levels of the Shares i the fisture to help maintain convenient trading ranges for investors, Any admstments would be accomplished throagh stock splits or reverse siock splits, which would have no effect on the net assets of
the Fund,

MANAGEMENT OF THE TRUT
The fellowing informarion supplenssnts amd should be read In cenjunction with the ssction in the Prospectus entitled “Fund Mansgenent.™
Trustees and Officers of the Trust

Hoard Respansibilivies, The management and affairs of the Trust and each Fund described in this SAI are overseen by the Bonnd, The Boand elects the officers of the Trust whio are responsible for ndministering the day-to-day opertions of the Trust and the Funds, The
Board has approved contmcls, & described helow, under which certain companies provide essential services ta the Trust,

Like must regi | investment pes, fhe d duy business of the Trust, inchuding the management of risk, is performed by thind party servics providers, soch as the Adviser ar the Adminisirtor (a5 defined below). The Board ts esponsible for oversesing the
Trust's service providers amd, ths, has aversight responsibabicy with respect to sk menagemsent performed by those service providers. Risk masagement seeks to identify and address visks, Le., evenis ar circumstances that could have matesial adverse effects en the
business, operations, shascholder services, lovestment performance or reputation of a Fund. Each Pund and its service providers coploy a varcty of procssses, proceduses and coatrols to ideatify various of those possilde events oo circumstanees, to lessen the probabiliny
of their sceurrence and’or to mitigase the effects of such events ar circumstances i they do cecur. Each serviee provider is sesponsilde for one or mone discrete sspects of the Truses business (e.g., the Adviser is responsible for the day-to-day manapement of the Fund's
poartfolic investments) and, quently, for ing the risks anted with that business. The Board has emphasized to the Funds’ service providers the importance of maintaining vigorous risk management,

£l

The role of the members of the Board {the “Tmstees™) in risk oversight begins before the inception of a Fund, a1 which time certain of the Fund’s service provi iders present the Roard with information concerning the investment ohjectives, strategies and risks of the Fund
as well as proposed mvestment limitations for the Fund, Additiorally, the Fund’s Adviser provides the Boasd with an overview of, ameng other things, its Philssophy, and complinsnce infrastricture,

Thereattcs, the Board contirues its oversight function as various personnel, incleding the CO0, 2 well as personnel of the Adviser and other service providers such as the Fund's independent accountants, make periodic reports to the Audit Committee or 10 the Toard
with respect to vanous aspects of fisk managetnent. The Board and the Audit Commitee oversee effors by il service providers to manage risks to which the Fund may be expoded.

The Board is mesponsible for overseeing the nature, extent and guality of the services provided w esch Fuad by the Adviser and roceives information abour those services ot its regular mectings. In addition, on n ansal basiz, in comection with i congideration of
whether 1o renew the Funds® investment advisory agreements with the Adviser, the Board meets with the Adviser to review such services. Among ather things. the Board regularty considers the Adviser’s adhesence to the Furds® investment restrictions and compliance
with various Fund policies and procedures and with applicable securities regulations, The Board also reviews information abous the Funds® performance and the Funds® investments, including, for example, ponifolio beldings schedules.

The COO repests regulardy to the Banrd fo review and discuss compliancs issues and Fund and Adviser risk assessments, At least anmually, the CCD pravides the Bosrd with a repart reviewing the adeguucy and effectivencss of the Trast’s pelizies and procedures and
those of its service providers, nchading the Adviser, The report addresses the operation of the policies and procedures of the Trust and each service provider since the date of the lTast repen; any matenial changes to the policies and procedures since the date of the Tast
report; any recommendations for material charges o the pelicies and procedures; and uny material complisnce mutiers since the date of the last report

The Hoard receives reparts from the Fends® service providers rtgarlhng operational risks and risks relaied o the valuation and liguidizy of posfolio securithes. The Hmfd has alsa hlished a Valustion O isen st is responsible for inplementing e Trust's
valugrion procedures amd providing reports 1o the Board concerming ivestimens for which market quotations are nor readily avaidlable. Annually, the ind ok L d public ing firm reviews with the Aodit Commines itz audit of the Funds' financial
statements. focusing on major arcas of risk encountered by the Funds and noting any significant deficiencios or matesial weaknosses in the Funds® intersal controls. Additionally, in censection with its aversight function, the Beard oversess Fund management's
implementation of disclosure controls and procedures, which are desipned to ensure that information required to be disclosed by the Trost in its perindic mporu with the SEC are recorded, processed, summarized, and reporied within the required time periods. The
Board also oversees the Trests internal contrels over financinl reporting, which compriss pelicies and procedures dzsigned 1o provide n 1a] the reliability of the Trust's financial reporting and the preparation of the Trust's financial statements,

From their review of these reports and discussions with the Adviser, the CC0, the mdependent registered public accoanting firm and other sexvice providers, the Board and the Awdit Committes leam in detail about the material risks of the Funds, thereby facilitating a
dinlogue about how menagement and service providers identify and mitigate those risks.

The Board recognizes thar not 211 risks that may affect the Funds can be idemifled andior quanrified, that it may nov be practical or cost=effective to eliminase or mitigate certain risks, than it may be pecessary w bear certain risks (such as imvesmment-relased risks) o
achieve cach Fund's goals, and that the procesaes, procedures and controls congdoved to addsess centain risks may be limied in their effoctivencss, Moreover, reporis received by the Trustees as o risk management martters are typically summaries of the eelevant
information. Most of a Fund’s investrent management and business affairs are carried out by or through the Adviser and other service providers, cach of which has an independent interest in risk management but whose policies and the methods by which one or more
Tisk management fumctions ane carried out may differ from the Fund's and each odher’s in the seviing of priorities, the resources available or the effectiveness of relevant contrls. As a result of the foregeing and other factors, the Board's ability to monitor and manage
Tisk, &5 3 practical matter, is subject to limitations.

il

Members of the Board and (ficers



There are three members of the Board, two of whom are not interested persems of the Trust, as that term s defined in the 1940 Act (“Independent Trustees™). William Bhind, an interested person of the Trust, serves as Charman of the Boand. The Trust does not have o
lead Independent Trustee. The Board is comprised of 66% Imtepmdem Trusrees. There iz an Audit Commitiee of the Board that is chaired by an Independert Trustee and comprised salely of Independent Trustees. The Awdit Commintee chair presides ai the Awdst
Commilice meetings, pariicipates in formulating agendas for Audin C i tgs, aml | with manageenent 1o serve &% a laison berween the Independent Trostees and manageaent on maners within the scope of resporsibiliies of the Audit C
a5 st forth in its Board-approved chamer. Bocawse of the ase ufwmumlonaﬁmg lrom the refatively small size of the Boasd and the small sumber of Independent Trustees, the Board has determined not to designate a lead Independent Trustee at this time.

The Trust has determined its leadership structure is oppropriate given the specific characteristics and circumstances of the Trust, The Trust mode this determination in consideration of, omong other things, the fact that the Independent Trusiees constitute G6%. of the
Board, the namber of Independent Trustees that comstitute the Board, the amount of assets under management in ihe Trust, and the number of funds overseen by the Boasd. The Board also believes that its leadership structure facilitazes the arderly and efficient flow of
informasion o the fndependent Trustees from Fund management,

The Board of Trosiees has three standing itbees: the Audsl Maominating Ct itiee and Yaluation C i The Audit C ittee and Nominating Commitiee are chaired by an Independent Trusies and compesed of the Independent Trastees.

Set forth below are the names, bink yvears, peaitions with the Trust, leagth of term of office, the number of portfolios @ the Fund Complex (defined bebow) oversoon, and the principal cocupations and other directorships held duremg st keast the last five vears of cach of
1he pessons currently serving 85 a Trusiee, as well as information about cach afficer of the Trust, The business address of each Trustes and officer of the Trust i 250 Broadway, 24 Floor, New York, New York 10007, The “Fund Complex” inciudes alt open-and clossd-
end funds {including all of thelr poriolios) advised by ibe Adviser. As of the date of this SAL the Fund Complex conslsts of fifty-one funds.

Number of
Paortfolios
in
Fund
Comgplex
Paxitinn(s) Held with Ohverseen Other
the Trist, Term of By Trustee Directorships Held
Mame and Year Ofice and Lengih of Principal Oceupationis) andior by Trustee During
of Birth Time Served During Past § Years Officer Past £ Years
Interexted Trusives and Officers
William Rhind 19789 Trustee, Chairman of the Board, Treasurer aml CEQ, World Gold Trust Services LLC (sponsor of SFDE Gokl Trst) 120 Darcesor, University of Bath Foundation
Socretary, President of the Trust {2013-2016) {eharitable ofganizationg
{sinee 2016
Managing Directar, ETF Securities {investmen? advisory firm)
{2007-2013)
Thendare 1. Uhl 1974 Chief Compliance Officer of the Trust Mr. Uhl joined ALPS i October 2006, and is currently Deputy Compliance 120 Mo
{sinoe 2021) Officer of ALPS. Prior to his current role, Mr Ubl served as Sentor Risk
Manager for ALPS from October 2006 until Jume 2000, Before joming ALPS,
Mr. Uhl served a St Analyst with Exenbach and Associates (RIA), and & Sr.
Financisl Aralbyst ai Sprine. M. Ubl is also CO0 of Finsncial Investors Trust,
Boulder Growth & Income Fund, Inc., Centre Funds, Reaves Uility Income
Fund and X AT Octagon Floating Rate & Altemative Income Term Trust.
i ‘William Rhind ie an mderested trustes due to his ewnership of shares of, and his pasition as CED of, GraniteShares, Inc., the ownper of the Adviser,
Erd
Independent Trustees
Steven Jamses Syeer Independent Trustes of the Thast {since 2017) Director of Finanes MerchantPlus {stated in 2015) [FI Mot
1973
CFO, Packet Host, Inc. {information sechnodogy firm) (2014-2023)
Founder, Silver Horse Capital Pastners, LLC (hedge fund} (2013- present)
Director, Citi {1999-2013)
Seddik Mezlani Independent Trostee of the Trast {since 2017) Professor, Montelair Staie University, Mew Jersey (1999- prescent) 120 Member of the Research Advisory Boand,
1952 ETF Giobal, LLC (market data and

reacarch provider)

Tividual Trustee Qualifications, The Trust has concluded that each of the Trustees should serve on the Board beeause of their ability to review and wunderstand information abawt the Funds provided to them by management, to identify and request other imformation
they may deemn relevant ta the performance of their duties, to question management and other service providers regarding material factors hearing on the management and administration of the Funds, and fo exercise their basiness judgment in o manmer that serves the
best imterests of the Funds” shareholders, The Trust has concluded that ench of the Tnistees shonld seree a5 o Trustes based on their own experience, qualifications, atiributes and skills as desenbed below,

William Rhind is the founder and CEO of GranneShares, Inc, an independent ETF company based m Mew York. Prior to GranteShares, Mr, Rhind was CEO of World Gold Trust Servaces LLC, part of the Wardd Gold Councsl. Prior to joming the World Gold Couneil m
2003, Mr. Rlsind was & senlor executive at ETF Securities, from 2007 wo 2003, He was also formedy a Principal at iShares. Mr Rhind |5 a graduate of the University of Bath, in England,

Steven Smyser is the Director of finance at MerchantPlus, a company that offers electronic payment solutions for Intemnet businesses. Previonsly Mr. Smyser was the CFOrat Packer Host, Inc., o company that offers clond sterage and computing solutions. He is also the
foundier of Silver Horse Capital Partners, LLC. Mr. Smyser worked as a Director at Citi troding equity derivatives umtil 20013, In this rele, he covered a collection of the largest customers of the firm and was responsible for various proprietary stock ond option trading
stroregies, During his I4-year tenure at Citi, Mr. Smyser alse beld various risk management roles in both the Fixed Income and Equities divisions, Prior io joining Citi, he warked & Freddic Mac on the mongage-backed securities trading desk. Mr. Smyser gradunted
Magna Com Lavde from James Mesdison University with a BB.A, in Intemnationn] Business and a minor in Economics and French
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Seddik Meziani i a professar of finance at Montelair State University, NJ, and the Soliciting Edstor of The Journal of Index Investing. He recerved a Ph.D: from Rensselaer Polytechnic Tnstitute and an MBA from New York University. He has suthored three ETF boaks
s anthirred or comitlsorad 33 perr raviewed articles, along with sditoeisls, commeatarie and olber acticles i newspitpers, tagazines s trade jaurnals, Die Meriant 1y sltn & consultant snd speaker. He & fosquuently quoted by ihe media on ETF rpics nsd spaaks
regularly at indusiry conferences,

Board Commbttees
The Board has esinblished the following standing commitiess:

Audit Committes, The Baard has o standing Awdit Committee that is wrnwseﬁ of 10074 of the Tndependent Trustees of the Trust, The Audit Committes operates under a writlen churter apprives] by the lnnrﬂ The Dnnclpnl respomsibilities of the Awmdit Commitiee
includes recommending which firm !ucw as the Fund’s i puibic ing firm and whether to terminate this relationship; reviewing the i public firm’s the scope and lerms of its
and the firm's indep ing andit and it services prwnhdhgﬁe}-und:‘ ! 4 gk 'pqu: iy firm to the Trost and certxin ather wffilisted entities; serving ns a channe] of scation betwien the independ,
reglatered public accoumting firm and the Trusmk' meviewing 1he results of each external audit, ncluding any quali i the | il i | pulslic ing firm's cpanion, amy elated I Jettes, ‘5 1ot datians
made by the independent regisiered public aocuumlng firm in connection with the aodit, seports submitted to the Commitice by the :Mnms! anditing department of the Truse's .M.mml.quamr a8 defined bebow) that are material o the T‘rusl‘ & a whole, if any. and
manggement's mesponses 1o sy such repons; reviewing the Funds' audised financial statements and considering any significant disputes between the Trust's and the i dent | public ing firm that arese in conpeetion with the preparation
of these financial statements; i:umuicnng. in consultation with the independent registered public accounting finm and the Trust's senior internal sccounting executive, if any, the mdrpmdmt registered public aucclu.mmg; firms' repart on the adequacy of the Trust's
imternal financial conérols; reviewing, in consultation with the Funds' independent registered public acoournting firm, major changes reganding euditing and accounting principles and practices to be followed when preparing the Funds' financinl statements; and other
it related matters, All of the Independent Trustees cumently serve as members of the Awdit Committes, The Audil Committes also acts as the Trust's qualified fegal compliance committee, The Audit Commiteee held 2 meetings during the fiscal year ended Tune 30,
2025

Mominating Committee. The Baard hos a standing Mominating C itee that is composed of 100% of the Indepenclent Trustees of the Trust, The Nominating Conzmittes upeTales under a wnl.bm charter approved by the Board, The principal respansibility of the
Maotnifating Commitiee is 1o cansider, mwmndmdmmmecar\d:ms 1o fill vacaneies o the Trust's Board, if sny. The Nominating Commdttes geserally will nol coasider o d by sh Iiders. Allof e Lnd dent Trustees currently serve &s
bers of the ng « i The N C itiee dad not bold meetings during the fiscal year coded Jose 30, 2025,
Mahgation Commitice The Board also has established a Valuation Committes that may be comprised of representatives from the Adviser, s from the ifii tas defined below), counsel to the Fueds, and'or members of the Board. The Valuation
Committee operates under procedures approved by the Board The Valoation Committee s responsible for the valuation and revaluation uf any pnnl'clllo investments for which market quedations or prices are not readily available. The members of the Valuation
Committee are Willinm Rhind and two representatives from the Adviser: Benoit Autier and Jeff Klearman. The Valwation © ittee did not hold e during the fiscal year ended June 30, 2025, Benoit Autier acts as chief campliance officer for the Adviser.
ol
OWNERSHIF OF SHARES

The filbowing table shows the dollar amount ranges of each Trustee's “beneficial ownership”™ of Shares of the Funds and in all registered investment companies in the Fund Complex as of September 30, 2025, Dollar amount ranges disclosed are estsblished by the SEC.
“Bencficial ownership™ 15 determined in accordance with Rule 16a-1(a)(2) under the Secarities Exchange Act of 1934 (the “Exchange Act”). The Trustees and officers of the Trast own bess than 1% of the outstanding Shares of the Trust as of Seprember 30, 2025,

Aggregate Dollar Range of Shares
Name Dollar of Shares {All Funds in the il
Tmierexted Truvices
William Bhind Meme Mane
Andependent Trvtees
Steven James Smyser N Mane
Seddik Meziani Nome MNane
COMPENSATION OF THE TRUSTEES
The table below detatls the amaunt of compensation the Trizstees are expested to receive from each Fund and the Trust during the fiscal periad ending June 30, 2025,
Pension or Tatal
Betrement Compensation

Renafize & evrmiod Earbmated &naaal Frrww fhue



Agpgregare a3 Part of Fund Benefits Upon Trust and

Name Compensation Expenses Retirement Fund Complex
Inverested Tnﬂm
Willizm Fhingd ¥ L 5 o o 5 o
.‘ndq;mniw Trustees
Steven James Smyser L] 23,500 £ ] o 5 23,50
Seddik Meran: 5 23500 § o $ ] & 23,504
Tosal 5 47,000 ] o 3 0 H 47,000

Oificers who are employed by the Adviser receive no compensation or expense reimbursement from the Trost
CODES OF ETHICS

The Trusi and the Adviser have each adopied codes of ethics applicable to their bussmesses pursaant to Rule 1751 under the 19440 Act. These codes of ethics are designed o prevent affilisted persons of the Trust and the Adviser from engaging m decepiive, manipulative
or fraudulent sctivities in connection with sceurities beld or 10 e acquired by the Funds (which may also be held by persons sulseet 1o the codes of ethics). There can be no assurance that the codes of ethics will be effeciive in preventing such activities, The Adviser
eode of ethics permits pessonned of the Adviser 10 invest in securities that may be purchased or held by the Funds, subject w pre-clearance approval.
Each code of ethics has been filed with the SEC and may be examined on the Intemet at the SECs website at hitpfwww.sec.gov,

FROXY VOTING FOLICIES
The Trust has delegased to the Adviser the authority and responsibility for voting proxies on the peafolio securities held by the Funds. The Adviser has engaged the services of Glass, Lewis & Co. (“Gluss Lewis"), o thind party proxy advisory service, 1o analyze proxy

vating issues and make vote recommendations an those issues. While the Adviser will conssder Glass Lewis® ioms, it is not obligated b follow such recommendations and will vote oll prosies in aceordance with the Adviser's procy voting guidelines
described below (Mee “Guidelines™).

s
The Guidelines inclode many specific examples of voting decisions for the tvpes of proposale that ase most frequently presested:
1. Board of Direciors: The Adviser supports an independent board of direciors, and prefers that key commitices such as andii, i d i i be comprised of independent direciors. The Adviser genernlly votes against management
efforts t classify a board and genernlly supparts proposals to declamify the board of divectors, The Adviser considers withhelding votes from dnwlms with an umsatisfcsory il record, While gen m favor of separting Chairman and CEQ
posations, the Adviser will review this issie on @ case-by-case basis, considenng other factans, inchsdmg the company’s corporate governanse guidelines and per Tt to restiore or provede for sumulative voling om a case-by-case

bhasis and considers such factors a8 corporate governance provisions as well as relative performance.

2. Ratifleation of Auditoss: L light of several high profile sccounting scandals, the Adviser closely senutindzes the role snd perforinance of suditors. O a case-by-case basls, the Adviser examines proposals relating 1o nog-audit relatioaships and oon-sudit
fees. It considers, on a case-by-case basis, proposals w rotate suditors, and votes against the ratification of audiors when there is clear and compelling evidence of acoounting irregularities or negligence stirburable w the audioes.

3 M & Director Comp The Adviser evaluares plans an a cam—by-uuar.haais by comsidening several faciors to determine whether the plan is fair and reasonable. The Adviser generslly opposes plans that have the p:m:nlinl b be excessively
dilutive. It generily supports employes stock option plans. S 0T 2T are reviewed on o case-by-case basis, although the Adviser generally opposes “golden parachutes™ 1l1|t ore considered excessive. [t normally suppons
proposals that require a p e of director ip ion be in the form ﬂ!'enmmm stock, as it aligns their interests with those of the shareholders, The Adviser reviews on o by hiasis any shareholder proposals to adopt policies on expensing

stock aption plans, and ctrrlirulrs to maniter futare developments i this area.

4. Ami-Takeover Mechansms and Related Isaes: The Adviser Iy apposes simee they tend 1o reduce sharehobder rights. However, us with all proxy issues, it conducts an independent review of each anti-takeover proposal.
Oceassomally, the Adviser may vole with mansgement when the reseasch analyst has coucludeu! that the proposal is st onerous and would not karm Client interests as stockholders. The Adviser geserally suppots propasals that fequire sharecholder ghts
plans (“poison pils™) w be subjeet o oa sharcholder vore. It evaluates sharelwodder rights plans on a case-by-case hasis o determine whether they wamant support. The Adviser generally votcs against any proposal 1o dssue stock that has uncqual or
aubordinate voting rights, Additionally, it generally opposes any supermajority voting requircmenta a3 well as the payment of “greenmail ™ “Fair price” provisions and confidential voting is gencrally supported.

5. Changes to Capital Structure: The Adviser will carefully review, on a case-by-case basis, proposaks by companies 1o increase authorized shares ond the purpose for the inerease. It genernlly votes agains: dual-class capital structures to increase the number of
watharized shares where that closs of stock wauld have superior voting rights, The Adviser generally vates in favor of the issuance of preferred stock in cases where the company specifies the voting, dividend, conversion and othier rights of such ssock and
the terms of the prefemed stock issuance ore deemed reasanable. The Adviser reviews propesnls seeking precmptive rights on a case-hy-case hasis.

6. Social and Corpomate Policy Issacs: The Adviser generally gives management discretion with regand to socml, envimmmental snd ethical issues, although o may vote in favor of these issues that are believed 1o bave significant cconomic benefils or
implications.

Although the Guidelines ans followed a3 8 gencral policy, cortain ismaes ans considered on a case-by-case basis boased on the relevant facts and circumstances.
k]

Because of the limited scope of the business of the Adviser and its affiliates, the Adviser does not expect conflicts between the interests of the Adviser and those of its clients with respect to voting proxies to arise frequently. In situations where there may be o conflict of
interest in the voting of proxies due to business or personsl relationships that the Adviser maintains with persens having an interest in the outcoms of certain votes, the Adviser takes appropriste steps to ensure that its proxy voting decisions are mode in the best interest
of'its clients and are not the product of sach conflict, When the Adviser becomes aware of any vote that presents o conflict, the conflict will be reported to the Adviser’s chief complianes officer. The Adviser's chief compliance officer will work with senior monagement
1o identify the source of the conflict and implement messures to address the conflice. Tf n material conflict exists, the Adviser will nddress the voting issue through objective means such as veting in o manner consistent with n pre-determined vating policy ar receiving an
intdependent third parly voling recommendation.

The Trust is required 10 disclose annually cach Fund's complete proxy voting record on Form N-FX covering the persod Jaly | through Jume 30 asd file i@ with the SEC no later than Avgust 31. Information on bow esch Fund voted proxes relating w ponfolio securites
during the st recent | 2-month period & available (i) without charge, upon reguest, by calling 1-844-Te4-6825 and (i) oa the SEC's website ot www.sec.gov.

INVESTMENT ADVISORY AND OTHER SERVICES

GraniteShares Advisors LLC, & Delaware limited liability company located at 250 Broadway, 24 Floar, New Yark, New York 107, serves as the invesiment adviser io the Funds. Willism Rhind, o Trustes, Chairman of the Baoard, and officer of the Trust, controls the
Adviser due 1o his cwnership of shares of, and his position as CEOQ of, GraniteShares, Inc., the owner of the Adviser.

The Trust and the Adviser have entered into an mvestment advisory agreement (e “Advisory Agreement”) with respect to the Funds. Under the Advisory Agreement, the Adviser serves as the investment adviser, makes mvestment decisions for the Funsds, and manages
the investment partfolios of the Funds, subject to the supervision af, and policies established by, the Hoard. The Advisory Agreement provades that the Adviser shall not be protected against any lisbility to the Trust or its shareholders by reason of willful misfeusance,
bl faith or gross negligence generally fn the performance of it duties, or s reckless disregand of s obligation and duties, under e Advisery Agreement.

After the initial rwo-year term, the i f the Advisory Age tmist be spezifically approved at least annoally: (i) by the vote of the Trostees or by 8 vote of the shareholders of esch Fund. and (ii) by the vote of a mejority of the Trastecs who are mot partics
1o the Advisory Agreement or “interested persons™ or of any party therete, cast in person at a meeting called for the purpose of vating on such approval. The Advisory Agreement will termimate automeatically in the event of its assignment and is tenminable as any time
withowt penalty by the Trustces of the Trust or, with respect to 8 Fund, by a majority of the outstanding voting securitics of the Fund, or by the Adviser on not mare than #0 days' nor less than 30 days" written notics to the Trust. As used in the Advisory Agreemend, the
terms “majority of the cusstanding voting securities,” “interested persems” and “zssignment™ have the same meaning as such terms in the 1940 Act,

For its services, the Adviser recerves a fee that s equal 1o [ % per aomam of the average daily net assets of each Fund, calculoted daly and paid monthly. Pursuant to the Advesory Agreement, the Adviser i responsible for substantially all expenses of cach Fumd
{excluding interest, taxes, brokerage commissions, expenses related 1o short sules, other i which are capitalized in accondance with genenally accepted accounting principles, other extraordinary expenses not incurred in the ondinary course of each Fund's
‘busisess, and amounts, if any, payable parsuant to o plan sdopted ia accordance with Rule [2b-1 under the 1940 Act).

Pursaont o the Advisory Agreeament, the Adviser has agreed 1o pay all expenses of the Funds, except for: (i) brokerage experses and other fees, charges, tes, levies or expermses (such ag stamp toues) incarred in connection with the execution of portfolio fransactions or
in canmection with creation and redemption transactions; (i) begal fees or expenses in connection with amy arbisration, litigation or pending or threatened arbitration or litigation, inclading any settlements in conrection therewith; (i) uxmmna.ry expenses; (iv)
distribution fees and expenses paid by the Trost under any distribution plan sdopted pursuont te Rube 12b-1 under the 1940 Act; (v) imerest and taxes of any kind or nature; (vip any fees and expenses reloted to the provision of securities lending services; and (vii} the
advisary fiee payable i the Adviser under the Advisory Agreement,

This section includes information about the Funds” portfolio managers, inchaling information about other accaunts they manage, the doliar range of Shares they own, and how they are compensated,
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THE PORTFOLIO MANAGERS
This section includes informstion about the Funds’ portfolio managess, including information about other aceounts they masage, the delkar range of Shares they own, and bow they are compensated.
Compensation

Jeff Klearman and Ryan Daofflemeyer are the Fund's porifolio managers (the “Porifolio Manngers™), As of the date of this SAL each Portfolio Manager's compensation generally mchades a fived base salory determined perindically (typacally anmuafly} and o
ddiscretionary annual bonas that is hased on both objective and sbjective criteria.

Each Portfalio Manager's base salary is determined by level of responsibility and tenure at the Adviser. The level of the discretionary bonus s determined by the Adviser based upon a number of Eactors, inchuding the Adviser's profitablity, the work and effort
of thee Portfolie Manages, the mvolvement of the Portfolie Manager bn the invesiment maragement functions of the Adviser, the Portfolio Manager's role in the development of oher invesiment professionsls and the Porifolio Manager's work relationship with support
staff, apd the Pestfolio Manages's overall contribution to strategic planning.

Sharcs Owned by Portfolio Managers

Set forth in the table helow is the dollar mnge of equity secarties owed by the Fands” portfolio manngers s of September 30, 2025,

MName Dodlar Range of Shares Held in the Funds
Jeff Klearman B
Ryon Dofflemeyer A

Key to Dollar Ranges

A None



B $1- 510,000
© S10,001 - 350,000
v 530,001 - S100,000
E  $100,001 - $200 004
F 5500001 - 51,410,000
G Ower 51,000,040
Other Aecounrnis
ther Aceounts Managed (excluding the Funds)
Number and Approximate
Portiolio Manager Type of Account Total Net Assets
Jeff Klearman T RICs 50 Wone
0 PMVs N
0 ctlier sccounts NiA
Byan Dofflemeyer 1 RICs 0 Nong
O PIVs N'A
0 cthier sccounts NiA
8

The: Adviser and the Funds have adopied compliance policies and procedures that are desymed (o address varioes conflicts of meerest thal may arise for the Adviser and the mdividuals that it employs. There &= no guarntes, however, that the policies and procedures
adopted by the Adviser and the Fund will be able to desect andior prevent every situztion in which an actual or potential conflict may appear.

These potential coaflicts belade:

Allocation of Limited Time and Attention. A portfolic manager who is responsible for managing multiple funds and/or accoants may devote unequal time and atiention te (he masagement of those funds andior secounts. As a result, ihe porifolio manages may not be able
1o formulate as complete a sirategy or identify cqually atiractive investment opportunities fior each: of those accounts as might be the case if he or she werne to devote substantially more attendion to the management of a single fund. The effecis of this potential conflict
may be more pronounced where funds and’or secounts overseen by a particular portfolio manager have different investment strategies.

Alloestion of Limited Investment Opposunities. 1f a portfolio manager identifies a limited investment opportunity that may be suitable for mueltiple funds andfor accounts, the opportunity muy be allocated among these several funids ar accownts, which may Tomit the
fund’s ability o take full advantage of the investment apportunity.

Pursuit of Differing Strategees. Al tires, a portiolio manager may determing that an mvestment opportusity may be appropriate for only some of the funds and'or secounts for which be exercises investment responsibility, or may decide that centain of the funds andfor
accounts should take differing positons with respect to a parienlar security. [n these cases, the porfolio mansger may place separare transactions for one or more funds or sceounts which may affect the market price of the security o the execution of the ransaction, or
Bath, to the detrimet of benefit of o o mose other funds and'os accounts.

Selegtion of BrokersDealers, Portfolio momagers may be able 1o select or influence the selection of the brokers and dealers that are used o execute securities transactions for the funds and‘or account that they supervise. In addivion 10 executing trades, some brokers ond
dealers pravide partfiolin managers with brokernge and research services (as those terms are defined in Section 28(e) of the Exchange Act, which mny resultin the payment of higher brokerage fees than might have otherwize been avnilable. These services may be more
beneficaal o certain funds or accounts than to others, Although the payment of hrokerage commissions is subject to the reguirement that the portfolio manager defermine m good faith that the commissions are reasanable m relation to the valug of the brokerage amd
research services provided to the fund, 3 portfolio manager s decision as to the selection of hrokers and dealers could yield disproportionite costs and benefits among the funds andior accounts that he or she manages,

Mm A conflict of interest may arse where the financial or other benefits available o the partfolio manager differ among the n.mds and.l'nrmunu.msj he manages. If the structore of the nvestment adviser’s management fee and'or the portfolie
munager's compensation differs among funds and'or sceounts (such as whene cerain fands or accounts pay ligher fres or pet fees), the portfolio manager might be motivated 10 help cenain funds amdior sceounts sver others.
The portfodio manager might be motivated 1o favor funds andios sccounts in which e or she has an istessst or in which the isvestment adviser am‘m’ it affiliates have inteeests. Similarly, the desire to maintain o raise assets under management of to enbance the
porifolic manager's performance record or to derive other rewards, financial or otherwise, could influence the portfolio manager to Jend preferential treatment to those funds and'or accountz that conld most significantly benefit the portfolio manaper.

THE DISTRIBUTOR.
The Trust and the Distribtor, ALPS Distributors, Tne. (the “Distrabutber™), are parties o a distributon agreement (the “Tistribution Agreement™), whereby the Distributor acts as principal underwter for the Funds, Shares are continuously offercd by the Funds through
the Dhstributor for sale only in Creation Units. Esch Creation Unit is made up of 000 Shares. Generally, the Distributor will not distribute Shares i amounts less then @ Creation Unit. The principal business address wf the Distributor s 1290 Brosdway, Suile 1000,
Denver, OO BO20E.
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Under the Distribution Agrecavnt, the Distrivutor, as principal uisderwriter of the Trust, and upon disection fom e Fund, miy eater into ara with Auwtherized Partic) that place oeders for purchases of Shares, provided thar any subscriptions aisd orders
will mot be binding on the Trust unless placed in sccardance with proper procedures. (See "Parchase and lssuance of Shares in Crestion Units.™) The Distributor will deliver Prospectuses and, upon request, SAls to Authorized Participants purchasing Creation Units. The
Dristributor is & broker-dealer registered under the Exchange Act and a member of FINRA,

The Distribution Agreement will continue far two years from its effisctive date and is renewable thereafier, The contimuance of the Distribution Agreement must he specifically approved at least anmally (1) by the vote of the Trustees ar by a vote of the sharehalders of
the Fund and (1) by the vote of a majority of the Trustees who are not “mierested persons” of the Trust and have no direct or mdirect financial interest i the aperations of the Distribution Agreement o any related agreement, cast in person at 3 meeting calied for the
purpose of votmg o0 such approval. The Distribution A greement is berminable withoul peralty by the Trast on 64 days™ written notice when autharized either by magority vole of its cutstanding voting shares ar by a vote of 2 majonty of the Independent Trsstees, o7 by
b Distribmibon- om0 diys writhen riotics, and will autoamtically berrrinate it the svent of i asskgament,

Distribution Plan. The Trust has adopied a Distribation Flan {the “Plan”) m accordance with the provisions of Rule 12b-1 under the 1940 Act, which repulates circwmstances under which an investment compary may dicecily or indirectly bear expenses relating to the
digtribution of its shares, Mo distribation fees are corrently charged to the Funds; there ase no plans t impose these fees,

Continuanece of the Plan must be approved annuolly by a majority of the Trustees of the Trast and by o majority of the Trustess who are not imerested persens {as defined in the 1940 Act) of the Trust and have no direct or indirect financial interest in the Plan or in ooy
agresments related to the Plan (*Qualified Trstees™), The Plan requires that quarterly written reports of amounts spent under the Plan and the parposes of such expenditures be furnished o and reviewed by the Trustees. The Flan may not be amended 10 increase
muterially the ameunt that may be spent thereuncder withaat approval by o majormy of the oustanding Shares of any class of a Furd that is affected by such increase, Al matzrial amendments of the Plan will require approval by o magority of the Tristees of the Trust aml
of the Cualified Trustees.

The Plan provides that Shares of & Fund may pay the Distributor an ansizal fee of up o & eaxamuam of 0.29% of the sverage daily net sssers of the Shares. Under the Plan, the Distribotor may make paymenls persuant o written agreements o financial institutions and
Imtermediaries such as benks, savings and loan assoctatons and msurance companies including, wihout lmitation, mvestment counselors, brokes-dealers and the Disriboros s affilisies and subsidiaries s compensation for services and reimbursement of expenses
imcurred i son with distriburion assi The Plan is characterized as a fom plan sinee the distrbution fee will be paid to the Distributor without regard to the distribuion expenses incurred by the Distributor or the amount of payments made to othee
financial institutions and intermedisries. The Trust intends 1o operate the Plan in secordance with its terms. and with FINRA rales conceming sales charges.

TUnder the Plan, subject to the limitations of applicable law and regolations, a Fund is authorized 1o compensate the distritutor or others, up fo the maximum amount to finance any activity primarily interded o result in the sale of Crestion Units of the Fund or for
praviding or aminging for athers to provide sharcholder services and for the maintenance of sharehalder acoounts, Such activities may imclude, hat are not limited to: (i) delivering copies of the Fund's then current reports, prospechases, notices, and smilar materials, to

msw:llw purchassrs uFCrunun. L‘mu\ i) mrhelmaml wmmmul services, meluding advertising, {iii) paying the costs of aind compensating athers, inclading Authorized Part) for Dvrhrrmm: servicing tm behalf of the Fund; (iv) compensating
oertain Authorized Purty for ik the Creation Units of the Fund, |l||:|||d.mg the travel uud.tnmummﬂlmm expenses und salaries andfor tons of sales p ion with the distnbution of the Creation Units of the
Fimd: (v} payHents 1 fnancial instituions amﬂ mmmd.mneg such ns banks, savings and loas asseciathons, § aiidl { © bogs, broker-dealers, munal foed supermekets snd lhe affiliates and subsidiasies of the Trast's service providers as

compensation for services or reimbursement of expenses incurred in connection with distribation assistance; and (i) faciliaring communications with beneficial owners of Shares, inchuding the cost of providing {or paying othess 1o provide) services o beneficial
owners of Shares, incleding, but not limied 1o, assistance in answering inguiries rekated 10 sharchelder accounts,
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THE ADMINISTRATOR

The Trest and ALPS Fond Services, Tne. (the *Administrutor™ have entered into an adminsttive services agreement {ihe “Administration Agreement’). under which the Admimistrator provades the Trust with administrative services, including providing cerinm
i clerical, recondk andier bookkeeping services, The principal business adidress of the Administrator is 1290 Brosdway, Suite 1000, Denver, CO 80203,

The Administration Agreement provides that the Administrator shall not be liable for any loss suffered by the Trust in connection with the matters to which the Administration Agreement relates, except a loss resulting from bad faith, gross negligence or willfl
miscomduct on the part of the Adminsiraiee.

For its services under the Administration A preement, the Adrinistrator is entitled to a fee based on the average daily net assets of the Funds, and subject 1o a minimum anmeal fee.

THE CUSTODIAN
Brown Brothers Hariman & Co. (the "Custodian™), 70 Fost Office Square, Boston, MA 02110-1598, serves a5 the cugtodian of the Funds undey ' custodian agresment with the Trust, as well as the custodian of each Fund’s Subsidiary under & custodian sgreement with
each such Subsidiary, The Custedian holds cash, securities and other assets of the Funds as reguired by the 1940 Act, Fach Subsidiary complies with and castody rey st farth i Section 17 of the 1940 Act,
THE TRANSFER AGENT

Brown Brothers Harriman & Co. (the “Transfer Agent™), 50 Post Office Square, Boston, MA 02110-1548, scrves as the Funds” iransfer agent and dividend dishursing agent urder a iransfor agency agreement with the Trust,
LEGAL COUNSEL
Thompsan Hine LLP, with offices located at 41 Soush Fligh Strees, Swite 1700, Columbus, OF 43215-6 10, serves as legal counsel ta the Trst,
INDEPENDENT REGISTERED FUBLIC ACCOUNTING FIRM
Tait Weller & Baker LLF, with offices located at 30 South 16™ Street, Suite 2900, Philsdelphia, BA 19102, serves as the independent registered public accounting firm for the Trust,
DESCRIPTION OF SHARES

The Dheclarabion of Trust establishing the Trust (the * iom af the Trust™) sutharees the sssance of an unlimited number of funds and shares of cach fund, Each shane of o fund represents an equal propedionate micrest i that fumd with cach other share, Shares ane
entithed upan liquidation fo 2 pro mat share in the net assets of the funid. Shareholders have no preemptive rights. The Decluration of Trst provides that the Trustees of the Trust moy create additsonal series or classes of shares. All consideration received by the Trust for




shares of'an} additional funds and all assets in which such consideration s invested would beJ;:mg i that fund and would be subject ta the Tl
aind noi-asscasskle.

s related theretn. Share certificates represerting shares will not be issued. Each fund's shanes, when issued, are dally pasd

Each share has one vote with respect to matters upon which a sharcholder vote is required consistent with the requirements of the 1940 Act and the rules promulgated thereunder, Shares of all fumds vate topether as o single clase, except that if the mater being voted on
affects only & particular fund it will be vated on only by that fund, and if 8 matter affects a particular fund differently from other funds, that fund will vote separately on such matter. As a Delaware statwtory tnust, the Trust is not required. and does not intend, 10 hold
annual meetings of sharchelders. Approval of shorcholders will be sought, bowever, for cernin changes in the operation of the Trust and for the election of Trustess under cerinin circumsiances,

41

Under the Declaration of Trast, the Trusiess have the power o liquidate each fand withoat sharchalder approval, While the Trustees have no present imbention of exercesing this peeer, they may o so iFany fund fails to reach 2 viable siee withim a reasonable amoant of
time or for such other nezsans as may be determined by the Board_

BROKERAGE TRANSACTIONS

The policy of the Trust reparding purchases and sales of securities for the Funds is that primary consideration will be given to obiaining the most favorable prices and efficient exceutions of rarsactions. Consistent with this policy, when securities ransactions are
effected on a stock emhmg: the Trust's policy is to pay commissions, which are considered fair and reasonable, without necessarily determining that the lowest possible commissions are paid in all circumstances. The Trust believes that a requirement n.hlay! o seek
the lowest possible commission cost could impede effective portfolio management and preclude the Funds and the Adviser from obinining a high quality of brokerags and research services. In secking o determine the mmnblm of brokernge commissions plid in
any transaction, the Adviser will rely upon its experience and knowledge regarding commissions generally charged by various brokers and an its judgment in evalunting the brokerage services received from the broker ffe i the fr ion. Such s i
necessanily subjective and impreciss, as m mast cases, an exact dollar valee for those services is not ascertinable. The Trust has adopted policies and procedures thal prohibit the consideration of sales of a2 Fund's Shares as a l'ul:!urm the selection of a broker Urd-:ail:r
10 execute 1ty portfislio transactions.

The Adviser owes a fiduciary duty to s cliests 10 seek 10 provide best execution on ades effected. L sebecting & brokes'dealer for eam wclﬁc transaction, the Adviser clooses the brokes/deaber deemed most capable efpmmﬁngﬂle serwioss pecessary o obtaim the
most favorable execution. Best exeeution 5 genesally wndessiood w mean the most faverable cost or net proceeds by oy ursder the ck ces. The full ranpe of brokerage seevices applicable o a particular ransaction may be considered when making
his judgment, which may include, bat is aot limited to! liquidity, price, commission, timing, aggregated trades, capable floor brokers or traders, competent block trading covernge, ability 10 position, capital strength and stability, seliable and sceurate communications
and setilement processing. use of automation, knowledpe of other buyers or sellers, arbitrage skille, admintstrative ability, underwriting and provision of information on g particolar secarity or market in which the franssction is to occur. The specific criteria will vary
depending upon the natare of the transaction, the market in which it is execused, and the extent so which it is possible to select from among multiple broker'dealers. The Adviser will also use electronic crossing networks when approprinse.

The: Adviser does not cumently we the Funds” assets for, ar participate in, any thind parly soft dollar arangements, although # may receive proprietary research from various full service brokers, the cost of which s bundled with the cost of the broker’s execation
services, The Adviser does not “pay up” for the value of any such proprietary research,

The Adviser 13 responsible, sabject 1o oversight by the Board, for placlng orders on hehall n{ the Fumds ﬂ:r the puschase or sale of portfolio secunities, If puschases ar sales of portfolie securities of a Fund and ane or more other mvestment companies or clients
supervised by the Adviser are conssdered at or about the same time, tr i such 1l d amang the several investrment companies and cliests in 8 manner deemed equitable and consistent with its fidueiary obligations o all by e Adviser. In some
cases, this procedure could have a detrimental effect on the price or volume of the sccurity so fat a8 the Fund is concemed. However, in other cases, it is possible that the ability to participats i volume transactions and to negotiare lower brokerags commissions will be
‘beneficial to the Fund. The primary consideration is prompt execution of orders at the most favorable net price.

The Funds may deal with affiliates in principal transsctions o the extent permitted by exemptive arder or applicakle mile or regulation.

Brokerape with Fund Affilistes, A Fund may execuse brakerage or other agency sms thraugh regi § b affiliates of the Fund, or the Adviser for a commission in conformity with the 1940 Act, the Exchange Act and rules promulgated by the SEC,
These rubes require that commissions paid to the affiliate by the Fand for exchange transactions not prestie) “usual and " brokerage o The rales define “usual and customary™ commissions o nclsde amoumts which are “ressomable and fair
compared 1o the fee or ather lon recerved or o be received hy ather Imturg in with b involving similar securities being purchased or sold on a secerities exchange dunng a comparable persod of tme " The
Trusices, inchudimng the Independent Trusiees, have adopred procedares for evaluating the of cormmissions paid w 2ifllbes and review these proceduares periodically.
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Securitics of “Regular Broker-Dealer " Each Fund iz required to identify any secarities of its "'regular brokers and dealers™ (a8 such term is defined in the 1940 Act} which it may hold at the close of its most recent fiscal vear. “Regular brokers or dealers” of the Trost
are the ten brokers or denlers that, during the most recent fiscal wear: (1) received the greatest dollar amounts of brokerge commissions from the Trust's portfolio transactions; (i) engaged as principal in the largest dollar amounts of pontiolio oansactions of the Trust; or
{iii} sodd the largest dollar amounis of the Trast's shares.

FORTROLIO TURNOYER RATE

Portfulio tumever muy vary from year to year, as well as within a year. High tumover mtes are likely o result in comparatively greater brokerage expenses. The averall hlemess of brok commissions is evahsated by the Adviser based upon its knowledge of
available information & o the general level of \sgions paid by other | for co ble services.
BOOK ENTRY ONLY SYSTEM

DITC acts as securities depositary for the Shares. Shares of a Fund are represented by securities registered in the name of DTC or ifs nominee, Cede & Co., and deposited with, or on behalf of, DTC. Except in limited circumsinnces set forth below, certificates will not be
issued for Shares,

DTC & a limited-purpose trust company that was created 1o hald securities of its participants {the “DTC Parbicpants™) and to facilitete the clearance und settlement of secerities tramsactions amoeng the IFTC Participants in such securities throwgh electronic book-entry
changes in accounts of the DTC Participants, thereby eliminating the need for physscal mevement of secunties certificates. DTC Participants inchede securities brokers and deabers; banks, trust companies, elearing corporations and certain other organizstions, some of
whom (andior ther represeptatives) own DTC. More specifically, DTC is owned by a aumber of its DTC Parteipants and by the New York Stock Exchange and FINEA, Aceess to the DTC system B aleo avaslable 1o others such as hanks, brokers, dealess, and trust
companics that clear through or maimtain & custodial relationship with a DTC Participam, either directly or indirectly {the “Iedirect Participants™).

Beneficial ownership of Shares is limited to DTC Participants, [ndirect Participants, and persans halding interests through DTC Panticipants amd Indireet Participants. Crwnership of beneficial imenests in Shares {owners of such beneficial interests are referred to herein
as “Beneficiol Cwmers™) is shown on, and the transfer of ownership is effected only through, records maintained by DTC {with respect to DTC Participarts } and on ihe records of DTC Participants (with respect to Indirect Participants and Beneficial Owners that are not
DTC Pamticipants). Beneficial Owners will receive from ar through the DTC Participant a written eonfirmation relating 1o their purchase of Shares, The Trust recognizes DTC or its nominee as the record owner of all Shares for all parposes. Beneficial Owners of Shares
are not enfitled io have Shares registersd in their names, and will net receive or be entithed o physical delivery of share certificates, Each Beneficial Owner must rely on the procedures of DTC and any ITC Participant andlor Indirect Participant through which such
Beneficial Owner holds its interests, o exercise any rights of a bolder of Shanes.

Convevance of all notiees, statements, and ather communlcations 10 Beneflcial Owners is effected as follows. DTC will make available to the Trust upon fequest asd fof a fee a listing of Shares beld by each DTC Participant. The Trust shall obtain from each such DTC
Participent the number of Beoneficial Owmers bﬁldmg Shares, directly or indirectly, through such DTC Participast. The Trust shall provide each such DTC Panicipant with copics of such aotice, o oiher ication, in such form, number and at such place
a5 such DTC Participant may reasonably request, in order that such notice, statement or communication may be transmitied by such DTC Pasticipant, directly or indireesly, 1o such Beneficial Cramers. In addition, the Trost shall pay to each sueh DTC Participant s fair
&nd reasanable amaount as reimbarsement for the expenses attendant to such transmittal, all subject o applicable statutory and regulatory reguirements
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Share distribations shall be made to DTC or its nemines, Cede & Co., as the registered holder of all Shares. DTC or its nominee, upan receipt of any such distributions, dm]l eredit immediately DTC Participonts” aceounts with payments in amounts proportionate to their
respectyoe beneficial interests i the applicable Fund as shown on the records of DTC or its nominee. Fayments by [T Partici 1U'[11d|11:¢t. i andl | Orwmers of Shares held through sech DTC Parbcipants will be governed by standng instructions
ansl custoemsary practices, a5 i now the case with securities beld for the accounts of customers i bearer form or registered in a “street name,” and will tw the responsibility of such DTC Participants,

The Trast has o respotsability o Liability for aby aspect of the fecosds relatig 10 of bothees to Benefieaal Owness, or payeents made on aceount of beneficlal ownershap mieeests i a Fund®s Shares, of fof maniammng, supesvising, of revicwng sy records relating to
such benefleial ownership interesis, or for any other aspect of the relationship between DTC and the DTC Participants or the relattonship between such DTC Panicipants and the Indirect Participants and Beneficial Owners owning through such DTC Participants.

DTC may determine to discontinge providing its service with respect 1o a Fund &t any fime by grving reasenable notice to the Fund and discharging its responsibilities with respect thereto under applicable law. Under such cireumstances, the Fund shall take action either
1o find a replacemnent for DTC 1o perform its functions at a comparable cost or, if such replacement is unavailable, 10 issoe and deliver printed cenificates representing ownership of Shares, unless the Trust makes other arrangements with respect thereto satisfactory o
the Exchange.

CONTROL FERSONS AND PRINCIPAL HOLDERS OF SECURITIES

A pﬂmq‘lﬂ] .dmrehuldm is amy person who awns of recard or beneficially 5% or more of the outstanding Shares of a Fund. A control person is o shareholder that owns beneficially or through controlled companies mare than 258% of the voting securities of a Fund or
of control. Tkl yming voting tlies m excess of 255 may determine the owtcome of any marter affecting snd vored on by shasehobders of 8 Fund.

PURCHASE AND ISSUANCE OF SHARES IN CREATION UNITS

The Trust issues and sells Shares of the Funds only in Creation Units 00 & continuous basis threugh the Distributor, without a sales load {bat subject to transsction fees), ot their NAY per share next determined after receipt of an order, on any Business Day (a5 defined
below), in proper form pursuant o the terms of ench Fund’s Prospectus, The MAV of each Fund's Shares is calculated each business day as of the close of regular tmding on the Exchange, generally 400 pom., Eastem time. A Fund will not issue fractional Creation
Units, A Business Day w any day on which the Fxchange is open for busimess. Notwithstanding the foregoing, the Trust may, but is ot required to, permit Orders until 400 p.m., Eastern time, or antil the market closs {in the event the Exchange closes early or there i
an earlier order window cut-off time},

FUND DEFOSIT. The consideration for parchase of a Creation Undt of a Fusd generally consists of (1) the in-kind deposit of a designated pontfolio of securities (the “Deposit Securities™) per eacl Creaton Undt, and (1) the Cash Component {defined below), compuated
as deseribed below. Notwithstanding the foregoing, the Trust reservies the right to permit of requine the substitution of & “eash in leu” amount {“Deposit Cash™) to be sdded 1o the Cash Component 1o seplace any Deposit Security. Wlen aceepting purchases of Creation
Units for all or a portion of Deposit Cash, the Fasd may incor additional costs associated with the acquisition of Depasit Securitics that would otherwise be provided by an in-kind purchaser,

Together, the Deposit Securities or Deposit Cash, as applicable; and the Cash Component constitute the *Fund Dreposit,” which represents the minimum mitial and subsequent investment amount for o Creation Unit of a Fund. The *Cash Component” is an ameunt equal
1o the difference hetween the NAV of the Shares (per Creation Unith and the market value of the Deposit Securities or Deposit Cash, as applicable. 1f the Cash Component is & positive mumber (i.e., the NAV per Creation Unit exceeds the market value of the Deprsit
Securities or Depesit Cash, as applicable), the Cash Component shall be such positive amount. 1f the Cash Component is 2 negative nismber (i.e,, the NAV per Creation Unit is less than the murket value of the Deposit Securities o Deposit Cash, as applicable], the Cash
Companent shall he such negative amount, and the creator will he entitled to receive cash in an amount equal o the Cash Component. The Cash Component serves the function of compensating for any differences between the NAY per Creation Unit and the market
vatlue of the Deposit Securities or Deposit Cash, as applicable. Computation of the Cash Cemponent excludes any samp duty or other similar fees and expenses payable upon transfir of beneficial ownership of the Depoait Securities, if applicable, which shall be the
snle regpoensibility of the Authorzed Participant.
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Each Pund. through the National Securities Clearsnce Corporation {the “NSCC™), makes available on cach Business Day, immediately prios to the opening of businesa on the Exchange (cusremtly 9:30 a.m., Esstemn time), the list of the names and the required namber of
shares of each Depasit Security or the reguired amount of Depesit Cash, as applicable, to be included in the current Fund Deposit (based on information at the end of the previcus Business Day) for the Fund. Such Fund Deposit is subject to any applicable adjustments
as diescribed below, in order to effect purchases of Creation Units of a Fund until such time as the next-onnounced composition of the Deposit Securities or the requined amount of Deposit Cash, as applicable, is made available.

The identity and number of shares of the Deposit Securities or the amount of Depesit Cash, as applicable, required for the Fund Depesit for a Fund changes as rebalineing adjustments and corporute action events are reflected from time to time by the Adviser with o
wiew ko the imvestment objective of the Fund, The composition of the Dieposil Secerities may also change in response o adjustments to the weighting or ition of the comp ities of the Fund’s Benchmark,




The Trust reserves the nght to permit or require the substrtution of Depost Cash in stuations where a Depesit Security: (i) may not be available m suificent guantity for delivery; (i7) may not be elygble for tansfer throwgh the systems of DTC for corponste securities
aid wnicipal secosities; (i) may not be eligible for wrading by an Authorszed Participant o the investor fos which it is acting: (iv) would be resteicted wider the securities lws of whene the delivesy of the Deposit Security 1o the Authorized Participast would result m
the disposition of the Deposit Secarity by the Awihorized Participant bocoming sestricied under the securities laws; ar {v) in certain other sitwstions. The Trust abio reserves the ght w include ar remove Deposit Securitics from the basket in anricipation of Benchemark
rebalancing changes. The adiustments described sbove will reflect changes, known fo the Adviser on the date of announcement to be in eftect by the time of delivery of the Fund Deposit, in the composition of the subject Benchmark being tracked by the applicable Fund
o resulting from certain corporate actions.

PROCEDURES FOR PURCHASE OF CREATION UNITS, Ta be an Anthartzed Participant eligible to place orders to purchase a Creation Unit of a Fund, an entity must be a “Participating Party”, i.2,, a broker-dealer ar other participant in the clearing process through
the Continuous Net Seitlernent System of the NSCC (the “Clearing Process™), 2 cleaning 2gency that is registered with the SEC, or 2 DTC Participand (see "BOOK ENTRY ONLY SYSTEM™), [n adbition, each Authorized Participant must executs 2 Participanl
Agreement with respect to purchases and redemptions of Creation Units. Each Authorized Participant will agree, punsaant to the terms of 2 Participant Agreement, on behalf of itself or ny investor on whese behalf it will act, to certain conditions, including that it will
ray bo the Trust an amaant of cash sufficient ta pay the Cash Compenent tegether with the Creation Transsction Fee (defined below) and any other applicable fees and tuxes. The Adviser may retuin all ar a portion of the Creation Transaction Fee to the extent the
Adviser bears the expenses that otherwise woald be bame by the Trust in commection with the purchase of a Creation Uniz, which the Creation Transaction Fee is designed wo cover.

Al orders to purchase Shares direcily from a Fuid must be placed for one or more Creation Units and in the mamer and by the time ot forth in the Participont Ag andior applicable osder form. The date on which an ender to purchase Creation Usits (or an order
1o redeem Creation Units, as set forth bebow is received and sccepted is referred to as the “Order Placement Date.”

An Authorizal Pasticipant may require an investor to mak ar enter min agr with respect to the aeder, (¢ g, to provide for payments of cash, when required), Investors should be swnre that their particular broker may not hove exesuted o
Participant Agrecmend and that, therefore, orders to purchase Sham ﬁmdly from a Fund in Creation Units have fo be placed by the investor™s broker throwgh an Authonzed Participant that has execuled a Participant Agreement. In such cases there may be additional
charges (o such invesior, At any given tinve, there may be only a limited number of braker-deabers that have executed a Participant Agreement and onfy 2 small number of sich Authorized Participants may have intemational capabilities,
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O daye when the Exchange closes earlier than normal, 8 Fund may require onders to create Creatbon Uniis o be placed earfier in the day. In addition, if a market or markets on which a Fund's investments ane primarily traded iz closed, ihe Fuad will also generally not
accept arders on such dayis). Orders must be wansmitied by an Authorzed Fartieipant by 2 orarsmission method scceprable w the Transfer Agent. With respect to the applicable Fund, the Transfer Agent will nonfy the Custodian of such order. The Custodian will then
peovide such information to the appropriate local sub-custodian{s). Those placing orders through an Authotized Participant should allow sufficient time to pesmit proper submission of the purchase oeder by the cut-off fime on such Business Day. Econornic o market
disruptions or changes, of ielephone or other commaunication failure may impede the ability to reach the Distributor the Funds. the Transfer Agent or an Authorized Participant.

Fund Depoaits must be delivered by an Autharized Participant through the Federal Reserve System (for cash) or thraugh DTC {for corporate securities ) and'ar through such other arrangements allowed by the Trust ar its agents, With respect o foreign Depasit Securities,
the Custodian shall emase the sub-custodian of the applicabl: Fund o maintain on account imie which the Authorized Participant shall deliver, on behalf of itself or the party on whose behalf it s acting, such Deposit Securities (or Deposit Cash for all or & part of such
securities, os permitted or required), with any sppropriate adiustments as sdvised by the Trust. Forgign Deposit Securitics must be deliversd s an account mumtamesd at the applicable kcal sub-custodian, The Fund Depeait transfer must be onfered by the Authorized
Participant in & timely Eashion so as to ensure the delivery of the requisite number of Deposit Secursties ar Deposit Cash, as applicable, o the account of the Fund or its agents by oo later than the Setlenent Date. The “Settlement Date™ for a Fund 15 generlly the third
Business Day afier the Order Placemsent Date. All guestions ag 1o the number of Deposit Securities or Deposit Cash 1o be delivered, as applicable, and the validity, form and eligibdlity {including rime of receipt) for the deposic of any tendered securities or cash, s
applicable, will be determined by the Trust, whase determination shall be finsl and beding. The amount of cash represented by the Cash Compoacet st be transforead divectly 1o the Custodian trough the Federal Reserve Bank wire ranafer system or through DTC
& thnely manncr 50 a5 te be rocelved by the Custodiain oo biter than the Sewlemert Date. I the Cash Component amd the Deposit Securities or Deposit Cash, as applicable, are oot ieeeived by the Custodian in & timely masier by the Senlement Date, the encation ordes
miay be cancelled. Upon written notice, such canceled osder may be resubmited the following Business Day using the Fund Depesit a5 neody constituted ro reflect the then current MAY of the applicsble Fund.

An order shell be deemed io be received on the Business Day on which ihe arder is placed, provided that the arder is placed in proper form prior to the applicable cuwi-off time and federal funds in the appropriate amount are deposited by 2:00 p.m. or 3:00 p.m. Eastern
time (as set forth on the applicable onder form), with the Custodion on the Settiement Date. [ the order is not placed in proper form as required, or federal fands in the appropriate amount are nat received by 2400 pm. or 3480 pm. Eastern time {as set forth on the
applicable ander form) om the Settlement Date, then the order may be deemed te be rejected, and the Autharized Participant shall be lable to the applicable Fund for foesses, iF any, resufting therefrom., A creation request is considered 1o be in “proper fomm™ if all
pracedures set forth in the Participant Agreement, order form and this SALare properly followed.

ISSUANCE OF A CREATION UNIT. Except & provided herein, Creation Unais will not be issued unil the ransfer of good tile o tse Trust of the Depesit Secunittes or pavment of Depesn Cash, as applicable, and the payment of the Cash Component have been
completed. When the sub-custodian has confinmed to the Custodian thar the required Deposit Securities {or the cash value thereof) have been delivensd to the aceount of the relevani sub-custodian or sub-custodians, the Tranafer Agent and the Adviser shall be nodifled of
such delivery, and the Trust will issue and cause the defivery of the Creation Units. The delivery of Creation Unite so created penerally will occur no later than the third Business Day following the day on which the purchase crder is deemed received. The Authorized
Participant shall be liahle to the applicabie Fund for losses, iF amy, resulting from unsettled onders.

Creaton Units may be purchased in advance of receipt by the Trust of all or a portion of the spplicable Deposit Securities 25 deccribed below. In these cincumstances, the mnitial deposit will have a value greater than the NAV of the Shares on the date the order is placed
in proper farm since, in addition to available Deposit Securities, cash must be deposited in an amoeunt egqual 10 the sum of (i) the Cash Component, pls (i) on additionn] amoant of cash equal 10 3 percentage of the market valueg, as st forth in the Purticipant Agreement,
of the undelivered Dieposit Securitics [th: *Additional Cash Depasit™), which shall be maintained in o separate non-interest bearing collateral aceount, An adlitional amount nl cash shall be required to be deposited with the Trust, pending d.ehucnrofﬂl: missing Deposit
Seeurties, to the extent necessary o maietain the Additisnal Cagh Depesit with the Trust in an amount gt least equal o the spplicable perceniage, as set forth m the P of the daily marked ket value of the missing Deposit Securties. The
Participant Agreciment will perrmdt the Trast 10 buy the missing Deposit Secusines at any time. Authorized Participants will be liable to the Trust for the costs incurned by the Trust o mcnlmtcum with any such purclssses. These costs will be deemed 10 inchude the amount
by which the actual purchase price of the Deposit Securities enceeds the market value of such Deposit Securitbes on the day the purchase order was deemed recelved, plus the brokerage and pelared transaction costs associared with such purclisses. The Trast will retern
any nnused portion of the Additional Cash Deposit once all of the missing Deposit Securities have been properly received by the Custodian or purchased by the Trust and deposited o the Trust. Inadditien, a transaction fee as set forth below under “Creation
Transsction Fee™ will be charged in all cases. The delivery of Creation Units so ereated penerally will oocur no later than the Settlement Date.
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ACCEFTANCE OF ORDERS OF CREATEOIN UNITS. The Tresi reserves the nght to reject ap order for Creation Units i respect of o Fund including, l'llhwt lmnnlmn it (2) the arder is nat in proper form; (B the Deposit Securities or Deposit Cash, s applicable,
ddelivered by the Authorized Participant are not #s disseminated through the facilities of the NSCC for that date by the Custodian; (c) the i 1 upon the Shares ardered, would cwn 8095 or more of the carently sutstanding Shares ol the Fund; (d) the
accepancs of the Fund Deposit would, in the opinion of counsel, be unlawdul; () the acceptance or receipt of the order for a Creation Unit would, in lh! apinion of counsel to the Trast, be unlawful; or () in the event that circumstances vutside the contral of the Trast,
the Custodian, the Transfer Agent, or the Adviser muke it for all practical purpeses not feasible to process orders for Creation Unats.

Examples of such clrousmstanees inclade scts of God or public service or urility peoblems such as fires, floods, extreme weather condisons and poswer outages resulting in welephone, telecopy and computer fablures; market conditions o activities causing trading halis;
svetems failuses involving computer or other information systems affecting the Trust, the Distributoe, the Cussodian, & sub-custodian, the Transfer Agent, DTC, NSCC, Federal Reserve System, or any other participast in the creation process, and other extracrdinary
events. The Trust or its designec shall nedify a prospective creator of a Creation Unit amdfor the Authorized Participant acting on behalf of the creator of a Creation Unit of its rejection of the order of such person. The Trust, the Transfer Agent, the Custodian, any sub-
custodian and the Distributor ane under no duty, however, 10 give notification of any defects or imegularities in the delivery of Fund Deposits, nor shall any of them incur any lisbility for the failure o give any such notification. The Trust, the Transfer Agent, the
Custoddian and the Distributor shall not be liable for the tefection of any purchase arder for Creation Units,

Al questions as o the number of shares of each secusity in the Depost Securites amd the validity, form, eligibitity and acceptance for deposit of any secusities 10 be defiversd shall be determined by the Trust, and the Trust's determinstion shatl be fmel and binding,

CREATION TRANSACTION FEE. A purchass {Le., creation) transsction fee is impased for the transfer and other transsction costs associated with the purchase of Creation Unis (the “Crostion Transactien Fee™), and investors will be requised 1o pay a Creation
Transsction Fee regardless of the number of Creation Units created in the ransaction. The Punds may adjust the Creaton Transaction Fee from time to time based upons sctual experience. The standard fixed creation rarsaction fee for each Fund will be wp 1o $300 and a
varlable fee of up to 3% of the amount of e order. Tnvestors who use the services of a broker or other auch intermediary may be cliarged a fiee for such services. livestors are responsible for the fixed costs of wanaferving the securities constituting the Deposit Securitics
1o the account of the Trust.

RISKS OF PURCHASING CREATION UNITS. Thers are centain legal risks unique 1o investors purchasing Creation Units direetly from a Pund. Because the Fund’s Shares may be issued on an engoing basis, o “distribution” of Shares could be occurring e any time.
Certan activities that n sharchalder performs as a denker could, depending an the circumstances, resalt m the sharchokier bemg deemed a participant i the distribation in o manner that could render the sharcholder o statutary underwriter and subiject to the prospectus
elivery and liability provisions of the Securities Act, For example, 2 skarcholder could be deemed 2 statutory umder"rﬂn if it purchases Creation Units from the Fand, breaks them <own ino the constituent Shares, and sells those Shares directly to customes, or it o
sharcholder chooses b couple the creation of a supply of new Shares with an active selling effort i . of ¥ ket demand for Shares, Whether a person is an underwriter deépends upan all of the facts and corcumstunces pertainmg o that
person's activities, and the exarmples mentioned bere shoubd not be consadered a complete descripion of all the activeties that could cause you o be deemed an underwriter.

Dicalers who are not “underwriters” but are participating (s a distibution (as opposed 1o { socondary-market transsctions). and thus dealisg with a Fund's Shares as part of an “unsold allotment” within the meaning of Section 43N C) of the Securites
Act, will be unable to take advantage of the p delivery piion provided by Section 4[3-] of the Securitics Act.
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REDEMPTION, Shares may be redesmed only in Creation Units ot their NAV next determined after receipt of a redemiption regqusst in proper form by the applicable Fund threugh the Distributor, and only on a Business Day. EXCEPT UPON LIQUIDATION OF THE
FLND, THE TRUST WILL MOT REDEEM SHARES TN AMOUNTS LESS THAN CREATION UNTTS,

Investors mizst accumulaie enough Shares in the secondary market b constitute & Creation Unit in order to have such Ehurcs rod:ernud Ty the Trust. There can be mo assurance, hawever, that there will be sufficient liquidity 1n the public trading market at any time to
permit assembly of a Creation Unst. Investors should expect to incer brokerage and other costs in with mumber of Shanes 1o constitube n redeemable Creation Unit.

With respect to sach Fund, the Custedian, theough the NSCC, makes avablable immediately prios 1o the opening of business on the Exchange (currently %20 am. Eastern time) on cach Busivess Day, the list of the sames and share guantithss of the Fusd's portfolo
securitics that will be applicable {subject to possible amendment or comrection) to redemption requests received in proper form {as defined bedow) on that day “Fund Securitics™). Fund Securitics received on redemption may not be identical 1o Depesit Securities.

Redemption preceeds for a Creation Unit arc paid either in-kind or in cash, or combination shereof, as determined by the Trust. With respect to in-kind redemptions of a Fund, redemption proceeds for a Creation Unit will consist of Fund Securitics, as announced by the
Custoclian on the Business Day of the request for redemption received in praper form, plus cash in an amount equal 1o the difference between the NAV of the Shares being redeemed, s next determined afier a receipt of a request in proper form, and the value of the
Fumd Securities (the “Cash Redemption Amaunt”), less a fived redemption tmnsaction fee, as sel farth below, In the event that the Fund Secarities have a vakue greater than the NAV of the Sharex, o compensating cash payment equal to the differential is required 1o he
made by or threugh an Authorzed Participant by the redeeming sharcholider. Motwithstanding the foregoing, at the Trust's diseretion, an Authorized Partscipant miy meceive the correspanding cash value of the securities in e of the mekind securitics value representing
one or more Fund Securities.

REDEMFTION TRANSACTION FEE. A redemprion iransaction foe i3 mposed for the iransfer and other iransaction costs ssociated with the redempiion of Creaton Undts, and mvestors will be roguared to pay & fixed redemgition transaction fee regardbess of the
number of Creation Units created in the transaction. The redemption transaction fee is the same no-maner how many Creation Units are being redeemed pursuant to any one redemption reguest. The Funds may adjust the redemption transsetion fee from time o time
‘based upon actual expericnce. The standand fixed redemption transaction fee for each Fund will be up to 300 and & variable fee of up to 5% of the amount of the order. Investors who use the services of a broker or other such intermediary may be charged a fee for such
services. [nvestors are respoasible for the fixed costs of ransfemwing the Fund Securitics from the Trast o their account or on their arder.

PROCEDURES FOR REDEMPTION OF CREATION UNITS. Orders b redeem Creation Uinits must be submitted in proper form priar to the time 22 set forth in the Participant Agreemant, A redemption request is considered to be in “proper form™ if (1) an Autherized
Participant has transferred or caused 10 be tronsferned so the Transfer Agent the Creztion Unit(s) being redeemed through the book-entry system of DT 5o as o be effective by the time os et forth indhe Participant Agresment and {i) @ request in form sstistacory i the
Trust is recerved by the Transfer Agemt from the Authorized Participant on behalf of fself or another redeeming investor within the time periods spevified in the Partivipant Agreement, or arder form, us the case may be. [f the Transfer Agent does not receive the
investor's Shares theough DTC's facilines by the demes and pursuant tothe other terms and conditions 2ez forth in the Panicy A the red: iom request shall be pejected.

The Authorized Participant must transmit the request for redemption, in the form oequired by the Trust, 1o the Transfer Agent in sceordance with procedures sen forth i the Progpectus. Investoss should be aware thar thekr particular broker may net have executed &
Participant Agrecment, and that, therefore, requests to redeem Creation Units may have to be plsced by the investar's broker through an Awthorized Participant who has excewted a Participant Agreement. Iavestors making a redemption request should be aware that such
reguest mst be in the form specified by such Anthorized Participant. Investors making a request 10 redeem Creation Units should allow sufficient time to permit proper submission of the request by an Authorized Pariicipant and transfer of the Shares to the Transfer
Agent; such investors should zllow for the additional time that may be required to effect redemptions throwgh their banks, brokers or oiher financial intermediaries if such inMermvediories are not Authorized Participants,
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pravidens in each jurisdiction in which any of the Fand Securities ane customarily traded, to which account such Fund Securities will be delivered, Deliveries of redemption procesds generally will be made within three basiness days of the trade date,

A Fund may, bn its sode discretion, upon request of & shaneholder, provide such redeemer a portfolio of securities that differs from the exact composition of the Fund Secursties bt does ot differ in NAV,

Redemptions of Shares for Fund Securitics will be subject to complisnce with applicable federal and state socurities Baws and cach Fusd (whether or not it otherwise pemmits cash redemptions) reserves the right to redecm Creation Units for cash so the extent that the
Trust could not lawfully deliver specific Fumd Secunitics upon redemptions or could not de so without firet regisiening the Fund Securities under such laws. An Authorized Participant or an investor for which it is acting subject 10 a begal restriction with respect o a
particular security included in the Fund Secarities applicable 1o the redemption of Creation Unils may be paid an equivalent amount of cash. The Authorized Panicipant may request the redeeming investor of the Shares to compless an order form or 10 enter into
agrezments with respect 1o such matters as compensating cash payment, Further, an Awthorized Participant that is not o “gualifiesd institutional bayer” (SOTR"), 85 such term is defined under Rule 1444 of the Securities Act, will nat be able to receive Fund Securities that
ane restricted securities eligible for resale under Rule 1444, An Awthorized Participant may be required by the Trust to provide s written confirmation with respect tn QIR status in order to receive Fund Securities,

The right of redemption may be suspended or the dale of payment postprmed with respect @0 2 Fund (1) for any period during which the Exck s closed {other than weekend and holiday elosings); (it} for any period during which trading an the Exchange 5
sugpended or resericted; (i) for any perind during which an emergency exisis as a result of whach disposal of the Shares of the Fund or detammmn of the AV of the $hares is oot reasonably peacticable; or (iv) in such other cireomstance ag is permined by the SEC.

REQUIRED EARLY ACCEPTANCE OF ORDERS. Notwithstanding the foregoing, as described in the Participant A preement and'or applicable order foem, & Fund may sequire orders o be placed up to one or more Business Days prior to the trade date, as deseribed in
ihe Participant Agreement or the applicable order form, in order to receive the made date’s WAV, Authorized Pariicipants may be notified that the cot-off time for an order may be earlier on a particular business day, g described in the Participant A preement and the order
form.

DETERMINATION OF NET ASSET VALUE
NAY per Share for cach Fund 15 computed by dividing the value of the pet assets of the Fund {i.c., the value of its tofa] assets less total liabalities) by the total aumber af Shares cutstanding, reanded fo the oearest cent. Exp and fees, mel the fees,

are acerwed daily and mken into account for parposes of determining NAV. The NAV of each Fund is calcolsted by the Cusiedian and determined at the close of the regular trading session an the Exchange {ordinarily 4-00 p.m. Eactern time} on each day thar |J|e
Exchange is open, provided that fixed imcome assets may be valued as of the annousced clesing iime for trading in fized Income instruments on any day that the Secerities Industry and Financial Markets Association (“SIFMA"™) announces an carly cloaing iime.

In caleulsting a Fond's NAV per Share, the Fund’s investments are pescrally valued using market valustions. A market valuati iy pncana a valuation (i) obtained from an exchange, a pricing service, or & major market maleer (or desler], (i) bosed on & price
quotatien or ather equivalent indication of value supplisd by an exchange, a pricing service, or a major market maker (or dealer) or (iii) bosed on amortized cost. In the case of shares of ather funds that are not traded o0 an exchange, 0 market valuntion means such
fund’s published WAV per share. The Adviser may use various pricing services, of discontinue the use of any pricing service, as approved by the Board from time to time. A price obiained from a pricing service based on such pricing service’s valuation matrix may be
oonsidered 2 market valuation. Amy nsgets or lizhilities denominated in currencies other than the 1.8, doflar are converted into ULS, dollars at the cument market rates on the date of valuation as quoted by one or mare sources,
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In the event that current macket valuations are not readily available or such valustions donot reflect curment market value, the Trust's procedures reguire the Valuation Committee te deterniine 2 security s fair value if o masket price is not readily available. In determning
such vakue, the Valuation Commmittee may cansider, among other things, (i) price comparisons among multrple sources, (i) & review of corporate actions and news events, and {iii) o review of relevant financeal indicators {=.g., movement in interest rates, market indices,
and prices from a Fuisd's Benchmark provider). |n these cases, 8 Fund's NAY may reflect cenain portfolio securities” faxr valoes rather than their market prices. Fale value pricing igvolves subjective judgmients, and ot is possible thar the fair value determination for a
socurity s materially diffesent than the value that could be sealized upon the sale of the security. In addition, fair valwe pricing could result in a difference between the prices used to caloulate a Fund's NAV and the prices used by a Fund's Beachmark provider. This may
result in & difference between the Fund's perd: and the per of a Fund's Benchmark or 2 Fund's Index provider.

MVIDENDS AND DISTRIBUTIONS.
The fullowing miormatian supplements amd should be read in conpunction with the section in the Prospectus entitled “Dividends, Distrimstions, and Taxes,”

Dividends from net investment incomse, if any, are declared and puid ut least anmually by each Fund Distributions of net realized capital gains, if any, generally are deciared and paid ance a year, but 1 Fund may make distributions on 2 more frequent
basis in & manmer consistent with the provisions of the 1940 Act.

Dividends snd other distributions on Shares are distribused, s deseribed below, on o pro reta basiz w Beaeficial Owoers of such Shares. Dividend payments are nesde through DTC Particip and Indirect Particip 1o Beneficial Owners then of record with proceeds
receivied from the applicable Fund.

A Fund may make ndditional distmbutions to the extent necessary (i} to distribute the entire anrual taxable income of the Fund, phas any net capital gains and {ii] to avoid impesition of the excise tax imposed by Section 4982 of the Code
Munagement of the Trust reserves the right so declare special dividends if; in its reasonahle discretion, such action is necessary o advisable to preserve the staus of 4 Fund as 2 RIC or 1o avoid imposition of incame or excise taxes on ondistributed income.,
Diyiderd Reinvestment Service The Trust will not make the DTC book-entry dividend seinvestment service available for use by Bepeficksl Ownees for redpvestment of their cash praceeds, but sertain individual broker-dealess may make svailable the DTC book.entry
Dividend Bemvesiment Service for use by Beseficlal Owners of a Fund through DTC Participants for reinvestment of their dividends and diswibutions. Investoes shoold contact thelr brokers to ascenain the availsbiliy and description of these services. Bencficial
Owners should be awase that cach beoker may sequite investors 1o adhere to specific procedures and timetables in order to participate in the dividend reinvestment servics, and inveatoss should sseertain from their brokers such necesaary detaile. IF this service is
wvailable and used, dividend distributions of both income and realized gains will be automaticslly reinvested in sdditional whele Shares isseed by the Trust of the applicable Fund at WAV per share. Distributions reinvested in additional Shares of the Fund will
nevertheless be mxnble to Beneficial Owners acquiring such additional Shares to the snme extent as if such distributions had been received in cosh

FEDERAL INCOME TAXES

The fullowing 15 caly o summary of certam additional federal income tax consulerations generally affecting cach Fund and s shareholders. Mo attempt 15 made to present o comprehensive explanation of the federad, state, kocal vr foreign tax reatment of a Fund or its
sharcholders, and the discussion here and m the Prospectus is not inteaded to be a substitute for careful tax planning.

The fh]}amng goneral discussion of cenain Mﬁl alm rax conseguences 18 based on provisions of the Imesnal Revenue Code of 1986, as amended {the “Code™), and the repulations issued theseunder s n effect on the date of this SAL New legistation, a3 well a3

administrarive ch & or court decisions, meay significantly chanpe the Tusions expressed hercin, and muy have a retroactive effect with respect to the transactions contemplated hesein,
Sharehoiders are urged to consult their own tix advisers regarding the appliention of the provisions of ax Jaw described in this SAD in light of the particular tax situations of the shareholders and reganding specific questions as to federal. state, or local taxes,
50

Begulated Investment Compagny (“RIC™) Status, Fach Fund will seek to gualify for meatment as a RIC under the Code, Provided that for each tax year a Fumd; (i) meets the requirements to be treated ns 2 RIC (as discussed below); and (i) dastribates at least an amount
equal 1o the sum of 90% of the Fund’s investment company taxable income for such year (which includes, the excess of net realized short-term capital gains over net lang capital beasex) d withuut regasd 1o the deductions for dividends paid and 90% of
the Fund's net tax-exempl interest, the Fund disell will ot e subject io U8, federal meome tax to the extent the Pund ‘s income and paing, if any, ane disisibuied 1o the Fund's shareholders. One of sevenl requiremnents for RIC qualification is that a Fund nust receive =i
least 90% of the Fund's gross income each year from dividends, interess, pay with respoct boanz, gains from the sale or sther disposition of siock, securities or foreign currencies, or other income derived with respect to the Fand's business of
Ievesting in stock, securitics of foreign curencies and et income from meests in qualified publicly raded particrships (e “90%, Test™). A second requireasent for gualification & a RIC & that a Fund msust divessily its boldings so that, at the end of sach quastes of the
Fund's taxsble year: (i) at least 30% of the market value of the Fund's totsl assets is represented by cash and cash items, 1S, povemment securitics, securities of other RICs, and ather secorities, with these other securities limited, in respect to any one issues, o an
amount ot greater than 5% of the value of the Fund’s ol assets or 100 of the cutstanding veting securities of such issuer; and (if} not more than 23% of the value of its ioia] assess are invested in the securities (other than ULS. povernment securities or securities of
ather RICs} of any one issuer, the securities (other than securities of other RICs) of two or more isswers which the Fund controls and which are engaged in ihe same. similar, or relaied ondes or businesses, or the securities of one or more qualified publicly aded
partnerships {the * Asset Diversification Tesi™),

Under the Asset Diversification Test, o Fund generally may ot acquire a security if, as g resull of the acquisition, more than 50% of the value of the Fund's total assets would be invested in {1} sseers i which the Fund has, m each cose, invested more than 5% of the
Fuends tolal sssets and (i) issners more than 1% of whose outsianding votmg secursties ane owned by the Fund.

T the exient 8 Fund makes invesimenis that may gencrate inconse that is et qualifyving incomse, tre Fund will seek to restriet the resuliing income from sueh investments so that the Fund's non-qualifying income doss not exeeed 10% of fs gross income.
Each Fund similarly intends to limit its investments in qualified publicly traded parmerships (COPTPs™), such as MLPs, fo ne more than 25% of its toial assets 1o satisfy the Asset Diversification Test. Although net mcome from QFTPs is qualifying income, if an entity

intending to qualify as a QPTP foils to qualify s 0 QPTF. the income penerated from a Fund's investment in the entity may not be qualifying income. There can be no puaranice that any entity will be successful in qualifying as a QPTP. In addition, there is liile
regulntory guidance conceming the application of the mles governing qualification as a QPTP, and it is possible that future guidance may adversely nffect the qualification of entities ss QPTPs.

Although cach Fund intends ially all of its net © meome and may distribute ils capatal gains for any txable yer, 8 Fund will be subgect to ULS, federal moame taxstion o the extent any such income or gains are not distributed, Each Fund =
treated as 2 separate corporation for U8, federsd incomse b purposes. Each Fund thenefore is considered to be o separate entity i determining its treatmend under the rules for RICs deseribed herein,

If & Fund fails to satisfy the 90% Test or the Asset Diversification Teat, the Fosd may be cligible for velief provisions if the failures are due to reasonsble cause and not willfisl neglect, and if a penalty nx (3 pald with respect to cach faillure 1o satisfy the applicable
requirements. Additionally, refief is provided for certain de minimis failures of the Asser Diversification Test. In order to qualify for relief provisions for a failure 1o meet the Asset Diversificarion Test, the Fund may be required to dispose of cenain assets. 1T the Fund
fails to qualify for treatment a5 a RIC for any year, and the refief provisions are not available, all of its taxable income will be subject to US. federal income tax at regular eorporate rates withowt any deduction for distributions to sharchelders. In such case, its
sharcholders would be tnoxed as if they received ordinary dividends, alihough the dividends could be eligible for the dividends received deduction for corporate sharcholders, and the dividends may be eligible for the lower tax rates available to non-corporaic
sharcholders on qualified dividend income. To requalify for trestment as o RIC i p subsequent mxable vear, the Fund would be required 1o satisfy the RIC qualifiention requirements for that vear and 1o distribute any eamings and profits from any taxable year for which
the Fund failed fo qualify for tax treatment as a RIC. If the Fund failed to qualify as a RIC for 0 period greater than twe faxable years, the Fund would genesally be required to pay a Fund-level tax on any net bult-in gains recognized with respect to ceriain of ils asseis
upon a disposition of such assets within five vears of qualifiing as a RIC in a suhsequent vear, The Board reserves the right not o maintain the qualification of a Fund for treatment a2 RIC if it detenmines such course of action to be beneficial i sharehobders. 158 Fumd
determines that it will not qualify for reatment us o RIC, the Fund wall establish procedures w reflect the anticipated tax linbility in the Fund's NAV.
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A Fund may elect w trear part or all of any “qualified late year loss™ as if it had been incurred in the socceeding raxable year in determining the Fumd's taxable income, net capiial gain, net shor-term capiial gain, and carmings and profiis. A “qualified lae year loss™
penerally includes net capital loss, net long-term capital loss, or net shom-term capital less incurred after Cetober 31 of the current taxable year and cortain other late-year losses.

Capital losses in excess of copital gains (“net capital losses™) are not permiticd so be deducted against a RIC"s net investment income. Instead, for 115, feder] income tax purposes, potentially sabject we cempin limitations, a Fund may camy a net capital loss from any
taxable year forward indefinitely fo offset its copitnd gnins, if any, in years following the year of the loss. To the extent subsequent copital gains are offset by such losses, they will not result in U5, federal income tax liability to the Fund and moy not be distributed 25
capital gams fa its sharcholders, Genenally, a Fund may not camy forwand any lasses other than net capital lsses. The carmpover of capital basses may be limited under geners| loss limitation mibes, including, for example, if a Fund expenences an ewnership change as
defined in the Code:

Esch Fund will generully be subject to & nondeductible 495 federal excise tax to the extent it fuls to distribute by the end of any calendar year at beast the sam of %85 af its ordinery income for the year, 98 2% of its capital gain net income for the ane-year period ending
on Oceober 31 of that year, and cerain other amounts. Each Fond infends to make sufficient distributions, or deemed disoribations, 1o avoid imgpositdon of the excise tax, bur can make po assurances that sl swch tax lability will be eliminated.

Sharchelder Taxation, Each Fund intends o distribute substantially all its income and gains to sharcholders, at least annually. The distribution of income and gains gencrally will be taxable to Fund sharcholders regardless of whether a shaschalder clocts to reecive these
distributions in cash or in additional Shares.

Each Fand {or your broker) will report to shaschalders anmually the amounts of dividends paid from ordinary income, the amount of distributions of net capstal gain, the portion of dividends which may qualify for the dnadends-received deduction for carporations, and
the portion of dividends which may qualify For treatment as qualified dividend income, which is taxable o noncorpomte shareholders at mies of up 0 30%. 1t is not expected that dividends paid by 2 Fand will qualify for the dividends-received deduction for
corparutians, 1t is alio not expested that the dividends paid by a Fund will qualify for the favorable U5, federn] meorme tas mte available to noncarporate sharcholders on “qualified dividend meome,”

Frarallfad dlsddasd lnasmes baalades s sonsesl it to ssein haldles nasad sed ol o mdesans dkdond lnacme fom toeskle donsactio aosastbonn sl assnin fhesles snmasatioe Subkiact 1n csmnie et aliclhls fosien et bl de o



USRI ILILUISIE SR, 18 G RL, SLILIELE 1 L LI ST, ELRUAL SEIS UMD B USRS, LSS IS (LUIHE SIUL LAASUIE LRSS LU AES S AU LESRAN LTSS LU LU SUUFELL G UL LAEE SLELILALILIES, COSEIL I CEE LU pULALILIES S I 1
incorperated in prasessions of e United States, those incorporated i cenain countries with comprehensive income tax teaties with the United States, and other foreign comorations if the stock with respect to which the dividends are pald i readily tadable on an
established securities matket in the United Statea. Dividends received by & Fand from an ETF or an underlying fusd taxable &5 a RIC or & REIT msay be treated as qualified dividend income generally only 10 the extent so reported by such ETF, underlying fund o RE]
If 35% or more of a Fund's gross income (calcabated withour king into secount net capital gain derived from sales or other dispositions of stock or securities) consists of qualified dividend income, the Fund may repom all dissributions of such income as qualifi
dividend income.
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Fund dividends will not be treated ns qualifisd dividend income if the Fund doss not meet holding peried and other requirements with respect to dividend paying stocks in its portfolio, and the shareholder does not meet holding peried and ather requirements with
Tespect 1o the Fund Shares on which the dividends were pail. Distribations by a Fund of its net short-term capital gains will be taxabke a5 ordimany income. Distribations from o Fund’s net capital gain (the excess of nel long-temn capital gaing over nel short-lerm capital
loswes) will be taxable to shareholders at long-term: capital gains rtes, regandless of baw long shareholders have held their Shares. Distributions may be subject o state and local tases.

In the case of corporate sharchobders, corain dividends recedved by a Fund from U5, corporations {gencrally, dividends received by the Fusd in respeet of any share of stoek (1) with a tax hokling period of at least 46 days dusing the #1-day petiod beginning on the daie
hat s 45 days before the date on which the steck bocomes ex-dividend a3 o that dividend and (2) that is held in an unleversged position) and distributed ad appropriately so reported by the Fund may be digible for the 5004 dividends-received deduction. Certain
preferved stock must have a holding period of at least 91 days during the [81-day perind beginning on the date that is 90 days before the date on which the stock becomes ex-dividend as 1o that dividend in order to be eligible. Capiral gain dividends distributed to a Fund
from odher RICs are not eligible for the dividends-received deduction. In order to qualify for the deduction, corporate shareholders must meet the minimum holding period requirement stated shove with respect to their Shares, taking imo account sy holding period
reductions from eerinin bedging or other transactions or positions that diminish their risk of loss with respest to their Shares, and, if they bormow o acquire or otherwise incur debt atiributable to Shares, they may be denied a portion of the dividends-received deduction
with respect 1o thase Shares.

A Fund may determine not to distriiate, or determine to defer the distibution of, some partian of its income in sen-routine circumstances. 1a Fand retains for investment an amount equal te all or a portion of its net long-term capital gains in excess of its net shont-term
capital kosses (inchuding sny available capital loss carryovers), it will be subject to s corporate tax on the amoant retsined. In that event, the Fund will designate such retzined amoonts 22 undistributed capital gairs in 2 notice wo its sharehalders who (1) will be reguired to
Include in meome for US. federal income tax pusposes, &5 long-term capital paing, their proportionate shanes of the undistribared amoant, (15 will be entitled to eredit thedr proportionate shares of the ineeme tax paid by the Fuad on the undistributed ameaum against
their U5, federal ncome tax labidlities, i any, and to claim refunds to the extent their erediis exceed their liabilities, if any, and (i) will be ensitled o increase duelr ta basis, for ULS. federal income tax purposes, in their Shares by an amount cqual to the excess of the
amount of undisibuted net capital gain included in their respective income over their respeetive income tax credits. Organizations or persona not subjees 1o U8, federal income tax on such capital gains will be entitled 10 & refund of their pro rata share of such wmxes
paid by the Fund upon timely filing appropriate retums or ¢laims for refund with the IRS.

Although dividends generally will be freated as distribwted when paid, any dividend declared by 0 Fund in October, Movember or December and paynble to sharehakiers of record in such o month that s paid during the following Japoary will be treated for U5, fiedersl
ineome tax purposes as received by shancholders on December 31 of the calendar year in which it was declired.

L5, individunls with income exceeding $200,000 ($250,000 1§ married and Gling jointby) ane subject i an addetional 3 8% Medicare contribution x on their “net 1 meome,” inchuding interest, divadends, and capital gains (including copital gains realized on
e sabe of exchange of Shares of 8 Fund). This 3.8% tax also applics wo all o a portion of the undistibuted set mvestment income of eertaln sharebolders that are eststes and s,

Sharcholders who have held Fusd Shares for leas than a full year should be aware that o Fund may report and distribate, a3 ordiary dividends or capital gain dividends, a perceniage of income that is ot equal to the percesiage of the Funds total ordinary income or pet
capital gain, respectively, actually camed during the period of investment in the Fund.

If a Fund's distribations for o twable year excesd fs current and accumulated eamings and profits, all ar o partian of the distributions made for the taxable year may be recharacterized ns a return of eapital to shareholders, A retum of capital distrbution will generally
nat be taxable, but will reduce ench sharcholder's cost basis in the Fund and genemlly result in 3 bigher reparted capital gain or Jower reparted capital ks when those Shares an which the distribation was received are sold. Afler a sharcholder s hasis in Fund shares has
been reduced 1o zere, distributions mexcess of earnings and profits will be treated as 2 gain from the sale of the shares.
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A sale or exchange of Shares in a Fubd may give fse 1o a capltal gain of loss. In general, any capatal gain of loss realized upon a taxable disposition of Shates will be treated & long-term capatal gam of boss {f the Shares have been held foe more than 12 months.
Chherwise, the capital gain or loss on the axabbe dispesition of Shares will be reated as short-term capdeal gain or loss. Any loss realized upon a txable disposition of Shares held for six months or less will be teared as long-term, ratbser tean shor-teem, 1o the exvent of
any long-term capital gain distributions received {or deemed received) by the sharcholder with respect to the Shares, All or a portion of any losa realized upon a taxable disposition of Shases will be disallowed if substantially identical stock o sccuritics are purchased
dthrough reinvestment of dividends or otherwise) within 30 diys before or after the disposition. In such a case, the basis of the newly purchased stock or securities will be adjusted to reflect the disallowed loss. Shareholders may be limited in their ability to utilize capital
losses,

An Authorized Participant who exchanges secunities for Creation Units generally wll recognize a gain or 2 loss, The gam or loss will be equal to the difference between the market value of the Creation Undts at the time and the sum of the exchanger’s aggregate basis m
the securities surrendered, plus the pmount of cish paid for such Creation Units, A person whao nedeems Creation Units will generally recognize 2 gain of loss equal o the difference between the exchanger's basis in lrn (‘r\mm L‘mu and the sum of the aggregate
market value of any securties recerved, plus the amount of sny cash received for such Creaticn Units. The IRS, however, may assert thal a boss realized upon un exchange of securities for Creation Units canzial be d Ly wndee the nbes go “wash
sales,” or on the basis that there has been no significans change in economic position.

Any capital gain of loss realized upon the coestion of Creation Units will geaerally be treated a5 long-term capital gain or Josa if the securities exchanged for such Creation Units have been hedd for more than one year, Any capital gain of loss realized upon the
redemption of Creation Unite will generally be treated as long-term capital gain or loss if the Shares comprising the Creation Unite have been beld for more than one year. Otherwise, such capital gains or losses will be treated as short-term capital gaine or losses.

The Trust, on behal§ of n Fund, has the right to reject an arder for o purchass of Shares of the Trust if the purchaser (or group of purch Jwould, upon obaining the Shares dered, own 0% or more of the ourstanding Shares of the Fund and if, pursuant ta Section
351 of the Code, the Fund would have a basis in the securities different from the market valoe of such securities on the date of deposit. The Trust alse hos the right to require infarmation necessary to determine hencticial share ownership for purpeses of the B0
determination, The Tmst reserves the absolute mght t reject an order for Creation Units if aceeptance of the securities to be exchanged for the Cretion LUnits would bave certain adverse tax consequences o the applieable Fund,

Persoms purchasing or redeeming Creation Units should consali thetr own fax advisors with respect to the tax reatment of any creation or redemption transsction.

Fosgign lyvesmments. lnoome received by o Fund from sources withia foreign cowntries (inchoding, for example, dividends of interest on stock of securities of pon-U.S. sswers) may be subject to withholding and other tanes impesed by such countries. Tax treaties
berween such countrics and the 113, may reduce or eliminate such taxces in some cases. If a3 of the end of a Fund's taxable yesr mare than $0% of the value of the Fund's total assets consist of the securitics of foreign corporations, the Fund may clect o permit
sharcholders who are ULS. citizens, resident aliens, or U.S, corporations to claim a foreign tax credit or deduction (but not bath) on their income tax returns for their pro rata portions of qualified tnxes paid by the Fund during that taxable vear to foreign countries in
respect of foreign securities the Fund has held for ot least the minimum period specified in the Code, In such  case, sharchalders will include in gross income from foreign sources their pro rota shares of such fzxes. A shercholder’s ability to claim o forsign tax credit or
deduction in respeet af foreign txes paid by the Fund may be subject to certain limitations imposed by the Code, which may result in the sharsholder not getting a full credit or deduction for the amount of such taxes. Shareholders who da nat itemize on their federal
imeome tux retarms may cliim a credit, but oot a deduction, for such foreign taxes,

Hack-Up Wilhbolding. A Fund or your brokes will be required to withhobd (s “hackup withhalding ") on distributions paid to any sharcholder, as well as the procesds of any redemptions of Creation Units paid to 2 shareholder or Authorized Pasticipant, who (i) fails to
provide a correct (axpayer identification number cerified under penalry of perjury; (i) is subject o withbolding by the IRS for failure e propesly repoe all payments of interest or dividends; (1) falls 10 provide a certified swarement teat ke, ghe, o b &5 not subject o
“packup withbolding,” er (iv) fails 1o provide a centified statement that he, she, or it s a U8, pesson (bncluding a U.S. resident alien). The backup withholding rate ss currently 24%. Backup withbolding & not an additiosal tax and any amounts withheld may be credited
apainst the sharcholder's ultinsate U5 tax liability.
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Forgign Shareholders. Forcign sharcholders (ic.. nenrcsident afien individuals and foreign corporations, parinerships, trusts ond esiases) are generally subject to U5, withholding tax st the rate of 30% (or a lower {ax treaty rate) on distributions denved from net
investment income and short-term capital gains, A Fund may, under certain circumstances, report oll or a portion of o dividend as an “interest-related dividend” or o “shon-term eopital guin dividend,™ which would generally be exempt from this 30% US. withholding
tax, provided certain other requirements are met A Fund may choose not o designate such ampunts, Gains realized by foreign shareholders fram the sale or other disposition of Shares of o Fumid generally are not subject 1o UL5. ixation, unless the recipient s an
imi vidual who either (i) meets the Code's definition of “resident alien™ o (ii) is physically present in the LLS, for [83 days ar more per year, Different tux consequences moy result if the foreign sharcholder is engoged i a trde or business within the United States. In
adelition, the tax 10 1 foreign sharehalder entitled o claim the benefits of o tux treaty may be & fferent than these deseribed above.

The Foreign Aceount Tax Compliance Act (“FATCA") penerally requires a Fund to obtain information sufficient to identify the status of ssch of i sharcholders. 1§ 2 shm:lwhcr fails bopmﬂd; this information or oiberwise fails nocum.pLy with FATCA, a Fund may be
regquired 1o withhold wnder FATCA at a rare of 30% with respect to that shareholder on Fusd dividends and distributions and redemption proceeds. Pursuant t recently prop e the Trezsury Dep has indicated s imtent s climinate the requiremenns
under FATCA of withholding on gross proceeds from the sale, exchange, maturity ar other dispasition of relevant financial instruments {inchuding redemption of shares of a RIC). The Tressury Department has indicated that taxpavers may rely on these proposed
regulations pending their finalization. The Fund may disclose the information that it receives from {or concerning) its sharchobders to the IRS, non-LIS. taxing autharitics or other parties as necessary io comply with FATCA, related intergovernmental agreemends or
other applicable law or regulation, Each investor is wrged o consult its tax advisor regarding the applicability of FATCA and any ather reporting requirements with respect 1o the investor's own sitantion, including investments through an intermediary.

In order for a foreign mvestor to qualify for an exemption from backup withholding, the foreigm imvestor must comply with special certification and filing requirements. Foreign imvessors in a Fund shoukl consult their fax advisors in this regand

Toax-Exempl Sharefolders. Certain tax.exempt shareholders, including qualified pension plans, individial setiresent accounts, salary defertal arangements, A00(k) plans, and ofber tax-exempt entities. penesally are exept from faderal income taxaton except with
respeet o thelr unrelated business axable income (“UBTTY). Under current law, the Fund generally serves to block UBTI from being realized by its tax-exempt shareholders with respect io thedr shanes of Furd iscome. However, notwithstanding the foregoing, tax-
exempl sharchelders could realize UBTT by virtoe of their imvesiment in the Fund if, for example, (i} the Furd invesss in residoal inverests of Real Estaie Morigage Investment Conduits (“REMICE™), (i} the Fund invesiz in a REIT that iz a texable mongage poal
{“TMP™} or that has a subsidiary that is a TMP or that invests in the residual interest of a REMIC, or (iii) Shares in the Fund constinue debt-financed propenty in the kands of the tax-exempt sharcholders within the meaning of Section $14(h) of the Code. Charitahle
Temainder trasts are subject to special mles and should consult their tax advisers. The IRS has isswed guidance with respect to these issues and prospective sharcholders, especially charitable remainder trusts, ane strongly encouraged o consult with their tax advisers
regarding these issues,

Certain Porential Tax Beporting Requivements, Under U5, Treasury regulations, if 2 shasehaldes recognizes a loss on dispasition of a Fund's Shares of 52 million or more for an individual sharsholder or 310 million or mone for 2 corporate sharebolder for certam
grealer amdaunts over 2 combination of years), the sharebolder must file with the IRS o disclosure statement on RS Form 8886, Significant penulties may be impesed for the failare to camply with the r!'purung requiremments, The Ia:l that = bess is mpwllhle umder these
regulntions does not alfect the legal determimation of whether the taxpayer's treatment of the loss is proper. Shareholders should eonsult their tax advisors to determine the applicability of these regul in light of their individ

Addivional Tax frfs e i REITS amd MLFy. Esch Fund may invest in catities weared &5 REITS or as MLPs for ULS. federal dncome tax puiposcs. A Fund's investments i REIT or MLP couity scouwrities may a1 temes reault in the Fund's recedpt of cash
digtributions in excess of the REIT's or MLP's carnings; if the Fund distribates these amouants, these distributions could consfitate a setum of capital to Fund sharcholders for federal income tax parposes. Dividends received by a Fund from a REIT, and distributions
received by a Fund from an MLF, generlly will not constitute qualified dividend income. MLPs and other pannerships in which a Fund may invest will deliver Form K-1 s to the Fund to repom its share of income, gains, losses, deductions and credits of the MLF or
ather parmership, These Form K-15 may be defayed and may not be received until after the time that & Fund issues its tax reporting statements, As & result, @ Fund may ot times find it necessary to reclassify the amount and character of its distributions o you afier it
ISSUEE ¥OU yaur iax reporiing statement
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For taxable years beginning afer December 31, 2017 and before January 1, 2026, qualified REIT dividends i.¢., REIT dividends ather than capital gain dividends and portions of REIT dividends designated as qualified dividend income) are eligible for a 20% federal
income tax deduction in the case of individuals, trasts and esintes. If a Fund receives qualified REIT dividends, it may elect fo pass the specsal characier of this income thraugh to its sharebolders. To be eligible to treat distributions from o Fand as qualified REIT
dividends, a shareholder muse hold shares of‘riu: Funid for more than 43 days dusing the %1-day peried b-:gurnmgm the dane thar s 43 days before the dste on which the shares beeome ex dividend with respect o sweh dividend and the shareholder must not be under an
obligation (whether pussisan 10 a short sale of edberwise) o make related payinents with nespect 1 posithions i substantially simlar or related propety. [Fa Fusd does not eleet to pass the special charsetes of this income through o sharshobders of if a shareholdes does
not gatisfy the sbove holding peried requircenents, the sharchalder will ned be entitled te the 20% deduction for the sharcholder's share of the Fund's qualificd REIT dividend income while direct invesiors in REITs may be entitled to the deduction. A similar deduction =
available for qualified publicly raded parinership income. However, RICs currenily cannot pass the speeial character of this income throwgh to sharcholders. As o result, direct invessors in MLPs may be ensitbed to this deductien while mvestors who invest in the Fund
will mat be entitlead 10 this deduction with respect to the Fund’s qualified publicly traded partnership income.

Spevial rules apply to foreipn persans whe receive distributions from o Forsd that are attributable to gain from “United States real property interests™ ("USRPIs") The Code defines USEPI t inchade direct boldings of US, real property and any interest (mher than an
interest sabely 25 o ereditor) m o “United States real property holding corporation™ or a farmer United States real praperty holding corporation. The Code defines a United States real property hokding corparatsen & any corperation whose USRPTs make up 50%% or mare
of the fur marked value of its USEPIs, i interests m real property bocated outside the United Stetes, plus any other assets it wses in a trade or business. In general, if o Fund 1s o United States real property holding corporation {determined without regard 1o certam



axceptions), distributions by the Fund that are anributable h){l') gaing realized om the dispesition of USPRIS by the Fund and (i) distributions recetved by the Furd from a lower-ties RIC or REIT that the Fund ks reqquired to ireat as USRPL gain in it hads will retan
hcir charncter &8 gaiiss realized frorn USRPIS in the hasds of the forcign persons and will be subject to US, federal wihbelding tax. In addition, such distributions could result in the foreign sharcholder Being required 1o flke a ULS, tax retusn and pay 1ax oo the
distributions at regular US. federal income 1ax rates. The consequences to 8 pon-U S, sharcholder, including the mic of such withbolding and charscter of such distributions (e, ordinary income or USRPL gain) will vary depending on the extent of the non-US.
sharcholder's current and past ownership of the Fund,

In nddition, if o Fund is a United States real property halding corporation or farmer United States real property hotding corporation, the Fund may be required 1o withhold U.3. tax upon o redemption of shares by a greater-than-5% shareholder that is a forcign person,
amsl that sharshalder would be required 1o fike o LS, income o return for the year of the dispasition of the USRPI and pay any nddlmmll tax e on the gam. However, no such withhalding is genemily required with respect to amounts paid in redemption of shares of a
fund if the fund is o domestically controlled qualified imvestment entity, o, in cerfain other limited cases, if o fund (whether or rot ¥ berkiks ial investments i RICs that are domestically controlied qualified investment entitics.

Oither frsues. In those states which have income tax kaws, the tax treatment of & Fund and of Fund sharcholders with respect to distributions by the Fund may daffer from federal income tax treatment. Shares held in o tax-qualified retinement sccount will generally not he
sulrjeet to federal tanation of ibcomse and capital gains distributions from 2 Fund uetil a sharehodder beging recerving payments from their fetirement sccount. Because each sharcholder's tax siration is different, shareholders should consull their tax advisor abawt the
1ax implications of an investment in & Fund.
Sharehadders are advised 1o consult their tie advisors concemning their specific situations and the application of state, local and foreign taxes.

FINANCIAL STATEMENTS

The Funds have not yet co anil, hivve mog fimangial Chmce p d, wou can obtain a copy of the financial staiements contained in each Fund’s Ammual or Semi-Annual Report without charge by calling the Funds at
Bad-GRN-TSHR [Gudmﬂhhmgnnmm] business hours. Mo other portions of the Trust's Annual Repeﬂ.m mcorporuted herem by reference.
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OTHER INFORMATION
GraniteShares ETF Trust
Tiem 28, Exhibits
=il Certifbate of Trustof GraniteShares ETE Trust, ircorporated by reference 1o the Rewisirnd's Repistzation Statement o Eorm Mol A (Erle Mo, 333214756 and §11:23214) filed with the Securities and Exchonge Commissien ga Noyember 23, 2016,
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{hydy Amendment No.l g the Expense Limitition 4 between the Tt and the Adviser, e by 10 Post-Effective Amendment No. 33 io the B s Begistrat pn Forn Ne1A (File No, 333021476 and 811.23214
filest wirh the Securities and Exchange Comemission on Jaly 28, 2022,

(%) Ameadment No 1o the Expense Limitasion Asresmgnt betwesn the Trust and the Adviser
(L] Amendment Mo 3 in the Expense Limitntion Agreement between the Trust and the Adviser
[LE ] Amendment o4 to the Expense Limitation Agreement hetween the Trust and the Adviser
{hx By Amendment Mo 5 1o the Expense Limintion Agreemient between the Trust and the Adviser
000 Ameadment Nob o the Enpense Lisiation Agre

mcnl berween the |
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{ip Opinion and Consent of Counsel! '

1] Consent of Independent B Public A Firm!!!

1k) Mot applicable.

iy Form of [nitial Capital Apreemend. meomporated by reference o Pre-Effective Amendmuent Mo, 2 to the Bepistn's Registration Siatement on Foom M-14 (Fil 3-2147 =T
52017

Am) Form of Distributson and Service Plan, incomorted by refenmce bo Pre-Effective Amendment No. 2 to the Registrant's Registration Statement on Form N-1A (File No, 333214796 and 811-23214) filed with the Securities and Exchange Commission on
May 3, 2017,

in) Mot applicahle

{0}

pK 1y
on May 5, 2007,

{pX2y Code of Ethics of the GranieShares Advisors LLC, incorurated by ref 0y Pre-Effective Amend P 2 1o the Regi ‘s Registration S on Form N-14 (File Mo, 333-214796 and §11-23214) filed with the Securities and Fxchange
Cormsmission on Mey 5, 2017

()3 Cade of Ethies of Disiributor. inconsaraied by reference te Pos-Effeciive Amendoent No.16 10 the Regisuaet's Repisraion Stacment on Form N-1A (File Mo, 333-021470 and 811-23214 filed with the Securites and Exchanes Commission on Ocipber
282021

) Powers of Aterney, dated Ostober 27, 2017, incomporated by reference w Post-Effective Amendment Mo, 4 to the Rogistrant's Repisration Statement on Form N-1A, (File Mo, 333-2 14706 and 811-23214) filed with the Scouritics and Exchange

10 e filed by amendment

Ttem 29, Persons Contrelled By or Under Comman Control with Registrant
Mat applicable.
Item 3. Indemnification

Reference is made to Article Nme of the Registrant’s Declaration of Trust, which is incorporated by reference herein, The general effect of the indemnification available o an officer or trustee may be to reduce the circemsinnces under which the officer or trusiee is
reguired to bear the economic burden of liskafities and expenses related to netions taken by the individual in his or her eapacity as an officer or trustes,

The Registrant {sametimes referreid b as the “Trust") is organized s a Delawire statutory st and is operated pursuant (o a Declaration of Trust that permits the Registrant to indemnify every person whe is, or has been, o trustee, officer, or employee of the Trast,
inchucing persons whi serve ot the request of the Trust as directors, trustees, officers, o employees of another arganiztion in which the Trust has an interest as o shareholder, ereditor or stherwise (each, 2 “Covered Person™). Each Covered Person is indemnified by the
Trust to the fullest extent pesmitted by Law against iability and apainst all expenses pessonahly iscurred or peld by him or her in copnection with any claim, actios, suit or procesding in which he or she becomes mvolved as a pary of otherwise by virme of his or hee
being or kaving been such a direcior, nustee, officer, eonmployes or agent and apainst amounts paxd o meursed by bim in seitlement thereof. This indemnification s subject o the following conditions:

No indemnification is provided to 8 Covered Person:

{#) For n liahility to the Trust or its shareholders ariging out of 2 final adysdication by the eourt or other body before which the proceeding was browght thai the Covered Person engaged in willful mi bad faith, gross neglig: or reckless disregard of the duties
imvolved in the combuct af his o her office;

{b) With respect to any matber as toowhich the Covered Person has been finally adjudicated mot to have acted in good faith i the reasonable belief that his or her action was in the best interests of the Trust; ar

e} In the event of a settlement or other disposition pot fvolving a final adjodi (as ided i b ) or (b) above) sed resulting o a payment by a Covered Person, undess there has been either a determination thar sweh Covered Person did not engage mn
willful misfeasanee, bad fith, gross negligence or reckless dissegard of the duties lrwolvml in the conduct of his or her office by the court or other body approving the seitlement or other digposition, or a reasonahle determination, based on a review of readily available
facts (as opposed to a full friak-type ingquiry). that he or she did not engage in such conduct, such determination being made by: (5) a vote of a majarity of the Disinterested Trustees (as such tenm is defined in the Declaration of Trust) scting on the matier (provided that a
majority of Disinterested Trussees then in office act on the mater); or (i) 0 written opinion of independent legnl counsel.

The nghts of i wm under the D won of Trust may be insured ngainst by policies maintaimed by the Trist; are severable; will not affect any other rights to which any Covered Person is entithod; will confinue as to a person who has ceased to be o Covered
Person; and will inure w0 the benefit of the heirs, execators and administimiors of soch a person. Nothing contained in the Declaration of Trust will affect any rights to indermification to which Trast personnel other than Covered Persons may be entitled by contract or
wtherwise under kaw,

i1}

Expenses of poeparstion and peesentation of a defense 1o any claim, acthon, suil or proceeding subjeet to & claim for indermnificathon usder Arscle 9 of the Declaranon of Trust will be advanced by the Trast prior tv final disposition thereof upon receipe of an undenaking
by or on behalf of the recipient to repay such amount 1F it i2 altinsanely determined thar be or abe s not entited 10 imdemmification undeor Articke 9 of the Declaration of Trust, provided that cither:

() Such undertaking is scoured by a surety bond or some other appropriase secarity or the Trust is insured against losses arising ow of any such sdvances; or

{b) A magonty of the Disinterested Tnsstees acting on the matter (provided that & majonty of the Dismterested Trustees then in office act an the matterh or independent legal counsel m o written opinion determines, based upon & review of the resdily available facts (2s
apposed o the facts available upona full trial), that there & reason o believe that the recipient witimately will be found entithed to indemmni fication,

Insofar as indemnificatsen for liabiliises arang under the Securities Act of 1933 may be permatted to trustees, officers and controlling persems of the Repsirant by the Registrant punasmnt to the Declaration of Trest or otherwise, the Registrant 15 aware that in the epamon
of the fries and Exchange Ci ission, such indemnifieation s against public policy as expressed in the Securities Act of 1933, and therefore, is usenforceable. [n e event that a claim for nd fleation against such liabilines (other than the payesens by the
Reglatrant of expenses ipcwmed of paid by trustees, officess of controlling persons of the Reglstrant in contection with e successfil defense of any act, suit or procecding) 1 assceted by such trustees, officess o controlling pessots in consection with the shares being
registered, the Repistrant will, unless in the opinion of its counse] the matter has been settled by controlling precedent. submit to & court of appropeiate jurisdiction the question whether such indemnification by it is against public policy as expressed in the Securitices Act
of 1933 and will be governed by the final adjudication of such issucs.

Tiem 31, and Dither O i f the Envestment Advisar

Reference i made to the caption “Mar " m the Pr ing Past A of this

The information as to the directors and officess of GraniveShares Advisors LLC seq foeh i GranieShares Advisors LLC's Form ADV filed with the SEC (Reference No. 801-110093), and amended through the daie bereof, is incorporated hereln by reference.

Ttem 32, Principal Underwriters. ALPS Distributors, Ine.

{a) ALPS Distributors, Inc. acts as the di for the Regi and the follewing i p

1280 Funds
IWS Credit Income Fund

berdeen Income Credit tes Fund
abrdn ETFs
abrdn Funds
abrdn Global Fremier Properties Fund
abrdn Income Credit Strategies Fund
Accordant ODCE Index Fund
Alpha Alternativie Assets Fand
ALTS Series Trust
Alemative Credat Income Fund
Apolles Diversified Credie Fund
Apolls Diversified Real Estate Fund
AQR Funds
Axonie Alwemative Ineome Fusd
Axciie Funds
BEH Trust
Bluerock High Income Institetional Credit Fund
Bluerack Total neome+ Real Estate Fund
Bridge Builder Trust
Cambrin ETF Trust
CION Ares Diversafied Credit Fund
CHON Grosvenoe Infrastruciure Fund
Columbiz ETF Trast

ol




Colambis ETF Trost [

Columbia ETF Trust [

Columbia Seligman Premium Techaclogy Growth Fund, Ine
CRM Mutual Fund Trust

DBX ETF Trust

Dinmeter Dymamic Credit Fund

Eagle Point Defensive Income Trust

Eagle Point Enhanced Inconse Trust

EA Series Trost (Cambeia Seres)

ETF Series Solutions {Wident Scries)

Financial [nvestors Trust

Firsthand Funds

F& Credit Income: Fund

F5 Credit Opportunities Carp,

FS MV Private Markets Fund

Gemcorp Commodities Alemative Products Fund
Cochring & Rozencwajg lnvestment Funds

Goldmsan Sachs ETF Trust

Goldman Sache ETF Trast [1

Giraniteshares ETF Trust

Hartford Funds Exchange-Traded Trust

Heartland Group, Ine.

Investment Managers Series Trust I {AXS-Advised Funds)
Investment Munagers Series Trust I {Aliernative Access- Advised Fund)
Jamus Deetrait Street Trost

Lamice Strategics Trust

Litman Gregory Funds Trust

Longleaf Parmers Funds Trust

Manager Directed Portfolios (Spygliss Growsh Fund)
Mendian Fund, Ine.

Natixis ETF Trust

Mataxis ETT Trust [1

New York Life Investments Active ETF Trust

Mew York Life Investments ETF Trust

Opporanistic Credit laterval Fund

PRIMECAP Odyssey Funds

Principal Exchange-Traded Funds

RiverMorth Fumds

RiverMorth Opportunities Fund, Ine.
RiverMarth/DoubleLine Strategic Opportunity Fund, Tne.
RiverNorth Opportanistic Municipal Income Fund, Ine.
RiverMorth Muanaged Duration Municipal Tncome Fund, Tne,
RiverMorth Flexible Municipal Income Fund, Ine.
RiverMarth Capital and Income Fusd, lnc.

RiverMorth Flexible Municipal Income Fund 11, Inc.
RiverMarth Managed Dusation Municipal lncome Fund 11, Ine.
SPDR Dow Jones Industrial Average ETF Trust

SPDR S&F 500 ETF Trust

SPDR 5&F MidCop £00 ETF Trust

Sphinx Opportunity Fund 11

Sprott Funds Trust

The Arbitrage Funds

‘Theemes ETF Trust

Tidal Trust [T {Cambrea Series)

Thormburg ETF Trust
Thrivent ETF Trust
Trust for Professional Managess (PT Asset Management Series)
USCF ETF Trust
VISV Venture Capital Access Fund
Valkyrie ETF Trust 11
Wasaich Funds
Wilmington Funds
X-Square Balanced Fund
X-Square Serics Trust

62
{b) To the best of Registrant’s knowledge, the directors and execwtive officers of ALPS Dristributors, Inc., are as follows:
Name* Position with Underwriter Paositions with Fund
Stephen J. Kyllo President, Chief Operating Offices. Director, Chief Compliance Officer Nome
Brian Schell *= Vice President & Treasurer Nome
Eric Parsons Vice President, Controller and Assistant Treasurce Nome
Jason White*** Secretary None
Richard C. Noyes Senior Yice President, General Counsel, Assistant Secretary None
Eric Theraff® Assistant Secrsfary Wome
Adnm CGirard™" Tax Oficer Nome
Liza Price Vice President, Managing Cosimsel Nome
Jed Stahl Vice President, Managing Counsel Noene
Terence [Hgan Vice President Nome
James Sregall Vice President Mone
Hilary Qruinn Vice President Nome

* Except s otherwise noted, the principal business address for each of the above directors and executive officers is 1280 Broadway, Suite 1000, Denver, Colomdo 80203,
** The principal business address for M. Schell is 100 Sowh Wacker Drive, 19th Floor, Chicaga, IL 60606,
*%* The principal business address for Mr. White is 4 Times Square, New York, NY 10036,
* The principal business address for Mr. TherofT is 1055 Broadway Roolevard, Kansas City, MO 64105
& The principal business address for Mr, Girared is B Lamberton Road, Windsor, CT (6095
ltem 33, Location of Accounts and Records
All aceounts, books and other documents requined by Section 31{a) of the Investment Compary Act of 1940, 52 amended, and the rules thereunder are maintained at:
GraniteShares Advisers LLC
250 Brondway, 24% Floor
New York, New York 10007
Tiem 34, Management Services
Mot applicable.
Ttem 35, Undertakings
Not applicable.
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SIGNATURES

Pursunnt to the reguineements of the Securities Act of 1933, a8 amended, and lnvestment Company Act of 1940, as ded, the Regi 1 s met all of the i fior effectivensss of this registration statement under Buole 485(2) under the Securities Azt and the
Registrant has duly caused this samendment to the Regisiztion Statement an Farm N-1A to be signed an its behalf by the undersigned, duly autharized in the City of New York, and State of New York on this 2™ day of Septermber, 2026

GRANITESHARES ETF TRUST

By: S Wilikam Rhind
William Rivimd
President

Pursnant o the requiremerns of the Securities Act of 1933, the following persons in the capacities and on the dates inficated have stgned the Repistration Statement below.



Slgnature Titke Date
Az Wiiliam Rhind Trustes, President September 02, 2026
Willizm Khind (Principal Exccutive Officer)
ami Chief Financial Officer
{Principal Financial and Accounting Officer)

/5 Sedeik Mezlani* Independent Trustes September 02, 2026
Seddik Meziani
£ Steven Smyeer® Independent Trastes September 02, 2026
Steven Smyser
*By s/ Benit Ausier

Benoit Autier

Anprney-in-Faet

Pursuant to Powers of Attorney, dated Octaber 27, 2017, incorporated herein by reference o Exhibit (g) to Post-Effective Amendment No. 4, filed Docember 18, 2017,
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