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GraniteShares Funds are advised by GraniteShares Advisors LLC.

The Funds seek daily inverse or leveraged investment results and are intended to be used as short-term trading vehicles. Each Fund with “Long” in its name attempts to provide daily investment results that correspond to the respective long leveraged
multiple of the performance of an underlying stock (each a Leveraged Long Fund). Each Fand with “Short™ in its name attempts to provide daily investment results that correspond to the inverse (or opposite) multiple of the performance of an underlying
stock (cach an Inverse Fund).

The Funds are not intended to be used by, and are not appropriate for, investors who do not intend to actively monitor and manage their portfolios. The Funds are very different from most mutual funds and traded funds. shauld note
that;

{1) The Leveraged Long Fund pursues daily leveraged investment objectives, which means that the Funds are riskier than alternatives that de not use leverage becanse the Funds magnify the daily performance of their underlying stock.

(2) The lnverse Fund pursues a daily investment objective that is a multiple inverse to the daily performance of their underlying stock, a result opposite of most mutual funds and exchange-traded funds.

{3) Secking to replicate daily performances of an underlying stock means that the return of a Fund for a period longer than a full trading day will be the product of a series of daily returns for each trading day during the relevant period.

As a consequence, especially in perinds of market volatility, the volatility of the underlying stock may affect a Fund’s return as much as, or more than, the return of the underlying stock. Further, the return for investors that invest for periods less than a Tull
trading day is likely to be differcnt from an underlying stock’s performance for the full trading day. During periods of high volatility, the Funds may ot perform as expected and the Funds may have losses when an investor may have expected gains if the

Funds are held for a period that is different than one trading day.

The Funds are not suitable for all investors. The Funds are designed to be utilized only by sophisticated investors, such as traders and active i ploying d i 1 in the Funds should:

{a) understand the risks associated with the use of inverse strategies and leverage;

(b} understand the consequences of seeking daily inverse and leveraged investment results;
e) for an Inverse Fund, understand the risk of shorting; and

(d) intend to actively monitor and manage their investments,

Investors who do not understand the Funds, or do not intend to actively manage their funds and monitor their investments, should not buy the Funds,

There is no assurance that any Fund will achieve its i bjective and an | in a Fund could lose money. No single Fund is a complete investment program.

For the Leveraged Long Fund with a 2-time leverage exposure, if the underlying stock drops by more than 50% on a given trading day, the Fund’s investors could lose all of their money, For the Inverse Fund with a 2-time inverse exposure, if the underlying
stock increases by more than 50% on a given trading day, the Fund’s investors could lose all of their maney.

TABLE OF CONTENTS

GruniteShures 2x Long SK Hynix Daily ETF - Summary 1



GraniteShares 2x Short 8K Hyvnix Daily ETE - Summary. 10

Additional I on about the Funds' I Obiectives. Strategies and Risks 19
Fund Website and Disclosure of Portfolie Holdi 37
Fund Management 38
Buying and Selling Shares 38
Dividends, Distribti and Taxes 40
Digribution of Fund Shares 42
Premiuwm/Tiscount Information 43
Fund Service Providers 4
Fiiarisial Highlighis 43
GraniteShares ETF Trust 43

GRANITESHARES IX LONG SK HYNIX DAILY ETF - SUMMARY
Tmpaortant Information Regarding the Fund

The GraniteShares 2x Long SK Hynix Daily ETF (the “Fund™) seeks daily investment results of 2 times (200%) the daily percentage change of the performance of the ADR of SK Hynix Inc. ([Exchange]: [Ticker]) (the “Underlying Stock™). Because the Fund seeks daily
leverage nvestment results it is very different from most other exchunge-traded funds. It is also riskier than alternatives that do not use leverage. The return for investors that invest for periods longer or shorter than a trading day should not be expected to be 200% of the
performance of the Underlying Stock for the period. The return of the Fund for a period longer than a wrading day will be the result of each wrading day’s compounded return over the period, which will very likely differ from 200% the return of the Underlying Stock for that
period. Longer holding perieds, higher volatility of the Underlying Stock and leverage increase the impact of compounding on an investor’s retums. During periods of higher underlying stock volatility, the volatility of the Underlying Stock may affect the Fund’s return as
much a8, or more than, the retum of the Underlying Stock.

The Fund is not saitable for all investors. The Fund is designed to be utilized only by ledgeable i who und, i the tal of secking daily k ged (2X) b results, und, i the risks fated with the use of
leverage and are willing to monitor their portfolios frequently. The Fund is not intended to be used by, and is not appropriate for, investors who do not intend to activelv monitor and manage their portfolios. For periods longer than a single day, the Fund
will lose money if the Underlying Stock’s performance is flat, and it is possible that the Fund will lose money even if the Underlying Stock’s performance increases over a period longer than a single day. An investor could lose the full principal value of
hisfher investment within a single day.

Investment Objective
The Fund secks daily investment results, before fees and expenses, of 2 times (200%) the daily percentage change of the ADR of SK Hynix Inc. ([Exchange]: [Ticker]).
Fund Fees and Expenses

This table deseribes the fees and expenses that you may pay if you buy, hold, and sell shares of the Fund (Shares™). The fees are expressed as a percentage of the Fund's average daily net assets. Investors may pay other fees, such as brokerage commissions and other fees
to financial intermediaries, which are not reflected in the table and example below.

Annual Fund Operating Expenses
(expenses that you pay cach year as a percentage of the value of your investment)

Management Fee [ 1%

Distribution and/or Service (12h-1) Fees [ TP

Other Expenses M ]

Total Annoal Fund Operating Expenses @ [ ]

Fee WaverReimbursements 1 [ ]

Net Annual Fund Operating E: After Fee Waiver/Remmb (I i21. 3 [ ]

(1) Other Expenses are estimated for the Fund's initial fiscal year.

(2) The cost of i ing in swaps, including the embedded cost of:hn. swap and the i P of the reft d assets, is an indirect expense that is not included in the above fee table and is net reflected in the expense example. The todal indirect cost of investing
in swaps, including lhe embedded cost of the swap and the og nl'Lhn: i assels, 15 esti tobe [ |% for the fiscal year ending | .

(3) GraniteShares Advisors LLC has i.ontmclun]l)' agreed to waive its I'ee:i 21!‘1!'0’]’ pay for operating expenses of I|K: Fund e ensure that lo!a] annoal fund operating expenses {exclusive of any (i) interest, (i) brokerage fees and commission, (iii) acquired fund fees and

expenses, (iv} fees and exp tated with il in other wvehicles or deri (i for example options and swap focs and cxpenscs}. (v} interest and d:wd,cnd expense on short sales, (vi) taxes, (vii) other fees
related to underlying investments (such as option fecs and expenses or swap fecs and 1] meurred in ion with any merger or or [ix} such as litigation) will not exceed [ ]%. This agreement is
effective until [ ], and it may be terminated before that date only by the Trust’s Board of Trustees. Gmmrcsham Advisors LLC may request mcwpnm of previously waived fees and paid expenses from the Fund for three years from the date such fees and expenses

were warved or paid, if such reimbursement will not cause the Fund's total expense ratio to exceed the expense limitation 1n place at the time of the waiver and/or expense payment and the expense limitation in place at the tme of the recoupment.

Example
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in mutual funds and other exchange traded funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then sell all of your Shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and that the Fund's operating expenses remain
the same. The figures shown would be the same whether or not you sold your Shares at the end of cach peried.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Yearsy
H 156 5 s

Partfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “tumns over” its portfolio). A higher portfolio wmover rate may indicate higher transaction costs and may result in higher taxes when Shares are held in a taxable account. These
costs, which are not reflected in annual fund operating expenses or in the Example, affect the Fund’s performance, The Fund does not have any portfolio turnover because it has not yet been launched.

Principal Investment Strategles

The Fumd is an actively managed exchange traded fund that anempts to replicate 2 times (200%0) the daily percentage change the Underlying Stock by entering into financial mslmme.nls such as swaps and options en the Underlying Stock as well as directly purchasing the
Underlying Stock. At the end of cach trading day, the notional exposure against the Underlying Stock obtained through the ination of these & will be af 200%% of the Fund's net asset value. The Fund sims to generate 2 times the daily

performance of the Underlying Stock for a single day. A “single day” is defined as being caleulated “from the close of regular trading on one trading day to the close on the next trading day.”

The Fund will aim to primarily obtain its notional exposure against the Underlying Stock through swap agreements. In cuse the Fund faces restriction in increasing its swap notional exposure, it may use option contracts on the Undeslying Stock or buy the Underlymg Stock
directly,

Swaps:

The Fund may enter info one or more swap agreements with major fnancial institutions for a specified period ranging from a day to more than one year whereby the Fund and the financial institution will agree to exchange the return (or differentials in rates of return)
earned or realized on the Underlying Stock. The gross return o be exchanged or “swapped™ hetween the parties is caleulated with respect to a “notional amount,” ¢4, the retum on or change in value of a p dollar amount rey the Underlying Stock,

The Fund is expected to post between 25% and 50% of its assets as collateral under the swap agreements.

Options:

Depending on market conditions, market liquidity and operational constraints, the Fund may either buy deep in-the-money call option contracts, or simulianeously buy an at-the-money call option contract and sell an at-the-money put option contract (a strategy penerally
refierred to as synthetic forward), All option contracts bought and sold will be against the Underfying Stock. The Fund will pay the premium for each call option contract bought and receive the premium for cach put option sold, The Fund’s perticipation in potential changes
in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the call and sells the put option contracts, the strike price of the call {put) option contract and the Underlying Stock price at the time of the contract’s expiration. The
maturity of the option confract bought and seld may vary from 1-week to |-maonth,

As part of the Fund’s sirategy, the Fund may buy a bination of dardized exch Jed and FLexible EXchange® (“FLEX™) c&ll and put options contracts that are based on the value of the price returns of the Undn.r]ymg Sloc.k The Fund will only buy and se]]
options contracts that are listed for trading on lated LS. exch Traditional exch traded options have dardized terms, such ay the type (call or put), the reference asset, the strike price and exy date, E listed options

guaranteed for seitlement by the Options Clearing Corperation (“OCC™), FLEX Options are a type of exchange-listed options contract with uniquely customizable terms that allow investors fo customize key terms like type, strike price and expiration date lhal are
standardized in a typical options contract. FLEX Options are also guaranteed for settlement by the OCC,

Tn general, an option is @ contract that gives the purchaser (holder) of the option, in retum for & premium, the right to buy from (call) or sell to (put) the seller (writer) of the option the security or currency underlying (in this case, the Underlying Stock) the option at a
specified exercise price.



An option is said to be “European Style™ when it can be tsed only st expiration whereas an * ican Style™ option can be exercised at any time prior to expiration. The Fund may use either European or American style options.,

The Fund's cash balance may be invested in the ing i (1} U8, G securities, such as bills, notes and bonds issued by the US. Treasury; (2) money market ﬁmds {3) short term bond ETFs; (4] cory deht itics, such as

and other short-term unsecured promissory notes issued by businesses that are rated investment grade or of comparable quality as collateral for the Fund's swap agr (5) which are ions under which the purchaser (ie., the Fund]
acqulms securities and the seller agrees, at the time of the sale, to repurchase the securities at a murually agreed-upon time and pncc. thereby dererrmnmg the yield during the purchas:r s holding psnod. and/or; (6} US equitics listed on 2 national security exchange,
sovereign fixed income securities with a credit rating at least equal to the United States Federal G ar cory debt ies, such as | paper and other short-term unsecured promissory notes issued by busi that are rated 1 grade for
the purposes of entering into swap agreements with the Fund’s swap counterparties,

The Fund has adopted a policy to bave at least 80% of its i al o financial i with ic ch istics that should have 2 times the performance of the Underlying Stock.

Due to the Fund's i P to the Underbying Stock, the Fund's i is d in the semi<conductor industry.

The Underlying Stock is registered under the ities Exch Act of 1934, as ded (the “Exchange Act™), ion provided 1o or filed with the ities and ission by the Underlying Stock pursuant to the Exchange Act can be located by
reference to the Securities and Exchange Commission file nn:mbcr [ 1 through the Securities and Exch [ ission's website at www.sec.gov. In addition, information rtgard.mg Iltc Underlying Stock may be ubt&ulnd from other sources including, but not limited to,

press releases, newspaper articles and other publicly disseminated documents.

Because of daily rebalancing and the P ding of each day’s return over time, the return of the Fund for periods longer than a single day will be the result of each day’s returns compounded over the period, which will very likely differ from 200% of the

return of the Underlying Stock over the same period. The Fund will lose money if the Underlying Stock’s performance is flat over time, and as a result of daily the ying Stock ility and the effects of compounding, it is even possible
that the Fund will lose money over time while the Underlying Stock’s performance inereases over a period longer than a single day,

3
THE FUND, THE GRANITESHARES ETF TRUST, AND GRANITESHARES ADVISORS LLC ARE NOT AFFILIATED WITH THE UNDERLYING STOCK.
This prospectus relates only to the Fund shares offered hereby and is not a prospectus for the common stock or other securities of the Underlying Stock. The stock of the L ing Stock is under the Secarities Exchange Act of 1934, as
amended {the “Exchange Act™). Information provided to or filed with the Securities and Exchange Commission by the Underlying Stock pursuant to the Exchange Act can be located af the Securities and Exchange Commission’s website at www.sec.gov. In
addition, information ing the L Stock may be from other soorces incloding, but not limited to, press releases, newspaper articles and other publicly disseminated documents.

PRINCIPAL RISKS OF INVESTING IN THE FUND
As with all ETFs, there is the risk that you could lose mongy through your investment in the Fund. Many factors affect the Fund’s NAV and performance.

Underiving Sieck Risk: The Underlying Steck is subject to many risks that can negatively impact its revenue and viability including, but are not limited to price volatility risk, management risk, inflation risk, global economic risk, growth risk, supply and demand risk,
operations mk. mgutnmry nsk cnvmmcmnl risk, terrorism risk and the risk of natural disasters. The Underlying Stock performance may be affected by the company's significant customer [osses, its inability to develop and implement new technologies, its reliance on
third-party distrit 1ty attacks, its inability to protect its intellectual property rights and global laws and regulations affecting privacy, data ion and technolog il The Fund's daily returns may be affected by many factors but
will depend on the w‘tun'narlc: and volatility of the Underiving Stock,

The Underlying Steck commenced its initial publlc affering (“TPO" on [ |, The market value of shares issued in an TPO may fluctuate considerably due to fmrs such as the ahsme ofa pﬂor public market, unseasoned trading, the small number of shares available for

trading and limited information about a company’s business model, quality of management, carnings growth potential, and other criteria used to evaluate its i n shares of & company that recently commenced an [PO mvolve
greater risks than i in shares of ies that have traded pub[u.l) on an exchange for extended periods of time. Investments in shares of & company that recently commenced an PO may alse anolve high transacticn costs and are subject o market risk and
liquidity risk. Immediately following its IPO, the Underlying Stock experi | returns and volatility. Such returns should not be expected to persist. The price of the Underlying Stock shares could continue to be volatile and could decline in value significantly in

the future. Any of these factors may materially andad\«ersely impact the price of the Underlying Stock, increase the volatility of an invesiment in the Underlying Stock and have a negative impact on the performance of the Fund,

Effects of Compounding and Market Volatility Risk: The Fund's aims 1w replicate the leverage dﬂ'ly returns of the Underlying Steck and the Fund's performance for periods greater than a trading day will be the result of each day’s returns compounded over the period,

which is very likely to differ from the Underlying Stock’s performance, before fees and ding affects all in but has a more significant impact on funds that aims to replicate leverage daily returns. For a Fund aiming to replicate 2 times the daily
performance of an Underlymg Stock, if adverse daily performance of the Underlying Stock n:dm.cs t.hc nmmml of a sharcholder's investment, any further adverse daily performance will lead to a smaller dollar loss because the sharcholder's investment had already been
reduced by the prior adverse performance. Equally, however, if the daily per of the Underlying Stock i the amount of a sharcholder’s investment, the dollar amount lost due 1o future adverse performance will increase becsuse the shareholder’s

investment has increased.

The effect of g becomes | as the Und g Stock volatility and the holding perind increase, The impact of compounding will impact each shareholder differently depending on the period of time an investment in the Fund is held and the vol
the Underlying Sluck duri ugﬂn shmhuldc( s holding period uf'an investment in the Fund.

y of

The chart below provides examples of how Underlying Stock volatility could aﬂ‘ect the Fund's pcrfmmnnce Fund performance for periods greater than one single ciny can be estimated given any set of 1ons for the following factors: a) Underlying Stock volatility;
B) bnder]ymg Stock’s performance; ¢ period of time; d) fi ing rates d with [ <) other Fund and f) the Underlying Stock’s dividends, The chart below illustrates the impact of two principal factors — Underlying Stock volatility and

— on Fund per The chart shows estimated Fund retums for a number chumbmntluns of Underlying Stnck wvolatility and performance over a one-year period. Performance shown in the chart assumes that (1) there were no Fund expenses; and (i1}
hurmwmg rates {m:eﬁed 1o obiain a leveraged long exposure) of 0%, If Fund expenses andior aciual borrowing/lending rates were reflected, the estimated returns would be lower than those shown, Particularly during periods of higher Underlying Stock volatility,
compounding will cause results for periods longer than s trading day to vary from the performance of the Underlying Stock.

As shown in the chart below, the Fund would be expected to lose 6.0% if the Underlying Stock provided no retumn over a one-year period during which the Underlying Stock experienced annualized volatility of 25%. At higher ranges of volatility, there is a chance of a
significant loss of value in the Fund, even if the Underlying Stock return is flat.

For instance, if the Underlying Stock lized volatility is 100%, the Fund would be expected to lose 63.3% of its value, even if the cumulative Underlying Stock return for the year was 0%, Areas shaded red (or dark gray) represent those scenarios where the
Fund can be expecied to retum ]ess ihan 200% of the performance of the Underlying Stock and those shaded green {or light gray ) represent these scenarios where the Fund can be expected to return more than 200% of the performance of the Underlying Stock. The Fund's
actual returns may be significantly better or worse than the returns shown below as a result of any of the factors discussed above or in “Tracking Error Risk™ below.

200% of Ome Year Performance of the Underlyi Volatility of the U ing Stock

One Year Performance of the Underlying Stock Stock 10% 25% 50% 75%

G5 -190% -59.8% -05.8% -99.8% | -99.9%

-90% -180% -99.0% ~99.1% ~99.2% 3%

B0 -160% -96.1% 96.3% =96.5%

-T0 -140% 9114 A16% -93.0%

60 -120% ~B5.0% -87.6%

50 -100% B =76.6% BO.6%
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-30% 6%

20 A0
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0% %
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20% 40%
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40% B 93.9%
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(i 20% 53.4%

T0% A0% 5.9

% 6% 220.4%

LI Bl 256.7% 230.1% | 1813%

95% 190% 205.2% 275.3% 1 211.8%

The Underlying Stock’s annualized historical vo]auilly mc for the [ 1 period ended [ ], was [ [%. During the period observed the Underiying Stock’s highest volatility rate over a [ ] period was [ 1% and volatility for a shorter petiod of time may have been
substantially higher. The Underlying Stock’s for the period observed was [ ]%. Historical volatility and performance are not mdications of what the Underlying Stock volatility and performance will be in the future. The volatility of mstruments
that reflect the value of the Underlying Stock, such as swaps. may differ from the volatility of the Underlying Stock,

Correlation Risk: A number of factors miy afl'ect the Fund's ability to achieve a high degres of correlation with Underlying Stock, and there is no guarantes thai the Fund will achieve a high degree of correlation. Failure fo achieve a high degree of correlation may prevent
the Fund from achieving its i and the p e change of the Fund’s NAY each day may differ, perhaps significantly in amount, and possibly even direction, from 200% of the percentage change of Underlying Stock on such day,

Tn order 1w achieve a high degree of correlation with Underlying Stock, the Fund secks to rebalance its portfolio daily to keep exp i with its il bjcctive. Being ially under- or posed to Underlying Stock may prevent the Fund from
achieving a high degree of correlation with Underlying Stock and may expose the Fund to greater leverage risk. Market disruptions or closure, regulatory restrictions, m.nrk:l volatility, 1J.|.1qm:ht)' m t.hc markets for the financial instruments m which the Fund invests, and
other factors will adversely affect the Fund’s ability to adjust exposure to requisite levels, The target amoumt of pertfolie e.kposure is impacied dynamically by Underlying Stock's intraday Because of this, it is unlikely that the Fund will
have perfect 200% exposure during the day or at the end of each day and the likelihood of being ially under- or 1 is higher on days when Underlying Stock is volatile, pnmcn]arlv ‘when Underlying Stock is volatile at or near the close of the trading day.

A mumber of other factors may also adversely affect the Fund's lation with Underlying Stock, i ing fees, exp ion costs, ing costs ted with the use of derivatives, income items, valuati i dards and disruptions
or illiquidity in the markets for the securities or financial instruments in which the Fund imvests. The Fund may take or refrain from taking positions in order to improve tax efficiency, comply with regulatory restrictions, or for other reasons, each of which muy negatively
affect the Fund's correlation with Underlying Stock. The Fund may also be subject to large movements of assets into and out of the Fund, potentially r\ssu]tms in the Fund being under- or overexposed to Underlying Stock. Additionally, the Fund’s underlying investments
and'or reference asscts may trade on markets that may not be open on the same day as the Fund, which may cause a difference between the changes in the daily performance of the Fund and changes in the performance of Underlying Stock. Any of these factors could
decrense lation berween the perfi of the Fund and Underlying Stock and may hinder the Fund’s ability to meet its daily investment objective on or around that day.

Leverage Risk: The Fund obtains investment exposure in excess of its net assets by utilizing leverage and may lose more money in market conditions that are averse to ifs investment objective than a fund that does not utilize le\-'erage An investment in the Fund is enposed
to the risk that a decline in the daily performance of the Underlying Stock will be magnified. This means that an investment in the Fund will be reduced by an amount equal to 2% for every 1% daily decline in the 1 Stock, not including the costs of

leverage and other operating expenses, which woold further reduce its value, The Fund could theoretically lose an amount greater than its net assets in the event the Underlying Stock declines more than 50%0, Leverage will also hu\'e the effect of magnifying any dil'fem\ces
in the Fund performance’s correlation with the Underlying Stock,

Due to the limited availability of necessary i or financial instruments, the Fund could, among other things, as a defensive measure, limit or suspend creations or redemptions of Creation Units until the adviser determines that the requisite exposure to the
Underlying Stock is ohtainable. During the period that creation or reduwplmn! are uﬂumcd the Fund's shares could trade at a slgniﬁ:anl pmlmn or duumm[ 1o their net assct value, m' the bid-nsk spread of the Fund's shares could widen significantly. [n the case of a
meriod durine which creations are susnended. the Fund could inns. which mav canse the Fund to sell i mrices and i ion and other costs and make ereater taxable distributions 1o shareholders of




du: Fn.m:l

Counterparty Risk: A counterparty (the other party to a transaction or an agreement or the party with whom the Fund executes i wa ion (includi ion) with the Fund may be unable or unwilling to make timely principal, interest or
settlement payments, or otherwise honor its obligations.

Deerivatives Risk: The use of dmvaml: mslnm\:m.i mvolves risks different FmrrL or pmihiy greater than, the nsks ussociated with investing directly in securities and other traditional investments. These risks include (1) the nisk that the counterparty to a derivative

transaction may not fulfill its gati (ii) risk of mispricing er imp dom; and (iii} the rsk that changes in the value of the derivative may not correlate perfectly Wllh the underlying asset, rate or index, Derivative prices are highly volatile and may
fluctuate substantially during a short period of time. Such prices are mﬂucm.cd by numcmns factors that affect the markets, :nﬂ:]ndmg, but not limited to changing supply and demand and puill:n:s national and |nl.cmat|una] political and
economic events, changes in interest rates, inflation and deflation and changes in aupply and demand relationships. Trading den involves risks different from, or possibly gmzter lham the nsks tated with i g divectly in

Exchange Traded Fund Structure Risk: The Fund is structured as an exchange traded fund and as a result is subject to speeial risks. including:

o The market prices of shares will fluctuate in response to changes in NAV and supply and demund for shares and will include a “bid-ask spread™ charged by the exchange specialists, market makers or other p i that trade the particular security. There may be
times when the market price and the NAV vary significantly. This means that Shares may trade at a discount to NAV,

*  Intimes of market stress, market makers may step away from their role market making in shares of exchange traded funds and in executing trades, which can lead 1o differences between the market value of Fund shares and the Fund's NAV.

& [n stressed market conditions, the market for the Fund's shares may become less liquid in response to the deteriorating liguidity of the Fund's portfolio. This adverse effect on the Bquidity of the Fund's shares may, in turn, lead to differences between the market value
of the Fund’s shares and the Fund's NAV.

*  Anactive trading market for the Fund's shares may not be developed or maintained. Trading in Shares on the Exchange may be halted due to market conditions or for reasons that, in the view of the Exchange, make trading in Shares inadvisable, such as extraordinary
market volatility. There can be no assurance that Shares will continue to meet the listing requirements of the Exchange. If the Fund’s shares are traded outside a collateralized settlement system, the number of financial institutions that can sct as authorized participants
that can post collateral on an agency basis is limited, which may limit the market for the Fund’s shares.

The Fund will be subject to regulatory constraints relating to the level of value at risk that the Fund may incur through its derivative portfolio. To the extent the Fund exceeds these regulatory thresholds over an extended period, the Fund may determine that it is necessary
o make adj to the Fund’s i strategy, including the desired daily inverse performance for the Fund.,

Fized Income Securities Risk: When the Fund invesis in fixed income securities, the value of your invesiment in the Fund will flucteate with changes in interest rates, Typically, a rise in interest rates causes a decline in the value of fixed income securities owned by the
Fund. In general, the market price of fixed income securities with longer maturities will increase or decrease more in response to changes in interest rates than shorter-term securities. Other risk factors include credit risk (the debtor may default), extension risk (an issuer
may exercise its right to repay principal on a fixed rate obligation held by the Fund later than expected), and prepayment risk (the debtor may pay its obligation early, reducing the amount of interest payments). These risks could affect the value of a particular investment by
the Fund, possibly causing the Fund’s share price and total return to be reduced and fluctuate more than other types of investments,

Managenent Risk: The Adviser's j

g about the i value and potential appreciation of a particular security or derivative in which the Fund invests may prove to be incorrect and may not produce the desired resules.

Marke! and Geopolivical Risk: The i ing i v between global ies and financial markets increases the likelihood that events or conditions in one region or financial market may adversely impact issuers in a different country, region or financial
market. Securitics in the Fund’s portfolio rusy undcrwl'onn duc to inflation (or expectations for inflation), interest rates, global demand for particular products or resources, natural disasters, pandemics, epidemics, terrorism, regulatory events and governmental or quasi-
governmental actions. The eccurrence of global events similar to those in recent vears, such as terrorist attacks around the world, natural disasters, social and political discord or debt crises and downgrades, among others, may result in market volatility and may have long
term effects on hoth the 1.5, and global financial markets. It is difficult to predict when similar events affecting the U.S. or global financial markets may occur, the effects that such events may have and the duration of those effects.

Non-Diversified Risk; The Fund's portfolie focuses on the Underlying Stock and will be subject to potential for volatility than a diversified fund,

Swap Risk: Swaps are subject to tracking risk because they may not be perfect substitutes for the instruments they are intended to hedge or replace. Over the counter swaps are subject to counterparty default, Leverage inherent in derivatives will tend to magnify the Fund's
loases.

Options Contracis Risk: The use of options involves i ies and risks different from those associated with erdinary portfolio securities transactions. The prices of options are volatile and are influenced by, among other things, actual and anticipated
changes in the value of the underlying instrument, including the anticipated volatility, which are affected by fiscal and monetary policies and by national and intermational political, changes in the actual or implied volatility or the asset, the time ining until the
expiration of the option contract and cconomic events. For the Fund, in particular, the value of the options contracts in which it invests is substantially influenced by the value of the Underlying Stock. The Fund may cxrw:rienoc substantial downside from specific option
positions and certain option positions held by the Fund may expire worthless. As an option approaches its expiration date, its value typically increasingly moves with the value of the underlying instrument. However, prior to such a date, the value of an option generally

does not inerease or decrease af the same rate at the underlying instrument, There may af times be an imperfect ion between the in values of options contracts and the underlying msrnlment and there may at tlmes not be a liquid secondary market for
certain options contracts. The value of the options held by the Fund will be determined based on market guotations or ultwrrccngruznd pncmg methods. Furthermore, when the Fund secks to trade out of 1 near there is an added risk that the
Fund may be required 1o allocate resources unexpectedly to fulfill these obligati This putential exp 1o physical seith i ly impact the Fund®s liquidity and market exposure, parln.n]arly in \-olah]e market oonduhons If the Fund sells non-cash

settled options contracts, it would be obligated to receive shares of the Underlying Stock when the option is exercised. Consequently, !!u:re ia & risk that the Fund may have to physically scquire the Underlying Stock shares at the sirike price, which could result in the Fund
Bolding the Underlying Stock, and an asset that has declined in value, The level of exposure obtamed through option contracts should at most be equal to the Fund's Daily Leverage Factor times the Fund's net asset value,

LRebalancing Risk: If for any reason the Fund is unable to rebalance all or a portion of its portfolio, or if all or a portion of the portfolio is rebal; di 1y, the Fund's i may not be i with the Fund's i bjcctive. In these ©
the Fund may have investment exposure to the Underlying Stock that is significantly greater or less than its stated multiple, As a result, the Fund may be more exposed o leverage risk than if it had been properly rebalanced and may not achieve its investment objective,

Tradding Halr Risk: Although the Underlying Stock's shares are listed for trading on an exchange, there can be no assurance that an active trading market for such shares will be available at all times and the exchange may hall trading of such shares in certain circumstances,
A halt in trading in the Underlying Stock’s shares is expected, in turn, to result in a halt in the trading in the Fund's shares. Trading m the Underlying Stock’s and/or Fund’s shares on the exchange may be halted due to market conditions or for reasons that, in the view of the
exchange, make trading in the Underling Stock's and/or Fund’s shares inadvisable. In addition, trading m Underlying Stock's and/or Fund's shares on an exchange is subject to trading halts caused by extraordinary market volatility purssant to exchange “circuit breaker™
rules.” In the event of & trading halt for an extended period of time, the Fund may be unable to execute e with swap parties that are necessary to implement the Fund’s investment sirategy,

Tracking Evror Risk: Tracking error is the divergence of the Fund’s performance from that of its investment objective which aims to :l.‘plm:atc 2 times the daily pum.‘ntagc change of the Underlying Stock. The performance of the Fund may diverge from that of its
investment objective for a number of reasons. Tracking error may ocour because of transaction costs, the Fund’s holding of cash, di in accrual of dividends, being under- or overexposed to the Underlyimg Stock or the need to meet new or existing regulatory
reqummems Tracking error risk may be heightened during times of market velatility or other unusual market conditions, The Fund may be required to deviate from its investment objective as a result of market restrictions or other legal reasons, including regulatory limits
or other 10ns on ities that may be | by the Adviser and its affiliates.

Investing in U.S. Equities Risk: Tnvesting in U.S. issuers subjects the Fund to legal, regulatory, political, currency, security, and economic risks that are specific to the U8, Certain changes in the U.S., such as a weakening of the 1.5, economy or a decline in its financial
markets, may have an adverse effect on ULS. issuers.

L8 Treasury Risk: U.S. Treasury obligations are backed by the “full fath and credit” of the ULS. g and g lly have negligible credit risk. itics 1ssued or i by federal agencies or suthorities and U5, g L d i or

enferprises may or may not be backed by the full faith and credit of the U.S, government. The Fund may be subject to such risk to the extent it invests in securities isseed or guaranieed by federal agencies or authorities and U.S, P d it lities or

enterprises,

Tax Risk: Tn order o qualify for the f I ilable to I i ies, the Fund must satisfy certain diversification and other requi In particular, the Fund generally may not acquire & security if, a5 & result of the

acquisition, more than 50% of the value of the Fund's assels m:m[d be invested in fa) i IS!MIE in which the Fuml has, in each cuse, invested more than 5% of the Fund's assets and (b) issuers mun: than [0%% of whose outstanding voting securities are owned by the Fund. The
i of these requil o certain i including swaps) that may be entered into by the Fund is unclear. In addition, the apphcaum: of these requirements to the Fund's IHW?!IHCH( ob)eﬂ is ot clear, particularly because the Fund’s imvestment objective

tucuses on the performance of the stock of a single issuer. If the Flmd were to fail to qualify as a regulated investment company, it would be taxed in the same manner as an ordinary corp and distributions to its sharcholders would not be deductible by the Fund m

compuling ifs taxable income,

Performance: Because the Fund has not vet launched, the performance section is omitted. In the future, per i ion will be p d in this section of this Prosp - Also, shareholder reports ining financial and performance information will be mailed

to sharcholders semi-annually.

In Adviser: Granil Advisors LLC

Portfolio Managers: Jeff Klearman and Ryan Dofflemeyer have been portfolio managers of the Fund since the Fund's inception in[ ]

Purchase and Sale of Fund Shares: The Fund is an ETF. Individual Shares of the Fund may only be bought and sofd in the secondary market (ie., on a national securities exchange) through a broker-dealer at a market price. Because ETF shares trade al market prices
rather than at NAY, Shares may trade at a price greater than NAV {at o premium}, at NAV or less than NAV (at a discount). An investor may incur costs attributable to the difference between the highest price a buyer is willing to pay to purchase Shares of the Fund (bid) and
the lowest price a seller is willing to accept for Shares of the Fund (ask) when buying or selling Shares in the secondary market {the “bid-ask spread"). The bid-ask spread vanes aver time for Shares based on trading volume and market liquidity and is generally lower if the
Fund’s Shares have more rading volume and market liquidity and higher if the Fund’s Shares have litfle trading volume and market liquidity, Recent i g g the Fund, inchuding its NAV, market price, premivms and discounts, and bid'ask spreads, is
available on the Fund's website at soyw, graniteshares. com.

Tax Information: The Fund's distnbutions will be taxable to you, generslly s ordinary income unless you are invested through a tax-adventaged arrangement, such as a 401(k) plan, IRA or other tax-advantaged account; in such cases, you may be subject to tax when

assets are withd from such & dvantaged A sale of Shares may result in capital gain or loss,

P to Broker-Dealers and Other Fi ial T diaries: If you purchase Shares of the F\lnd through a broker-dealer or other financial intermediary (such as a bank) (an “Intermediary™), the Adviser andor its related companies may pay the Intermediary for

thc sale of Shares and related services, These payments may create a conflict of interest by i g the | diary and your P w0 the Fund aver another i Any such do not result in increased Fund expenses. Ask your
or visit the | fiary's website for more information.

GRANITESHARES 2X SHORT 5K HYNIX DAILY ETF - SUMMARY
Impaortant Information Regarding the Fund

The GraniteShares 2x Short SK Hynix Daily ETF (the “Fund”) seeks daily inverse investment results of -2 times (-200%) the daily percentage change of SK Hynix Tne. ([Exchange]: [Ticker]) (the “Underlying Stock”). Because the Fund secks daily inverse investment
results, it is very different from most other exchange-traded funds. It is also riskier than alternatives that do not use a short strategy. The retumn for investors that invest for periods longer or shorter than a trading day should not be expected to be -200% of the performance of
the Underlying Stock for the period. The return of the Fund for a period longer than a trading day will be the result of each trading day’s compounded retum over the period, which will very likely differ from -200% the return of the Underlying Stock for that period. Longer
holding periods, higher volatility of the Underlying Stock and leversge increase the impact of compounding on an investor’s retuns. During periods of higher underlying stock volatility, the volatlity of the Underlying Stock may affect the Fund's return as much as, or
more than, the return of the Underlying Stock,



The Fund is not suitable for all investors, The Fund is designed to be utilized only by knowledgeable investors who und d the ial of secking 200% daily inverse (-2X) investment results, understand the risks associated with the use of
leverage, and are willing to monitor their portfolios frequently. The Fund is not intended to be used by, and is not appropriate for, investors who do not intend to actively monitor and manage their portfolios. For perinds longer than a single day, the Fund
will lose money if the Underlying Stock’s performance is flat, and it is possible that the Fund will lose money even if the Underlying Stock’s performance decreases over a period longer than a single day. An investor could lose the full principal value of
his/her investment within a single day.

Investment Objective
The Fund seeks daily investment results, before fees and expenses, of -2 times {-200%) the daily percentage change of SK Hynix Inc. {[Exchange]: [Ticker]) (the “Underlying Stock™).
Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold, and sell shares of the Fund (“Shares™). The fiees are expressed as a percentage of the Fund®s average daily net assets. Investors may pay other fees, such as brokerage commissions and other fees
1o financial intermediaries, which are not reflected in the table and example below.

Annual Fund Operating Expenses
that you pay each vear as 3 percentage of the value of your investment)

Munagement Fee [ B

Distribution and/or Service (12b-1) Fees [ %

Other Expenses L] [ %

‘Total Annual Fund Operating Expenses 2 [ 1%

Fee WaverReimbursements ) [ 1%

Net Annual Fund Operating E After Fee Waiver/Reimb 2 [ %

{1} Other Expenses are estimated for the Fund's initial fiscal year,

(2) The cost of i ing in swaps, including the embedded cost of the swap and the operati iy ofthe assets, is an indirect expense that is not included in the above fee table and is not reflected in the expense example. The total indirect cost of investing
in swaps, including the embedded cost of the swap and the of p of the refi | assets, 1s estl 1to be [ 1% for the fiscal year ending June 30, 2026,

(3) GraniteShares Advisors LLC has contmclun]l)' agreed o waive its fees and/ or pay for operating expenses of llu. Fund e ensure that todal annual fund operating expenses (exclusive of any (i) interest, (i) brokerage fees and commission, (iii) acquired fund fees and
expenses, (iv) fees and exp d with i in other vehicles or deri (i ing for example options and swap fees and r:xpcm.l:!}, () mterest and d:wdmd expense on short sales, (vi} taxes, (vii) other fiecs

related to underlying investments {such as option fees and expenses or swap fees and » meurred in ion with any merger or ion or (ix} such as litigation} will not exceed [ ]%. This agreement is
effective until [ ], and it may be terminated before that date only by the Trust’s Board of Trustees. GraniteShares Advisors LLC may request recoupment of previously waived fees and paid expenses from the Fund for three years from the date sach fees and expenses
were waived or paid, if such reimbursement will not cause the Fund's total expense ratio to exceed the expense limitation 1n place at the time of the waiver and/or expense payment and the expense limitation in place at the time of the recoupment.
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Example
This Example is intended to help you compare the cost of investing in the Fund with the cost of mvesting in mutual funds and other exchange traded funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then sell all of your Shares at the end of those penods. The Example also assumes that your investment has a 5% return each year and that the Fund's operating expenses remain
the same. The figures shown would be the same whether or not you sold your Shares at the end of each peried.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years
H 156 £ m

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “ums over” s portfolio). A higher portfolio ternover rate may indicate higher transaction costs and may result in higher taxes when Shares are held in a taxable account, These
costs, which are not reflected in annual fund operating expenses or in the Example, affect the Fund’s performance. The Fund does not have any portfolio turnover because it has not yet been launched.

Principal Investment Strategies

The Fund is an actively managed exchange traded fund that attempts to replicate 21 the inverse ( 200%} daily pereentage chansc ofthl: Underlying Stock by entering into financial instruments such as swaps and options en the Underlying Stock, At the end of cach trading
day, the notional exposure against the Underlying Stock obtained through the of these will be [ -200% of the Fund's net asset value. The Fund aims to generate the inverse daily performance of the Underlying Stock for a single day. A
“single day™ is defined as being caleulated “from the close of regular trading on one irading day to the close on the next |mlms day™

The Fund will aim to primarily obtain its notional exposure against the Underiving Stock through swap agreemenis, In case the Fund faces restriction in increasing its swap notional exposure, it may use option contracts on the Underlying Stock.

Swaps:
The Fund may enter into one or more swap agreements with major financial mstitutions for a specified period ranging from a day to more than enc year whereby the Fund and the financial institution will agree to exch the return (or diffe ls in rates of return)
earned or realized on the Underlying Stock. The gross return to be exchanged or “swapped™ between the parties is caleulated with respect 1o a “notional amount,” e.g., the return en or change in value of a p lar dollar amount rep ing the Underlying Stock,
The Fund is expected to post between 25% and 50% of itz assets as collateral under the swap agreements.
1}
Optians:
Depending on market conditions, market liquidity and operational constraints, the Fund may either buy deep in-th y put option or | ly buy an at-th put option contract and sell an at-the-money call option contract (a strategy generally

referred 1o s synthetic forward). All option contracts bought and sold will be against the Underlyving Stock. The Fund will pay the premium for each put option contract bought and receive the premium for each call option soid. The Fund’s participation in potential changes
in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the put and sells the call option contracts, the strike price of the call {put) option contract and the Underlying Stock price at the time of the contract’s expiration. The
maturity of the eption contract bought and sold may vary from |-week to |-month.

As part of the Fund's strategy, the Fund may buy a combination of fardized exch traded and FLexible EXchange® (“FLEX") mll and put options contracts that are based on the value of the price returns of the Um!er]ylng Stock. The Fund will only buy and sell
options contracts that are listed for trading on fated 118, exch Traditional exct traded options have ized terms, such as the type (call or put), the reference assct, the strike price and expi date. Exchange-listed options are
guaranteed for settlement by the Options Clearing Corporation (4 DC(' . FLEX Options m a type of exchange-listed options contract with uniquely customizable terms that allow investors to customnize key terms like type, stnke price am:l expiration date that are
standardized in a typical options contract, FLEX Options are also guaranteed for settlement by the OCC,

In general, an option is @ contract that gives the purchaser (holder) of the option, in retumn for & premium, the right 1o buy from (call) or sell to (pur) the seller (writer) of the option the security or currency underlying (in this case, the Underlying Stock) the option at a
specified exercise price.

An option is said to be “Furopean Style” when it can be exercised only at expiration whereas an “American Style™ option can be exercised at any time prior to expiration, The Fund may use either European or American style options.

The Fund's cash balance may be invested in the following instruments: (1) U.S. Government securities, such as bills, notes and bonds issued by the U.S. Treasury; (2) money market ftmds {3) short term bond ETFs; (4) corp debt ities, such as paper
and other short-term unsecured promissory notes issued by busmesses that are rated 1 grade or of ble quality s coll 1 for the Fund's swap (5] which are ions under which the purchaser (i.e., the Fund)
acquires securities and the seller agrees, at the time of the sale, o repurchase the securities at a mually agreed-upon time and price, thereby dcicrmmmg the yield during the pmchasw s holding period, and/or; (6} US equities listed on & national security exchange,
sovereign fixed income securitics with a credit rating at least equal to the United States Federal € ., OF Corf debt ities, such as | paper and other shori-term unsecured promissory notes issued by busi that are rated i grade for
the purposes of entering into swap agreements with the Fund's swap counterparties,

The Fund has adopted a policy to have at least 30% of its 1 i to financial i with economic characteristics that should have 2 times the inverse performance of the Underlymg Stock.

Due to the Fund's Xp to the Underlying Stock, the Fund's Xp 15 d i the semi t industry.

The Underlying Stock is i under the it Act of 1934, as (the Act™). ion provided to or filed with the i and (o ission by the Underlying Steck pursuant to the Exchange Act can be located by

reference fo the Securities and Exchange Commission file number [ ] through the Secunties and Exchange Commission’s website at www.sec.gov. In addition, information regarding the Underlying Stock may be obtained from other sources including, but not limited to,
press releases, newspaper aricles and other publicly disseminated documents.

Because of daily and the pounding of each day’s return over time, the return of the Fund for periods longer than a single day will be the result of each day's returns compounded over the period, which will very likely differ from -200% of
the return of the Underlying Stock over the same period. The Fund will lose money if the Underlying Stock’s performance is flat over time, and as a result of daily rebalancing, the Underlying Stock lity and the effects of compounding, it is even
possible that the Fund will lose¢ money over time while the Underlying Stock’s performance increases over a period longer than a single day.

12

THE FUND, THE GRANITESHARES ETF TRUST, AND GRANITESHARES ADVISORS LLC ARE NOT AFFILIATED WITH THE UNDERLYING STOCK.

This prospectus relates only to the Fund shares offered hereby and is not a prospectus for the common stock or other securities of the Underlying Stock. The common stock of the Underlying Stock is registered under the Secarities Exchange Act of 1934, as
amended (the “Exchange Act™). Information provided to or filed with the Securities and Exchange Commission by the Underlying Stock pursuant to the Exchange Act can be located at the and Exch i s wehsite at w -gov. In
addition, information regarding the Underlying Stock may be obtained from other sources including, but not limited to, press releases, newspaper articles and other publicly disseminated docoments.

PRINCIPAL RISKS OF INVESTING IN THE FUND
As with all ETFs, there is the nisk that you could lose money through your mvestment in the Fund. Many factors affect the Fund’s NAV and performance.
Underlytng Stock Risk: The Underlying Stock is subject to many risks that can negatively impact its revenue and viability including, but are not limited to price volatility risk, management risk, inflation risk, global economic risk, growth risk, supply and demand risk,

operations risk, regulatory risk, cnvironmental sk, terrorism risk and the risk of natural disasters. The Underlying Stock performance may be affected by the company's significant customer iussns, its mability to develop and implement new technologies, its reliance on
lh:rd pan'y d:slnbutors a.nsi p]attorms‘ cybcrae:unty aﬁ.acks n.s mablhly to protect its intellectual property rights and global laws and regulations affecting privacy, data p ion and rect P i The Fund's daily returns may be affected by many factors but




WIII QCPEnd On e PEITOMMENCE S0 VALY O ¢ UNGETIYING SI0CK.

The Underlying Stock commenced its initial pul:llc offering ("IPO™)on [ |, The market value of shares issued in an TPO may fluctuate considerably due o factors such as the ahscncc ora pnor public market, unseasoned trading, the small number of shares available for

trading and limited information about a company's business model, quality of management, earings growth potential, and other critenia used to evaluate its in shares of a company that recently commenced an TPO involve
greater risks than i in shares of pani ﬂ!at have traded pubhcly on an :xchans,c for extended periods of time. Investments in shares of a company that lmmiy cummcnccd an PO may alse involve high transaction costs and are subject to market risk and
liguidity nsk. Immediately following its [PO, the Underlying Stock I returns and volatility. Such returns should not be expected to persist. The price of the Underlying Stock shares could continue to be volatile and could decline in value significantly m

the future. Any of these factors may materially and adversel)- impact the price of the Underlying Stock, increase the volatility of an investment in the Underlying Stock and have a negative impact on the performance of the Fund,

Effects af Compounding and Marier Volanility Risk: The Fund aims to replicate the daily inverse returns of the Underlying Stock and the Fund's performance for periods greater than a trading day will be the result of each day’s retums compounded over the period, which is
very likely to differ from 1 e Stock’s | ‘before fees and ex; C, ing affects all i but has a more significant impact on funds that aims to replicate inverse daily returns. For a Fund aiming to replicate the inverse performance of an
Underlying Stock, if adverse daily pcrfwm.mce of the Underlying Stock reduces the umwm of a sharcholder's investment, any further adverse duily performance will lead 1o o smaller dollar loss because the shareholder's investment had already been reduced by the prior
adverse performance, Equally, however, if the favorable daily performance of the Underlying Stock increases the amount of a shareholder's investment, the dollar amount fost doe to future adverse performance will increase because the sharcholder’s investment has
increased.

The cifect of ling becomes a5 the Underbying Stock volatility and the holding penod increase. The impact of compounding will impact each sharcholder differently depending on the period of time an investment i the Fund s held and the volanlity of
the Underlying Siock during the shmhnlder s holding period of an investment in the Fund,
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The chart below provides examples of how Underlying Stock wlulilll}' could affect the Fund's performance. Fund performance for pedods greater than one single day can be estimated given any set of assumptions for the following factors: a) Underlying Stock volatility;

b) Underlying Stock’s performance; <) period of time; d) fi i rates iated with leverag P ) other Fund exp and f) the Underlying Stock’s dividends, The chart below illustrates the impact of two principal factors — Underlying Stock volatility and

per — on Fund per The chart shows estimated Fund returns for a number of combinations of Underlying Stock volatility and performance over a one-year period. Performance shown in the chart assumes that (i) there were no Fund expenses; and (ii)

bormwmg rites {nccd.od o obiain a leveraged long exposure) of 0%, If Fund expenses and/or actual borrowing/lending rates were reflected, the estimated returns would be lower than those shown. Particularly during periods of higher Underlying Stock volatility,
compounding will cawse results for periods longer than a trading day to vary from the performance of the Underlying Stock.

As shown in the chart below, the Fund would be expected to lose 17.0% if the Underlying Stock provided no retum over a one-year period during which the U ying Stock experd ized volatility of 25%. At higher ranges of volatility, there is a chance of a
significant loss of value in the Fund, even if the Underlying Stock return is flat.

For instance, if the Underlying Stock’s annualized volatility is 100%, the Inverse Fund would be expected to lose 95.3% of its valoe, even if the cumulative Underlying Stock’s return for the year was 0%. Arcas shaded red (or dark gray) represent those
scenarios where the Inverse Fund can be expected o retum less than -200% of the performance of the Underlying Stock and those shaded green (or light gray) represent those scenarios where the Fund can be expected to return meore than -200% of the performance of the
Underlying Stock. The Inverse Fund's actual returns may be sigmficantly better or worse than the returns shown below us a result of any of the factors discussed above or in “Tracking Error Risk™ below,

“200% of One Year P of the Underlyi — Vlatility of the |
One Year Performance of the Underlying Stock Stock 10% 25%
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The Underlying Stock’s annuall:oud historical \o]aul:ly me for the | | period ended [ |, was | ]%. During the period observed the Underlying Stock’s highest volatility rate over & | | period was [ % and volatility for a shorter period of time may have been
substantially higher. The U Stock's perf for the period observed was [ ]'Yn. Histerical volatility and performance are not indications of what the Underlying Stock volatility and performance will be in the future. The volatility of instruments.
that reflect the value of the Underlying Stock, such as swaps, may differ from the volatility of the Underlying Stock,

Correlation Risk: A numbm‘ of factors may nrl'ect the Fund's ability to achieve a high degree of correlation with Underlying Stock, and there is no guarantee thai the Fund will achieve a high degree of correlation. Failure to achieve a high degree of correlation may prevent

the Fund from achieving its i il and the change of the Fund’s NAV each duy may differ, perhaps significantly in amount, and possibly even direction, from -200% of the percentage change of Underlying Stock on such day.

In order to achieve a high degree of correlation with Underlying Stock, the Fund secks to rebalance its portfolio daily to m;) T i with its i yjective, Being materially under- or overexposed to Underlying Stock may prevent the Fund from
achieving a high degree of correlation with the Underlying Stock and may expose the Fund to greater leverage risk. Market d) ions or closure, regul Tt market volatili |lt|qu|d|:y in the markets for the financial instruments in which the Fund invests, and
other factors will adversely affect the Fund’s ability to adjust exposure to requisite levels. The target amount of pertfolic caqnosurc is impacted d)'mmbcaﬂy by Underlying Stock’s Tuding intraday Because of this, it is unlikely that the Fund will

have perfect -2040% exposure during the day or at the end of cach day and the likehhood of bemng tally under- or 1 is higher on days when Underlying Stock is volatile, pmmcularly when Underlying Stock 15 velatile at or near the close of the trading day.

A number of other factors may also adversely affect the Fund's lation with the Underlying Stock, including fees, 10n costs, ing costs iated with the use of derivatives, income items, and
disruptions or illiquidity in the markets for the securities or financial instruments in which the Fund invesis, The Fund may lalm or refrain from mkmg pasitions in order to improve tax efficiency, comply with regulatory rcsmcnons or for other reasens, each of which iy
negatively affect the Fund’s correlation with Underlying Stock, The Fund may also be subject to large movements of assets into and out of the Fund, potentially resulting in the Fund being under- or T o U 2 Stock. Addit the Fund's

investments andfor reference assets may trade on markets that may not be open on the same day as the Fund, which may cause a difference between the changes in the daily performance of the Fund and changes in the perfulmnncc of Underlying Stock. Any of these I'acmni
could decrease fon between the p of the Fund and Underlying Stock and may hinder the Fund’s ability to meet its daily investment objective on or around that day.

Short Sale Exposure Risk: The Fund will seek inverse or “shor™ exposure through financial instruments, which would cause the Fund to be exposed to certain risks associated with selling short, These risks include, under certain market conditions, an increase in the
volatitity and decrease in the hqm:hty of the instruments underlying the short position, which may lower the Fund’s return, result in a loss, have the effect of limiting the Fund®s ability to obtain inverse exposure through financial instruments, or require the Fund to seek

inverse exp through ies that may be less desirable or more costly to implement. To the extent that, at any particular point in time, the instruments underlying the short position may be thinly traded or have a limited marker, including due
to regulatory action, the Fund may be unable to meet its lnw:!lrm:m objective due to a lack of available securities or counterparties. During such periods, the Fund's ability to issue additional Creation Units may be adversely affected. Obtaining inverse exposure throngh
these i may be tdered an B Any income, dividends or p by any assets underlying the Fund's short positions, if any, would negatively impact the Fund. The Fund could theoretically lose an amount greater than its net

assets in the event the Underlying Stock increases more than 0%,

Due to the limited availability of necessary i or financial instruments, the Fund could, among other things, as a defensive measure, limit or suspend creations or redemptions of Creation Units until the adviser determines that the requisite exposure o the
undertying Stock is obtainable. During the period that creation or rtdemptlcms are aﬂ‘um:d the Fund's shares could trade at a significant premium or dlsconnt to their net assct value, o the bid-ask spread of the Fund's sharcs could widen significantly. In the case of a
period during which creations are suspended, the Fund could experi gn i which may cause the Fund to sell portfolio ities at ble prices and i ion and other costs and make greater taxable distributions to shareholders of
the Fund.

15

Counterparty Risk: A counterparty (the other party o a transaction or an agreement or the party with whom the Fund executes i wa ion (i ing rep ion) with the Fund may be unable or unwilling to make timely principal, interest or
settlement payments, or otherwise honor its obligations.

Deerivatives Risk: The use of dmvnhv: ms!nlm:mx mvolves nisks different fmm, or poxsihi} greater than, the nsks sssociated with investing directly in securities and other traditional mvestments. These risks include (1) the nsk that the counterparty to a denvative

transaction may not fulfill is i (ii} risk of mispricing or imp ioa; and (iii) the risk that changes in the value of the derivative may not correlate perfectly wnh me underlying asset, rate or index, Derivative prices are highly volatile and may
fluctuate substantially during a short period of time. Such prices are influenced by m:mcmns factors that affect the markets, u!cludmg, but not limited to: changing supply and demand and PD]JC!:E naticnal and intemational political and
economic events, changes in interest rates, inflation and deflation and changes in supply and demand relationships. Trading derivati involves risks different from, or possibly gn:a[:r Il|a:| the risks tated with i g directly in il

Exchange Traded Fund Struciure Risk: The Fund is structured as an exchange traded fund and as a result is subject to special risks, including:

®  The market prices of shares will fluctuate in response to changes in NAY and supply and demand for shares and will include a “bid-ask spread” charged by the exchange specialists, market makers or other p i that trade the p lar security. There may be
times when the market price and the NAV vary significantly. This means that Shares may trade at a discount to NAV,

®  In times of market stress, market makers may step away from their role market making in shares of exchange traded funds and in executing trades, which can lead to differences between the market value of Fund shares and the Fund’s NAV.

#  In stressed market conditions, the market for the Fund's shares may become less liquid in response to the deteriorating liquidity of the Fund's portfolio. This adverse effect on the liquidity of the Fund's shares may, in turn, lead to differences between the market value
of the Fund’s shares and the Fund's NAV.

®  Anactive trading market for the Fund's shares may not be developed or maintained, Trading in Shares on the Exchange may be halted due to market conditions or for reasons that, in the view of the Exchange, make trading in Shares inadvisable, such as extraordinary
market volatility. There can be no assurence that Shares will continue to meet the listing requirements of the Exchange. If the Fund's shares are traded cutside a collateralized settlement system, the number of financial institutions that can act as authorized participants
that can post collateral on an agency basis is limited, which may limit the market for the Fund’s shares.

The Fund will be subject to regulatory constraints relating to the level of value at risk that the Fund may incur through its derivative portfolio. To the extent the Fund exceeds these regulatory thresholds over an extended period, the Fund may determine that it is necessary
o make adj o the Fund’s i strategy, including the desired daily inverse performance for the Fund,

Fixed Income Securitles Risk: When the Fund invests in fixed income securities, the value of your invesiment in the Fund will fluctieate with changes in interest rates, Typically, a rise in interest rates causes a decline in the value of fixed income securities owned by the
Fund. In gencral, the market price of fixed income securities with longer muturities will increase or decrease more in response to changes in interest rates than shorter-term securities. Other risk factors include credit nisk (the debtor may default), extension risk (an isswer
may exercise its right o repay principal on a fixed rate obligation held by the Fund later than expected), and prepayment risk {the debior may pay its obligation early, reducing the amount of interest payments). These risks could affect the value of a particolar investment by
the Fund. nossiblv cansing the Fund’s share orice and total return to be reduced and fluctuate more then other tvoes of investments.



Management Risk; The Adviser's judg about the y value and potential appreciation of & particular security or derivative in which the Fund invests may prove to be incorrect and may not produce the desired results.

Marker and Geopoliyical Risk: The i ing i y between global ies and financial markets increases the likelihood that events or conditions in one region or financial market may adversely impact issuers in & different country, region or financial
muarket. Securities in the Fund's portfolio may lmdcrpcm:lnn duc o inflation (or expectations for inflation), interest rates, global demand for particular products or resources, natural disasters, pandemics, epidemics, terronsm, regulatory events and governmental or quasi-
governmental actions. The occurrence of global events similar 1o those in recent years, such as terrorist attacks around the world, natural disasters, social and political discord or debt crises and downgrades, among others, may result in market volatility and may have long
term effects on both the 1.5, and global financial markets. It is difficult to predict when similar events affecting the U.S. or globul financial markets may occur, the effects that such events may have and the duration of those effects.

Non-Diversified Risk: The Fund’s portfolio focuses on the Underlying Stock and will be subject to potential for volatility than a diversified fund,

Swap Risk: Swaps are subject to fracking risk because they may not be perfect substitutes for the instruments they are intended o hedge or replace. Over the counter swaps are subject to counterparty default. Leverage inherent in derivatives will tend to magnify the Fund's
losses.

Options Contracis Risk: The use of options mvalves i ies and risks different from those sssociated with erdinary pertfolio securities transactions. The prices of options are volatile and are influenced by, smeng other things, actual and snucipated
changes in the value of the underlying instrument, including the anticipated volatility, which are affected by fiscal and monetary policies and by national and international political, changes in the actual or implied volatility or the ref asset, the time ining until the
expiration of the option conteact and economic events, For the Fund, in particular, the value of the options contracts in which it invests is substantially influenced by the value of the Underlying Stock. The Fund may experience substantial downside from specific option
positions and certain option positions held by the Fund may expire worthless. As an option approaches its expiration date, its value typically increasingly moves with the value of the underlying instrument. However, prior to such a date, the value of an option generally

does not increase of decrease af the same rate at the underfying instrument, There may af times be an imperfect ion between the in vakues of options contracts and the underlying 1nstrumcm and there may at umcs not bea Ilquld secondary market for
certain options contracts. The value of the options held by the Fund will be determined based on market quotations or other recognized pricing methods. Furthermore, when the Fund secks to trade out of 7 near there is an added risk that the
Fund may be required 1o allocate rescurces unexpectedly to fulfill these obligati This potential exp 1o physical setth can significantly impact the Fund's liguidity and market exposure, parl:n.u]arly in volatile market condmons If the Fund sells non-cash

settled options contracts, it would be obligated to receive shares of the Underlying Stock when the option s exercised. Consequently, there is a risk that the Fund may have to physically acquire the Underlying Stock shares at the strike price, which could result in the Fund
halding the Underlying Stock, and an asset that has declined in value, The level of exposure obtained through option contracts should at most be equal 1o the Fund's Daily Leverage Factor times the Fund's net asset value.

Rebalancing Risk: If for any reason the Fund is unable to rebalance all or a portion of its portfolio, or if all or a pertien of the portfolio is rebalanced incorrectly, the Fund's © may oot be i with the Fund's investment objective. In these instances,
the Fund may have investment exposure to the Underlying Stock that is significantly greater or less than its stated multiple, As a result, the Fund may be more exposed to leverage risk than if it had been properly rebalanced and may not achieve its investment objective,

Trading Halt Risk: Although the Underlying Stock’s shares are listed for trading on an exchange, there can be no assurance that an active trading market for such shares will be available at all times and the exchange may halt trading of such shares in cerfain circumstances,
A halt in trading in the Underlying Stock’s shares is expected, in turn, to result in a halt in the trading in the Fund's shares. Trading i the Underlying Stock’s and/or Fund’s shares on the exchange may be halted due to market conditions or for reasons that, in the view of the
exchange. make trading in the Underling Stock's and/or Fund’s shares inadwvisable. In addition, trading m Underlying Stock's andior Fund's shares on an exchange is subject to trading halts cansed by extraordinary market volatility purssant o exchange “circuit breaker™
rules.” In the event of a trading halt for an extended period of time, the Fund may be unable to execute e with swap parties that are r ary to impl the Fund's i strategy.
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Tracking Evror Risk: Tracking error is the divergence of the Fund's performance from that of its investment ebjective which aims to replicate -2 times the da]]y pcn’:envagc change of the Underlying Stock. The performance of the Fund may diverge from that of its
investment ohjective for a number of reasons. Tracking error may occur because of transaction costs, the Fund's holding of cash, diffi m acerual of d . being under- or overexposed to the Underlying Stock or the need to meet new or existing regulatory
requirements, Tracking error risk may be heightened during times of market volatility or other unusual market ditions such as market di The Fund may be required to deviate from its investment ehjectives as a result of market restrictions or other legal reasons,
including regulatory limits or other restrictions on securitics that may be purchased by the Adviser and its affiliates.

Investing in U.5. Equities Risk: Tnvesting in U.S. issuers subjects the Fund to legal, regulatory, political, currency, security, and economic risks that are specific to the U.S, Certain changes in the U.S., such as a weakening of the U.S, economy or a decline in its financial
markets, may have an adverse effect on U8, issuers.

U8 Treasury Risk: U.S. Treasury obligations are backed by the “full farth and credit” of the US. g and g lly have negligible credit risk. Securities 1ssued or guaranteed by federal agencies or authorities and U8, g d 1 fities or
enferprises may of may not be backed by the full faith and credit of the U8, government. The Fund may be subject to such risk to the extent it invests in securities issued or guaranieed by federal agencies or authorities and ULS, g P d i lities or
enterprises.

Tax Risk: In order to quakify for the generally avai o i the Fund must satisfy certain und other reg In particular, the Fund generally may nol acquire & security if, as a result of the
ton, more than 50% of the value of the Fund s assets would be mvested in (a) i |asun:ni in which the Tund has, in each case, invested more than 5% of the Fund's assets and (b) issuers more than 108 of whose outstanding voting securities are owned by the Fund. The

of these requi o certain in including swaps) that may he entered into by the Fund is unclear. n addition, the application of these requirements to the Fund’s investment n‘b;mwc is ot clear, particularly because the Fund’s invesiment ohjective
focuses on the performance of the stock of a single issuer. If the l‘lltld were to fail to qualify as a regulated imvestment company, it would be taxed in the same manner as an ordinary and d; 1o 1ts holders would not be deductible by the Fund in
compuling its taxable income,

Performance: Because the Fund has not vet launched, the performance section is omitted. In the fature, performance information will be presented in this section of this Prosp . Aldso, sharcholder reports ining financial and performance information will be mailed
o sharcholders semi-annually.

In Adviser: GraniteSh Advisars LLC
Portfolio Managers: Jeff Klearman and Ryan Dofflemeyer have been portfolio managers of the Fund since the Fund's inception in [ ]

Purchase and Sale of Fund Shares: The Fund is an ETF. Individual Shares of the Fund may only be bought and sold in the secondary market (i, on a national securities exchange) through a broker-dealer at & market price. Because ETF shares trade at market prices
rather than at NAV, Shares may trade at a price greater than NAV (at o premium), at NAV or Jess than NAV (at a discount). An mvestor may incur costs atiributable to the difference between the highest price a buyer is willing to pay to purchase Shares of the Fund (bid) and
the lowest price a seller is \ulhnf, 1o accept for Shares of the Fund (ask) when buying or selling Shares in the secondary market {the “bid-ask spread™). The bid-ask spredd varies over time for Shares based on trading volume and market liquidity and is generally lower if the
Fund’s Shares have more trading volume and market liquidity and higher if the Fund’s Shares have little trading volume and market liguidity, Recent i ding the Fund, including its NAV, market price, premivms and discounts, and bid/ask spreads, is
available on the Fund's website at woaw sraniteshares com.

Tax Information: The Fund's distributions will be taxable to you, generally as ordinary income unless you are invested through a tax-advantaged arrangement, such as a 401(k) plan, [RA or other tax-advantaged account; in such cases, you may be subject to tax when
assels are withd from such dvantaged A sale of Shares may result in capital gain or loss,

P to Broker-Dealers and Other Fi il I liaries: If you purchase Shares of the F\md through a broker-dealer or other financial intermediary (such as a bank) {an “Intermediary™), the Adviser andior its related companies may pay the Imermediary for
the sale of Shares and related services, These payments may create a conflict of interest by infl g the 1 diary and your P w0 the Fund over another i - Any such B! do not result in increased Fund expenses. Ask your
salesperson or visit the Intermediary's website for more information.

ADDITIONAL INFORMATION ABOUT THE
FUNDS' INVESTMENT OBJECTIVES, STRATEGIES AND RISKS

As shown in the table below, each Levernged Long Fund seeks daily leveraged long investment results, before fees and expenses, of the performance of its Underlying Stock and the Inverse Fund seeks daily inverse investment results, before fees and expenses, of the
performance of its Underlying Stock,

The Fumds seck investment results on a daily basis — from the close of regular trading on one trading day 1o the close on the next trading day — which should not be equated with seeking a leveraged investment objective for any other period.

Each Fund seeks to provide a mnrl of the daily performance of jts Underlying Stock, No Fund attempts to, and no Fund should be expected to, provide returns of the Underlying Stock for periods other than a single day. Each Fund rebalances its implied
exposure on a daily basis, i g expy in the L ing Stock in resp to that day’s gains or reducing exposure in the Underlying Stock in response to that day's losses.

Alsn, the exposure to the Underlying Stock received by an investor who purchases a Fund intra-day will differ from the Fund’s stated daily leveraged investment objective by an amount determined by the movement of the Underlying Stock from its value at
the end of the prior day. If the Underlying Stock moves in a direction favorable to the Fund between the close of the market on one trading day throagh the time on the next irading day when the investor purchases Fund shares, the investor will receive less
exposure to the Underlying Stock than the stated Fund Daily Leveraged Factor. Conversely, if the Underlying Stock moves in a direction adverse to the Fund, the investor will receive more exposare to the Underlying Stock than the stated Fund Daily
Leveraged Factor.

The Funds are designed as shori-term trading vehicles. The Funds are intended to be used by investors who intend to actively monitor and manage their portfolios.
Investment Objectives

FUND INVESTMENT OBJIECTIVE UNDERLYING STOCK FUND DAILY LEVERAGE FACTOR
The Fund seeks daily investment results, before fees and
expenses, of 2 times (2007%%) the daily percentage change of
GraniteShares 2x Long SK Hynix Daily ETF the commeon stock of SK Hynix Inc. {[Exchange]: [Ticker]). SK Hynix Ine. ([Exchange]: [Ticker]) 200%

The Fund seeks daily investment results, before fees and
expenses, of -2 times (-200%) the daily percentage change of
GraniteShares 2x Short SK Hynix Daily ETF the common stock of SK Hynix Inc. {[Exchunge]: [Ticker]). SK Hynix Inc. ([Exchange]: [Ticker]) -200%%

Each Fund’s investment objective can be changed by the Board of Trustees (the “Board”) of GraniteShares ETF Trust (the “GraniteShares Trust”™) upon sixty days’ written notice o sharcholders,

Each Fund is not suitable for all investors. Each Fund is designed to be utilized only by sophisticated investors, such as fraders and active investors employing dynamic strategies. Such investors are expected to monitor and manage their portfolios
frequently. Investors in each Fund should: (a) understand the risks associated with the use of leverage; (b) understand the consequences of seeking daily leveraged investment results: and (c) intend to actively monitor and manage their investments.
Investors whoe do not understand the Fund or do not intend fo sctively manage their funds and monitor their invesiments should not buy a Fund,
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There is no assurance that a Fund will achieve their i jective and an i in a Fand could lose money.
PRINCIPAL INVESTMENT STRATEGIES

In order to achieve cach Fund's investment objective, the Fund will enter financial instruments such as such as swap and options on the Underlying Stock. For the Funds with . positive Leverage Factor, the mvestment objective may also be achicved by directly purchasing
the Underlying Stock. At the end of each trading day, the notional exposure against the Underlying Stock obtained through the bination of these i will be 1y equal 1o the Fund's Daily Leverage Factor times the Fund's net asset value,




To achieve a derivative notional exposure equal 1o Fund's Daily Leveraged Factor times the Fund's net asset value at the end of each trading day, the adviser will adjust the derivative notional exposure daily by sending orders to its counterparties for execution at close.
Such transactions will result in trading fees to be paid by the Fund,

GraniteShares 2x Long SK Hynix Daily ETF

The Fund seeks daily investment results, before fees and expenses, of 2 times (200%) the daily percentage change of the common stock of SK. Hynix Inc. ([Exchange]: [Ticker]).

The Fund may enter into one or more swap agreements with major Anancial institutions for a specified period ranging from a day fo more than one year whereby the Fund and the financial institution will agree to exch the return (or diffe Is 1n rates of return)
eamed or realized on the Underlying Stock. The gross return o be exchanged or “swapped™ between the parties 15 calculated with respect 1o a “notional amount,” e.g,, the retumn on or change in value of a parti dollar amount rey ing the Underlying Stock.
Depending on market conditions, market liquidity and operational constraints, the Fund may either buy deep in-th y call nption or §i by an at-th y call option contract and sell an at-the-money put option confract (a strategy generally

referred to as synthetic forward). All option contracts bought and sold will be against the Underlying Stock. The Fund will pay the premium for each call option contract bought and receive the premium for each put option sold. The Fund's participation in potential changes
in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the call and sells the put option contracts, the strike price of the call (put) option contract and the Uinderlying Stock price at the time of the contract’s expiration. The
maturity of the option contract bought and sold may vary from 1-weck to 1-month.

The Fund's cash halance may be invested in the following instruments: (1} U8, Government sceurities, such as bills, notes and bonds issued by the U.S. Treasury, (2) money market runds {3) shart term bond ETFs; (4] cory deht ities, such as paper
and ather short-term unsecured promissory notes issued by businesses that are rated i grade or of ble quality as coll 1 for the Fund's swap agr (5 which is a transaction under which the purchaser (ie., the Fund)
acquires & security and the seller agrees, at the time of the sale, to repurchase the security at a mutuaily agreed-upon fime and price, thereby determining the yield during the purchascr s hwlding period, and/or; (6) equity or fixed income securities for the purposes of
entering into swap agreements with the Fund's swap counterpartics.

GraniteShares 2 Short SK Hynix Daily ETF

The Fund secks daily investment results, before fiees and expenses, of -2 times {-200%) the daily percentage change of the common stock of SK Hynix Inc, ([Exchange]: [Ticker]).

The Fund may enter infe one or more swap agreements with major financial institutions for a specified period ranging from a day to more than one year whereby the Fund and the financial institution will agree to ge the returm (or di tals in rates of return)
carned or realized on the Underlying Stock. The gross return to be exchanged or “swapped™ between the parties is caleulated with respect to a “notional ameunt,” e.g., the return on or change in value of a particular dollar amount rep mg the Underlying Stock.
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Dependmg on market conditions, market hquidity and operational constraints, the Fund may either buy deep in-th 1 put option il ly by an at-th put option contract and sell an at-the-money call option contract (a strategy generally

referred 1o as synthetic forward). All option contracts bought and sold will be against the Underlying Stock.. The Fund will pay the premium tnr each put uplnm coniract bought and receive the premium for each call option sold. The Fund's paricipation in potential
changes in the price of the Underlying Stock is based on the price of the Underlying Stock at the time the Fund buys the put and sells the call option contracts, the strike price of the call {put) option contract and the Underlying Stock price at the time of the contract’s
expiration. The maturity of the option contract bought and sold may vary from 1-week to |-month,

The Fund's cash balance may be invested in the following instruments: (1) ULS. Government securities, such as bills, notes and bonds issued b'y the LS. Treasury; (2} money market funds; (3) short term bond ETFs; (4) corp debt ities, such as

and other short-term unsecured promissory notes issued by businesses that are rated i grade or of comp quality as coll 1 for the Fund’s swap agr (K] ion, which is a ion under which the purchaser {i.e., the FundJ
acquircs & security and the seller agrees, at the time of the sale, to repurchase the security at a mutually agreed-upon time and price, therehy determining the yield during the [mrdlascr‘s holding period, and/or; (6) equity or fixed income securities for the purposes of
enfering into swap agreements with the Fund’s swap counterparties,

Additinral Tuk: ion Regarding I Techni and Policies:

The Effects of Fees and Expenses on the Return of a Leveraged Long Fund for a Single Trading Day. To create the necessary exposure, cach Fund will enter into one or more swap agreements with major financial instituty which incur b my costs. In light of
these charges and each Fund's operating expenses, the expected return of a Fund over one trading day is equal to the gross expecred retum, which is the daily underlying stock return, minus (i) financing charges incurred by the Fund in addition to the financing cost
embedded in the underlying stock and (1) daily operating expenses. For instance, if an underlying stock returns 2% on a given day, the gross expected return of the Fund would be 2% multiplied by the Fund Daily Leverage Factor, but the net expected return, which factors
in the cost of financing the portfolio and the impact of operating expenses, would be lower,

The Effects of Fees and Expenses on the Return of an Inverse Fund for a Single Trading Day. To create the necessary exposure, the Fund will enter into one or more swap agreements with major financial institutions. The Fund will incur borrowing costs associated
with the use of swaps. For instance, if an underlying stock returns 1% on a given day, the gross expected return of the Fund would be negative 1% multiplied by the Fund Daily Leverage Factor, but the net expected return, which factors in the cost of financing the portfolio
and the impact of operating expenses, would be lower.

A Fund may have di 1l 1 bjective due to fees, 1on costs, Income items, accounting
of liquidity in the markeis for he assels ]r:.ld by a Fund.

. regulatory and red ion activity by Fund sharcholders and/or disruptions or a temporary lack

A Fund will be subject to regulatory constraints relating to the level of value at risk that & Fund may incur through its derivative portfolio. To the extent a Fund exceeds these regulatory thresholds over an extended period, a Fund may determine that it is necessary to make
adjustments to a Fund’s investment strategy, including the desired daily inverse performance for a Fund.

An exchange or market may close or issue trading halts on specific securities, or the ability to buy or sell certain ities or financial i may be icted, which may result in a Fund being unable to buy or sell certain securities or financial instruments. Tn such
circumstances, a Fund may be unable to rebalance its portfolio, may be unable to Iy price its 1 and/or may incur sut | trading losses.

1f & Fund 15 unable to obtain sufficient expesure to its underlying stock due to the limited availability of necessary mvestments or financial mstniments, a Fund could, among other things, fail to meet its 1 increase ion fees, or limit or suspend
creation units until the Adviser determines that the requisite exposure to its underlying stock is obtainable. Under such i # Fund could trade af sigmificant bid-ask spreads, premiums or discounts to its NAY and could experience substantial redemptions.
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A Cautionary Note to Investors Regarding Dy ic Underlying Stock M The Adviser will not attempt to position each Leveraged Long Fund's and Inverse Fund's portfolio to ensure that a Fund does not gain or lose more than maximum percentage of its
NAV on a given day. An Inverse Fund or Leveraged Fund could lose an amount greater than its net assets in the event of 2 movement of an underlying stock in excess of 50% for the 2x Leveraged Long or Inverse Funds, and in excess of 100%, for the -1x Inverse Funds ina
direction adverse to the Fund (meaning a decline in the value of the underlying stock for a Leveraged Long Fund and a gain in the value of the underlying stock for an Inverse Fund). As a resalt, the risk of total loss exists,

If an Underlying Stock has a dramatic adverse move that causes 8 matenal decling in a Fund's net gssets, the terms of the Fund’s swap agreements may permit the counterparty to immediately close out the swap transaction. In that event, a Fund may be unable to enter into
another swap agreement or invest in other derivatives to achieve exposure consisient with a Fund's investment objective. This may prevent a Fund from achieving its investment objective, even if the Underlying Stock later reverses all or a portion of the move, and results
in significant losses,

FExamples of the Impact of Daily Leverage and Compounding. The pursuit of exposure to the Underfying Stock’s daily return will result in daily compounding for the Funds, This means that the return of an Underlying Stock over a period of time greater than one day
multiplied by & Fund’s Daily Leverage Factor generally will not equal a Fund's performance over that same period. As a consequence, investors should not plan te hold the Funds unmonitored for periods longer than a single trading day. This deviation increases with higher
volatility in its Underlying Stock and Iocuser holdmg periods, Further, the return for investors that invest for periods less than a full rading day or for & period different than a rading day will not be the product of the refurn of a Fund's stated daily leverage long or shor
and the of the U 2 Stock for the full rading day. The actual exposure will largely be a function of the performance of the Underlying Stock from the end of the prior trading day.

Consider the ofa

£ F ¥F

fund that seeks 200%, of the daily performance of a hypothetical underlying stock:

Tnvestor 1 is considering investments in two funds, Funds A and B. Fund A is an ETF which secks (hefore fees and
and expenses) that correspond to 200%, of the daily performance of the hypothetical underlying stock

P 1o match the p of the hypothetical underlying stock. Fund B is a leverage ETF and seeks daily leveraged investment results (before foes

On Day 1, the hypothetical underlying stock increases in value from §100 to $105, a gain of §%. On Day 2, the hypothetical underlying stock declines from $105 back to $100, a loss of 4.76%. In the aggregate, the hypothetical underlying stock has not moved.

An investment in Fund A would be expected to gain 5% on Day 1 and lose 4.76% on Day 2 to retumn to its original value. The following example assumes a $100 investment in Fund A when the hypothetical underlymg stock is also valued at $100:

Underlying Underlying Stock Value of Fund A
Day Stock Value Performance Investment
5 100,00 ] FO0. 00
1 3 105.00 #5.00% ] L0500
& $ 100.00 -4.76% 5 10000
An investment in Fund B would be expected to gain +10% on Day | {200% of 5%) but lose 9.52% on Day 2.
Underlying 200% Underlying Value of Fund B
Day Stock Perfi Stock Performance Tn
s LLEVRIES
1 +5.00% +10.00% 5 110.00
i -4.76% 9.52% 5 949.52
2

Although the percentage decline 1n Fund B is smaller on Day 2 than the percentage gain on Day 1, the loss is applied to a higher principal amount, so the investment in Fund B experiences a loss even when the aggregate underlying stock value for the two-day period has
nat declined (these caleulations do not include the charges for fund fees and expenses),

An investment in Fund B has additional risks due to the effects of leverage and compounding,

An investor who purchases shares of a Fund intra-day will generally receive more, or less, than 200% exposure to the hypothetical underlying stock from that point until the end of the trading day. The actual exposure will be largely a function of the performance of the
underlying stack from the end of the prior trading day. Tf a Fund’s shares are held for a period lenger than a single rading day, the Fund's performance is likely to deviate from 200% of the retum of the underlying stock’s performance for the longer period, This deviation
will increase with higher underlying stock volatility and longer holding peniods.

Consider the followi les of a kb

ical fund that seeks -200% of the daily performance of a hypothetical underlying stock:

Investor | is considering investments in two funds, Funds A and B. Fund A is an | ETF which secks {before fees and expenses) to match the performance of the hypothetical underlying stock. Fund B is an inverse ETF and secks daily mverse investment resulis (before fees
and expenses) that correspond to -200%% of the daily perfe of the hypoth | underlying stock.

On Day 1, the hypothetical underlying stock increases in value from $100 to $105, a gain of §%. On Day 2, the hypothetical underlying stock dechines from $105 back to $100, a loss of 4.76%. In the aggregute, the hypothetical underlying stock has not moved.

An investment in Fund A would be expected to gam 5% on Day 1 and lose 4.76% on Day 2 to retum to its original value, The following example assumes a 5100 investment in Fund A when the hypothetical underbyme stock 15 also valued at $100:



Underlying Underlying Stock Value of Fund A

Day Stock Value Performance Investment
5 100,00 5 Li.00
1 5 105.00 +5.00% 5 105,00
& 5 100106 “4.76% - TEM0.00
An investment in Fund B would be expected to lose -100% on Day 1 (-200% of 5%) but gain 9.52% on Day 2.
Underlying Stock -175% Underlying Value of Fund B
Iy Per Stock Per Investment
5 100,00
1 +5.00% -10.00% 5 S0.00
2 -4.76% +0.52% § 98,57

In the case of Fund B, because the inverse of the percentage decrease is applied to a lower principal amount on Day 2, Fund B has a loss. {These calculations do not include the charges for fund fees and expenses. )

An investment in Fund B has additional risks than Fund A due to the effects of compounding on Fund B.

An mvestor who purchases shares of the [nverse Fund intra-day will generally receive more, or less, than -200% exposure to the underlying stock trom that pomt until the end of the trading day. The actual exposure will be largely a function of the performance of the
underlying stock from the end of the prior trading day. If the Inverse Fund's shares are held for a period longer than a single trading day, the Inverse Fund's performance is likely 1o deviate from -200% of the return of the underlying stock performance for the longer period,
This deviation will increase with higher underlying stock velatility and longer holding periods.
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Examples of the Impact of Volatility. Each Fund rebalances its exposure on 4 daily basis, increasing exposure in response 0 !hat day’s gains or reducing exposure in response to that day’s losses in the underlying stock, Daily rebalancing will iyplt:all)' cause a Fund to fose
stock in the

money if the underlyi volatlity. An underlying stock's volatility rate is a statistical measure of the fe of fl derlying stock’s retuns over a defined period. For perieds longer than a trading day, volatility in the performance of
the underlying stock from day to day is the primary cause of any disparity berween a Fund's actual retumns and the returns of the underlying stock for such a period, Volatility causes such disparity because it exacerhates the effects of compounding on a Fund's retumns, Tn
addition, the effects of volatility are magnified in the Funds due to leverage. Consider the following three les that d the effect of volatility on a hypothetical fund:

Example 1 — ing Stock Experiences Low Volatility

Investor | invests $10.00 in & hypothetical 2x Leveraged Long Fund at the close of trading on Day 1. During Da)' 2, the hypothetical underlying stock rises from $100 to $106, & 6% gain. Investor 1's investment rises 12% to 511,20, Investor 1 holds the investment through
the close of trading on Day 3, during which the hypothetical underdying stock rses from $106 1o 3110, a gain of 3.77%. Investor 1's investmenl rises to $12.05, a gan during Day 3 of 7.55%. For the two-day period since Investor | invested in the hypothetical 2x
Leveraged Long Fund, the hypothetical underlying stock gained 10% although Tnvestor I's investment increased by 20.5%. Because the hypothetical underlying stock continued to trend upwards with low volatility, Tnvestor 1's return closely correlates to the 200% retum
of the return of the hypothetical underlying stock for the period.

Investor 2 invests $10.00 in a hypothetical -2X Inverse Fund at the close of trading on Day 1. During Day 2, the hypothetical underlying stock rises from $100 to $106, and Investor 2°s investment fulls by 12% to $8.80. On Day 3, the hypothetical underlying stock rises
from $106 to 8110, a pain of 3.77% and the hypothetical -2x Inverse Fund falls by 7.55% to S£.14. For the two-day period the hypothetical underlying stock returned 10% while the hypothetical -2x Inverse Fund lost 18.6%. Because the underlying stock continued to trend
upwards with low volatility, Tnvestor 2's return closely correlates to the -2x return of the return of the underlying stock for the period.

Example 1 - Underlying Stock Experiences High Volatility

Investor 1 invesis $10.00 in a hypothetical 2x Leveraged Long Fund after the close of trading on Day |, During Day 2, the hypothetical underlying stock rises from $100 to $106, a 6.0% gain, and Investor 1's investment rises 12% to §11.20. Investor | continues to hold the
investment through the end of Day 3, during which the hypothetical underlying stock declines from $106 to $98, & loss of 7.55%. Investor 1's investment dechnes by 15.09%, from $11.20 to $9.51. For the two-day penod since Investor 1 invested m the hypothetical 2x
Leverage Long Fund, the hypothetical underlying stock lost 2% while Investor ['s investment decreased from 310000 to 89.51, a 4.9% loss. The volatility of the hypothetical underlying stock affected the lation between the hypothetical underlying stock's return for the
two-day period and Investor 1°s retumn. In this situation, Investor 1lost more than two times the return of the bypothetical underlying stock,

Tnvestor 2 invests S10.00 in a hypothetical -2x Inverse Fund after the close of wrading on Day 1. During Day 2, the hypothetical underlying stock rises from 100 to 106, a 6% gain, and Investor 2's investment declines by 12% to $8.80, Tnvestor 2 continues o hold his
investment through the end of Day 3, during which the hypothetical underlying stock declines from 106 to 98, a loss of 7.55%. Investor 2's investment rises by 15.1%, from $8.80 to $10.13. For the two-day period since Investor 2 invested in the hypothetical -2x Inverse
Fund, the hypothetical underlying stock lost 2% while Investor 2°s investment increased from 510 to $10.13, 2 1,3% gain. The volatility of the hypothetical underlying stock affected the correlation between the hypothetical underlving stock’s return for the two-day period
and Investor's return. In this situaton, Investor 2 gained less than -2x the return of the hypothetical underlying stock.
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Example 3 — Intra-day with Volatility
The examples above assumed that Investor | hased the hypothetical 1 ped Funds and Inverse Funds at the close of wading on Day | and sold the investment at the close of rading on & subsequent day. However, if Investor | made an investment intra-day, the
investor would have received a beta ds d by the perft of the hypothetical underlying stock from the end of the prior trading day until the time of purchase on the next trading day. Consider the following example.

Investor 1 invests $10.00 1 a hypothetical 2x Leverage Long Fund at 11 am. on Day 2. From the close aflmdm,g cm Day 1 unnl 11 a.m. on Day 2, the hypothetical underlying stock moved from $100 to $102, a 2% gain. In light of that gam, the hypothetical 2x Leveraged
Long Fund beta at the point at which Investor | invests is 196%. During the inder of Day 2, the hypoth derlving stock rises from S102 to $110, a gain of 7.84%, and Investor 1%s investment rises 15.38% (which is the hypothetical underlying stock gain of
7.84% multiplied by the 196% beta that Investor 1 received) to $11.54. Investor | continues to hr.ﬂd the investment through the close of trading en Day 3, during which the hypothetical underlying stock declines from $110 to 890, & loss of 18.18%. Investor |’s investment
declines by 36.4%, from §11.54 to $7.34. For the period of Investor 1's investment, the hypothetical underlying stock declined from $102 to $%0, a loss of 11.76%, while Investor 1's investment decreased from $10.00 1w $7.34, a 26.6% loss. The volatility of the
hypothetical underlying stock affected the lation between the hypothetical underlying stock’s return for period and Investor 1's return. In this situation, Tnvestor 1 lost more than two times the return of the hypothetical underlving stock, Tnvestor 1 was also hurt because
she missed the first 2% move of the hypothetical underlying stock and had a beta of 196% for the remainder of Day 2.

Investor 2 invests $10.00 m a hypothetical 2x Inverse Fund at 11 a.m. on Day 2. From the close of trading on Day 1 until 11 a.m. on Day 2, the underlying stock moved from 5100 to $105, a 5% increase. In hight of that loss, the hypothetical Inverse Fund's beta at the point
at which Investor 2 invests is -233%. During the remainder of Day 2, the underlying stock increases from S105 1o 5109 a gain of 3.81%, and Investor 2°s investment declines by 8.89% (which is the underlying stock loss of 3.81% multiplied by the -233% beta that Investor
1 received) to 5911 Investor 2 continues to hold the invesiment through the close of trading on Day 3, during which the underlying stock declines from $109 to $90, a loss of 17.43%. Investor 2's imvestment increases by 34.86%, from $9.11 to §12.29. For the period of
Investar 2's , the underlying stock d i from $105 to $90, a loss of 14.29%, while Investor 2's investment increased from $10.00 to $12.29, 2 22.87% gain, The volatility of the underlying stock affected the comrelation between the underlying stock's return
for the period and Inwmr 2°s retum. In this situation, Investor 2 pained less than -2x of the return of the underlying stock, Investor 2's investment was also affected because she missed the first 3% move of the underlying stock and had a beta of -233%, for the remainder of
Day 2.

Market Volatility. Each Fund seeks to provide & return which is a multiple of the daily performance of an underlying stock. The Funds do not attempt to, and should not be expected to, provide returns which are o multiple of the return of an underlying stock for periods
other than a single day. Each Fund rebalances its portfelio on a daily basis, increasing exposure in respense to that day's gains or reducing exposure in response fo that day's losses,

Duaily rebalancmg will impair a Fund's performance if its underlying stock experiences volatility. For instance, a 2x Leveraged Long Fund would be expected to lose 6.0% (as shown in Table | below) if its underlying stock provided no return over a one-year period and
experienced annualized volatility of 23%. A -Zx Tnverse Fund would be expected (o lose 17.0% (as shown in Table | below) if its underlying stock provided no return over a one-year period and had annualized volatility of 23%. If an underlying stock provided no retum
over a one-year period and expertenced annualized volatility of 50%, the hypothetical loss for a ene-year period for a 2x Leveraged Fund would be expected to lose 22.1% while the loss for an -2x Inverse Fund would be 52.7% (as shown in Table 1 below).

Table 1 - Impact of Hypothetical Volatility Levels on Returns

Performance
Underlying Stock
Volatility Range 2x L 1 Long Fund -2x Inverse Fund
10% =1.0% -2.9%
5% -6.0% -17.0%
50% -22.1% -52.7%
7% —43.3% BLAY
100%, “63.8% 95.3%
125% ~79.2% -99.2%
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Note that a1 higher volatility levels, there is a chance of @ complete loss of Fund assets even if the performance of the Underlying Stock is flat, For instance, if the annualized volatility of an Underlying Stock were 200%, a 2x Leveraged Long Fund would be expected to
lose 98% even if the Underlying Stock returned 0% for the year,

Table 2 shows for cach Fund the annualized historical volatility rate for its Underlying Stock over the | ] period ending [ |. Since an Underlying Stock’s volatility has negative implications for funds that repli its daily performance, investors should be sure to moniter
and manage their i in the Funds tcularly in volatile markets. The negative implications of volatility in Table | can be combined with the recent volatility ranges of the Underlying Stocks in Table 2 to give investors some sense of the risks of holding the Funds
for longer periods over the past [ |, Historical Underlying Swck volatility and performance are not likely indicative of future volatility and performance,
Table 1 - Historic y of each Fund’s ying Stock
[ ] Historical Velatility of the Underlying
Stock(!! (or since Stock’s initial public
Underlying Siock offering)
SK Hynix Ine. {[Exchange]: [Ticker]) [ 1%
W period ended [ ]
The Projected Returns of Funds for Intra-Day Purchases. Because the Funds rebalance their portfolic once daily, an investor who purchases shares during a day will likely have more, or less, than the respective long | ped, or inverse i o an

derlying stock, The exp 1o an g stock received by an investor who purchases a Fund intra-day will differ from the Fund's stated daily investment objective by an amount determined by the movement of the underlying stock from its value at thc end of the
prior day. If the underlying stock moves in a d:rcl::uun favorable to the Fund bcrwum the close of the market on one trading day through the time on the next trading day when the investor purchases the Fund shares, the investor will receive less exposure to the underlying
stock than the stated Fund daily i bjective, C L if the ving stock moves in a direction adverse to the Fund, the investor will receive more exposure to the underlying stock than the stated Fund daily investment objective,

Table 3 below indicates the exposure to an underlying stock that an intra-day purchase of a Leveraged Long Fund would be expected to provide based upon the moverment in the value of the underlying stock from the close of the market on the prior trading day. Such
exposure holds until & subsequent sale on that same trading day or until the close of the market on that trading day. For instance, if an underlying stock has moved 5% in a direction favorable to 4 2x Long Leveraged Fund, the investor would receive exposure to the



performance of the underlying stock from that peint until the investor sells later that day or the end of the day equal to approximately 191% of the investor’s investment.

Conversely, if the underlying stock has moved 5% in a direct ble to o 2x Leveraged Long Fund, an investor at that point would receive exposure to the performance of the underlying stock from that point until the investor sells later that day or the end of the day
equal to approximately 211% of the investor’s investment.
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The table includes a range of underlying stock moves from 200 1o -20% for a Leveraged Long Fund. Movement of an underlying stock beyond the range noted below will result in exp further froma L ged Long Fund's daily leveraged investment objective,

Table 3
Implied exposure to the
Underlying Stock
Underlying Stock 2x Leveraged
Intraday Move Long Fund

-20% 267%

-15% 243%

-10%% 225%

5% 1%

0% 2000%

5% 191%

1% 183%

15% 177%

20% 1%

Table 4 below indicates the exposure to an underlying stock that an intra-day purchase of an Inverse Fund would be expected to provide based upon the movement in the value of the underlying stock from the close of the market on the prior trading day, Such exposure
holds until a subsequent sale on that same trading day or until the close of the market on that trading day. Table 4 indicates that, if an underlying stock has moved 5% in 2 direction favorable to a 2x Inverse Fund, the investor would receive exposure to the performance of
the underlying stock from that point until the investor sells later that day or the end of the day equal to approximately -173% of the investor's investment,

Conversely, il the underlying stock has moved 5% in a direction unfavorable 1o a 2x Inverse Fund, an investor would receive exposure to the performance of the underlying stock from that point until the investor sells later that day or the end of the day equal to
approximately -233% of the investor’s investment.

The table includes a range of underlying stock moves from 2004 fo -20% for an Inverse Fund. Movement of an underlying stock beyond the range noted below will result in exposure further from an Inverse Fund’s daily inverse investment objective,

Table 4
Implied exposure to the
Underlying Stock
Underlying Stock 2x Inverse
Intraday Move Fund

=20% -114%

-15% -131%

1% -150F%

-3% -173%

% =200

% -233%

10% -275%

15% -329%

20% 00

The Projected Returns of the Funds for Periods Other Than a Single Trading Day, The Funds seek long leveraged or inverse investment results on a daily basis — from the ¢lose of regular trading on one trading day to the close on the next trading day — which
should not be equated with secking a Fung bcvmgul u:\ erse, or inverse leveraged investment objective for any other period. For instance, if an underlying stock gains 10% for a week, a 2x Leveraged Long Fund should not be expected to provide a return of 20.0% for the
week even if it meets its daily ] ged in nent ob ug| the week, This is tree because of the financing cllarge.s neted above but 3190 hecause thc purs\nt of daily goals may result in daily leveraged compounding, which means that the retam of an
underlying stock over a period of time greater than one dny multiplied by a Fund's daily leveraged investment objective or inverse daily leverags will not Iy equal a Fund's performance over that sume period. In addition, the effects of
compounding become greater the longer Shares are held beyond a single trading day.
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The following tables set out a range of hypothetical daily performances during a given 10 trading days of an underlying stock and demonstrate how changes in an underlying stock impact the Funds' hypothetical performance for a trading day and cumulatively up 1o, and
including, the entire 10 tradng day period. The tables are based on a hypothetical 3100 mvestment in the Funds over a 10-trading day period and do not reflect fees or expenses of any kind.

Table 5 — Underlying Stock Lacks a Clear Trend

2x Leveraged Long Fund (Daily

Underlying Stock Leverage Factor = +200%)
Cumulative Cumulative
Value Draily Performance Per NAV Daily Per Performance
100,00 100.00
Day 1 105.00 5.00% 5.00% 110.00 10.00% 10.00%
Day2 110.00 4.76% 10.00% 120.48 5.52% 20.48%
Day 3 100.00 -9.09% 000 98.57 -18.18% -1.43%
Day 4 S0.00 - 1000% =100 T8.Bb ~20.00%% -21.14%
Day 5 B5.00 -5.56% =15.00% 7010 -11.11% -29.90%
Day 6 100.00 17.65% 0.00% S4.83 3529% “5.07%
Day 7 95.00 =5.060% -5.00%: #5.33 =10.00% -14.63%
Day 8 100.00 5.26% 0.00% 94.34 10.53% -5.66%
Day 9 105,00 5.00% 5.060%% 103.77 10.00%% 177%
Day 10 100,00 -4.76% 0.00%, 9389 .52% -6.11%
-2x Tnverse Fund (Daily
Underlying Stock Leverage Factor = -200%)
Cumaulative Cumulative
WValue Daily Performance Performance NAV Daily Performance Performance
100.00 10000

Day 1 105.00 5.00% 5.00% S0.00 -10.00% ~10.00%
Day 2 110,060 A4.T6% 10.00%, 8143 -5.52% -18,57%
Day 3 100.00 “809% 0.00% 96.23 1B.18% -3.77%
Day4 90.00 =10.00%: 1000 % 11548 20.00% 15.48%
Day 5 E5.00 -5.56% -15.00% 12831 11.11% 28.31%
Day 6 100,00 17.65% 0.00% 8303 -35.1%% =16.97%
Day 7 95.00 -5.00% -5.00% 91.33 10.00% E.67%
Dy 8 100.00 5.26% 0.00%: LTI ~10.53% -18.29%
Day 9 105.00 5.00% 3.00% 73.54 -10.00%% -26.46%
Day 10 100.00 -4.76% 0.00% 80.55 9.52% -19.45%

The cumulative performance of the underlying stock m Table 5 15 0% for 10 trading days. The hypothetical retum for the 10-trading day perod 15 -6.11% for a 2x Leveraged Long Fund, and -19.45% for a -2x Inverse Fund. The volatility of the underlying stock's
performance and lack of a clear trend resulis in performance for each Fund for the peried which bears litfle relationship to the performance of the underlying stock for the 10-trading day period,
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Table 6 - Underlying Stock Rises in @ Clear Trend

2x Leverage Long Fund (Daily

Underlying Stock Leverage Factor = +200%)
Cumulative Cumulative
Value Daily Performance Performance NAV Daily Performance Performance
100,00 ALETRITH

Day 1 102.00 2.00% 2.00% 10,00 4.000% 4.00%
Day2 104.00 1.96% 4.00% 108.08 392% E08%
Day 3 106.00 1.92% 6.00% 112.24 3B5% 12.24%
Day 4 108.00 1.89% B.00% 11647 3% 16.47%
Day 5 110.00 1.85% 10.06%: 120.78 3700 20.78%
Day 6 112.00 1.82% 12.00% 12518 3.64% 25.18%
Day 7 114.00 1.79% 14.00%, 129.65 35T 29.65%
Day 8 116.00 1.73% 16.00%: 134.20 351% 34.20%
Dray 9 118.00 1.72% 1B.00%, 138.82 3.45% 3BR2%
Day 10 120,00 1.69%: 20.00% 143.53 3.39% 43.53%

-2x Inverse Fund (Daily



UNAETIYVING SI0CK LOVETAZE FRCTOT = -LU%0)

Cumulative Cumulative
Value [haily Performance Per NAV Danly Per Performance
100.00 100.00

Day 1 102.00 2.00% 2.00% 9600 4.00% -4,00%
Day 2 104,00 1.96% 4.00% 9224 3.92% -1.76%
Day 3 106.00 1.92% 6.00% HB.69 -3R3% -11.31%
Dy 4 108.00 1.89% B.00% 8534 3% -14.66%
Day 3 110,00 1.83% 10.00%, #2.18 -3.70% -17.82%
Day 6 H2.00 182% 12.00% 79.19 -3.64% -20.81%
Day 7 114.00 1.79% 14.00% 7636 -3.5T% -23.64%
Day & 116.00 1.75% 16.00% 73.68 351% -26.32%
Day @ 118,00 1.72% 18.00% 71.14 -3.45% -28.86%
Day 10 120000 169%, 20.00% 6873 -3.3%% -31.27%

The cumulative performance of the underlying mock in Table & :r. 20% rm IO tmdmg days, The hypothetical return for the 10-trading day period is 43.53% for a 2x Leveraged Long Fund, and -31.27% for a -2x Inverse Fund, In this case, because of the positive
hypothetical underlying stock trend, each L 1 Long Fund's h I gain i3 greater than the applicable multiple of the hypothetical underlying stock gain for the [0-trading day period and each Inverse Fund's hypothetical declines are less than the applicable
multiple of the hypothetical underlying stock gain for the 10-trading day period.

Table 7 - Underlying Stock Declines in a Clear Trend

2% Leverage Long Fund (Daily

Underlying Stock Leverage Factor = +200%)
Cumulative Cumulative
WValue Daily Performance Per NAV Dauly Per Perfi
100,00 100,00
Day 1 9800 =2.00% -2.00%, D600 -4 00 400
Day2 96.00 -2.045% ~400% 9208 -4.08% -1.92%
Day 3 94.00 -2.08% 600 % 88.24 4.1T% -11.76%
Day 4 92,00 -2.13% ~B.00% 8449 -4.26% -15.51%
Day 5 90,060 -2.17% 10000 %, #0582 -4.35% -19,18%
Day 6 E8.00 -2.22% 12005 T2 ~4.44% -22.78%
Day 7 86.00 =2.27% =14.00% 7371 4. 55% =26.20%
Day 8 £4.00 -2.33% 16005 70.29 -4.65%, =29.71%
Day & B2.00 -2.38% -18.00% 6654 -4.76% -33.06%
Day 100 £0.00 “2.44% -2HL00% 6367 “4.88% -36.33%
29
-2x Tnverse Fund (Daily
Underlying Stock Leverage Factor = -200%)
Cumulative Cumulative
WValue Daily Performance Performance NAV Daily Performance Performance
100,00 100.00

Day 1 98.00 -2.00% -2.00% 104.00 4.00% 4.00%
Day2 96.00 =2.04% =400% 108.24 4.08% B.24%
Day 3 94.00 -2.08% -6 00%, 11278 4.17% 12.76%
Day 4 92.00 =2.13% =B.00% 117.55 4.26% 17.55%
Day 5 Q000 -2.17% 1000 % 122 66 4.35% 22 66%
Day 6 BR.00 -2.22% -12.00% 12812 4.44% 2812%
Day 7 R.00 -2.27% -14.00% 133.94 4.33% 33.94%
Day & B4.00 -2.53% ~16.00% 14007 4.65% 40, 17%
Day 9 52,00 -2.38% =18.00%, 146.84 4.76% 46,84%
Day 10 EO.00 -2.44% -20.00% 154.01 4.88% 54.01%
The lative per of the underlying stock in Table 7 15 -20% for 10 weding days, The hypothetical return for the [f-trading day period is -36.33% for a 2x Leveraged Long Fund, and 54.01% for a -2x Inverse Fund. In this case, because of the negative
hypothetical undetiwng stock trend, each L d Long Fund’s hypothetical decline is less than the applicable multiple of the hypothetical underfying stock decline for the |0-rading day period and each Inverse Fund's hypothetical gain is greater than applicable

multiple of the hypothetical underlying stock decline for the 10-trading day period.
PRINCIPAL RISKS OF INVESTING IN THE FUNDS

Underlving Stock Risk: The Underlying Stock is subject to many risks that can negatively impact its revenue and viability incloding, but are not limited 1o price \Dlalllll‘y risk, management risk, inflation risk, global economic risk, growth risk, supply and demand risk,
operations risk, regulatory risk, environmental risk, terrorism risk and the risk of natural disasters. The Underlying Stock performance may be affected by the company's significant customer losses, its inability to develop and implement new technologies, its relisnce on
third-party distributors and platforms, cybersecurity aftacks, its inability to protect its intellectual property rights and global laws and regulations affecting privacy, data ion and technology p i The Fund's daily returns may be affected by many factors but
will depend on the performance and volatility of the Underiying Stock.

The Underlying Steck commenced its initial nubhc affering (“TPO™ on [ |, The market value of shares issued in an TPO may fluctuate considerably due to fmrs such as the ahsmc ora pnot public market, unseasoned trading, the small number of shares available for
wrading and limited information about a company’s business model, quality of management, carnings growth potential, and other criteria used to evaluate its i in shares of a company that recently commenced an [PO involve
greater risks than i in shares of ies that have traded puhhc]y cm an exclmnge for extended periods of time. Investmenss in shares of a company that teuemi)' commenced an IPO may also involve high transaction costs and are subject to market risk and
liguidity risk. Immedintely following its [PO, the Underlying Stock i I returns and volatility. Such returns should not be expected to persist. The price of the Underiying Stock shares could continue to be volatile and could decline in value significantly in
the future. Any of these factors may materially and ad\«etsely impact :he price of the Underlying Stock, increase the volatility of an investment in the Underlying Stock and have a negative impact on the performance of the Fund,

Effect of Compounding and Marker Valatility Risk (AN Funds): The Funds have a single day investment objective, and the Funds' performance for any other period is the result of s return for each day compounded over Lhe peried. The performance of the Funds for
peniods longer than a single d.ay will very likely differ in amount, and possibly even direction, from their stated multiple of the daily return of the underlying stock for the same period, before i for fees and ding affects all i but has a
more significant impact on an inverse or leveraged fund that rebalances daily. This effect becomes more pronounced as underlying stock volatility and holding periods increase. The Funds® pcrﬁ‘.\mmnoc for a peried lmm:r Ihnn a smg]e day can be estimated given any set of

ions for the following factors: {a) underlying stock volatility; (b) underlying stock performance; (c) period of time; (d) financing rates associated with inverse or leveraged exposure; and () other Fund expenses. The charts below illustrate the impact of two
principal factors — lmd.cllying stock volatihty and stock security performance — on Fund performance. The charts show estimated returns for each Fund for a number of combinations of underlying stock volathity and underiying stock performance over o one-year period.
Actual volatility, underlying stock and Fund performance may differ significanly from the chans below. Performance shown in the charts assumes: (a) no Fund exp and () b ing/lending rates {to obtain leveraged exposure) of 2ero percent. If Fund expenses
and/or actual borrowing lending rates were reflected, the Funds® performance would be lower than shown,
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In the graph below, arcas shaded red (or dark gray) rep those ios where a 2x Leveraged Long Fund can be expected to retum less than 200% of the performance of the underlying stock and those shaded green (or light gray) represent those scenarios where a 2x
Leveraged Long Fund can be expected to return mere than 200% of the performance of the underlying stock. A Zx Leveraged Long Fund's actual returns may be significantly better or worse than the retuns shown below as a result of any of the factors discussed above or
in “Correlation Risk™ below.

2x Leveraged Long Fund
200% of One Year Performance of the Underlying Volatility of the Underlying Stock (annualized)

One Year Performance of the Underlving Stock Stack 1085 25% 500 T5% L 100% 135% 150%
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The foregoing table 15 intended to isolate the effect of underlying stock volatility and underlying stock performance on the retum of a 2x Leverage Long Fund and is not a representation of actual retums. For example, a 2z Leveraged Long Fund may incorrectly be
expected to achieve a 40% return on a yearly basis if the underlying stock return was 20%, absent the effects of compounding. As the table shows, with underiving stock volatility of 50%, a 2x Leveraged Long Fund could be expected to return +12.1% under such a
scenario. A 2x Leveraged Long Fund's actual returns may be significantly better or worse than the retums shown above as a result of any of the factors discussed above or in “Principal Risks — Carrelation Risk”™ below.

In the graph below, arcas shaded red {or dark gray) represent those scenarios where a -2x Inverse Fund can be expected to return less than -200% of the performance of the underlying stock and those shaded green (or light gray) wpmncm these scenarios where a -21
Inverse Fund can be expected to return more than -200% of the performance of the underlying stock. A -2x Inverse Fund's actual retums may be significantly better or worse than the returns shown below as a result of any of the factors d. d above or in “Correl
Risk™ below.
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The foregoing table is intended to isolate the effect of underlying stock volatility and underlying stock performance on the return of 4 -2x Inverse Fund and is not a representation of actual returns. For example, -2x Inverse Fund may incorrectly be expected to achieve a
40% return on a yeurly basis if the underlying stock return were -20%, absent the effects of compounding. As the table shows, with underlying stock volatility of 50%, a 2x Inverse Fund could be expected to return -26.1% under such a scenario. A -2x Inverse Fund's actual
returns may be significantly better or worse than the retums shown above as a result of any of the factors discussed above or in “Principal Risks — Correlation Risk™ below,

Corvelation Risk (Al Fundsh: A number of factors may aﬁa:t a Fund’s ability to achieve 3 high degree of correlation with its underlying stock, and there is no guarantee that the Funds will achieve a high degree of correlation. Failure to achieve a high degree of correlation
may prevent the Funds from achieving their t and the change of o Fund’s NAV each day may differ, perhaps significantly in amount, and possibly even direction, from their stated multiple of the percentage change of the underlying stock on
such day,

In arder to achieve & high degree of cormelation with its underlying stock, each Fund seeks to rebalance its portfolio daily to keep exp i with its hjective. Being materially under- or overexposad to its underlying stock may prevent a Fund from
achieving a high degree of correlation with its underlying stock and may expose the Fund to greater leverage risk. Market dlsrupuons or c]osule, r:gulawry rcmcnons. market vo!atlllty. |II|qu>c1aly in the markets for the financial instruments in which a Fund invests, and
other factors will adversely affect a Fund's ability to adjust exposure to requisite levels. The target amount of portfolio s ¥ by an stock's fing intraday . Because of this, it is unlikely that a Fund will
have perfect exposure during the day or at the end of cach day and the likelihood of being materially under- or overexposed is higher on days whca the mdcr]ymg stock is volarile, particularly when the underlying stock is velatile at or near the close of the trading day.
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A number of otber factors may also adversely affect a Fund's dation with its underlying stock, including fees, exp ion costs, ing costs iated with the use of derivatives, income items, and
disruptions or illiquidity in the markets for the securitics or finencial instruments in which a Fund mvests, The Funds may take or refrain from taking positions in order to !mpmvc tax efficiency, comply with regulatory restrictions, or for mhnr TCASONS, cacl\ of which may
m:_l,.ltwely affcc[ the Funds' correlation with the underlying stocks. The Funds may alse be subject to large movements of assets into and out of the Funds, potentially resulting in the Funds being under- or posed o the underlying stocks. Additionally, the Funds®

andor assets may trade on markets that may not be open on the same day as the Funds, which may cause a difference between the changes in the daily performance of the Funds and changes in the level of the underfying stocks. Any of
these ﬂmms could decrease correlation between the performance of the Funds and the underiying stocks and may hinder a Fund's ability to meet its daily investment objective on or around that day.

Rebalancing Risk (Al Funds): If for any reason a Fund is unable to rebalance all or a portion of its portfolio, or if all or a portion of the portfolio is v, a Fund's 1 may not be it with the Fund's i bjective. In these
instances, a Fund may have investment exposure to its underlying stock that is significantly greater or less than its stated multiple. As & resuli, a Fund may be more exposed to leverage risk man if they had been properly rebalanced eod may not achieve ifs investment
ohjective.

Trading Halt Risk (Al Funds): Although an underlying issuer's shares are listed for trading on an exchange, there can be no assurance that an active trading market for such shares will be avatlahle at all times and the exchange may hait trading of such shares in certain
circumstances. A halt in trading in the underlying issuer’s shares may, in tum, result in a halt in the trading in the Fund's shares. demg in the underlying issuer’s and/or Fund's shares on the exchange may be halied due to market conditions or for reasons that, in the view
of the exchange, make trading in the underlying issuer’s and/or Fund’s shares inadvisable, Tn addition, trading in the underlying issuer’s and'or Fund’s shares on 2n exchange is subject to trading halts caused by extraordinary market volatility pursuant to exchange “circuit
breaker” rules.” In the event of a trading halt for an extended period of time, the Fund may be unable to execute with swap ics that are ¥ 1o 1 the Fund's stratemy.

Leverage Risk (A1l Funds): Each Fund obtains investment exposure in excess of its net assets by utilizing leverage and may lose more money in market conditions that are adverse to its investment ohjective than a fund that does not utilize leverage.

An investment in a Leveraged Long Fund is exposed to the risk that a decline in the daily pcrfonmncc of the U ing Stock will be magnified. Because cach Leveraged Long F\md includes a multiplier of its underlying stock, a single day movement in an \mdcdymg
stock hing 50% for a 2x L i Long Fund at any point in the day could result in the total loss of an m\rtslul s invesiment if that movement is ctmtmry to the i ive of a L d Long Fund, even if the underlying stock subsequently moves in
an oppcsuc direction, eliminating all or a portion of the earlier movement, The daily leverage factor will also have the effect of magnifying any differences in the Fund per i3 ion with the Underlying Stock,

An investment in an Inverse Fund with a leverage factor different from - 100% is exposed to the risk that an increase in the daily performance of the Underlying Stock will be magnified, Because each such Fund includes a multiplier of its underlying stock, 2 single day
movement in an underlying stock approaching 50% for a 2x Inverse Fund st any point in the day could result in the total loss of an investor's investment if that movement is contrary to the investment objective of such Fund, even if the underlying stock subsequently
moves in an opposite direction, climinating all or a portion of the earlier movement. The daily leverage factor for an Inverse Fund which is different from -100% will alse have the effect of magnifying any differences in the Fund performance’s correlation with the
Underlying Stock.

Due o the limited availabili coessary i or financial instruments, the Fund could, among other things, as a defensive measure, limit or suspend creations or redemptions of Creation Units until the adviser determines that the requisite exposure to the
undertying stock is obtuinable. D\mng the period that creation or redemptions are affected, the Fund's shares could trade at a significant premium or dJsccmnt 1o their net asset valu: or the bid-usk spread of a Fund's shares could widen significantly. In the case of a period
during which creations are suspended, a Fund could experience significant redemptions, which may cause the Fund 1o sell portfolio securities at prices and i ion and other costs and make greater taxable distributions to shareholders of a Fund.
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Counterparty Risk (ANl Funds): A counterparty (the other party 1o a transaction or an agreement or the party with whom the Fund executes ions) o a s (inchudi purct i with a Fund may be unable or unwilling to make timely principal,
interest or settlement payments, or otherwise honor its obligations.

Derivatives Risk (Al Funds): The use of derivative instruments involves risks different from, or possibly greater than, the risks associated with investing directly in seeurities and other traditional investments, These risks include (i) the risk that the counterpanty o a
dervative transaction may not fulfill its contractual ebligations; (ii) risk of mispricing or improper valuation; and (iii) the risk that changes in the value of the derivative may not correlate perfectly with the und:dyu!g asset, rate or index. Derivative prices are highly volatile

and may fluctuate substantially during a short period of time, Such prices are influenced 'by numerous factors that affect the markets, mcludmg. but not Timited to: changing supply and demand i Bl and polwles. national and international
political and cconomic events, changes in interest rates, inflation and deflation and changes in supply and demand relationships. Trading dert involves risks different from, or possibly greater d:lm:l the risks associated with i g directly in iti

The Fund will be subject to regulatory constraints relating to the level of value at risk that the Fund may incur through its derivative portfolio. To the extent the Fund exceeds these regulatory thresholds over an extended period, the Fund may determine that it is necessary
to make adj to the Fund's strategy, including the desired daily inverse performance for the Fund.

Exchange Traded Fund Structure Risk (41l Funds): Each Fund is structured as an exchange traded fund and as a result is subject to special risks, including:

The market prices of shares will fluctuate in response to changes in NAV and supply and demand for shares and will include a “bid-ask spread” charged by the exchange specialists, market makers or other participants that trade the particular security. There may be
times when the market price and the NAV vary significantly, This means that Shares may trade at a discount to NAV,

*  Intimes of market stress, market makers may step away from their role market making in shares of exchange traded funds and in executing trades, which can lead to differences between the market value of Fund shares and a Fund's NAV.

®  In stressed market conditions, the market for a Fund's shares may become less liguid in response to the deteriorating liquidity of a Fund’s portfolio. This adverse effect on the liguidity of the Fund's shares may, in turn, lead to differences between the market value of a
Fund’s shares and the Fund’s NAV,

®  Anactive trading market for a Fund's shares may not be developed or maintained. Trading in Shares on the Exchange may be halted due to market conditions or for reasons that, in the view of the Exchange, make trading in Shares inadvisable, such as extraordinary
market volatility. There can be no assurance that Sheres will continue to meet the listing requirements of the Exchange. If a Fund's shares are traded outside a collateralized settlement system, the number of financial institutions that can act as authorized participants
that can post collateral on an agency basis 15 limited, which may limit the market for a Fund's shares.

Fixed Income Securities Risk (Al Funds): Fixed income risk factors include credit risk {the debtor muy defoult) and prepayment nsk {the debtor may pay its obligation early or later than expected, potentially reducing the amount of interest payments or extending time to
principal repayment). These risks could affect the value of a particular investment possibly causing 2 Fund’s share price and total return to be reduced and fluctuate more than other types of investments. When & Fund invests in fixed income securities the value of your
investment in a Fund will fluctuate with changes in interest rates. Typically, o rise in mterest rates causes o decline in the value of fixed income securities. In general, the market price of debt securities with longer maturities will increase or decrease more in response to
changes in mwrest rates than shorter-term securities. If the U.S. Federal Reserve's Federal Open Market Committee (“FOMC™) raises the federal funds inferest rate target, interest rates across the U.S, rnancual sysmn may rise, However, the magnitude of rate changes
across and b seCtors is in. Rising rates may decrease liquidity and increase volatility, which may make portfiolio mansgement more difficult and costly to a Fund and its shareholds Iy, default risk i if issuers must borrow at
higher rates. Generally, these changing market conditions may cause a Fund's share price to fluctuate or decline more than other types of equity investments,
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Management Risk (AN Funds): The Adviser's jud about the i . vitlue and potential tation of o particular security or derivative in which a Fund invests may prove to be incorrect and may not produce the desired results.

Market and Geopolitical Risk (All Funds): The 1 I ivity between global tes and financial markets increases the likelihood that events or conditions in ene region or financial market may adversely impact issuers m a different country, region or
financial market. Secu.rin'es in 8 Fund’s portfolio may underperform due to inflation (or expectations for inflation), interest rates, global demand for particular products or resources, natural disasters, pandemics, epidemics, terrorism, regulatory events and governmental or

I setions. The of global events similar to those in recent years, such s terrarist attacks around the world, natural disasters, social and political discord or debt crises and downgrades, among others, may result in market volatility and may have
Iorng Ieml effects on both the U.S, and global financial markets. It is difficuli 1o predict when similar evenis affecting the ULS. or global financial markets Ty OCCUr, the effects that such events may have and the duration of those effects. Any such eveni(s) could have a
significant adverse impact on the value and risk orofile of a Fund's portfolio. For examole. novel coronavirus (COVID-191 elobal ic and the taken bv manv sovernments. inchuding closing borders. restrictine international and domestic travel.




and the i ition of p ol i ines or slmllur restrictions, us well as the forcnd or vulunt.u')' closure ul' or upemhulml i.lmngcs o, many relzul and other buslm:sses has hud m:g.ﬂwe impacts, md in muny wses severe negal]\e u'npﬁcbs on markets worldwide. Tt is
nat known how long slu:h lmpacas. or any future impacts of other significant events described above, will or would last, but there could be a prolonged period of global economic slowdown, which may impact your Fund investment, Therefore, a Fund could lose money
over short periods due to short-term market movements and over longer periods during more prolonged market downturns.

Non-Diversified Risk (Ail Funds}: Each Fund is non-diversified. This means that it may invest a larger portion of its assets in a limited number DFDumpuml:! than a d]vm:ﬁed fund. Because a relatively high percentage of a Fund's assets may be invested in the secunties of
a limited number of companies that could be in the same or related economic industries, a Fund's portfolio may be more ible to any single hnological or regulatory @ than the portfolio of a diversified fund.

Indirect Investment Risk (All Funds): The issuers of the underlying stocks are not affilinted with the Trust, the Advisor, or any affiliates thereof and is not mvolved with this offering in any way and has no obligation te consider the Fund in taking any corporate actions that
might affect the value of Shares. The Advisor has not made any due diligence inquiry with respect to the publicly available information about the underiying issuers in connection with this effering, Investors in the Shares will not have voting rights or rights to receive
dividends or other distributions or any other nights with respect to the common stock of the underlying issuers.

Swap Risk (41l Funds): Each Fund will use swaps to enhance returns and manage nsk. A Fund's use of swaps mvolves nsks different from, or possibly greater than, the risks tated with ing directly in and other 1 These nisks
include (i) the risk that the party (o a ion may not fulfill its contractual obligations; (ii) risk of mispricing or improper valuation; and (iii) the risk that changes in the value nflh» derivative may not correlate perfectly with the underlying asset, rate
or mdex. Derivative prices are highly volxtilc and may fluctuate substantially during & short period of time. Such prices are influenced by numerous factors that affiect the markets, mcludmg, hm not limited to: changing supply and demand relatonships; government
programs and policies; national and i jonal political and 1c events, changes in interest rates, inflation and deflation and changes in supply and demand rel hi Trad.mg ) nvolves risks different from, or possibly greater than, the risks
associated with investing directly in securities, Derivative contracts ordinarily have leverage inherent in their terms, The low margin deposit normally required in trading deri g futures permit & high degree nflwctage Acmrdlnglv a relatwcly
smaLl price movement may result in an immediate and substantial loss to a Fund. The use of leverage may also cause the Fund to liquidate portfolio positions when it would not be ad\-mlngmus to do so in order to satisfy its obli or to mect coll

3| The use of I d derivatives can magnify the Fund’s potential for loss and, therefore, amplify the effects of market volatility on a Fund's share price.
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Oprions Contracts Risk (All Funds): The use of upuons mvo!ues gies and risks different from these associated with ordinary portfolio securities transactions. The prices of options are volatile and are influenced by, among other things, actual and
anticipated changes in the value of the underl the anticig volatility, which are affected by fiscal and monetary policies and by national and mternational political, changes in the actual or implied volatility or the reference asset, the time
remaining until the expiration of the option contract and economic events. For the Fund, in particular, the value of the options contracts in which it invests is substantially influenced by the value of the Underlying Stock. The Fund may experience substantial downside
from specific option positions and certain option positions held by the Fund may expire . As an option approaches its expiration date, its value typically inc:easu'nsly maves with the value of the underlying instrument. However, prior to such a date, the value of an
option generally does not increase or decrease at the same rate at the underlying instrument. There may at times be an imperfect correlation between the movement in values of options contracts and the underlying instrument, and IJ:lcn: may at In:n:s not be a liquid
secondary market for certain options confracts, The value of the options held by the Fund will be determined based on markef quotations or other moognlzod pncmg methods, Furthermeore, when the Fund seeks to trade out of positi liy near ion, there is an
added risk that the Fund may be required to allocate resources unexpectedly to fulfill these obligations. This potential exp to physical settl can Iy impact the Fund's liguidity and market exposure, pnmcu]ally in volatile market conditions. If the Fund
sells non-cash seitled options contracis, it would be obligated 1o receive shares of the Underlying Stock when the option is exercised, Consequently, there is a risk that the Fund may have to physically acquire the Underlying Stock shares at the strike price, which could
result in the Fund holding the Underlying Stock, and an asset that has declined in value. The level of exposure obtained through option contracts should at most be equal to the Fund’s Daily Leverage Factor times the Fund’s net asset value.

Dermark Investing Risk {GraniteShares 2x Long ’WO Daily ETF and GraniteShares I Shovt NVO Daily ETF enfy); Investments in a Danish issuer will subject the Fund to legal, regulatory, political, currency, security, and economic risks specific to Denmark. Denmark’s

industrialized market depends on d raw fals and foreign trade. As a result, Denmark is d dent on trading relationships with certuin key trading partners. including other EU countries and the U.S. Denmark's economy has also been characterized
by slow growth and is facing ds hic chall including an aging population, that could lead to labor supply shortages in the near future,

UK. Investing Risk (Gmm:es-knm 2: LungARMDarfy ETF ondyi; the Underfying Stock will subject the Fund to regulatory, political, currency, security, and economic risks specific to the UK. The LLK.'s economy relies heavily on the export of financial services fo the
U.5. and other P in the financial services sector may have a negative lmg:am on llu: 1] K s economy. In the past, the UK. has been a target of terrorism. Acts of terrorism in the UK. or against UK. interests may cause uncertainty
in the U.K."s financial markets and m!veise[y affect the performance of the issuers to which the Fund has such as the Catalan movement in Spain and the independence movement in Scotland, may have an adverse effect on the UK.
economy.

On Jamuary 31, 2020, the UK. officially left the EU (Brexit), subject to a transitional period that ended December 31, 2020, The UK. and EU have reached an agreement on the terms of their future trading relationship effective January 1, 2021, which principally relazes to
the trading of goods rather than services, including financial services. Further discussions are to be held between the UK. and the EU in relation to matters not covered by the trade agreement, such as financial services. The Fund faces risks associated with the potential
uncerfainty and consequences that may follow Brexit, including with respect to volatility in exchange rates and inferest rates. Brexit could ad |y affect Europ or Idwide political, regulatory, i or market ditions and could thute to instability in
global political institutions, regulatory agencies and financial markets. Brexit has also led to legal uncertainty and could lead to politically diverzent national laws and regulations as o new relationship between the UK. and EL is defined and the UK. determines which ELI
laws to replace or replicate. Any uflhese eﬁems of Bmul could nd\«ersely affect the Underlying Stock to which the Fund has exposure and any other assefs that the Fund invests in. The political, economic and legal consequences of Brexit are not vet known, In the shor
term, financial markets may those m the UK. and Europe, but possibly worldwide. The UK, and Furopn: may be less stable than they have bucal in recent years, and investments in the UK. and the EU may be difficult to value
or subject to greater or more l'requcnt vuiutlilly In the longer lerm there is likely to be a period of significant political, regulatory and as the UK. 0 the terms of its future trading relationship with the EL.
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Taiwan fnvesting Risk (GraniteShares 2x Long TSM Daily ETF and GraniteShares 2x Short T8M Daily ETF only): Securities of issuers in Taiwan are subject to nisks, including, but not limsted to, legal, regulatory, pullhcal curency and economic risks that are specific to
Taiwan, Specifically, Taiwan’s geographic pmx:mlt)' and h:swr)' ot pollt:cnl contention with China have resulied in ongoing tensions between the two ies, which may i affect the Tai of Tai ies are subject to
Tarwan's heavy depend, on expaorts, Red on T products and services, labor shortages, institution of tariffs or other trade barriers, or a downturn in any of the economies of Taiwan's key trading partners, including the United States, may have

an adverse impact on the Teiwanese economy and ihe values of Taiwanese companies.

Tracking Errov Risk (ANl Funds): Tracking error is the divergence of o Fund’s performance from that of the underlying stock. The performance of a Fund may diverge from that of the underlying stock for a number of reasons. Tracking error may occur because of
wransaction costs, the Fund's holding of cash, differences in accrual of dividends, changes to the underlying stock or the need to meet new or existing regulamry mqu:rcmcnts Tracking error risk may he heightened during times of market volatility or other unusual market
conditions. Each Fund may be required to deviate from its investments as a result of market restrictions or other legal reasons, including regulatory limits or other on itics that may be L 1 by the Adviser and its affiliates.

Imvesting in U8, Equities Rixk (Al Funds}: Investing in U8 issuers subjects the Fund to legal, regulatory, political, currency, security, and economic risks that are specific to the U8, Certain changes i the U8, such as a weakening of the U8, economy or a decline m its
financial markets, may have an adverse effect on ULS. issuers.

U8 Treasory Risk (AN Funds)- US. Treasury obligations are backed by the “full faith and credit” of the U8, and lly have ligible credit risk. Securities issued or { by federal agencies or authorities and 1.8, 1
instrumentalities or enterprises may or may not be backed by the full faith and credit of the 1.5, government. The and may be subject to such risk to the extent it invests in securities issued or guaranteed by federal agencies or authorities and 1S, guvemmnm sponso«cd
instrumentalities or enterprises.

FUND WEBSITE AND DISCLOSURE OF PORTFOLIO HOLDINGS

The GraniteShares Trust maintains a website for the Funds at www graniteshares.com. Amlmg omcl things, this website |n|.1udcs each Fund's prosp and of Additional Infi ion (“SAI"), and includes the Funds® holdings, the Funds' last unnual and semi-
annual reports, pricing information about shares trading on the Excl updated perfi and di . and bld.-‘nsk spreads, The Funds® annual and semi-annusal reports contain complete lstings of each Fund's portfolio heldings as of the end
of the Funds’ second and fourth fiscal quarters, Each Fund prepares a report on Form N-PORT of its portfolio holdings at the end of each month, The Funds® annual and semi-annual reports are filed with the SEC within 60 days of the end of the reporting period and the
Fund’s menthly portfolio holdings are filed with the SEC within 60 days after the end of cach fiscal quarter. You can find the SEC filings on the SEC"s website, www.sec.gov. A summarized description of the GraniteShares Trust’s policies and procedures with respect to

the disclosure of Fund portfolio holdings is available in each Fund's SAL Information on how to obtain the SAI is listed on the inside back cover of this prospectus,
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FUND MANAGEMENT
Adviser

GraniteShares Advisors LLC, the investment adviser to Funds, is a Delaware limited liability company located at 250 Broadway, 24th Floor, New York, New York 10007, The Adviser provides investment advisory services to exchange-traded funds, The Adviser serves as
investment adviser to the Funds with overall responsibility for the portfolio management of the Funds, subject to the supervision of the Board of the GraniteShares Trust. For its services, the Adviser receives a fee that is equal to [ 1% per annum of the average daily net
assets of cach Fund, m cach case calculated duily and pand monthly.

The Adviser has contractually agreed to waive its fees andfor pay for operating expenses of each Fund to ensure that total annual fund operating expenses (exclusive of any (1) interest, (i) brokerage fees and commission, (i) acquired fund fees and expenses, (iv) fees and
expenses associated with instrements in other collective 1 wehicles or d {including for example up!lous and swap fees m:ld expenses), (v} interest and dividend expense on short sales, (vi) taxes, (vii) other fees related to underlying investments
(such as option fees and expenses or swap fees and exp {wiii) exp incurred in ion with any menger or reorg ion or (ix) ¥ exp such as litigation) will not exceed | %, This agreement is effective until [ ], and it may be terminated

before thet date only by the Board.

Any expense walver or rei 1s subject to r by the Adviser within the three years after the expense was waived/reimbursed only if Total Annual Fund Operating Expenses fall below the lesser of this 1 umitation and any 7 itasion
place at the time the expense was wai i i, This agr may be terminated or revised at any fime at the discretion of the Board upon notice to the Adviser and without the approval of Fund shareholders,

The Adviser 15 a wholly owned subsidiary of GraniteShares, Inc., a Delaware corporation. The Adviser has been a registered investment adviser since 2007 As of [ ], the Adviser had USS [ ] million in total assets under management.

A discussion regarding the basis for the Board's approval of the investment advisory agreement with respect to each Fund will be available in the Funds® first annual or i al repont to sharehold
Portfolio Managers
Jeff Kiearman has been Portfolio Manager at GraniteShares since 2017 Mr. Klearman has over 20 years of experience working as a trader, marketer and her. Most recently, Mr. Klearman was the Chief Investment Officer for Rich Investment Services, a

company which created, listed and managed ETFs. Prior to Rich Investment Services, Mr. Klearman headed the New York Commaodities Structuring desk at Deutsche Bank AG. From 2004 to 2007, Mr. Klearman headed the marketing and structuring effort for rates-hased
struetured products at BNF Paribas in New York. Mr. Klearman worked at AIG Financial Products from 1994 to 2004 trading rates-based volatility products as well as marketing and structuring. Mr. Klearman received his MBA in Finance from NYU Stem School of
Tusiness and his Bachelor of Science in Chemical Engi: from Purdue Uni

Ryan Dofflemeyer has been portfolio manager at GraniteShares since Scptember 2024, Mr. Dofflemeyer has over 20 years of experience working s a portfolie manager and trader for ETFs and mutual funds. Most recently, Mr. Dotflemeyer was a Senior Portfolio Manager

for Vident Asset M where he provided ETF sub-advisory services including fund and trading across o variety of global equities and derivatives-based strategies. Prior to Vident Asset Management, Mr. Dofflemeyer was at ProShares ETFs from 2003
to 2020 where he headed the desks responsible for ing their | iged and inverse global equities, commodities, and VIX futures ETFs. Mr. Dofflemeyer received his MBA from the University of Maryland Robert H. Smith School of Business and his Bachelor of
Arts from the University of Virginia.
The SAT provides additional information about the Portfalio M ' ion, other accounts 1, and hip of Fund shares.

BUYING AND SELLING SHARES

The Funds issue and redeem shares at net asset value only in a large specified number of shares each called a “Creation Unit,” or multiples thereof. A Creation Unit consists of 10,000 shares and are acquired by “Authorized Participants™ which are market markers, broker
dealers and/or large institutional investors that have entered into an agr with ALPS Distrib Ing., the distributor of each Fund's shares (“ADI" or the “Distributor™). Only Authorized Participants may acquire shares {aggregated in Creation Unitsp directly from a
Fund, and only Authorized Participants may tender their shares for redemption directly 1o a Fund. Individual shares of the Fund may only be bought and sold in the secondary market through a broker-dealer at a market price. Fund shares are listed for secondary trading on
the NASDAD and can be bought and sold throughout the trading day like other publicly traded securities. The NASDAQ is generally open Monday through Friday and is closed weekends and the following helidays: New Year's Day, Martin Luther King, Ir. Day,
Presidents” Day, Good Friday, Memorial Day, Juneteenth Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Diay.
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Because ETF shares trade at market prices rather than at NAY, shares may trade at a price greater than NAV (at a premium), a1t NAV or less than NAV (at a discount), Market prices of Fund shares may deviate significantly from the value of & Fund's underlying portfolio

holdings (as reflected n the NAV per share) during periods of market stress, with the result that mvestors may pay significantly more or receive significantly less than the underl wvalue of the Fund shares bought or sold. It cannot be predicted whether Fund shares will
trade below, at, or above their NAV, An investor may also incur costs atiributable to the difference berween the highest price a buyer is wi o pay 1o purchase shares of Ihn. Fund (bid} and the lowest price a seller is willing to accept for shares of the Fund (ask) when
buying or selling shares in the sccondary market (the “bid-ask spread™). In addition, when buying or selling shares through a broker, you will incur ¥ and charges.

WAV per share for each Fund is computed by dividing the value of the net assets of the Fund (i.c., the value of its total assets less total liabilities) by its total number of shares di P and fees, including i and distribution fees, if any, are accrued

daily and taken mto account for purposes of determining NAV. NAV is determined each business day, normally as of the close of regular trading of the NASDAD) {ordinanily 4:00 p.m., I:.nswm time).

When determining NAV, the value of a Fund's portfolio securities or other instruments is based on market prices of the itics or other which g lly means & valuation obtamed from an exchange or other market {or based on a price quotation or other
equivalent indication of the value supplied by an exchange or other market) or a valuation obtained from an independent pricing service. If a security or other instrument’s market price is not readily available or does not otherwise accurately reflect the fair value of the
security or other instrument, the security or other instrument will be valued by another method that the Board believes will better reflect fair value in accordance with the Trust’s valuation policies and procedures. Fair value pricing may be used in a variety of
cireumstances, including, but not limited to, situations when the value of a security or other instrument in a Fund®s portfolio has been materially affected by events ocourring afler the close of the market on which the security or other instrument is principally traded but
prier to the close of the NASDAQ (such as in the case of a corporate action or other news that may materially affect the price of a security) or trading in a security or other i has been suspended or halted. A dingly, & Fund’s NAV may reflect certain portfolio
securities' fuir values rather than their market prices.

Fair value pricing involves subjective judgments, and 1t 15 possible that a far value determmation for a secunty or other instrument will materially differ from the value that could be realzed upon the sale of the security or other mstrument. This may result in o difference
between the Fund's perft and the per of the underlying stock.

Book Entry
Shares of the Funds are held in book-entry form, which means that no stock certificates are issued. The Deposttory Trust Company (“DTC") or its nominee is the record owner of all outstanding shares of the Funds,

Investors owning shares of a Fund are beneficial owRers as shown on the records of DTC or s participants. IVTC serves as the securities depository for all shares of the Funds. Partcipants melude DTC, secunties brokers and dealers, banks, trust companies, clearing

i and other institutions that directly or indirectly maintain a cusiodial relationship with DTC. As a beneficial owner of shares, you are not entitled 1o receive physical delivery of stock certificates or 1o have shares registered in your name, and you are nol
considered a registered owner of shares. Therefore, to exercise any right as an owner of shares, you must rely upon the procedures of DTC and its participants. These procedures are the same as those that apply to any securities that you hold in book-cntry or “street name™
form. Your broker will provide you with account statements, confirmations of your purchases and sales, and tax information,

Fregquent Redemptions sod Purchases of Fund Shares

Unlike frequent trading of shares of a traditional open-end mutual fund's (L.e., not exchange-traded) shares, frequent trading of shares ol a Fund on the svwmlxry market does not disrupt portfolio management, merease the Fund's trading costs, lead to realization of
capitalization gains, or otherwise harm the Fund’s shareholders because these trades do net involve the Fund directly. Certain instinuti are authorized 1o purchase and redeem each Fund's shases directly with the Fund. To the extent these trades are effected in-
kind {i.e., for securities, and not for cash), they do not cause any of the harmful effects noted above that may result from frequent cash trades. Morcover, esch Fund imposes transaction fees on in-kind purchases and redemptions of Creation Units to cover the custodial and
other costs incurred by the Fund in effecting in-kind trades. These fees increase if an investor substitutes cash in part or in whole for Creation Units, reflecting the fact that the Fund's trading costs increase in those circumstances, For these reasons, the Board has derermined
that it is net necessary o adopt policies and procedures to detect and deter frequent trading and market-timing in shares of the Funds.
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DIVIDENDS, DISTRIBUTTONS, AND TAXES
Fund Distributions

Dividends from net investment income, ll' any, are &.clmd :md pmd at least annually by the Each Fund. Each Fund also intends fo distribute net realized capital gains, if any, 1o its shareholders at least annually, Dividends and other distributions may be declared and paid
maore frequently to comply with the di M of the Internal Revenue Code, and to avoid a federsl excise tax imposed on RICs.

Dividend Reinvestment Service

Brokers may make available to their customers who own a Fund's shares the DTC book-emry dividend reinvesiment service. If this service is available and used, dl\-'ld.end distributions of both income and capital g,ams will i be reil d in additional whole
shares of the Fund. Without this service, investors would receive their distributions in cash. In order to achieve the maximum total return en their are 1 to use the dividend service. To d ine whether the dividend
reinvestment service is available and whether there is a m:mussmﬁ or ather charge for u&mg this service, consult your broker. Brokers may require a Fund's shareholders to adhere o specific procedures and timetables, 1f this service is available and used, dividend
distributions of both income and realized gains will be n ional whole shares of the appli Fund ' m the 5 y market.

Federal Income Tax Information

The following is a summary of some important U.S. federal income tax issues that affect each Fund and its shareholders. The summeary is based on current U5, federal income tax laws, which may be changed by legislative, judicial or administrative action. You should not
constder this summary to be a detailed explanation of the tax treatment of a Fund, or the tax consequences of an investment in a Fund’s shares. The summary is very general, and does not address investors subject to special rules, such as investors who hold shares through
an TRA, a 401k} or other © d d account, More infi ion about U5, federal income taxes is located in the SAL You are urged to conselt your tax adviser regarding specific questions as to federal, state and local income taxes

Federal Income Tax Status of the Funds, Each Fund is treated as a separate entity for 1S, federal income tax purposes and intends 1o qualify for the special tax treatment afforded to RICs under Subchapter M of the Internal Revenue Code. As long as a Fund qualifies as
a RIC, it pays no U.S. federal income tax on the earnings it distributes to shareholders,

Federal Income Tax Status of Distributions:

. Each Fund will, for each year, distribute substantially all of its net investment income and net capital gains,
. Distributions reporied by a Fund as’ “gualified dividend income” are generally taxed to noncorporate sharcholders at rates appl]mb]: o long-term Laplt.ll gains, provided certain holding period and other requirements are met. “Qualified dividend income™
generally is income derived from dividends paid by U.S. corporations or certain fomsn porations that are either incomp d ina LLS. ble for tax benefits under certain 1.8, income tax treaties. In addition, dividends that a Fund

or
received in respect of stock of certain forelgn corporations may be qualified dividend income if that steck is readily tradable on an ﬁubllslwd 8. securities market. Corporate shareholders may be entitled to a dividends-received deduction for the
portion of dividends they receive that are afiributable to dividends received by & Fund from U. 5, corporations, subject 1o certain limitations.
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. A Fund's strategies may limit its ability 1o distribute dividends eligible for qualified dividend income for P harehelders and the dividend: ived deduction for corp harefold:

. Any distributions of net capital gain (the excess of a Fund's net Jong-term capital gains over its net shori-term capital losses) that you receive from a Fund are taxable as long-term capital gains regardiess of how long you have owned your shares. Long-
term capital gains are currently taxed to T at reduced maxi rates,

. 1 a Fund's distributions exceed its current and accumulated eamings and profits, the excess will be treated for federal income tax purposes as a tax-free retum of capital to the extent of yvour basis in your shares and thereafter as a capital gain if vou hold
your shares as a capital asset. Because a return of capitul distribution reduces the basis of your shares, a return of capital distnbution may result in a higher capital gain or o lower capital loss when you scll your shares held in a taxable account,

. Taxable dividends and distributions sre generally taxable to you whether you receive them in cash or in additional shares through a broker’s dividend reinvestment service. If you receive dividends or distributions in the form of additional shares through a
broker’s dividend reinvestment service, you will be required to pay applicable federal, state or local taxes on the reinvested dividends, but you will not receive a corresponding cash distribution with which 1o pay any applicable tax.

. A Fund may be able to pass through to your foreign tax credits for certain taxes paid by the Fund, provided the Fund meets certain requirements,

. Distributions paid in January but declared by a Fund in October, November or December of the previons year to sharcholders of record in one of those months may be taxuble to you in the previous year.

. A Fund will inform you of the smount of your ordinary income dividends, qualified dividend income, retum of capital, foreign tax credits and net capital gain distributions received from the Fund shortly after the close of each calendar year.

Taxes on Exchange-Listed Share Sales. Any capital gain or loss realized upon a sale of shares will generally be treated as long-term capital gain or Joss if the shares have been held for more than one year and as shori-term capital gain or loss if the shares have been held
for one year or less, except that any capital loss on the sale of shares held for six months or less will be treated as Jong-term capital loss to the extent of amounts treated s distributions of net capital gain to the shareholder with respect to such shares.

Medi Tax. U.S. individuals with income ding S200,000 {$250,000 if married and filing jointly) are subject to a 3.8% Medicare contribution tax on their “net 1 income,” ncluding interest, dividends, and capital gains {including capital gains realized on
the sale or exchange of shares). This 3.8% tax also applies to all or a portion of the undistributed net investment income of certain shareholders that are estates and frusts,

Non-L.S, Investors. If you are not & citizen or permanent resident of the United States, & Fund's ordinary income dividends will generally be subject to a 30% ULS. withholding tax, unless a lower treaty rate applies or unless such income is effectively connected with a
1.8, trade or business. This 30%, withholding tax generally will not apply to distributions of net capital gain,

Distributions, sale proceeds and certain capital gain dividends paid to a shareholder that is a "foreign financial institution” as defined in Section 1471 of the Internal Revenue Code and that does not meet the requirements imposed on foreign financial institutions by Section

1471 will lly be subject to withholding tax at & 30% rate. Distributions, sale procecds and wnxm r.apn.nl zuin dividends paid to a non-U_S. s]:lmlwld.cl that is not a foreign financial institution will generally be subject to such withholding rax if the sharcholder fails to
make certain required certifications. Recently issued proposed Treasury R il however, g such withholding on gross p . which include certam cnpna[ gains dlsm\mﬂons and sale pmceuds from a sale or du.sposmon of Fund shares, Taxpayers
gencrally may rely on these proposed Treasury Rl:gu].n.uuns until final Treasury Regulations are issued. A non-ULS. sharcholder may be exempt t'mm the withhold bed in this h under an applicat pu between the U.S. and a
foreign gy provided that the shareholder and the applicable foreign g comply with the terms of sech agreement,
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Backup Withholding. A Fund or your broker will be required in certain cases to withhold {as “backup withholding™} on amounts payable to any sharcholder who (1) has provided either an incorrect taxpayer identification number or no number at all, (2) is subject to
backup withholding by the Internal Revenue Service for failure to properly report payments of interest or dividends, (3) has failed to cenify that such shareholder is not subject to hackup wuhholdms. or M Thzs not certified that such sharcholder is a U.S, person (including
a LS. resident alien). The backup withholding rate is 1y 24%. Backup withholding will not, hewever, be applied to payments that have been subject to the 30% withholds fers who are neither citizens nor residents of the United States,

Taxes on Purchases and Redemptions of Creation Units. An authorized purchaser having the U.S. dollar as its functional currency for U.S. federal income tax purpeses whn wthmges secunties for Creation Units generully recognizes a gain or a loss. The gam or loss
will be equal to the difference between the value of the Creation Units at the time of the exch and the exchanging authorized purct '3 basis in the il 1 f, plus the amount of any cash paid for ihe Creation Units. An authorized purchaser who
exchanges Creation Units for securities will generally recognize a gain or loss equal to the di between the i aulhnnzcd purck "4 basis in the Creation Units and the aggregate U.S. doliar market value of the securities received, plus any cash received for
such Creation Units. The Internal Revenue Service may assert, however, that an authorized purchaser whe does not mark-to-market its holdings may not be permitted to currently deduct losses upon an exchange of securities for Creation Units under the rules governing
“wash sales,” or on the basis that there has been no significant change in economic position. Persons exchanging securities should consult their own tax advisor with respect to whether wash sale rules apply and when a loss might be deductible.

Any capital gain or loss realized upon redemption of Creation Units is generally treated as long-term capital gain or loss if the shares have been held for more than one year and as a short-term capital gain or loss if the shares have been held for one year or less,

A Fund may include # payment of cash in addition 1o, or in place of, the delivery of o basket of securities upon the redemption of Creation Units, A Fund may sell portfolio securities to obtain the cash needed to distribute redermption proceeds, This may cause a Fund 10



recopnize investment income and/or capital gains or losses that it might not have recognized if it had completely satisfied the ption in-kind. As a result. a Fund may be less tax efficient if it includes such a cash payment in the proceeds paid upon the redemption of
Creation Units.

The foregoing discussion summarizes some of the possible consequences under current federal income fax law of an investment in a Fund. It is not a substitute for personal tax advice. You also may be subject to state, local and foreign tax on Fund distributions and sales of
shares, Consult your personal tax advisor about the potential tax consequences of an investivent In shares under all applicable tax laws, For more information, please see the section entitled " Federal Income Taxes ™ in the SAL

DISTRIBUTION OF FUND SHARES

ALPS Distributors, Ine. {previously defined as “ADI™ or the “Distributor™) is a broker-dealer registered with the U.S. Securities and Exchange Commission. The Distributor distributes Creation Units for the Funds on an agency basis and does not maintain a secondary
market in Fund shares, The Distributor has no role in determining the policies of the Funds or the securities that are purchased or sold by a Fund. The Distributor’s principal address is 1290 Broadway, Suite 1000, Denver, CO 80203,

The Board has adopted a Distribution and Service Plan (the “Plan™) pursuant to Rule 12b-1 under the 1940 Act, Tn accordance with the Plan, each Fund is authorized to pay an amount up to 0L25% of its average daily net assets each year for certain distribution-related
activities and shareholder services. No Rule 12b-1 fees are currently paid by a Fund, and there are no plans to impose these fees. However, in the event Rule 12b-1 fees are charged in the future, because the fees are paid out of the applicable Fund's assets, over time these
fees will increase the cost of your investment and may cost you more than certain other 1ypes of sales charges,
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PREMIUM/DISCOUNT INFORMATION

Information on the daily NAV per share of each Fund can be found at waw itesk com, Additienally, i i gurding how often the shares of each Fund traded on the Exchange at a price above (ie., at a premium) or below (i.e.. ot a discount) the NAV of the
Fund is available at www, granitesh com. Any such i i past performance and cannot be used to predict future results.

FUND SERVICE PROVIDERS
Brown Brothers Harmman & Co. {“BBH™) is the cusiodian and transfer agent for the Funds. BBH is located at 50 Post Office Square, Boston, MA 02110-1548.
ALPS Fund Services, Inc., located at 1290 Broadway, Suite 1000, Denver, C0 80203, is the administrator for the Funds,

ALPS Distributors, Ine., located at 1290 Broadway, Suite 1000, Denver, CO 80203, 15 the distributor for the Funds.

I::IF“&B:!' & Baker LLP, located a1 50 South 16 Street, Suite 2900, Philadelphia, PA 19102, serves as the Funds” independ 2 1 public ing firm, Tait Weller & Baker LLF has been appointed by the Funds’ trustees to audit the annual financial statements of
unds.
FINANCIAL HIGHLIGHTS
Because the Funds have not yet di It no financial highlights are avail for each Fund at this time. In the future, financial highlights will be presented in this section of the Prospectus,
GRANITESHARES ETF TRUST
Annual/Semi-Annusl Reports to Shareholders
Additional information about the Funds' investments is available in the Trust's annual and i al reports o shareholders. In the Trust's annual reports, you will find a discussion of the market ditions and i ies that signi ly affected each Fund's

performance during its most recent fiscal year.
Statement of Additienal Information (SAT)
The SAl provides mere detailed information about each Fund, The SAl is incorporated by reference into, and is thus legally a part of, this prospectus.,
For More Information
To request a free copy of the latest annual or semi-annual report of & Fund, the SAL or to request additional information about the Funds or to make other inguiries, pleass contact us as follows:
Call:  B44-GRN-TSHR (844-476-8747)
Monday through Friday
Fam. to 5 pm
Write:  GraniteShares ETF Trust
c/o ALPS Fund Services, Inc.
1290 Broadway, Suite 1000
Denver, CO 80203

Visit:  www. graniteshares.com

Information Provided by the Securities and Exchange Commission

Reports and other information ahout the Funds are available in the EDGAR Database on the SEC’s Intemet site at hitps//www.sec.gov, or you can receive copics of this i after paying a duplicating fee, by ic request at the following e-mail address:

publicinfodsee.gov.
The Trust's Investment Company Act file number: 811-23214
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The infi in this § tof Add | Information {*SAT”) is not complete and may be changed, We may not sell these securities until the registration statement filed with the Securitics and Exchange Commission is cffective, This SAT is not an offer to sell these

securities and 15 not soliciting an offer o buy these securities in any state where the offer or sale is not permitied
Subject to completion, dated March 26, 2026
GRANITESHARES FUNDS

STATEMENT OF ADDITIONAL INFORMATION

I LI

GRANITESHARES FUNDS TICKER SYMBOL
GraniteShares 2x Long SK Hynix Daily ETF [1
GraniteShares 2x Short SK Hynix Daily ETF [1

Each a serfes of GraniteShares ETF Trast (the “Trust™)
Tnvestment Adviser:
GraniteShares Advisors LLC
This § of Additional Infi 1on (“SAL") 15 not u prospectus. With respect to the Trust’s series listed above, the SAl should be read in conjunction with the prospectus, dated [ [, [ |, 28 revised from time to time (the “Prospectus™). Capitalized terms used herem

that are not defined have the same meaning as in the Prospectus, unless otherwise noted, A copy of the Prospectus and the Funds' annual and i 1 reporis {when available) may be obtained without charge, by writing the Funds® distributor, ALPS Distribators, Inc,
(the “Distributor”), by visiting the Trust™s website at www graniteshares com, or by calling 844-GRN-TEHE (844-476-8747).
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GENERAL INFORMATION ABOUT THE TRUST
The Trust is an op d currently g of multiple mvestment series, of which the GraniteShares 2x Long SK Hymix Daily ETF and the GraniteShares 2x Short SK Hynix Daily ETF {cach a “Fund” and collectively, the “Funds™)
are series of GraniteShares ETF Trust. The Trust was orgamzed as a Delaware statutory trust on November 7, 2006, The Trust is registered with the U S, Securities and Exchange Commission (the “SEC™) under the Invesiment Company Act of 1940, as amended (the 1940
Act”), and the offering of each Fund’s shares (“*Shares™) is registered under the Securities Act of 1933, us ded (the ities Act”). Grani Advisors LLC (the "Adviser™) serves as investment adviser to the Funds.
INVESTMENT OBJECTIVES
Each Fund’s investroent objective is provided in the table below, Each Fund's investment objective can be changed by the Board of Trustees of the Trust (the “Board™) upon sixty days’ written notice to shareholders.
FUND INVESTMENT OBJIECTIVE
GraniteShares 2x Long SK Hynix Daily ETF The Fund secks daily investment results, before fees and expenses, of 2 tmes (200%) the daily percentage change of the common stock of SK Hynix Inc. {[Exchange]: [Ticker]).
GiraniteShares 2x Short SK Hynix Daily ETF The Fund seeks daily investment results, before fees and expenses, of -2 times (-200%) the daily percentage change of the common stock of SK Hynix Inc_ {[Exchange]: [Ticker]).
For purposes of the 1940 Act, each Fund is classified as “non-diversified”. As a result, & r fied fund’s perfi may be ly affected, the fund's shares may experience greater price volatility, and the fund mey be more susceptible to the risks sssociated
with these particular issuers or 1o a single economic, political, or regulatory occurrence affecting these issuers,
Each Fund intends to qualify for as a “regul pany” {a “RIC"} under Subchapter M of the Intenal Revenue Code of 1986, as amended (the “Code™), by meeting certain f-i asset diversi ion and annual distrit
requirements,

Each Fund offers and issucs Shares at their net asset value (“NAV™) only in aggregations of a specified number of Shares (each, a “Creation Unit™). Only “Authorized Participants™ may purchase or redeem Shares directly from the Fund. An Authorized Participant is either
(i} a broker-dealer or other participant in the clearing process through the Continuous Net Scttiement Syslcm of the Ns(lcmsl Securities Cleaning Corporation {“"NSCC™) or (i) a Depository Trust Company ("DTC”) participant and, in each case, must have executed a
Participant Agreement (as defined below) with the Distrbutor, Most retail investors will not qualify as Auth i P; or have the 10 buy and sel.l. whole Creation Units. Therefore, they will be unable to purchase or redeem the Shares directly from o Fund.
Rather, most retail investors will purchase Shares in the secondary market with the assistance of a hroker and will be subject to ¥ brok ions or fees, Each Fund gencrally offers and issues Shares in exchange for a basket of financial instruments
{“Dieposit Securities™) together with the deposit of a specified cash payment (“Cash Component™). The Trust reserves the right to permit or require \‘.bl: substitution of a “cash in lien" amount {“Deposit Cash™) to be added to the Cash Compenent to replace any Deposit
Security, The Shares are listed on the NYSE Arca, Inc. (the “Exchange™) and trade on the Exchange at market prices. These prices may differ from the Shares’ NAV. The Shares are also redeemable only in Creation Unit aggregati and Ily in exchange for portfolio
securitics and a specified cash payment. A Creation Uit of each Fund consists of at least 50,000 Shares (“Creation Unit Aggregations™).

-

Shares may be issued in advance of receipt of Deposit Securities subject to vanious a req to maintain on deposit with the Trust an amount in cash at least equal to s specified percentage of the market value of the missing Deposit Securities as
set forth in the Pm‘llup:ml Agreement {as defined below). The Trusl may impese a transaction fee for each creation or redemption (*Creation or Redemption Transaction Fee"). In all cases, such fees will be limited in il with the requi of the SEC applicabl
w n panies offering reds bl

CONTINUOUS OFFERING

The method by which Creation Unit Aggregations of Shares are created and raded may mise certain issues under applicable securities laws. Becawse new Creation Unit Aggregations of Shares are issued and sold by each Fund on an ongoing basis, a1 any point a
“distribution,” as such term is used in the Securities Act, may occur. Broker-dealers and other persons are cautioned that some activities on their part may, depending on the circumstances, result in their being deemed participants in a distribution in a menner which could
render them statutory underwriters and subject them (o the prospectus delivery requirement and lability provisions of the Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Unil Aggregations after placing an order, breaks them down into constituent Shares, and sells such Shares directly lo customers, or if it chooses 10 couple the creation
of & supply of new Shares with an active selling effort involving solicitation of secondary market demand for Shares. A d.mnnmauon orwhe‘m:r one is an underwriter for purposes of the Secarities Act must take into account all the facts and circumstances pertaining to the
activities of the broker-dealer or its client in the particular case. and the examples mentioned above should not be i ia iption of all the activitics that could lead w a categorization as an underwriter. Broker-dealer firms should also note that dealers,
whao are not “underwriters” but are effecting transactions in Shares, whether or not participating in the distribution of Shares, gmmally are required 1o deliver a prospecius, This is because the prospectus delivery exempiion in Section 4(a)(3) of the Securmes Ac1 is ot
available in respect of such transactions as a result of Section 24(d) of the 1940 Act. Firms that incur & prospectus delivery obligation with respect to Shares of a Fund are reminded that, pursuant to Rule 153 under the ities Act, af delivery under
Section S(h)2) of the Securities Act owed to an exchange member in connection with a sale on the Exchange is satisfied by the fact that the prospectus is available at the Exchange upon request. The prospectus delivery mechanism pmvid.ed in Rule 153 is only available
with respect to fransactions on an exchange.

PORTFOLIO HOLDINGS
Policy on Disclosure of Portfolio Holdings
The Board has adopted o policy on disclosure of portfolio holdings, which it believes is in the best interest of each Fund's sharcholders. The policy provides that each Fund's current portfolio holdings may not be selectively disclosed, except under the safeguards and

circumstances provided in the policy or as otherwise required by state law or federal securities laws. The policy 15 designed w prevent the possible misuse of knowledge of 8 Fund's portfolio holdings and to ensure that the interests of the Adviser, the Funds® Distributor,
custodian, transfer agent, fund accountant and administrator, or any affiliated person of\ilc Fund or the Funds' service providers, are not placed above those of the Funds' shareholders. As a general principal, the policy prohibits the Funds and any service provider to the

Funds, including the Adviser, from entering into any B 10 receive any It or i ion, either directly or indirectly, in retwm for the disclosure of a Fund’s non-public portfolio holdings,

Each Fund's entire portfelio holdings are publicly disseminated each day the Fund is open for business through financial reporting and news services including publicly available imemet websites. In addition, a basket composition file, which includes the security names
and share quantities to deliver in exchange for Fund Shares, together with estimates and actual cash comy is publicly di 1 duily via the NSCC, The basket represents one Creation Unit of & Fund,

Other than as provided in the p i portiolie inft 1om of the Funds must be disclosed in a manner that: {a) is i with appli legal reg and is in the hest interests of the Funds® respective sharcholders, (b) does not put the interests of
the Funds® service providers or any aff’lluled persun of the Funds and their service providers above those of the Funds' shareholders; () does not advantage any current or prosp Fund shareholders over any other current or prospective Fund shareholders, except to the
extent that certain entities (as described below) may receive portfolio information in a format not available to other current or prospective Fund sharcholders in ion with the di ination of i ion necessary for transactions in Creation Units; and (d) does not
provide sclective access to portfolio holdings information except pursuant to the procedures outlined below and, to the extent 1 dentiali limiting the use of such information are in effect. The “entities” referred to in sub-section () are

generally limited to NSCC members and subscribers to various fee -based subscription services, including Autherized Participants and other institutional market particip amd entities that provide information services. This information may or may not reflect the pro rata
compasition of a Fund's portfolio.

a

The Trust’s Chief Compliance Officer (the “CCO7) may authorize disclosure of portfolio holdings under additi i when it is ined to be appropriate and doing so is reasonably likely not to harm a Fund or its sharcholders.
Greater than d.alh-' access to lnl’mmatmn cnncemms the Fund‘s portfolio holdings will be permitted (i) to certain pcrsnnncl of the Funds’ service providers that are mm]u:d in portfolio ! and providi ini i innal, risk g or other
support to p Authorized P and (i} to other personnel Df the Funds® service providers who deal directly with, or assist in, fi related to & dmini i tuslodv and fund accounting, as may be

Necessary to conduct business in the ordinary course in a manner i with the Trust's ptive order, with the Funds, and the terms of the Trust’s current registration statement. From time to time, and in the ordinary course of business, such information
muy also be disclosed (1) to other entities thet provide services to the Funds, incleding pricing information \ﬂ:nduls and third parties that deliver analytical, statistical or consulting services to a Fund and (1) generally after it has been disseminated to the NSCC. The Trust
seeks o avoid potential conflicts between the interests of the Funds' shareholders and those of the Funds' serviee providers and ensure that non-public portfolio heldings information is disclosed only when such disclosure is in the best interests of a Fund and its
sharcholders. The Trust secks to plish this by permitting such di solely for the purpose of assisting the service provider in carrying out its designated responsibilities for the Funds.

A report will be made to the Board at the next quarterly meeting if disclosure of a Fund's current portfolio holdings was anﬂmnmd ‘ny the CCO, as discussed above, or outside the permission of the policy. The policy is subject to periadic review by the Board. As part of the
annual review of the Trust's i policies and h the CCO will report to the Board ding the and T of the policy, including as to any changes to the policies and procedures that have been made or recommendations for future
changes. The Board is responsible for approving or ratifying any amendment to the policy,

Porifolio holdings will be disclosed through required filings with the SEC, Each Fund files its complete portfolio holdings with the SEC as of the end of its fiscal year and its second fiscal quarter on Form N-CSR. Each Fund makes quarterly filings with the SEC on Form
N-PORT (which replaced Form N-Q, the previous portfolio holdings form). Form N-PORT filed for the first and third fiscal quarters includes each Fund’s complete portfolio heldings as of the end of the relevant fiseal period and is made publicly available no later than 60
days after the relevant fiscal period. Shareholders may obtain the Funds' Forms N-CSR and N-PORT filings on the SEC's website at www.sec gov. Form N-PORT 15 not required to be matled to sharcholders but is made public through the SEC's electronic filings,
Shareholders receive either complete portfolio holdings information or summaries of Fund portfolio holdings with their annual and semi-annual reports, Tn addition, the Funds’ Forms N-CSR and N-FORT filings may be reviewed on the SEC’s website or at
www.graniteshares com.

ADDITIONAL INFORMATION ABOUT INVESTMENT OBJECTIVES, POLICIES AND RELATED RISKS

The Funds® investment objective and principal i ics are 1l in the Prosp The o infi i and should be read in i ion with, the Prosp Fora iption of certain itted i see I s of
Permitted Investments™ in this SAL

Borrowing

Each Fund may borrow to the extent permitted by the 1940 Act. Under the 1940 Act, a Fund may borrow up to one-third {1/3) of its net assets. A Fund will borrow money only for short-term or emergency purposes. Such borrowing s not for investment purposes and will
be repaid by the b ing Fund prompily, B ing will tend 1o the effect on NAV of any increase or decrease in the market vatue of a Fumnd's postfolio. Money borrowed will be subject 1o interest costs that may or may not be recovered by earnings on the
securities purchased. A Fund alsa may be required to maintain minimum average balances in with a ing or to pay & ar other fee to maintain a line of credit; either of these requirements would increase the cost of bormwing over the stated
interest rate.

Consistent with SEC staff guidance, financial instruments that involve a Fund's obligation to make future payments to third parties will not be viewed as creating a “senjor security” for purposes of the 1940 Act provided that the Fund covers its obligations as described
below, Those financial instruments can include, among others, (i) securities purchased or sold on a when-issued, delayed delivery, or 1o be announced basis, {ii) futures contracts, (iii) forward currency contracts, (iv) swaps, (v} written options, {vi) unfunded commitments,
{vii) seeurities sold short, and (viii) reverse repurchase agreements.



Conaistent with SEC staff guidance, a Fund will consider its obligations invelving such a financial instrument as “covered” when the Fund (i) mamtaims an offsetung financial position, or (i) segregates liquid assets iuting cash, cash equival or other liguid
portfolio securities) equal to the Fund's exposures relating to the financial instrument, as determined on a daily basis. Dedicated Fund li policies and p i which the Board has approved, govern the kinds of transactions that can be deemed to be offsetting
positions for purpeses of (i) above, and the amounts of assets that need to be segregated for purpases of (i) above (the “Asset Segregation Policies™),

The Asset Segregation Policies may require a Fund to sell a portfolio security or exit a transaction at a disadvantageous time or price in order for thl: Fund 10 be able to segregate the required amount of assets. Tf segregated assets decline in value, the Fund will need to
segregate additional assets or reduce its position in the financial In addition, i assets may not be lable to satisfy red or for other until the Fund’s obligations under the financial instruments have been satisfied. In addition, the
Fund’s ability to use the financial instruments identified above may under some circumstances depend on the nature of the instrument and amount of assets that the Asset Segregation Policies require the Fund io segregate.

Securfties Lending

If approved by the Board, o Fund may lend portfolio securities to certain borrowers that the Adviser d ines to be credi hy. The t provide coll 1 that is maintained in an amount ot least equal o the current market value of the securities loaned. No
securitics loan shall be made on behalf of a Fund if, as a result, the apgregate value of all securities loaned by a Fund exceeds one-third of the value of such Fund’s total assets (including the value of the coll: 1 ived). A Fund may i & loan at any time and
obtam the return of the sccuritics loaned. A Fund receives, by way of substitute payment, the value of any interest or cash or non-cash distributions paid on the loaned secunties that it would have recetved if the securities were not on loan.

With respect to loans that are coll lized by cash, the b may be entitled to receive a fee based on the amount of cash collateral. A Fund is typically compensated by the difference between the amount eammed on the reinvestment of cash collateral and the fee pad
10 the borrower. In the case of collateral other than cash, a Fund is typically compensated by a fee paid by the borrower equal 1o a percentage of the market value of the loaned securities. Any cash collateral may be reinvested in certain shori-term instruments either directly
on behalf of the lending Fund or through one or more joint accounts or money market funds, Such i are subject to 1 risk.

Securities lending involves exposure to certain risks, including operational risk (i.c., the risk of losses resulting from problems in the and g process), “gap” risk {i.e., the risk of a mmrnatch bc:wom the refum on cash collateral reinvestments and the fees
a Fund has agreed to pay a borrower), and credit, legal, counterparty and market risk. If a securities lending cuunterparty were to default, a Fund would be subject to the risk of a possible delay in i lorin iz the loansd ities, or to a pessible
loss of rights in the collateral. In the event a borrower does not reurn a Fund's securities as agreed, such Fund may experience losses if the proceeds received from liquidating the collateral do not at least eq'uai the value of the 1aaned security af the time the collateral is
liguidated, plus the transaction costs incurred in purchasing replacement securities. This event could trigger adverse tax consequences for a Fund. A Fund could lose money 1f its short-t i of the colk; I declines in value over the period of the loan. Substitute
payments for dividends received by a Fund for securities loaned out by such Fund will not be considered qualified dividend income for federal income tax purposes.
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Description of Permitted Investments
The followd: leseript ofﬂ:c itted 1 and i tees for each Fund and the associated risk factors. A Fund will enly invest in any of the following instruments or engage in any of the following investment practices if such investment or
activity is consmlem wltll the Fund's i shjective and permitted by the Fund’s stated investment policies.
Busi p Companies (“BDCs™}
Each Fund may invest in BDCs. A BDC is a less common type of closed-end investment company that more closely resembles an operating company than a typical i BDCs o y focus on i 1 in, and providing managerial assi to, small,
developing, financially troubled, private companies or other companies that may have value that can be realized over time and with Similar to an op i aBDC's tmal annual npcratms EXpense milo typically reflects all of the operating
expenses incurred by the BDC and is generally greater than the total annual operating expense ratio of a mutual fund that does not bcur the same types of operating expenses. Hcvwcvcr as & sharcholder of a BDC, a Fund does not directly pay for a portion of all of the
operating expenses of the BDC, just as a of comp i does not directly pay for the cost of labor iated with producing such 1y
BIDCs invest in private companies and thinly traded ities of public ies, ineluding debt i of such ies. Generally, litfle public information exists for private and thinly traded companies and there is a risk that investors may not be able 1o make
fully informed investment decisions. Less mature and smaller pnvatc companies mvolve greater risk than well-established and larger publicly-traded companics. Investing in debt involves the risk that the issuer may d.ctnull r.m its psy'mr:ms or du:]sn: bankruptey and debt
may not be rated by a credit rating agency, Many debt investments in which a BDC may invest will not be rated by a credit rating agency and will be below investment grade quality. These i have pred ics with respect to an

iasuer’s capacity to make payments of interest and principal, BDCs may not generate income at all times. Each Fund and its affiliates may not own in excess of 25% of a BDC's cutstanding voting securities whlch may limit a }-und ‘s ability to fully replicate its index,

BDCs are regulated under the 1940 Act. BDCs realize operating income when their investments are sold off, and therefore maintain complex izational ional, tax and i For federal income tax purposes, BDCs generally intend 1o qualify
for taxation as RICs. To qualify, BDCs must satisfy certain asset diversification and source of income tests and must generally distribute at least 90% of their taxahle camings as dividends. Under the 1940 Act, BDCs are also reguired to invest at least 70% of their total
assets primarily in securities of private companies or thinly traded U.S. public ies, cash, cash equival LS. government securities and high-quality debt investments that mature in one year or less, Additionally, a BDC may only incur indebtedness in amounts
such that the BDMN"s asset coverage equals at least 200% after such incurrence. These limitations on asset mix and leverage may limit the way that BDCs raise capital.

Commodity-Linked Notes

Each Fund may invest in dity-linked notes. A di ked note has ct istics of both a debt security and a commodity-linked derivative. Tt fypically makes interest payments like & debt security and at maturity the principal payment is linked to the price
of an underlying uf lated vanzble that may be: a physical commodity (such as heating otl, livestock, or agricultural products), a commeodity ﬁmlrt or option contract, a commadity index, or some other readily measurable vanable that reflects changes

in the value of p it fities or the dities markeis, C diry-linked notes are typically issued by a bank, other financial institution or a prod and are negotiated with the issuer 1o obtain specific terms and features that are tailored 10
particular investment needs.
FRisks of Commodity-Linked Notes, Each Fund may invest in commaodity-linked notes to gam exp to ities markets, C lity-linked notes may be subject 1o special risks that do not affect raditional equity and debt securities;

® Risk of loss of interest. If the interest rate on & commaodity-linked note is based on the value of a particular i dity index or other ic variable, a Fund might receive lower interest payments (or not receive any interest) if the value of the

underlying investment falls.
5
»  Risk of loss of principal. To the extent that the amount of the principal to be repaid upon maturity is linked to the value of a particular commodity, commodity index or other economic variable, the value of the i dity index or other

variable may nod increase sufficiently so that a Fund might not receive a portion (or any) of the principal when the investment matures or upon earlier exchange.

o Credit nsk. Commodity-linked notes are subject 1o credit risks on the underlying i and to T credit risk. If the fails to meet its obligations, a Fund may lose money.

®  Liguidity risk. A liquid secondary market may not exist for certain commodity-linked notes the Fund buys, which may make it difficult for 2 Fund to sell them at an acceptable price or to sccurately value them.

s Volatlity risk. The value of the commodity-hinked notes a Fund buys may fluctuate significantly because the values of the undertying investments to which they are Imked are Iy volanle. Additionally, the p lar terms of a fity-linked note
may create economic leverage by requiring payment by the issuer of an amount that is a multiple of the price increase or decrease of the underlying commaodity, commodity index, or other economic varahle. Ecn-nomlc leverage increases the volatility of the
value of commodity-linked notes and their value may increase or decrease more quickly than the underlying dil ity index or other ic vanahle.

Derivative Instruments

Each Fund may invest in derivative i Generally, derivatives are financial instruments whose valoe depends on or is derived from, the value of one or more underlying assets, reference rates, or indices or other market factors (a “reference instrument™) and may
relate to stocks, bonds, interest rates, credit, currencies, commaodities or related indices, Derivative instruments can provide an efficient means to gain or reduce exposure to the value of a reference instrument without actuslly owning or selling the mstrument. Some
common types of derivatives inclede ftures, forwards and swaps,

Deerivitive instruments may be used for “hedging,” which means that they may be used when the Adviser seeks to protect a Fund's investments from a decline in \'u!un: ree.ulhng from changes to interest rates, market prices, currency Muctuations or other market factors,
Derivative instruments may also be used for other purposes, including to seek to increase liguidity, provide efficient portiolio ) broaden i {including taking short or negative positions), implement a tax or cash management strategy, gain
exposure to a particular security or segment of the market, modify the effective duration of a Fund’s portfolio investments and/or enhance total return. Howewver dmvatl\-c instruments are used, their suceessful use is not assured and will depend upon, among other factors,
the Adviser’s ability 1o gauge relevant market movements.

Derivative instruments may be used for the purpose of direct hedging. Direct hedging means thai the transaction must be intended 1o reduce & specific risk exposure of a portfolio security or its denominated currency and must also be directly related 1o such security or
currency. Each Fund's use of derivative instruments may be limited from time to time by policies adopted by the Board or the Adviser.

Because some derivative instruments used by a Fund may oblige a Fund to make pay ar incar i igations in the future, the SEC requires mutual funds to “cover” or segregate liquid assets equal to the potential exposure created by such derivatives. The
obligation to cover or segregate such assets is deseribed more fully under “Borrowing” in this SAL
Funres contracty. Generally, a futures contract 15 a standard binding agreement to buy or sell a specified quantity of an underlying reference instrument, such as a specific security, currency or dity, ata pncc at & s ified later date. A “sale™ of a futures
contract means the acquisition of a 1 obli 1o deliver the lmderl)'m.g reference instrument called for by the contract at & specified price on a speul'cd date. A “purchase™ of a futures contract means the acg of a I obligation fo acquire the
underlying reference instrument called for by the conl:rsct at a specified price on a specified date. The purchase or sale of a futures contract will allow a Fund to increase or decrease its to the without Imvlng to buy the actual
instrument.

1]
The underlying reference instruments to which futures contracts may relate include non-ULS. currencies, interest rates, stock and bond indices, and debt ities, including U5, gy debt obligat In certain types of futures contracts, the underlying reference
instrument may be a swap agr For more i ion about swap agr 11y, see “Swaps” below, In most cases the contractual obligation under a futures contract may be offset, or “closed out,” before the settlement date so that the parties do not have to
make or take delivery. The closmg out of a | obligation is usually plished by buying or selling, as the case may be, an identical, offsctting fumms contract. This transaction, which s effected through a member of an exchange, cancels the obligation to make
of take delivery of the underlying instrument or asset, Although seme futures contracts by their terms require the actual delivery or scquisition of the under] of asset, sume require cash senlement,

Futures contracts may be bought and sold on 115, and non-U.8. exchanges. Futures contracts in the 1LS. have been designed by exchanges H:u! have been desipnated “contract markets” by the Commeodity Futures Trading Commission (the “CFTC") and must be executed

through a futures commission merchant (“FCM™), which is a brokerage firm that is a member of the relevant contract market. Each pertt of the as between the clearing members of the exchange, thereby reducing the risk of
counterparty default, Futures contracts may also be entered into on certain exempt markets, including exempt boards of trade and electronic Ir.ulmg Fm.lllht:s available to certain market participants. Because all transactions in the futures market are made, offset or fulilled
by an FCM through a cleaningh jated with the exchange on which the are traded, a Fund will incur brokerage fees when it buys or sells futures contracts.

A Fund generally buys and sells futures contracts only on contract markets (including exchanges or boards of trade) where there appears to be an active market for the futures contracts, but :wae 13 o assurance lhat an acim market will exist for any particular contract or ai
any particular time. An active market makes it more likely that futures contracis will be liguid and bought and seld at competitive market prices. In addition, many of the futures may be new without a trading history. As
a result, there can be no assurance that an active markel will develop or continue to exist.

When o Fund enters into a futures contract, it must deliver to an account controlled by the FCM {that has been selected by a Fund) an amount referred to as “initial margin® that is typically caloulated as an amount equal to the volatility in market value of & contract over a
fixed peried. Initial margin requi arg ined by the respecti hanges on which the futures contracts are traded and the FCM, Thereafier, a “variation margin” amount may be required to be paid by a Fund or received by a Fund in accordance with margin
controls st for such accounts, depending upon changes in the marked-to-market value of the futures contract. The account 15 marked-to-market datly, and the variation margin is monitored by the Adviser and a Fund’s custodian on a daily basis. When the futures contract is
closed out, if a Fund has a loss equal to or greater than the margin amount, the margin amount is paid to the FCM along with any loss in excess of the margin amount. I s Fund has a loss of less than the margin amount, the excess margin is returned to a Fund. If a Fund has
a gaim, the full margin amount and the amount of the gain 18 paid to the Fund.

Some futures contracts provide for the delivery of securities that are different than those that are specified i the contract. For a futures contract for delivery of debt securities, on the settioment date of the contract, adjustments to the contract can be made to recognize
differences in value arising from the delivery of debt securities with a different interest rate from that of the particular debt securities that were specified in the contract. In some cases, securities called for by a futures contract may not have been issued when the contract



Was written,

Risks of fiutures coniracis. A Fund's use of futures contracts is suhject to the risks associated with derivative instruments generally, In addition, the purchase or sale of a futures contract may result in losses 10 the Fund in excess of the amount that a Fund deliverad as initial
margin. Becanse of the relatively low margin deposits required, futures trading involves 1 high degree of leverage; as a result, a relatively small price movement in a futures contract may result in immediate and substantial loss, or gain, to a Fund. In additien, if a Fund has
insufficient cash to meet daily variation margin requirements or close out a futures position, it may have to sell securities from its portfolio at a time when it may be disadvantageous to do so. Adverse market movements could cause a Fund o experience subsiantial losses
on un mvestment in & futures contract.

There is a risk of loss by & Fund of the initial and variation margin deposits in the event of bankruptcy of the FCM with which a Fund has an open pesition in a futures contract, The assets of @ Fund may not be fully protected in the event of the bankruptcy of the FCM or
central counterparty because a Fund might be limited to recovering only a pro rata share of all available funds and margin segregated on behalf of an FCM's customers. [f the FCM does not provide accurate reporting, each Fund is also subject to the risk that the FCM could
use the Fund’s assets, which are held in an omnibus account with assets belonging to the FCM's other customers, to satisfy its own financial obligations or the payment obligations of another to the central party.

A Fund may not be able to properly hedge or effect its strategy when a liquid market is unavailable for the futures contract the Fund wishes to close, which may at times occur. In addition, when futures contracts are used for hedging, there may be an imperfect correlation
between movements in the prices of the underlying reference instrument on which the futures contract is hased and movements in the prices of the assets sought to be hedged.

The difference {called the “spread”) between prices in the cash market for the pu:chasc and sale of the underlying reference instrument and the prwcs in the futures market is subject to fluctuations and distortions due 0 d\ﬁcﬂ:uccs in the nature of those two markets. First,

all participants in the futures market are subject to initial deposit and vanation margin requirements. Rather than meeting additional variation margin requirements, investors may close futures 1= through that could distort the normal pricing

spread between the cash and futures markets. Second, the liquidity of the fumres markets dcpe.nds on participants cnwrmg inte offsetiing transactions rather than making or taking delivery of the underlying instrument. To the extent pamcupants decide to make or take

delivery, liquidity in the h.l.mn:s market could be reduced, resulting in pricing distortion. Third, from the pomt of view of speculators, the margin deposit requirements that apply in the futures market are less onerous than similar margin requirements in the securities

market. Therefore, i P ipation by specul in the fistlures market may cause temporary price di i When such di ions oceur, & correct forecast of general trends in the price of an underlying reference instrument by the Adviser may still mot
ily result in o p i

Futures contracts that are traded on non-ULS. exchanges may not be as liquid as those purchased on CFTC-designated contract markets, In addition, nen-U.5. futures contracts may be subject to varied regulatory oversight, The price of any non-ULS. futures contract and,
therefore, the potential profit und loss thereon, may be affected by any change in the non-1U.5. exchange rate between the lime a particular order is placed and the time it is lguidated, offset or exercised,

The CFTC and the various exchanges have established limits referred to as “speculative position limits” on the momum net long or net short position that any person, such as a Fund, may bold or control m a particular fumrcu contract. Tradmg limits are also imposed on
the maximum number of contracts that any person may trade on a particular tradmg day, An exchange may order IM In]uudalmn of pesitions found to be in violation of these limirts and it may impose other ions or The lation of futures, as well as other
derivatives, is & rapidly changing area of law. For more information, sec “I ping of " helow.

Futures exchansss may also limit the amount of flectuation permitied in certain futures contract prices during a single trading day. This daily limit establishes the maximum amount that the price of a futures contract may vary either up or down from the previous day’s
seftlement price. Once the daily limit has been reached in a futures cumuci subject to the limit, no more rades may be made on that day at a price beyond that limit. The daily limit governs only price movements during a particular lradmg day and does not limit potential
losses because the limit may prevent the liguidation of P For example, futures prices have occasionally moved fo the daily limit for several consecutive trading days with little or no trading, thereby pi g prompt liquidation of positions and
subjecting some holders of futures contracts to substantial losses.

When purchasing stocks or bonds, a buyer acquires ownership in a secunity; however, buyers of futures contracts zre not entitled to hip of the Vil ity until and unless they decide w sccept delivery at expiration DFIJ:M: mm:ract In practice, delivery of
the underlying commodity to satisfy a futures contract rarely occurs because mest futures traders use the liquidity of the central ketplace to sell their exch traded futures contract before expi As futures iom, they may be replaced by
similar contracts that have a later expiration, For example, a contract purchascd and held in December may have an expiration date in March. As this contract nears expiration, & long msltlon in the contract may be replaced by selling the March contract and purchasing a
contract expiring in September. This process is referred o as “rolling,” The price of a futures contract is generally higher or lower than the spot price of the underlying asset when there is a significant time to expiration of the contract due o various factors within the
market. As a futures contract nears expiration, the futures price will tend to converge to the spot price. Historically, the prices of some futures contracts with near-term expirations may be higher than for furures with lenger-fe: i This cil ls
referred 1o as “backwardation.” If the market for futures contracts is in “backwardation,” the sale of the near-term month contract would be at a higher price than the longer-term contract, and futures investors generally will ¢am positive lcmms Conversely, a “contango™
market is one in which the price of futures contracts in the near-term maonths are lower than the price of futures contracts in the longer-term months, If the market for futures contracts is in “contango,” it would create a cost to “roll” the futures contract, resulting in negative
returns. The sctual realization of a potential roll cost will depend on the difference in price of the near and distant contracts. In addition, 8 Fund may not “roll” futures contracts on a predefined schedule as they approach expiration; instead, the Adviser may determine to roll
o another futures contract in an attempt to generate maximum yield. There can be no puarantee that such a strategy will produce the desired results.

Oprions. An option is a contract that gives the purchaser of the option, in retumn for the premium paid, the right to buy an underlying reference instrument, such as o specified security, currency, index, or other instrument, from the writer of the option (in the case of a call
option}, or to sell a specified reference lnsn'ummt o the writer ofthv: option (in the cage of & put option) at a designated price during the term of the option, The premium paid by the buyer of an option will reflect, among other things, the relationship of the exercise price to
the market price and the volatility of the und the ing term of the option, supply, demand, interest rates and/or currency exchange rates. An American style put or call option may be exercised at any time dunng the option period while a
European style pui or call option may be exercised only upon expiration or during a fixed period prior thereto, Put and call options are iraded en national securities exchanges and in the OTC market.

Options traded on national securities exchanges are within the jurisdiction of the SEC or ether appropriate national securities regulator, as are securities traded on such exchanges. As a result, many of the protections provided to traders on organized exchanges will be
available with respect to such transactions. In particular, all option positions entered into on a national securities exchange in the United States are cleared and guaranteed by the Options Clearing Corporation, thereby reducing the risk of counterparty default. Furthermore,
a liquid secondary market in options traded on 2 national securities exchange may be more readily available than in the OTC market, potentially pe ng a Fund to liguidate open positions at a profit prior o exercise or expiration, or to limit losses in the event of adverse
market . There is no however, that higher than anticipated trading activity or other unforeseen events might not temporarily render the capabilities of the Options Clearing Corporation inadequate, and thereby result in the exchange instituting special
procedures which may interfere with the timely execution of a Fund's orders to close out open options positions.

Purchasing call and put options. As the buyer of a call option, a Fund has a right to buy the underlying reference instrument {e.g., a currency or security) at the exercise price at any time during the option period (for Americen style options). The Funds may enter into
closing sale transactions with respect fo call 0pt|ons EXercise lhm of permit them to expire. For example, a Fund may buy call options on underlying reference instruments that it irends to buy with the goal of limiting the risk of a substaniial increase in their market price
before the purchase is effected. Unless the price of the o changes i a call option p by a Fund may expire without any value to the Fund, in which case such Fund would experience a loss to the extent of the premium paid for
the option plus related transaction costs.

As the buyer of & put option, a Fund has the right to sell the underlying reference instrument at the exercise price at any time during the option period (for American style options). Like a call option, the Funds may enter into closing sale transactions with respect to put
options, exercise them or perrmit them to expi.'m A Fund may buy a put option on an underlying reference instrument owned by the Fund (a proiectiue put) as a hedging technique in an attempt to protect asninsi an anticipated decline in the market value of the undcrlying
reference instrument. Such hedge protection is provided only during the life of the put option when the Fund, as the buyer of the put option, 15 able to sell the underlying reference imstrument at the put exercise price, rtgard.l:ss of any d::lm: in the underlying mstrument's

market price, The Funds may also seek to offset a decline in the value of the underlying reference instrument through apprec]al:m: in the value of the put option, A put option may alse be purchased with the intent of p ion of an i when
the Sub-Adviser deems it desirable to continue to hold the instrument because of tax or other considerations. The premium paid for the put option and any transaction costs would reduce any short-term capns] gain lhnt may bc available l'm' ﬂlsmhullcm when the mstrument
is eventually sold. Buying put options at a time when the buyer does not own the underfying reference instrument allows the buyer to benefit from a decline in the market price of the underlying . which g ly i the value of the put option.

g

If a put option was not terminated in & closing sale transaction when it has remaining value, and if the market price of the underlying reference instrument remains equal to or greater than the exercise price during the life of the put option, the buyer would not make any
gain upon exercise of the option and would experience a loss to the extent of the premium paid for the option plus related transaction costs. In order for the purchase of a put option to be profitable, the market price of the underlying reference instrument must decline
sufticiently below the excreise price to cover the premium and transaction costs.

Writing call and put aptions. Writing options may permit the writer to generate additional income in the form of the premium received for writing the option. The writer of an option may have no control over when the nnd.cllymg reference |usmun:ms must be sold (in the
case of a call option) or purchased (in the case of a put option) because the writer may be notified of exercise at any time prior to the expiration of the option (for American style options). In general, though, eptions are 0 ised prior to expiration. Whether or
not an option expires unexereised, the writer retains the amount of the premium, Writing “covered” call options means that the writer owns the underlying reference imstrument that is subject to the call option. Call options may x!so be written on reference instruments that
the writer does not own.

1f a Fund writes a covered call option, any underlying reference instruments that are held by the Fund and are subject to the call option will be carmarked on the books of such Fund ss segregated to satisfy its obligations um:l.cl the upm:lu_ APund will be unable to sell the
underlying reference instruments that are subject to the written call option until it either effects a clesing transaction with respect o the written call, or otherwise satisfies the conditions for release of the underlying refe ion. As the writer of a
covered call option, o Fund gives up the potential for capital appreciation shove the exercise price of the option should the underlying reference instrument rise in value. If the value of the underlying reference instrument rises above the exercise price of the call option, the
reference imstrument will likely be “called away,” requiring a Fund to sell the underlying instrument at the exercise price. In that case. the Fund will sell the underlying reference instrument to the option buyer for less than its market value, and such Fund will experience a
loss (which will be offset by the premium received by the Fund as the writer of such option), If & call option expires unexercised, the Fund will realize a gain in the amount of the premium received. If the market price of the underlying reference instrument decreases, the
call option will not be exercised and the Fund will be able to use the amount of the premium received to hedge against the loss in value of the underlying reference instrument. The exercise price of a call option will be chosen based upon the expected price movement of
the underlying reference instrument, The exercise price of a call aption may be below, equal to (at-the-money), or above the current value of the underlying reference instrument at the time the option is written.

As the writer of a put option, & Fund has a risk of loss should the underlying reference instrument decline in value. If the value of the underlying reference instrument declines below the exercise price of the put option and the put option is exercised, the Fund, as the writer
of the put option, will be required 1o buy the instrument at the exercise price, which will exceed the market value of the underlying reference instrument at that time, A Fund will incur a loss to the extent that the current market value of the underlying reference instrument is
less than the exercise price of the put option. However, the loss will be offset in part by the premium received from the buyer of the put. If a put option wnitten by a Fund expires unexercised, such Fund will realize a gain in the amount of the premium received.

Closing out options fexchange-traded options). If the writer of an option wants to terminate its obligation, the writer may effect o “closing purchase transaction” by buying an option of the same series as the option previously written. The effect of the purchase is that the
clearing corporation will cancel the option writer's position, However, a writer may not cffect a closms pumhase transacnon after being notified of the exercise of an option. Likewise, the buyer of an option may recover all er a portion of the premium that it paid by
effecting a “closing sale transaction” by selling an option of the same series as the option previ 1 and N 8 on the sale. There is no gusrantee that either a closing purchase or a closing sale transaction may be made at a time desired by a Fund.
Closing transactions allow a Fund 1o terminate its positions in written and purchased options. A Fund will realize & profl from & closmg transaction if the price of the transaction is less than the premium received from writing the original option {in the case of written
optiona) or is more than the premium paid by the Fund to buy the option (in the case of purchased options). For example, increases in the market price of & call option sold by a Fund will generally refleet increases in the market price of the underlying reference instrument.
As a result, any loss resulting from a closing transaction on a written call option is likely to be offset in whele or in part by appreciation of the underlying instrument owned by the Fumnd.

1]

Over-the-counter options. Like exchange-traded options, OTC options give the holder the right to buy from the writer, in the case of OTC call options, or sell to the writer, in the case of OTC put options, an underlying reference instrument at a stated exercise price. OTC
options, however, differ from exchange-traded options in certain material respects.

The staff of the SEC has taken the position that purchased OTC options on securities are considered illiquid securities. Pending a change in the staff”s position, the Funds will treat such OTC options on securities as illiquid and sebject to such Fund's limitation en illiquid
securitics.

Inferest rale caps. An interest rate cap is a type of OTC optien. The buyer of an interest rate cap PRy A prcmmm to the seller in cxchsngc for paymenits at set intervals for which a floating interest rate exceeds an agreed upon interest rate. The floating interest rate may be
tied to a reference rate, a long-term swap rate or other benchmark. The amount of cach payment is d 1h to a specified “notional” ameunt of money. Interest rate caps do not involve the delivery of securities, other underlying instruments, or principal
amounts. Accordingly, barring counterparty risk, the risk of toss 1o the purchaser of an interest rate cap is limited to the amount of the premium paid.

An interest kate cap can be used to increase or decrease exposure to various interest rates, inciuding to hedge interest rate risk. By purchasing an interest rate cap, the buyer of the eap can benedit from rising interest rates while limiting its downside risk to the amount of the
premium paid. If & Fund buys an interest rate cap and the Adviser 1s correct at predicting the direction of interest rates, the interest rate cap will increase in value. But if the Adviser is meorrect at predicting the direction, the mierest rate cap will expire worthless.

By writing {selling) an interest raie cap, the seller of the cap can benefit by iving a premium in for ing an obligation to make p at set intervals for which a floating interest rate exceeds an agreed upon interest rate. If interest rates rise above the
agreed upon cap, the seller's obligation to make payments may result in losses in excess of the premium received,



Lorrectly pmmcrmg ﬂlE \-'alur. Ol an interest rate cap requires an m:ldmlxm!mg of ihe referenced interest rate, and a Fund bears the nsk that the Adviser will not correctly torecast future market events, such as interest rale movements, Interest rate caps also mnvolve the risks
inted with Iy, as described herein, including the risks iated with OTC options.

Risks of oprions. The Funds® optwns investments mvo]wa u.ruun risks, including general risks related to derivative instruments, There can be no assurance that a liquid secondary market on an exchange will exist for any particular oplion, or at any particular time, and the
Funds may have tfecting closing I o'pucm-. Therefore, & Fund would have to exercise the options it purchased in order to realize any profit, thus taking or making delivery of the underlying reference instrument when not desired. A Fund
could then incur transaction costs upon the sale of the underlyi Similarly, when a Fund cannot affect a closing transaction with respect to a put option it wrote, and the buyer exercises, such Fund would be required o take delivery and would incur
transaction costs upon the sale of the underlying reference instruments purchased, If a Fund, as a covered call option Mm:l, |< unabla w0 aﬁoct a closing purchase transaction in a secondary marker, it will not be able to sell the underlying reference instrument until the
option expires, it delivers the underlying instrument upon exercise, or it segregates enough liquid assets to purchase the at the ked-t rket price during the term of the option. When Imd.mg options on. non-U.S. exchanges or in the
OTC market, many of the protections afforded fo exchange participants will not be available. For example, thcn may be no daily price fluctuation limits, and adverse market could confinue to an unlimited extent over an i ite period of time.

The effectiveness of an options strategy for hedging depends on the degree to which price in the underlying ref i correlate with price movements in the refevani portion of the Fund’s ponifolie that is being hedged. In addition, a Fund bears the
risk that the prices of its portfolio investments will not move in the same amount as the option it has purchased or sold for hedging purposes, or that there may be a negative correlation that would result in a loss on both the investments and the option. If the Sub-Adviser is
nat successful in using eptions in ing a Fund's I such Fund's per will be worse than if the Sub-Adviser did not employ such strategies.

11

Swaps. Generally, swap agreements are contracts between a Fund and another party (the swap ty) involving the exch of ified terms over periods ranging from a few days to multiple years. A swap may be
and traded over the counter between the two parties (for an uncleared swap) or, in some instances, must be transacted llwugh an FCM and cleared thmush a clearinghouse that serves as a ccmrai counterparty (for a cleared swap). In a basic swap transaction, a Fund agrees
with the swap counterparty to exchange the returns (or differentials in rates of return) and/or cash flows earned or realized on a particular “notional amount™ or value of pred instruments. The notional amount is the set dollar or other value
selected by the parties 1o use as the basis on which o calculate the obligations that the parties 1o a swap agreement have agreed 1o exchange. The parties typically do nol actually exchange the notional amount. Instead, they agree to exchange the returns that would be
eamned or realized if the notional smount were invested in given investments or at given interest rates. Examples of returns that may be exchanged in a swap agreement are those of o particular security, a particular fixed or variable interest rate, a particular non-U.S.
currency, or a “hasket” of securities representing a particular index. Swaps can also be based on credit and other events,

A Fund will generally enter into swap agreements on @ net basis, which means that the two payment streams that are to be made by  Fund and its counterparty with respect t a particular swap agreement are netted out, with a Fund receiving or paying, as the case may be,
cmily the net difference in the two payments. A Fund’s obligations {or rights) under a swap agreement that is entered into on a net basis will generally be the net amount 1o be paid or received under the agreement based on the relative values of the obligations of each party

ination of the agr or at set vab dates. A Fund will accrue its obligations under a swap agreement daily (offset by any amounts the counterparty owes a Fund). If the swap agreement does not provide for that type of netting, the full amount of a Fund's
nblugamns will be accrued on a daily basis,

Swaps regulation. The Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (the “Dodd-Frank Act”) and related regulajau'y developments have imposed prehensiv regulmury i on swaps and swap market pnmclpnnts_ The regulnmry
framework includes; (i) registration and regulation ofﬁwap dealers and major swap participants; (i) requiring central cleaning a'nd of ized swaps; (iii) 1 ing margin on SWap i {iv) reg 1 and i g swap

through position limits and large trader and (v ing record keeping and lized and public i on an basis, ful most swaps. Thc CFTC is responsible for the regulation of mnsl swaps and has completed most
of its rules implementing the Dodd-Frank Act swap regulatlow; The SEC has jurisdiction over a small segment of the market referred to as “security-based swaps,” which includes swaps on single securities or credits, or narrow-based indices of securities or credits, but has
not yet completed its rulemaking.

Uneleared swaps. In an uncleared swap, the swap 18 typically a brok firm, bank or other financisl institution. A Fund ily enters into uncl 1 swaps based on the standard terms and fitions of an [ ional Swaps and D
Association (“TSDA™) Master Agreement. ISDIA is a voluntary industry association of participants in the over-the-counter derivatives markets that has developed standardized contracts used by such participants that have agreed to be bound by such standardized contracts,

date, one of the parties may be requ:led to make an early lmnlm[u:m payment to the other. An early termination payment may be payable by either

In Il\e evcn‘ that one party to a swap lnmsul:twn defaults and the ion is i f prior to its
I p may be calculated in various ways but are intended to approximate the amount the “in-the-money™

g or non-def: £ party, dep g upon which of them is “in-the-money™ with respect to the swap at the time of its ination, Early
party would hxvt to pay to rcp]al:c the swap as of the date of its termination.

During the term of an uncleared swap, a Fund is usually required to pledge to the swap counterparty, from time to time, an amount of cash and/or other assets equal to the total net amount (if any) that would be payable by a Fund to the counterparty if the swap were
terminated on the date i in quesnon including any carly termination payments. Periodically, changes in the amount pledged are made to recognize changes in value of the contract resulting from, among other things, inferest on the netional value of the contract, market value
changes in the ying , and/or divi s paid by the issuer of the underlying instrument. Likewise, the counterparty may be required to pledge cash or other assets to cover its obligations to & Fund. However, the amount pledged may not always be equal to
or more than the amount due to the other party. Then:fufc. ifa party defaults on its oblj to a Fund, the amount pledged by the counterparty and available to a Fund may not be sufficient to cover all the amounts due to a Fund and a Fund may sustamn a loss,
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Under recently adopted CFTC fati ies of reg swa‘p d:alm and major swup parrmp».uns have the right to clect segregation of initial margin in respect of uncleared swaps. If a counterparty makes such an clection, any initial margin that is posted to
the swap dealer or major swap parficipant must be segreg: in i aceounts held at an iy third-party dian, In addition, the collateral may only be invested in certain categories of instruments identified in the CFTC's regulations,
Agreements covering these i st lly provide for consent by both the counterparty and the swap dealer or major swap participant to withdraw margin from the segregated account. Given these limitations on the use clf unclearcd swaps
collateral, there is some likelihood that the electing counterparty will experience an increase in the cosis associated with trading swaps with the relevant swap dealer or major swap participant. Certain other p i sppl} toa party to uncl d swaps under the
CFIC’s ions even if the P does not elect segregation of its initial margin. These regulations have been recently adopted, and it remains unclear whether they will be effective in protecting mma! margin in the manner mt:ndcd in the event of significant

mrket siress or the insolvency of 2 swap dealer or major swap participant.

Cleared swaps. Certain standardized swaps are subject to mandatory central cleanng and exchange-trading. The Dodd-Frank Act and impl, ing rules will ulti Iy require the elearing and exchange-trading of many swaps. Mandatory exchange-trading and clearing
will occur on 2 phased-in basis based on the tvpe of market participant, CFTC approval of contracts for central clearing and public trading facilities making such cleared swaps available to rade, To date, the CFTC lms designated only certain of the most common types of
credit default index swaps and interest rate swaps as subject to mandatory clearing, and certuin public trading facilities have made certain of those cleared swaps available to trade, but it 1s expected that addit of swaps will in the future be designated as
subject to mandatory clearing and trade execution requirements, Central clearing is intended 1o reduce counterparty credit risk and increase liguidity, but central clearing does not eliminate these risks and may involve additional costs and risks not invelved with uncleared
swaps. For more information, see *Risks of cleared swaps™ below.

Tn 2 cleared swap, 2 Fund’s ulilmam 1P is & central clearingh rather than a bro firm, bank or other financial institution, Cleared swaps are submitted for clearing through each party’s FCM, which must be a member of the clearinghouse that serves as the
central 1 on a swap exccution facility (“SEF”) may increase market transparency and liquidity l:lul may mqu:le & Fund to incur increased expenses to access the same types of swaps that it has used in the past. When a Fund enters inw a
cleared swap, it must deliver to the central counterparty (via the FCM) an amount referred 1o as “initial margin.” Initial margin reg are d ined by the central iu and are ty]ma]]y calculated as an amount equal to the volatility in market value of the

cleared swap over a fixed period, but an FCM may require additional initial margin sbove the amount required by the central counterparty. During the term of the swap agreement, a “variation margin” amount may also be required to be paid by a Fund or may be received
by a Fund in accordance with margin controls set for such accounts. If the value of a Fund's cleared swap declines, a Fund will be required to make additional “variation margin” payments to the FCM to seitle the change in value, Conversely, if the market value of the
Fund’s position increases, the FCM will post additional “varistion margin™ to a Fund's account. At the conclusion of the term of the swap agreement, if the Fund has a loss equal to or greater than the margin amount, the margin amount is paid to the FCM along with any
Joss in excess of the margin amount. If a Fund has a loss of less than the margin amount, the excess margin is returned to the Fund. IF a Fund has a gain, the full margin amount and the amount of the gain is paid tw the Fund.

Total return swaps. Generally, a total return swap is an agreement between two parties, pursuant to which one pays {and the other receives) an amount equal to the total return {including, typically, mcome and cupital gains distributi principal or credit
Tosses) of an enderlying reference asset (e.g., a note, bond or securities index) in exchange for a regular payment, at a floating rate based on LIBOR, or alternatively at a fixed rate or the otal rate of return on another financial instrument, A Fund may take cither position in
a total return swap (i.e., a Fund may receive or pay the total return on the underlying reference asset). A fixed income total return swap may be written on many differcnt kinds of underlying reference assets and may include different indices for vanous kinds of debt
securities (e.g., ULS, investment grade bonds, high yield bonds or emerging market bonds). A fixed income total return swap is similar to other swaps, such as interest rate swaps where payment streams are exchanged between a Fund amd the counterparty,
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Risks of swaps genevally. The use of swap ions 15 a highly alized activity, which involves investment techniques and risks different from those associated with ordinary portfolio securities transactions. Whether 2 Fund will be successful in using swap
agreements to achieve its investment goal depends on the ability of the Adviser correctly to predict which types of investments are likely to produce greater returns, If the Adviser, in using swap agreements, is incorrect in its forecasts of market values, interest rates,
inflation, currency exchange rates or other applicable factors, the investment performance of the Fund will be less than its performance would have been if it had not used the swap agreements.

The risk of loss to & Fund for swap transactions that are entered into on a net basis depends on which party is obligated to pay the net amount to the other party. If the counterparty 15 obligated to pay the net amount to the Fund, the risk of loss to a Fund 1s loss of the entire
amount that the Fund is entitled to receive, [f a Fund is obligated to pay the net amount, a Fund’s risk of loss is generally limited to that net amount. IT the swap agreement involves the exchange of the entire principal value of a security, the entire principal value of that
security is subject to the risk that the other party to the swap will default on its contractual delivery obligations. In addition, a Fund's risk of loss also includes any margin at risk in the event of default by the counterparty (in an uncleared swap) or the central connterparty or
FCM (in a cleared swap), plus any transaction costs.

Because bilateral swap are 1 as two-party and may have terms of greater than seven days, these swaps may be considersd to be illiquid and, therefore, subject to a Fund's limitation on i m illiguad ities. [Fa swap fon is
particularly large or if the relevant market is illiquid, a Fund may not be able to establish or liquidate a position at an advantageous time or price, which may result in significant losses. Participants in the swap markets are not required to make continuous markets in the
swap contracts they trade. Participants could refuse to quote prices for swap contracts or quote prices with an unusually wide spread between the price at- which they are prepared to buy and the price at which they are prepared to scll. Some swap agreements entail complex
terms and may require a greater degree of subjectivity in their valuation. Central clearing and the wrading of cleared swaps on public facilities are intended o increase liquidity, The Adviser, under the supervision of the Board, is responsible for determining and monitoring
the liquidity of a Fund's swap transactions.

Rules adopted under the Dodd-Frank Act require i eporting of detailed i i abﬂul many swaps, whether cleared or uncleared. This i ion is pvail 10 reg) and ahn. to 2 more Timited extent and on an anonymous basis, o the public,
Reporting of swap data is intended 1o result in greater market . This may be b | to funds that use swaps in their trading strategies. However, public reporting imposes addi burdens on these funds, and the safeguards established to
protect ancymity are not yet tested and may not provide protection of funds’ identities as intended.

Certain Intemnal Revenue Service (“TRS”) positions may limit a Fund’s ability to use swap agreements in a desired tax strategy, ll is possible that d.eve]opmmts in U:e swap mnrkets and'or the la\u relating to swap agreemnts
could sdverscly affect a Fund's ability to benefit from using swap agreements, or could have adverse tax For more ion ahout ly see 1 !

lnc]lullng potential government regulation,
" helow.

Risks of uncleared swaps. Uncleared swaps are typically executed bilaterally with a swap dealer rather than traded on exchanges. As a result, swap participants may not be as p as partici on i Perfi of a swap is the
responsibility only of the swap counterparty and not of any exchange or clearinghouse. As a result, a Fund is subject 1o the risk that a counterparty will be unable or will refuse m perform undm’ sut,h an ngna:mm[ meluding because of the counterparty 's bankruptey or
insolvency. A Fund risks l!bc Toss of the accrued but unpaid amounts under a swap agreement, which could be substantial in the event of a default, insolvency or hankruptcy by a swap counterparty. In such an event, the Fund will have contractual remedies pursuant to the
sWap agr but t and insol: v laws could affect the Fund's rights as a creditor. If the counterparty's creditworthiness declines, the value of o swap agreement would likely decline, potentially resulting in losses.
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Riskx of cleared swaps. As noted above, under recent financial reforms, certain types of swaps are, and others eventually are expected to be, required to be cleared through a central counterparty, which may affect counterparty nisk and other nsks faced by a Fund.

Central clearing is designed to reduce counterparty eredit risk and increase liquidity compared to uncleared swaps because central clearing i the ceniral clearingh as the T 10 each participant’s swap, but it docs not climmate those risks completely.
There is alse a risk of loss by a Fund of the initial and variation margin deposits in the event of bankruptey of the FCM with which a Fund has an open position or the central counterparty in a swap contract, The assets of s Fund may not be fully protected in the event of the
bankruptey of the FCM or central counterparty because a Fund might be limited to recovering only a pro rata share of all available funds and margin segregated on behalf of an FCM’s customers. If the FCM does not provide accurate reporting, 3 Fund is also subject to the
risk that the FCM could use a Pund ‘s assets, which are held in an omnibus account with assets belonging to the FCM's other customers, to satisfy its own financial obligations or the payment obligations of another to the central Credit risk of cleared

swap particip is d in a few clearingh and the I of insol v of ach are not clear,

With ¢leared swaps, a Fund may not be able 1o obiain as favorable terms as it would be able 1o negotiate for a bilateral, uncleared swap. In addition, an FCM may unilaterally amend the terms of its agreement with the Fund, which may include the imposition of position
limits or additional margin requirements with respeet to the Fund's investment in certain types of swaps. Central counterparties and FCMs can require termination of existing cleared swap transactions upon the occurrence of certain events and can also require increases in
margin above the margin that is required at the initiation of the swap agreement.

Currently, depending on a number of factors, the margin lequllmi under the rules of the clearinghouse and FCM may be in excess of the collateral required o be posted by a Fund to support its obligations under a similar uncleared swap. However, regulators have proposed

and are pynected to adont miles i ino certain maroin on 1. A aweang in the near futre which are likslv to imange hioher maroin seanirements an nncleared cwang
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Finally. & Fund is subject 1o the risk that, after entering into a cleared swap with an executing broker, no FCM or central counterparty is willing or able to clear the transaction. In such an event, a Fund may be required 1o break the trade and make an early termination
payment to the executing broker.

Drevelopi fation af d. ives. The regulation of cleared and uncleared swaps, as well as other dcrlvatwcs. isa rapld]y changing arca of law and is subject to modification by government xndjudlctal action. In addition, the SEC, CFTC and the exchanges
are uu!.hunn:d to take extraordinary actions in the event of & market emergency, meluding, for example, the @ of sp position limits, the implementation of higher margin requirements, the establishment of daily price limits and the
suspension of trading,

It is noi possible o predict fully the effects of current or future regulation, However, it is possible that d in g of various types of derivative i such as speculative position limits on certain types of derivatives, or limits or
restrictions on the counterparties with which a Fund engages in derivative transactions, may limit or prevent & Fund from using or limit & Fund’s use of these i i as @ part of its i strategy, and could adversely aifect a Fund's ability to achicve it
investment goals. The Adviser will continue to monitor developments in the area, particularly to the extent repulatory changes affect a Fund's ability to enter into desired swap agreements. New requirements, even if not directly apphcable to a Fund, may increase the cost
of a Fund’s investments and the cost of doing business.

Equity Securities

Each Fund may invest in equity securities subject to any restrictions set forth in the Funds® prospectus and this SAL These ities may include ities listed on any d ic or foreign i b and ities traded in the OTC market. Equity securities,
such as the common stocks of an issuer, are subject to stock market fluctuations and therefore may experience volatile changes in value as market conditions, consumer seatiment or the financial condition of the issuers change. A decrease in value of the equity securities in
the Fund’s portfolio may alse cause the value of each Fund's Shares to decline.
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An investment in the Funds should be made with an understanding of the risks inherent in an investment in equity securities, including the risk that the financial condition of issuers may become impaired or that the general condition of the stock market! may deteriorate
{either of which may cause a decrease in the value of a Fund's portfolio securities and ﬂ:zm’m a dccmasc in the vaiuc ofSharus of the Fund} Commen stocks are susccpub]e o general stock market tons and to volatile i and d in value as market
confidence and pereeptions change. These investor perceptions are based on various and le factors, inch B i i , monetary and fiscal policies; inflation and interest rates; economic expansion or contraction; and global
or regional political, economic or banking crises,

Holders of common stocks incur more risk than holders of preferred stocks and debt obligations because common stockholders, as owners of the issuer, generally have inferior rights to receive payments from the issuer in comparisen with the rights of crediters or holders
of debt obligations or preferred stocks. Further, unlike debt securities, which typically have a stated principal amount payable at maturity {whose value, however, is subject to market fluctuations prior thereto), or preferred stocks, which typically have 8 liguidation
preference, and which may have stated optional or mandatory redemption provisions, common stocks have neither a fixed principal amount nor & maturity, Common stock values are subject to market fluctuations as long as the common stock remains outstanding.

When-Issued Securities. A when-issued secunity 1s one whose terms are available and for which a market exists, but which has not been ssued. When each Fund engapes in when-issued transasctions, it relics on the other party to consummate the sule. If the other party fails
o complete the sale, a Fund may miss the opportunity to obtain the security at & favorable price or yield,

When purchasing a security on & when-i 1 hasis, each Fund assumes the rights and risks of ownership of the security, incloding the risk of price and yield changes. At the time of setlernent, the value of the security may be more or less than the purchase price. The yield
avmlsb]e in the mslk.:r. when the delivery takes place also may be higher than those obtained in the transaction itself. Because the Funds do not pay for the security until the delivery date, these risks are in addition to the risks i with its other

Decisions to enter into “when-issued™ msacﬂons will be considered on a case-by-case basis when necessary to maintain inuity ina pany’s index p. Each Fund will segregate cash or qunid securities equal in value to commitments for the when-issued
i Each Fund will scgregate addi | liquid assets daily so that the value of such assets is equal to the amount of the commitments. More information on the various types of cquity investments in which each Fund may invest appears below.

Cammon Stocks. Common stocks are securities that units of hip in & comy Each Fund's ions in common stock n.'p:wmt 'Iung rl.mr.nctmns where the Funds own the securities being sold or will own the sccurities being purchased. Prices of

common stock will rise and fall due to a variety of factors, which include changing economic, political or market conditions that affect parti panies, Common stocks usually carry voting rights and eam dividends, Unlike preferred stocks, which are
ibed below, dividends on stocks are not fixed but are declared at the discretion of the company's board of directors,

Convertible Securities. Each Fund may purchase convertible securities. A convertible security is a hond, debenture, note, preferred stock or other security that may be d into or ped for ibed amount of commen stock ofthc same or a different i lssucr
within a particular period DF nme at 2 spﬁ'.\ﬁud price or formula. A convertible sccurity entitles the holder to receive interest paid or accrued on debt or the dividend paid on preferred stock until the cun\cmblr, secunty matures or is red d, converted or

Before il dinarily provide a stable stream of income with gmcrai]y higher viclds than those of conumen stocks of the same or similar issuers, but lower than the yield on non-convertible debi, Convertible securities are usually subordinated
to comparable tier non-convertible securities but rank semior to common stock in & corporation’s capital structure.

The value of a convertible security is a function of (1) its yield in mmparison with the vields of other secunities of wmpmhlc maturity and quality that do not have a conversion prnw'l.cgc and (2) its worth, at market value, if converted into the underlying common stock.
Convertible securities are typically issued by smaller capitalized companies, whose stock prices may be volatile, The price of a cunverll'ble security often reflects such variations in the price of the underlying commen stock in a way that non-convertible debt does not. A
convertible security may be subject to redemption at the option of the issuer at a price i in the ihle sccurity’s g & which could have an adverse effect on a Fund's ability to achieve its investment objective,
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Initial Public Offerings (“IP0Os"). Each Fund may purchase securities in IPOs, These securities are subject to many of the same risks as investing in companies with smaller market capitalizations. Securities issued in IPOs have no trading history, and information about
the companies may be available for very limited periods. The prices of securities sold in IPOs may be highly volatile. At any particulur time or from time to time, o Fund may not be able to invest in securities issued in IPOs, or invest to the extent desired, because, for
example, only a small portion (if any) of the securities being offered in an IPO may be made available to a Fund. In addition, under certain market conditions, o relatively small number of companies may issue securities in [POs. Similarly, as the number of funds 1o which
[P0 securities are allocated increases, the number of securities issued to any one fund may decrease. The investment performance of @ Fund during periods when it is unable to invest significantly or at all in IPOs may be lower than during perieds when a Fund is able to do
so. In addition, as a Fund increases in size, the impact of IPOs on a Fund's performance will generally decrease.

Preferred Stocks: Each Fund may purchase preferred stocks. Preferred stocks are also units of ownership in & company. Preferred stocks normally have preference over common stock in the pavment of dividends and the liquidation of the However, in all other
respects, p stocks are subordi 1o the liabilities of the issuer, Unlike common stocks, preferred stocks are generally not entitled to vote on corporate maners, Types of preferred stocks include adjustable-rate plcfcrmd stock, fixed dividend preferred stock,
perpetual preferred stock, and sinking fund preferred stock.

Generally, the market values of preferred stock with a fixed dividend rate and no conversion clement vary inversely with interest rates and perceived credit risk.

Righes and Warrants, Each Fund may invest in rights and warrants. A right is a privilege granted to existing sharcholders of a corporation 1o subscribe to shares of a new issue of common stock before it is issued. Rights normally have a short life of usually two to four
weeks, are freely transferable and entitle the holder to buy the new common stock at a lower price than the public offering price. Warrants are securities that are usually issued together with a debt security or preferred stock and that give the holder the right to buy a
proportionate amount of common stock at a specified price, Warrants are freely transferable and are traded on major exchanges. Unlike rights, warrants normally have a life that is measured in years and entitles the holder to buy common stock of & company at a price that
15 usually higher than the market price at the time the warrant is issued, Corporations often issue warrants to make the accompanying debt sccunity more attractive,

An investment in warrants and rights may entail greater risks than certain other types of investments. Generally, rights and warrants do not carry the right to receive dividends or exercise voting rights with respect to the underlying securities, and they do not represent any
rights in the assets of the issuer. In addition, their value does not necessarily change with the value of the underlying securities, and they cease to have value if they are not exercised on or before their expiration date. Investing in rights and warrants increases the potential
profit or loss to be realized from the i 5 comy with 1 ing the same amount in the underlying securitics,

Exchange-Traded Notes

Each Fund may invest in exchange-traded notes (“ETNs"). ETNs are a type of unsecured, unsubordinated debt security that have characteristics and risks similar to these of fixed income sm.unnes and irade on a majw exchﬁnge similar to shares of ETFs. This fype of debt
security differs, however, from ather types of bonds and notes because ETN retums are based upon the performance of a market index, minus applicable fees; no period coupon d, and no | exist. The purpose of ETNs is to create a
type of security that combines the aspects of both bonds and ETFs.

Risks af ETNy. The value of an ETN may be influenced by time to maturity, level of supply and demand, volatility and lack of liquidity in underlying commuodities markets, changes in the applicable interest rates, changes in the issuer's credit rating and other economic,
Tegal, political or geographic events. If a Fund must sell some or all of its ETN holdings and the secondary market is weak, it may have to sell such holdings a1 a discount, If a Fund holds its investment in an ETN until maturity, the issuer will give a Fund a cash amount
that would be equal to principal amount (subject to the day’s index factor). ETNs also are subject to credit risk, whereby a Fund could lose money if the issucr of a note is unable to pay interest or repay principal when it is due.
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ETNs may trade at a premium or a discount to their indscative value. For example, an ETN might trade at & premium to its indicative value if the 1ssuer suspends 1ssusnce of new notes. Paying a um relative to the indi value to 7 the ETN in the secondary
muarket, and then selling the ETN when the market price no longer reflects the premium, could lead to significant losses for a Fund,

Fixed Income Securities

Each Fund may invest in closed-end funds (“CEFs") that invest in fixed income securities, such as corporate debt and bonds, or invest in fixed income securities directly. Fixed income securities change in value in response to interest rate changes and other factors, such as
the perception of the issuer’s creditworthiness, For example, the value of fixed income securities will generally decrease when interest rafes rise, which may cause the value of the investing CEF, and a Fund, to decrease. In addition, investments in fixed income securities
with longer maturities will fluctuate more in response to interest rate changes.

Fixed income securities include a broad array of short-, medium-, and long-term obligations issued by the 115, or foreign governments, government or i i agencies and i ities, and corf mﬂ private issucrs of various Iypcq The maturity date is the
date on which a fixed income security matures. This is the date on which the borrower must pay back the borrowed amount, which is known as the principal. Some fixed income securities rep 1l ized obligations of their issuers; in other cases, the securities
may be hacked by specific assets (such as mortgages or other receivables) that have been set aside as collateral for the issuer’s obligation, Fixed income securities generally involve an obligation of the issuer to pay interest or dividends on either a current basis or at the
maturity of the sccurity, as well as the obligation to repay the principal amount of the security at maturity. The rate of interest on fixed income securitics may be fixed, floating, or variable. Some securitics pay a higher interest rate than the current market rate. An investor

may have to pay more than the security’s principal 1o compensate the seller for the value of the higher interest rate. This additional payment is a premium,

Fixed income securities are subject 1o credit risk, market risk, and interest rate risk. Except 1o the extent values are affected by other factors such as developments relating 1o a specific issuer, generally the value of a fixed income securily can be expected o rise when
interest rates decline and, conversely, the value of such a security can be expected to fall when interest rates rise. Some fixed income ities also involve prep or call risk. This is the risk that the issuer will repay a Fund, the principal on the security before it is
due, thus depriving a Fund of a fuverable stream of future interest or dividend payments. Each Fund could buy another security, but that other security might pay a lower interest rate. In addition, many fixed income securities contain call or buy-back features that permit
their issuers to call or repurchase the securities from their holders. Such securitics may present risks based on payment expectations. Although the Fund would typically receive a premium if an issuer were to redeem a security, if an issuer were to exercise a call option and
redeem the security during times of declining interest rates, a Fund may realize a capital loss on its investment if the security was purchased at a premium and a Fund may be forced to replace the called security with a lower yielding security.

Changes by | 1 rating izations (“NRSROs") in their ratings of any fixed income security or the issuer of a fixed income security and changes mn the ability of an 1ssucr to make payments of interest and principal may also affect the value of
these investments, Changes in the value of pertfolio securities generally will not affect the income derived from these securities, but will affect the Fund’s NAV.

Duration 15 an estimate of how much a bond's price will fluctuate in response to a change in interest rates. In general, the value of o fixed income security with positive duration will generally decline if interest rates increase, whereas the value of a security with negative
duration will generally decline if interest rates decrease. If interest rates rise by one percentage point, the price of debt securities with an average duration of five years would be expected to decline by about 3%. 1f rates decrease by a percentage point, the price of deht
securities with an average duration of five years would be expected o rise by about 5%. The greater the duration of a bond (whether positive or negative), the greater its percentage price volatility. Only a pure discount bond - that is, one with no coupon or sinking-fund
payments — has a duration equal to the remaining maturity of the bond, because only in this case does the present value of the final redemption payment represent the entirety of the present value of the bond. For all other bonds, duration is less than maturity,
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Government Secarities

Each Fund may invest in U.S. ities. Secunifies issued or d by the LS. government, or its agencies or instrumentalities include ULS, Treasury securities, which are backed by the full faith and credit of the LS. Treasury and which differ only in
their interest rates, maturitics, x:ud times of issuance, U5, Treasury bills have initial maturities of one-year or lcss. LS. Treasury notes have initial maturities of one to ten years; and LS, Treasury bonds generally have initial maturities of greater than ten years. Certain
U5 g ies are msund ar d by agencies or lities of the LS. g ding, but not [imited to, obligations of U.S. g apencies or lities such as the Federal National Mortgage Association (“Fannie Mae”), the
Gi National Morig: iation ("(innic Mae™), the Small Business Admmmramm the Federal Farm Credit Administration, the Federal Home Loarl Banks, the Fr.-cbcra] Land Banks, thr: Federal Intermediate Credit Banks, the Tennessee Valley Authority, the
Export-lmport Bank of the Unm:d States, the Commodity Credit Corporation, the Federal Financing Bank, the National Credit Union Administration and the Federal A i M Ci {“Farmer Mac”).

Some ohligations issued or guaranteed by US. government agencies and instrumentalities, including, for example, Ginnie Mae pass-through i A by the full faith and credit of the LS. Treasury. Other obligations issued by or d by federal
agencies, such as those securities issued by Fannie Mae, are supported by the discretionary authority of the U8, to purchase certain obligati al'lhe federai agency but are not backed by the full faith and credit of the 1.8, g 1, while other ohli

issued by or guaramud by federal agencies, such as those of the Federal Home Loan Banks, are supported by the right of the lssuu't:u borrow from the ULS, Treasury, While the ULS. government provides financial support to the ULS. guvc'rlm:u'nl -sponsered federal agencies
and i ihed above, no can be given that the US. government will always do so, since the ULS. government is not so obligated by law. As a result, there is a risk that these entities will default on a financial obligation. For instance, on September
6, 2008, the Federal Housing Finance Agency (“FHFA") placed Fannie Mac and Freddie Mac into conservatorship. As the conservator, FHFA succeeded to all rights, titles, powers and privileges of Fannie Mae and Freddie Mac and of any swckhntdcr. officer or director of
Fanme Mae and Freddic Mac. FHFA selected 2 new chief executive officer and chairman of the board of directors for cach of Fannie Mae and Freddie Mac. Also, the ULS. Treasury entered inte a Senior Preferred Stock Purchase A various that
severely limit each enterprise’s operations.

Fannie Mae and Freddie Mac continue to operate as going concerns while in conservatorship, and each remains liable for all of i its guaranty ohligati iated with its backed ities. The FHFA has the power to repudiate any
contract entered into by Fannie Mae and Freddie Mac prior to FHFA's i as or receiver, including the guaranty obligations of Fannie Mae and Freddie Mac.

Types of Government Securities

U8, Treasury Obitgations, U.S, Treasury obligations consist of bills, notes and bonds issued by the U.S. Treasury and separately traded interest and principal component parts of such obligations that are transferable through the federal book-entry system known as
Scparately Traded Registered Interest and Principal Securities (“STRIPS™).

STRIPS are sold as zero-coupon securities, that is, fixed income securities that have been stripped of their unmatured interest coupons. Zero coupon securitics are sold at a (usually ial) discount and at face value ai their maturity date without interim cash
payments of interest or principal. The amount of this discount is acereted over the life of the security, and the accretion canstitutes the income eamed on the security for both accounting and tax purposes. Because of these features, the market prices of zero-coupon
securities are generally more volatile than the market prices of securities that have similar maturity but that pay interest periodically. Zero coupon securities are likely to respond to a greater degree to interest rate changes than non-zero coupon securities with similar
maturity and credit qualities.

U185, Government dgencies. Some obligations ssued or guaranteed by agencies of the US. govemment ar supported by the full fath and credit of the U8, Treasury, others are supported by the right of the 1ssuer to borrow from the U.S. Treasury, while still others are
supporied only by the ¢redit of the instrumentality. Guarantees of principal by agencies or lities of the LS. may be a g of payment af the maturity of the obligation, so that in the event of a default prior to maturity, there might not be a
market, and thus no means of realizing on the obligation prior to maturity. Guarantees as to the timely payment nl’pnuclpﬁ] and interest do not r::m:ud o the value or yield of these securities nor to the value of a Fund's Shares,
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High Yield and Unrated Securities

Each Fund may invest in CEFs that invest in high yield securitics and unrated securitics of similar credit quality (commonly known as “junk bonds™). H.Lgh yLeld scc‘urltu:s s,cnr:rs]ly pay higher yiclds (sn:alc.r |n00m¢) than investment in higher quality securities; however,
high yield securities may be subject to greater levels of interest rate, credit and liquidity risk than funds that do not invest in such ics and are with respect to an 1ssuer's continuing ability to make principal and interest payments,
Successful investment in high vield securities and unrated securities of similar quality involves greater investment risk and 15 h1ghly dent on the applicable i adwser s credit analysis. The value of these ities ofien ] in response o i
political or economic developments and declines significantly over short periods of time or during periods of general An i or period of rising interest rates could adversely affect the market for these securities and reduce the ability to

sell these securities (liguidity risk). These securities can also be thinly traded or have restrictions on resale, making them difficult to sell at an acceptable price. Because objective pricing data may be less available, judgment may play a greater role in the valuation process,
If the issuer of a security is in default with respect to interest or principal payments, the investing CEF may lose its entire investment.

Tiquid Securities

Each Fund may invest up to an aggregate amount of 15% of its net assets in illiquid securities. Illiquid securities include securities subject te contractual or other restrictions on resale and ether instruments that lack readily available markets. The inability of & Fund 1o
dispose of illiquid or not readily marketable investments readily or at & reasonable price could impair such Fund's ability to raise cash for redemptions or other purposes. The liquidity of securitics purchased by a Fund which are eligible for resale pursuant to Rule 1444,
excepl for certain 144A bonds, will be monitored by such Fund on an engoing basis. In the event that such a security s deemed to be no longer liguid, a Fund’s holdings will be reviewed to determine what action, if any, is required to ensure that the retention of such
security does not result in 2 Fund having more than 15% of its net assets invested in illiguid or not readily marketable securities,

Investment Companies

Each Fund may invest in the securities of other investment companies, including money market funds, subject to applicable limitations under Section 12(dK1) of the 1940 Act. Pursuant to Section 12(dM 1), the Fund may invest in the securities of another investrent
company (the “acquired company™) provided that the Fund, immediately after such purchase or acquisition, does not own in the aggregate: (i) more than 3% of the total outstanding voting stock of the scquired company; (ii) securitics issued by the acquired company
having an agpregaie value in excess of $% of the value of the total assets of the Fund; or (iii) securities issued by the scquired company and all other investment companies (other than treasury stock of the Fund) having an agpregate value in excess of 10% of the value of
the total assets of the Fund, To the extent allowed by law or regulation, the Fund may invest its assets in ities of | panies that are money market funds in excess of the limits discussed above,

Tf a Fund invests in and, thus, is a sharehelder of, another investment company, the Fund’s shareholders will indirectly bear the Fund's proportionate share of the fees and expenses paid by such other investment company, including advisory fees, in addition to both the
management fees payable directly by the Fund to the Fund’s own mvestment adviser and the other expenses that the Fund bears directly in connection with the Fund's own operations,

Section 12(d)(1) of the 1940 Act restricts i by regi d ities of other regi 1i ies, including the Funds, The sequisition of the Funds® Shares by registered investment companies is subject to the restrictions of
Section 12(d)( 1) of the 1940 Act, encepl as may be permitied by exemplwe rules under Lhe 1940 Act or as may al some future time be permmet[ by an exemplive order that permits registerad investment companies 1o invest in the Funds beyond the limits of Section 12(d)
(1), subject to certain terms and luding that the reg pany enter into an agreement with the Fund regarding the terms of the investment.

The Funds may rely on Section 12(d)(1)(F) and Rule 12d1-3 of the 1940 Act, which provide an exemption from Section 12(d)i1) that allows the Funds to invest all of its assets in other registered funds, including ETFs, if, among other conditions: (a) the Funds, together
with its affiliates, acquires no more than three percent of the outstanding voting stock of any acquired fund, and (b} the sales load charged on the Funds® Shares is no greater than the limits set forth in Rule 2830 of the Conduct Rules of the Financial Industry Regulatory
Authority, Inc, (“FINRA").
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Investment in Loans

Each Fund may invest in CEFs that invest in loans, such as syndicated bank loans, senior floating rate loans, secured and unsecured loans, second lien or more junior leans, bridge loans and unfunded commitments. Such leans may incur some of the same risks as other
debt securities, such as prepaymcm risk, credit risk, interest rate risk, liquidity risk and risks found wnh hlgh ylcld securities, Alﬂmugh some loans are secured by collateral, the collateral may be difficult to liquidate, and the value of the collateral can decline or be
insufficient to meet the o of the b - ACEF i ing in loans could also have its interest | tor wther i b of the obligor. As a result, & loan may not be fully collateralized and can decline significantly in value, which may result in the CEF
not receiving payments to which it is entitled.

Loans may offer a fixed rate or floating rate of interest, Loans may decline in value if their interest rates do not rise as much or as fast as interest rates in general.

Loans are subject to the risk that the scheduled interest or principal payments will net be pard. Lower-rated loans and debt secunities (those of less than investment grade quality), involve greater nsk of default on mtm'est and principal payments than hl.g}u:' ruted loans and
securities, In the event that a non-pavment occurs, the value of that obligation likely will decline. Debt securities rated helow “BRE” category by S&P or “Baa” category by Moody’s are i d 1o have s istics and are ly referred to as “junk
bonds.” Junk bonds entail default and other nisks greater than those associated with higher-rated scourities.

Loans are vulnerable to market senti such that i fitions or other events may reduce the demand for loans and cause their value to decline rapidly and unpredictably. Furthermore, while the resale, or secondary, market for loans is growing, it is currently
limited, There is no organized exchange or board of trade on which loans are traded. Loans often trade in large denominations (typically 51 million and higher), and trades can be infrequent. The market has limited transparency so that infermation about actual trades may
be difficult to obtain. Accordingly, some of the loans in which a CEF may invest will be relatively illiquid. Certain loans may be subject to restrictions on resale or assignment. A CEF may have difficulty in disposing of loans in a timely fashion, which could result in losses
to the CEF and the value of o Fund's investment in such CEF.

Loans may be issued in connection with highly leveraged transactions, such as ings, 1 aed buyouts, leverzged pitalizations and other types of acquisition financing, In such highly leveraged transactions, the borrower assumes large amounts of debt in
order to have the financial rescurces to attempt to achicve its business objectives. As such, such loans may be part of highly 1 ged ions and involve a signi risk that the borrower may default or go into bankrepicy,

Each Fund and any CEF in which if invests values its assets daily, However, because the secondary market for loans is limited, they may be difficult to value. Marker quotations may not be readily available for some loans or may be volatile and’or subject to large spreads
between bid and ask prices, and valuation may require more research than for other securities. In addition, elements of judgment may play a greater role in valuation than for securities with a more active secondary market, because there is less reliable, objective market
value data available.

CEF investing in loans may be in ion of material blic infi ion about a k us a result of its ownership of a loan and’or corporate debt security of a borrower. Because U.S. laws and regulations generally prohibit trading in securities of issuers while in
possession of material, non-public information, the CEF mlghtbc unable to trade sccurities of such a borrower when it would otherwise be advantageous 1o do so and, as such, could incur a loss, which may reduce the value of a Fund's investment in such CEF.
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Master Limited Partncrships (“MLP5")
Each Fund may purchase MLPs. MLPs are limited p hips in which the hip units are publicly traded. MLP units are registered with the SEC and are freely traded on a securities exchange or in the OTC market. MLPs often own several properties or businesses

{or own interests) that are related o real estate dﬂw]opmn and oil and gas md\lsmes. but they also may finance motion pictures, research and development and other projects, Generally, an MLP is operated under the supervision of one or more managing general partners,
Limited partners are not involved in the duy-to-day of the

The risks of investing n an MLP are generally those imvolved m investing m a partnership as opposed to & corporation. For cxample, state law governing partnerships 15 often less restrictive than state law g i 1 A lingly, there may be fewer
ions afforded inv in a MLP than i in & corporation, Additional nsks invelved with investing in 8 MLP are risks associated with the specific industry or industries in which the partnership m\«csls. such as ﬂ:e risks of investing in real estate, or oil and gas
induxm'lzs.

MILPs are generally treated as parmerships for U.S. federal income tax purposes. When a Fund invests in the equity securities of an MLP or any other entity that is treated a5 & partmership for LS. federal income tax purposes, & Fund will be treated as a partner in the entity
for federal income tax purposes. Accordingly, in caleulating & Fund's taxable income, it will be required to take into account its allocable share of the income, gains, losses, deductions, and credits recognized by each such entity, regardless of whether the entity distributes
cash to the Fund. Distributions from such an entity to a Fund are not generally taxable unless the cash amount (or, in centain cases, the fair market value of marketable securities) distributed to a Fund exceeds the Fund’s adjusted tax basis in its interest in the entity. In
gencral, a Fund's allocable share of such an entity’s net income will increase the Fund’s adjusted tax basis i its interest in the entity, and distributions to a Fund from such an entity and 2 Fund's allocable share of the entity's net losses will decrease the Fund's adjusted
basis in its interest in the entity, but not below zero. Each Fund may receive cash distributions from such an entity in excess of the net amount of taxable income the Fund is allocated from its investment in the entity. In other cireumstances, the net amount of taxable income
a Fund is allocated from its investment m such an entity may exceed cash distributions mmw)d from the c:m.:ry Thus, cach Fund's nvestments in such an entity may lead the Fund to make distributions in excess of its earmings and profits, or 3 Fund may be required to sell
investments, including when not otherwise advantageous w do so, in order to satisfy the distributi 0 licable o RICs under the Code.

Depreciation or other cost recovery deductions passed through to each Fund from any investments in MLPs in a given year will generally reduce a Fund's taxable income, but those deductions may be recaptured in a Fund's income in one or more subsequent years. When



d income will generally be taxable to a Fund’s shareholders at the time of the distribution at Md:rrary income tax rates, even though those sharcholders might not have held shares in a Fund at the time the deductions were taken, and even
lhuugh those sharcholders may nu[ have coresponding cconomic gain on their shares at the time of the In order to I income or to fund redemption requests, o Fund may need to liquidate investments, which may lead to additional taxable
income,

Money Market Instrumenis

Each Fund may invest a portion of its assets in high-guality money market instruments on an ongeing basis to provide liquidity or for other reasons. The instruments in which a Fund may invest include: (1) short-term obligations issued by the U8, Government; (if)
negotiable cenificates of deposit (“CDs™), fixed time deposits and bankers’ acceptances of U.S. and foreign banks anrl stm:lar mstrtul:ltms. (iii} oommerual paper rated at the date of purchase “Prime-1"" by dey s or "A-1+" or “A 17 by S&P Global Ratings (“S&P") or, if
unrated, of comparable quality as determined by a Fund; and (iv) h CDs are short-t of 1 banks. Time deposits are iable deposits maintained in banking i for specified periods of time at stated
interest rates. Banker's acceptances are time drafis drawn on ial banks by b usually in on with i ions.

Mortgage-Backed and Asset-Backed Securities

I:m.ii Fund may invest |n CEFs that invest in murlgngc -hacked and asset-backed ities, M backed ithes are lated securities issued or guaranteed by the U8, gcwcmme its agencies and @ lities, or issued by nong entities,

Tated p in pools of mortgage loans bled for sale to i by various g agencies such as the G Mational M 0 ("GNMA™) and governmen-related organizations such as the Federal

hatmnn] Mortgage Assul::mtmn (“FNMA") md the Federal Home Loan Mortgage Corporation (“FHLMC™), as well as by nengovernment issuers such as commercial banks, savings and loan institutions, mortgage bankers and private mortgage insurance companics.

Although certain mortgage-related stcunllcs arc puaranteed hy a third pany or nthcrwmc s;rru].arl'y secured, the market vahue of the security, which may fluctuate, is not so secured, These securities differ from conventional bonds in that the principal is paid back to the
the the

investor as payments are made on in the pool. A CEF recerves monthly scheduled payments of principal and interest along with any heduled principal on the underlying mornigages. Because these

heduled and Ladniad

principal p must be rei d at preveiling interest raies, mortigage-backed securities do not provide an effective means of locking in long-term interest rates for the investor,

In addition, there are a number of important differences among the agencies and instr lities of the LS, g that issue 2, lated ities and among the securities they issue. Morigage-related securities issued by GNMA include GNMA Morigage
Pass-Thmush Certificates (also known as Ginnie Maes) which are guaranteed as w the timely payment of principal and interest, That guarantee is backed by the full faith and credit of the U.S. Treasury, GNMA iz a corporation whaolly ewned by the U.S. government within
e Department of Housing and Urban Development. Mortgage-related securities issued by FNMA include FNMA Guaranteed Murlgzg\: szss -Through Certificates {also known as Fannie Maes) and are guaranteed as to payment of principal and interest by FNMA itself

and backed by a line of credit with the U.S. Treasury, FNMA is a government-sponsored entity wholly owned by public tated ities issued by FHLMC include FHLMC Mortgage F p Certifi (also known as Freddie Macs)
guaranteed as to payment of prncipal and interest by FHLMC itself and backed by a line of credit with the U.S. Treasury. FHLMC is a guwm\mmt sponsored entity wholly ewned by public stockholders.
In September 2008, the Federal Housing Finance Agency (“FHFA”) placed FNMA and FHLMC into ip, and FHFA ded to all rights, titles, powers and privileges of FNMA and FHLMC. The U.S. Treasury entered inte a Senior Preferred Stock Purchase

Agreement with each of FNMA and FHLMC pursuant to which the ULS. Treasury will dishurse up to an aggregate of S200 billion to esch of FNMA and FHLMC to maintain a positive net worth in each enterprise; this agreement contains various covenants that severely
limit cach enterprise’s operation. The UL.S. Treasury also announced the creation of a new secured lending facility that is available to FNMA and FHLMC a5 2 !lqulduy beckmp and announced the creation of a temporary program to purchase mortgage-backed securities
issued by FNMA and FHLMC. FHFA has the power to repudiate any contract entered into by FNMA or FHLMC prior to FHFA's i if FHFA d i of the contract is burdenseme, and the repudiation of the contract promotes the ordesly
administration of FNMA's or FHLMC’s affairs. FHFA has indicated that it has no intention to repudiate the guaranty obligations of FNMA or FHLMC, FHFA also has ihc right to transfer or sell any asset or liabi of FNMA or FHLMC withowt any approval, assignment
or consent, although FHFA has stated that it has no present intention to do so. In addition, holders of mortgage-backed securities issued by FNMA and FHLMC may not enforce certain rights related to such securities ugainst FHFA, or the enforcement of such rights may be
delayed, during the conservatorship. While the actions of the LS. Treasury are intended 1o support the operations of FNMA and FHLMC, there is no guarantee that such actions will be successful, Furthermore, the U.S, Congress has considered proposals to wind down or
restructure the operations of both FNMA and FHLMC. The passage of any such proposal has the potential to impact the value of securities issued by FNMA or FHLMC, which could adversely affect the investing CEF.

Asset-backed securities are like gage-hacked ities, hut instead of mortgage loans or interests in morigage loans, the underlying assets may include such items as motor vehicle | sales i loan leases of various
types of real and personal property. and receivables from credit card agreements and from sales of personal property. Regular payments received on asset-backed securities include both interest and principal. Asset-| bu:.kzd securities typically have no U.S. govemment
backing. Additionally, the ability of an issuer of asset-hacked securities to enforce its security interest in the underlying assets may be limited.
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If the i ing CEF purck a backed or other asset-backed security at a premium, the premium may be lost if there is a decline in the market value of the security whether resulting from changes in interest rates or p in the underlying coll 1. As
with other inferest-bearing securities, the prices of such securitics are inversely affected by changes in interest rates. Althoagh the value of & backed or other asset-backed security may decline when mierest rates rise, the converse is not necessarily trug, since in

periods of declining interest rates the morigages and loans underlying the securities are prone 1o prepayment, thereby shortening the average life of the security and shortening the period of time over which income at the higher rate is received. When inferest rates are
rising, the rate of prepayment tends to decrease, thereby lengthening the peniod of time over which income at the lower rate is received. For these and other reasons, a monigage-backed or other asset-backed security’s average maturity may be shortened or lengthened as a
result of interest rate Auctuations and, therefore, it is not possible to predict accurately the security's retum. In addition, while the trading market for short-t and asset-backed securities is ordinarily guite liquid, in times of financial stress the trading market
for these securities may become restricted,

New Companies

Each Fund may invest its assets in the ities of ies with i ions of less than three y;m( nEw ¢ ies"). | in ncw panies involve iderations that are not applicable to i ing in securities of established, larger-capitalization
iasuers, including reduced and less reliable information about issuers and markets, less stringent financial d and illiquidity of securities and markets, higher brokerage commissions and fees and greater market risk in general. In
addition, securities of new companies may involve greater risks since these securities may have limited marketability .uld. thus, may be more volatile. Because such companies normally have fewer shares ding than larger ies, it may be more difficult for a
Fund to huy or sell significant amounts of such shares without an impact on iling prices, These ipanies may have limited product lines, markcls or ﬁnal\r:lal resources and may lack management depth. Tn addition, these companies are typically subject
to a greater degree of changes in business prospects than are larger, more established companies. There is typically less publicly available i these than for larger, more established ones.

Although 1 ing in ities of these offers potential for above-average returns if the companies are sucucssful the nsk cxists that the wmpnml:ﬁ will not sul:,nccd and the prices of the ies’ shares could signn ly declme in value. Therefore, an
invesiment in the Fund may involve a greater d:egre\, of risk than an investment in other mutual furnds that seek capital by i ing in more established, larger

Non-U1.8, Securities

Each Fund may invest in non-U 8. securitics. Investments in non-US. securities invelve certain risks that may not be present in investments in ULS. securities. For example, non-ULS. securities may be subject 1o currency risks or to political or economic instability, There
may be less information publichy available about  non-11.8, issuer than about 2 U3, issuer, and a forel.gn Jssuer may or may not be sub;ect to uniform accounting, auditing and financial reporting standards and pfmes comparable to these in the U5, Investments in non-
LS. securities may be subject to withholding or other taxes and may be subject to addin 1, and | risks. Other risks of investing in such secunities include political or economic instability in the country mvolved, the difficulty of

prem»ung lruemmml lrade panams and the possibility of the imposition of exchang conlmls The pmes of such secumus may he more volatile than those of domestic securities, With respect 1o certain foreign countries, there is a possibility of expropriation of assets or
of i Lnxcs on da\ﬂdcm:l or interest | i i and against foreign entities or diplomatic developments which could affect investment in these countries, Losses and other expenses may be
incurred in converting between various ion with purch and sales of RJrc]gn ities. Since foreign exch may be open on days when a Fund does not price its shares, the value of the securities in such Fund's portfolio may change on days

when shareholders will not be able to purchase or scll such Fund’s shms Conversely, Shares may trade on days when foreign exchanges are closed, Each of these factors can make investments in a Fund more volatile and potentially less liquid than other types of
investments,
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Investments in Emerging Markets. Esch Fund may mvest in ing market ities, I in ities listed and \:rad.cd in emerging markets are subyu:t to additional risks that may not be present for ULS. i ari in more developed non-U 5.
markets, Such risks may include: (i) greater market volatility, (i) lower trading \-olulm. (iii} greater social, polltlca.l and inty, (iv) g I controls on foreign investments and limitations on repatriation orm\«med cnpm.l (v} the risk that oompan;es
muay be held to lower disclosure, corporate governance, auditing and financial rep than I in more ped markets, and (vi) the risk that there may be less protection of property nghts than in other ing markets are less
liquid and less efficient than developed securities markets

Investmenty in Europe. Most developed countries in Western Europe are members of the European Union (EU), and many are also bers of the E M v Union {“EMU"), which requires compliance with restrictions on mflation rates, deficits, and debt
levels, Certain European nations recently have experienced historically high fevels of unemployment and/or signi debt p These diti affect every pean couniry and their economic partners, The euro is the official currency of the
EU. A Fund's investments in Europe may have significant expesure to the euro and events affecting the curo. Recent market eutnr.s affecting several uflhc LU member countries have adversely affected the soversign debt issued by these countries, and ultimately may lead

o 4 decline in the value of the euro, A significant decline in the value of the euro may produce unpredictable effects on trade and commerce penerally and could lead fo increased volaility in financial markets worldwide. In addition, the future of the EU is uncertain. In a
June 2016 referendum, the United Kingdom (the "UK™) officially withdrew from the EU and the two sides entered into a transition phase that is scheduled to conclude on December 31, 2020, during which the UK effectively remains in the EU from an economic
perspective but ne longer has any political representation in the EU parliament, During the transition phase, the UK and the EU will seek to negotiste and finalize o new trade deal. It 1s possible that the hans\linn date could be extmdacd !'m' up to two years. f ne deal i s
agreed to, the UK may exit the EU through & “hard Brexit,” The impact of a hard Brexit on the UK and the EU and the broader global economy is unknown but could be significant and could result in volatility and i lower

growth, Brexit may have a negative impact on the economy and currency of the UK and EU as a result of anticipated, perceived or actual changes to the UK's economic and political relations with the EU. Brexit may also have a de:ﬂablllzmg ;mpm:,l on the EU to the extent
other member states similarly seek to withdraw from the union. Any further exit from the EU, or the possibility of such exits, would likely cause additional market disruption globally and introduce new legal and regulatory uncertainties. Any or all of these challenges may
affect the value of a Fund's investments that are cconomically tied to the UK or the EU and could have an adverse impact on a Fund's performance.

Qualified Financial Contracts

Regulations adopbod by prud.cmlal mguiavu:s wzqmre that certain qualified financial contracts (a5 defined below) entered into with certain coumm'pamcs that are 1.5, banks or are part of a U5, or foreign banking i i as a global-sy

banking i melude that delay or restrict the rights of counterparties, such as the Funds (to the extent transscting in such conlracts), 1 exercise certain close-out, cross- d.efmlll and su'mlar rights under certain conditions. Qualified f'uzm:m!
contracts are subject m an aufomaric one- day stay during which counmrpamcs. s»ch as ﬂ:c Funds, will be prevented from closing out a qualified financial contract if the P is subject to il gs and prohibit the Funds from exercising default rights
due to a receivership or similar plweedlng of an affiliate of the of these requi may increase credit and other risks to the Funds. “Qualified financial contracts” melude sncuntu:s cantmcls_ swaps, currency forwards and other derivatives
and related ag; as well as rep and ities lending ag;

Real Estate Investment Trusts (“REITs™)

Each Fund may purchase REITS. A REIT is a corporation or business trust {that would oth ise be taxed as a ion for U.S. federal income tax purposes) which meets the definitional requirements of the Code. The Code permits a qualifving REIT to deduct from

taxable income the dividends paid, thevehy effectively eliminating corporate level federal income tax, To meet the definitional requirements of the Code, a RETT must, among other things: invest substantially all of its assets in interests in real cstate (including morigages
and other REITs), cash and government securities; derive most of its income from rents from real property or interest on loans seeured by morgages on real property; and, in general, distribute annually 0% or more of its taxable income (other than net capital gains) to
shireholders.
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REITs are i i ly ct ized as Equity RETTs and Mortgage RETTs. An Equity REIT invests primarily in the fee hip or leasehold hip of land and buildings (e.g., ial equity REITs and residential equity REITs): a Mortgage REIT
invests primarily in mortgages nn real property, which may secure construction, development or long-term loans.
REITs may be affected by changes in underlying real estate values, which may have an exaggerated effect to the extent that RETTs in which the Fund invests may in particul ," regions or property types, Additionally, rising interest rates
may cause mvestors in REITs to demand a higher annual yield from future distributions, which may in turn decrease market prices for equity securities tssued by REITs. Rising interest mlcs also gcncml?y increase the costs of obtaining financing, which could cause the
value of each Fund's investments to decline. During periods of declining interest rates, certain Mortgage REITs may hold morigages that the mortgagors elect to prepay, which prepayment may diminish the yield on ities issued by such gage REITs. In addition,
Mortgage REITs may be affected by the ability of borrowers to repay when due the debt extended by the REIT and Equity REITs may be affected by the ability of tenants to pay rent.
Certain REITs have v small market capitalization, which may tend to increase the velatility of the market price of secunities issued by such REITs. Furthermore, REITs are dependent upon speci: skills, have limited diversification and are,
therefore, subject to risks inherent in operating and financing a limited number ul'pm]ecls B)' :nveatmg in REITs indirectly through a Fund, a shareholder will bear not only his or her proports shm of the exp of a Fund, but also, indirectly, similar expenses of
the REITs, REIT: depend generally on their ability to generate cashflow to make di fold




In addition to these risks, Equlty REITs may be affected by changes in the value of the underlying property owned by rhe trusts, while Morigage REITs may be aﬁecleﬂ by the quality of any credit extended. Further, Equity and Mortgage REITs are dependent upon

skills and g ly may not be diversified. Equity and Mortgage REITs are also subject to heavy cashfl | defaults by b and sclf-l | In addition, Equity and Mortgage REITs could possibly fail to qualify for the favorable U5,
federal income tax treatment generally available to REITS under the Code or fail 1o maintain their exemptions from rv.glst.rauon under the END Act, The ache fam:rs may also ad\ersely affect a borrower’s or 4 lessee’s ability to meet its obligations to the REIT, In the
event of default by a borrower or lessee, the REIT may experi delays in enforcing its rights as a or lessor and may ncur COELE 1 with | ing its
Short-Term Instruments

Each Fund may invest in short-term instruments, including short-term Treasuries and money market instruments, on an ongomg basis to pm\ndc |Iq1lid1l‘y or for other reasons. Money market instruments are generally short-ferm investments that may inclode but are not

limited to: (i) shares of money market funds; (i) obligations issued or d by the US. g its agencics ar d enterprises); (i1) negotiable cerificates of deposit (“CDs”), bankers’ acceptances, fixed time
deposits and other obligations of U.S. and foreign banks (inchuding foreign b hes) and similar instinti {iv) | paper rated at the date ot'pmcluae “Prlme-l by Moody's or “A-1" by S&P, or if unrated, of comparable quality as determined by the Adviser;
{v) non-convertible corporate debt securities (e.g., bonds and with i itics at the date of purchase of not more than 397 days end that satisfy the rating requirements set forth in Rule 2a-7 under the 1940 Act; and (vi} short-term U.S. dollar-
denominated obligations of foreign banks (including U.S. bmnclws) that, in the opinion of the Advu:cr. are of comparable quality to obligations of U_S. banks which may be purchased by a Fum:l Any of these instruments may be purchased on a current Ul a forward-settled
bhasis. Time deposits are nan i deposits maintained in banking institutions for specified periods of time at stated interest rates, Bankers” acceptances are time drafts drawn on | banks by b 5 usually in ion with i

A deseription of certain other types of short-term i and/or cash equival that may be p by a Fund appears below,

Repurch In a repurch # Fund buys a security from a bank or a broker-dealer that has agreed fo repurchase the same security af a mutually agreed-upon dare and price, The resale price normally reflects the purchase price plus a mutually

agmud -upon um:n:!l rate. This interest rate 15 effective for the period of time & Fund is invested in the agreement and is not related to the coupon rate on the underlying security. The peniod of these repurchase agreements will be short, and generally a Fund will not enter
into a repurchase agreement for a perniod of more than seven (7} days,
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Repurchase agreements are subject to tcrhu:l risks that may adversely affect a Fund. If a seller defaults, a Fund may incur a loss if the value of the coll ! securing the h declines and may incur disposttion costs in ion with Bquidating the
collateral, In addition, if b picy p g5 are d with respect to a seller of the security, a Fund’s ability to dispose of the collateral may be delayed or limited,
Short-Term Corporate Debt S i Short-t debt ities include bills, notes, d money market i and similar and securities, and are generally used by corporations and other issuers 1o borrow money from investors for
such purposes as working capital or capital expcndltu:u The issuer pays the i Ln\rcstnr a variable or fixed rate of interest and normally must repay the amount borrowed on or before matunty. The 1 return of debt ics reflects interest camings and

changes in the market value of the security. The market value of & debt ion may be exp 1 to rise and fall © with interest rates generally. In addition to inlerest rate risk, corporate debt securities a!so involve the risk that the issuers of the securities
may not be ahle o meet their obligations on interest or principal payments at the time called for by sn instrument, The rate of return or return of principal on some debt obligations may be linked or indexed o the level of exchange rates between the U8, dollar and a
foreign currency or currencies.

SOFR

SOFR is intended to be a broad measure of the cost of | ing funds ght in that are coll lized by LS. Treasury 1es. SOFR is calculated based on level repo data coll | from various sources. For each trading day, S0FR is
calculated as a volume-weighted median rate derived from such data. SOFR is calculated and published by the Federal Reserve Bank of New York (“FRBNY™). If data from a given source required by the FRENY to calculate SOFR is unavailable for any day, then the most
recently available data for that segment will be used, with certain adj 1f ervors are di in the ion data or the ions underlying SOFR after its initial publication on & given day, SOFR may be republished at a Jater time that day. Rate revisions

will be effected only on the duy of initial publication and will be republished only if the change in the rate exceeds one basis point,
Tracking Stocks
Each Fund may mvest in tracking stuclis A I:rscl:mg glnck 58 scpamtc class of common stock whose value 15 linked to a specific business unit or operating division within a larger company, and which is designed to “rack™ the performance of such business umit or

division. The tracking stock may pay divid o dent of the parent The parent rather than the business unit or division, generally is the issuer of tracking stock. However, holders of the tracking stock may not have the same rights
a5 holders of the company’s common stock.

SPECTAL CONSIDERATIONS AND RISKS

A discussion of the risks associated with an investment in each Fund is ined in the T

p The di: ion below 1 and should be read in conjunction with, the Prospectus,
General
[nvestment in 2 Fund should be made with an understanding that the value of the Fund's portfolio investments may fluctuate in accordance with changes in the financial condition of the issuers thereof, the value of financial instruments generally and other factors,

An investment in the Fund should also be made with an understanding of the risks inherent in an investment in securities and derivatives, including the risk that the financial condition of issuers may become impaired or that the general condition of the securities and
derivatives markeis may deteriorate (either of which may cause a decrease in the value of the ponfo].lo investments and thus in the valuc of Shms) Sccunilcs are susceptible to gem:ml market flucruations and fo volatile increases and decreases in value as marked

confidence in and perceptions of their issuers change. These investor perceptions are based on vanous and unpredictable factors m A ry and fiscal policies, inflation and interest rates, cconomic expansion or
contraction, and global or regional political, economic and banking crises.
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Cyber Security
The Funds, their service providers, the Exck and Authorized Participants are susceptible to cyber security risks that include, smeng other things, theft, unauthorized monitoring, release, n:ususe sts, ion or ion of dential and highly restricted data;
denial of service aftacks; nnamhonz.od access 1o relevant systems, compromises to networks or devices that the Funds and their service pumld.crs use o scmcc Ltu: F\mﬂs ions; o op ption or failures in the physical infrastructure or opcraling systems
that support the Funds and their service providers, Cyber-attacks aguinst or security breakdowns of the Funds, their service providers, the E or Auth i 1 Iy impact the Funds and their sharcholders, pmmally resulting in, among other
things, financial Inmes. the inability of Fumi shareholders to transact business and the Funds 1o process transactions; mablhly to ca]cul.aw the Funds” NAVs; uolalnms of applucabhe privacy and other laws; regulatory fines, penalti ] damage, reimb or
other costs; and/or i costs, The Funds may incur additional costs for cyber security risk management and mmcd.lal:rm pnrpnnc! In addition, cyber security risks may also impact 1ssuers of securitics in which the Funds mvest, which may
ciuse the Funds investment in such issuers to fose value. There can be no assurance that the Funds, their service providers, the Excl orA i will not suffer losses relating to cyber-aftacks or other information security breaches in the future,
Tax Risks

As with any investment, you should consider how your investment i Shares of a Fund will be taxed. The federal income tax information in the Prospectus and this SAl is provided as general information. You should consult your own tax professional about the tax
consequences of an investment in Shares of a Fund

Unless your investment in Shares is made through a ta pt entity or t 1 i account, such as an individual retirement account, you need to be aware of the possible tax consequences when the Fund makes distributions, or you sell Shares.

Investment Restrictions

The Trust has adopted the following investment restrictions as fundamental policies with respect to each Fund. These restrictions cannot be changed with respect to a Fund without the approval of the holders of a majonty of the Fund's outstanding voting sccurities, For the
purposes of the 1940 Act, a “majority of cutstanding shares” means the vote of the lesser of: (1) 67% or more of the voting securities of the Fund present at the meeting if the holders of more than 50% of the Fund's outstanding voting securities are present or represented
by proxy; or (2) more than 50% of the outstanding voting securities of the Fund. Except with the approval of a majority of the outstanding voting securities, a Fund may not:

1. Concentrate its investments in an lndustry oF group ol’mdnsmcs {i.e., hold 25% or mere of its net assets in the securitics of & particular industry or group of industries) except that each Fund shall concentrate in the industry assigned to that of its respective

Underlying Stock. For purposes of this 1i of the U8, g (including its agencies and instrumentalities), and securities of state or municipal povernments and their political subdivisions are not considered to be issued by members of
any indusiry,

2. Borrow toney or issue senior securities (as defined under the 1940 Act), except to the extent permitted under the 1940 Act, the rules and lati i der or any mption therefr as such statute, rules or regulations may be ded or interpreted
from time to ime.
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3. Lend any security or make any other loan except to the extent permitted under the 1940 Act the rules and regulati der or any ption th , a5 such statute, rules or regulations may be or interp from time to time,

4. Purchase or sell commadities or real estate, except to the extent permitted under the 1940 Act, the rules and regulations th der or any i as such statute, rules or regulations may be ded or intery from time to time.

5. Underwrite securities issued by other persons, except to the extent permitted under the 1940 Act, the rules and regulations th der or any plion thereft as such statute, rules or lations may be ded or interpreted from time 1o time,

6. For each Fund, with respect to 75% of its total assets, purchase the securities of any one issuer if, immediately afier and as a result of such purchase, (a) the value of the Fund’s holdings in the securities of such issuer exceeds 5% of the value of the Fund's 1oial
assets, or (h) the Fund owns more than 10% of the outstanding voting securities of the issuer (with the exception that this restriction does not apply to the Fund’s i in the ities of the 1.8, G t, or 115 agencies or msirumentalitics, or other
investment companies),

In uddition to the nvestment restrictions adopted as fundamental policies as set forth above, cach Fund observes the following restrictions, which may be changed without u sharcholder vote.

1. The Fund will not invest in illiguid assets in excess of 15% of its net assets. An illiquid asset is any assct which may not be sold or disposed of in the ordinary course of business within seven days at approximately the value at which the Fund has valued the
investment.

The investment objective of each Fund is a nen-fundamental policy that can be changed by the Board without approval by shareholders

1f a percentage limitation 1s edhered to at the time of investment or contract, a later inerease or decrease in percentage resulting from any change m value or total or net assets will not result in a violation of such restriction, except that the percentage limitations with respect
1o the borrowing of money and illiquid securities will be observed continuously.

During times of adverse market, economic, pelitical or other conditions, a Fund may depart temporarily from its principal | gies (such as by maintaining a si;
Insses but may mean lost investment opportunities. During these periods, the Fund may not achieve its investment objective.

d cash position) for defensive purposes. Doing so could help the Fund avoid

EXCHANGE LISTING AND TRADING

A discussion of exchange listing and trading matters iated with an i in & Fund is ined in the summary section of the Fund’s Prospectus under the “PURCHASE AND SALE OF FUND SHARES™ and in the statutory Prospectus under "BUYING AND
SELLING SHARES.” The discussion below supplements, and should be read in conjunction with, such sections of the Prospectus.

The Shares of each Fund are approved for listing and trading on the Exchange, subject to notice of issuance, The Shares trade on the Exchange at prices that may differ to some degree from their NAV. There can be no that the requi of the




necessary o mantan the hstng of Shares of & Fund will contimoe to be met

The Exchange may, but is not required to, remove the Shares of 4 Fund from listing if: (i) following the initial twel th petiod beginning upon the of trading of the Fund, there are fewer than 50 beneficial holders of the Shares for 30 or more
consecutive frading days; (ii) the value of its Benchmark or portfolio of securities on which the Fund i IS based is no longer calculated or avai 1’:1:\ the “indi ized portfolio value™ (“TOPV™) of the Fund is no longer calculated or available; or {iv) such other
event shall oceur or condition exists that, in the opinion of the Exchange, makes further dealings on the Exchange inadvisuble. In addition, the Exchange will remove a Fund’s Shares from listing and trading upon termination of the Trust or the Fund.
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The Exchange or market data vendors or other infi ion provi will di i every fifteen seconds during the regular trading day, an IOPV relating to each Fund. The IOPY caleulations are estimates of the value of a Fund’s NAV per Share using market data
converted into LS, dollars at the current currency rates. The 0PV price is based on quotes and closing prices from the securities local market and may not reflect events that occur subsequent to the local market's close. Premiums and discounts between the IOPV and Ihc
market price may occur. This should not be viewed as & “real-time™ update of the NAV per Share of a Fund, which is calculzted only once a day, Neither the Funds nor the Adviser, nor any of their affiliates is involved in, or responsible for, the ion or
of such IOPVs and make no warranty as to their sccuracy.
The Trust reserves the right to adjust the Share price of 2 Fund m the fumre to mamtain convenicent trading ranges for - Any ady would be lished through stock splits or reverse stock splits, which would have ne effect on the net assets of the Fund.
As in the case of other publicly traded ities, brokers” ions on will be based on tated ission rates st levels.

The hase and trading currencies of each Fund is the U.S, dollar, The base currency is the currency in which a Fund’s NAV per Share is calculated and the trading currency is the curreney in which Shares of the Fund are listed and traded on the Exchange.

There can be no assurance that the Funds will continue to meet the requirements of the Exchange necessary to maintain the listing of Shares. The Exchange may, but is not required to, remove the Shares from listing if: (i) following the initial 12-month period beginning at
the commencement of trading of the Funds, there are fewer than 50 bcnctma] owners of the Shares for 30 or more conscoutive trading days; (it) the value of the Fund's Index no longer is calculated or available; or (1i1) such other event shall oceur or condition shall exist

that, in the opinicn of the Exchange, makes further dealings on the Exch dvisable. The Exch will remnove the Shares from listing and trading upon termination of the Fund
The Trust reserves the right o adjust the price levels of the Shares in the future to help maintain convenient trading ranges for investors. Any adj waould be lished through stock splits or reverse stock splits, which would have no effect on the net assets of the
Fund.
MANAGEMENT OF THE TRUT
The ing i i ippl and should be read in conjunetion with the section in the Prospectus entitled "Fund Management,”

Trustees and Officers of the Trust

Board Responsibilities. The management and affairs of the Trust and each Fund described in this S8AT are overseen by the Board, The Board elects the officers of the Trust who are responsible for admimistering the day-to-day operations of the Trust and the Funds, The
Toard has approved contracts, as described below, under which certain companies provide essential services to the Trust,

Like most mgmmd investment companies, the day-to-day business of the Trust, including the of risk, is d by third party service providers, such as the Adviser or the Administrator (as defined below), The Board is responsible for overseeing the
Trust’s service providers and, thus, has uvmlgh[ responsihility wuh respect to nsk management performed by those service providers. Risk management seeks to identify and address risks, e, events or circumstances that could have matenial adverse effects on the
business, operati hareholder services, per putation of a Fund, Each Fund and its service providers employ a variety of provesses, procedures and controls to identify vaﬂous of those possible events or circumstances, to lessen the probability of
their occurrence and/or to mitigate the effects of mcl\ events or mmmmncl:g if they do occur. Each service provider is responsible for one or more discrete aspects of the Truat's business (e.g., the Adviser is responsible for the day-to-day of the Fund's
portfolio © and, Iy, for ing the risks iated with that business. The Board has emphasized to the Funds® service providers the impostance of maintaining vigorous risk management
The role of the membcrs of t'hl: Bum'd (the “Trustees") in risk oversight begins before the inception of a Fund, at which time certain of the Fund’s service providers present the Board with information concerning the investment objectives, strategies and risks of the Fund as
well as prop ions for the Fund. Additionally, the Fund's Adviser provides the Board with an overview of, among other things, its invesmment philosophy, brokerage practices and compliance infrastructure.
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Th the Board i its. ight function as varicus personnel, including the CCO, as well as personnel of the Adviser and other service providers such as the Fund's independent accountants, make periodic reports to the Audit Commitiee or o the Board with
respect to various aspects of risk management. The Board and the Audit Committee oversee efforts by and service providers to manage risks to which the Fund may be exposed.

The Board is responsible for overseeing the nature, extent and quality of the services provided to each Fund by the Adviser and receives information about those services at its regular meetings. In addition, on an annual basis, in connection with its consideration of whether
to renew the Funds' investment advisory agreements w1|l| the Adviser, the Board meets with the Adviser 1o review such services. Among other things, the Board regularly considers the Adviser's adherence 1o the Funds' investment restrictions and compliance with varous
Fund policies and p d: and with applicabl gulati The Board also reviews information about the Funds’ performance and the Funds’ investments, including, for example, portfolio holdings schedules,

The CCO reports regularly to the Board 1o review and discuss compliance issues and Fund and Adviser risk assessments, Af least annually, the CCO provides the Board with a repert reviewing the adeqs and effecti of the Trust's policies and procedures and those
of its service providers, including the Adviser. The report addresses the operation of the policies and procedures of the Trust and each service provider since the date of the last report; any material changes to the policies and procedures since the date of the last report; any
recommendations for material changes to the policies and procedures; and any material compliance matters since the date of the last report.

The Board receives reports from the Funds' service providers regarding operational risks and risks related to the valuation and Lguidity of pnnﬁulm sccunllcs The Board has also established a Valuation C ittee that is ible for impl g the Trust's val
procedures and providing reports to the Board concerning investments for which market quotations are not readily available, Annually, the indep i puhibc g firm reviews with the Audit Committee its audit of the Funds® financial statements,
focusing on major arcas of risk encountered by the Funds and noting any significant deficiencies or material weaknesses in the Funds' internal controls. A it in ion with its ight function, the Board oversees Fund management's implemnentation of

disclosure controls and procedures, which are designed to ensure that information required to be disclosed by the Trust in its periodic repuns with the SEC are recorded, processed, summarized, and reported within the required time periods, The Board alse oversees the

Trust’s internal controls over financial which P policies and i d to provide ility of the Trust’s financial reporting and the preparation of the Trust's financial statements.
From their review of these reports and discussions wnh the Adviser, the CCO, the independs i 1 public ing firm and other service providers, the Board and the Audit Committee learn in detail about the matenial risks of the Funds, thereby facilitating a
dialogue about how and service p: dentify and mitigate those nsks.

The Board recognizes that not all risks that may affect the Funds can be |d.entiﬁcd and'or quantified, that it may not be practical or cost-effective to eliminate or mitigate certain risks, that it may be necessary to bear certain risks (such as investment-related nsks) to achicve
each Fund's goals, and that the p dh and controls employed to address certain risks may be limited in their effectiveness, Moreover, reports received by the Trustees as fo risk management matiers are typically summaries of the relevant information. Maost
of a Fund's investment managtmcm and business affairs are carried out by or through the Adviser and other saml providers, each of which has an independent interest in risk management but whose policies and the methods by which one or more nsk management
fumetions are carmied out may differ from the Fund's and each other's in the setting of priorities, the ble or the effects of relevant controls. As a result of the foregoing end other factors, the Board's shility to monitor and manage risk, as a practical

matter, is subject to limitations.
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Menthers af the Board and Qfficers

There are three members of the Board, two of whom are not interested persons of the Trust, as that term is defined in the 1940 Act (“Independent Trustees™). William Rhind, an interested person of the Trust, serves as Chairman of the Board. The Trust does not have a lead
Independent Trustee. The Board 15 comprised of 66% Independent Imshecs_ There is an Audit Committee of the Board that is chaired by an Independent Trustee and comprised solely of Independent Trustees. The Audit Committee chair presides at the Audit Committee

meetings, participates in formulating agendas for Audit C i and di with to serve as a liaison between the Tnd dent Trustees amd on matters within the scope of responsibilities of the Audit Committee as set forth in its
Board-approved charter. Because of the ease of communication arising from the relatively small size of the Board and the small number of Independent Trustees, the Board has ined not to designate a lead Independent Trustee at this time.
The Trust has d ined its if structare is appropriate given the specific characteristies and circumstanees of the Trust. The Trust made this determination in consideration of, among other things, the fact that the Independent Trustees constitute 66% of the Board,

the number of Ind dent Trustees that itute the Board, the amount of assets under management in the Trust, and the number of funds overscen by the Board. The Board also believes that its leadership structure facilitates the orderly and efficient flow of information
to the Independent Trustees from Fund management.

The Board of Trustees has three standing i the Audit Ce i Nomimating C ittee and Valuation C i The Aundit Cs ittee and Nominating Ci iftee are chaired by an Independent Trustee and composed of the Independent Trustees,

Set forth below are the names, birth years, positions with the Trust, length of term of office, the number of portfolios in the Fund Complex (defined below) overseen, and the principal ions and ather ips held during at least the last five years of each of the
persons currently serving as a Trustee, as well as information about each officer of the Trust. The business address of each Trustee and officer of the Trust is 250 Broadway, 24™ Floor, New York, New York 10007, The “Fund Complex” meludes all open-and closed-end
funds (including all of their portfolios) advised by the Adviser. As of the date of this SAT, the Fund Complex consists of fifty-one funds.

Number of
Position(s) Held with Portfolios in Other
the Trust, Term of Fund Complex Directorships Held
Name and Year Office and Length of Principal Occupation(s) Overseen By Trustee by Trustee During
of Birth Time Served During Past 5 Years andior Officer Past 5 Years
Trustees and Officers
William Rhind 1979 Trusice, Chairman of the Board, Treasurer and CED, World Gold Trust Services LLC (sponsor of SPDR Gold Trust) 120 Director, University of Bath Foundation
Secretary, President of the Trust (2013-2016) {charitahle organization)
(since 2016)/
g Director, ETF ities (i advisory firm)
(2007-2013)
Theodore 1. Uhl 1974 Chief Compliance Officer of the Trust Mr. Uhl joined ALPS in October 2006, and is currently Deputy Complance 120 None
(since 2021) Officer of ALPS. Prior 1o his current role, Mr. Uhl served as Senmior Risk
Manager for ALPS from October 2006 until June 2010 Before jomning ALPS,
Mr Uhl served a Sr. Analyst with Enenbach and Associates (RIA), and a Sr.
Financial Analyst at Sprint. Mr. Uhl is also CCO of Financial Investors Trust,
Boulder Growth & Income Fund, Inc., Centre Funds, Reaves Utility Income
Fund and XAT Octagon Floating Rate & Alternative Tncome Term Trust.
(L8] William Rhind is an interested trustee due to his ownership of shares of, and his position as CEO of, GraniteShares, Inc., the owner of the Adviser.
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Independent Trustees
Steven James Smyser Independent Trustee of the Trust (smee 2017) Director of Finance MerchantPlus (stated 1n 2025) 120 None

1973



CFO, Packet Host, Ine. (information technology firm) {2014-2023)
Founder, Silver Horse Capital Partners, LLC (hedge fund) (2013- present)

Director, Citi (19599-2013)

Seddik Meziani Independent Trustee of the Trust (since 2017) Professor, Moniclair State University, New Jersey (1999 present) 120 Member of the Research Advisory Board,

1952 ETF Global, LLC {market data and
research provider)

Individual Trustee Qualificati The Trust has concluded that each of the Trustees should serve on the Board because of their ability to review and understand information about the Funds provided to them by management, to identify and request other information they

may deem relevant to the performance of their duties, :0 quuztwn management and other service providers regarding material factors bearing on thc mmagcmcm and administration of the Funds, and to exercise their business judgment in a manner that serves the hest

intercsts of the Funds® st Iders. The Trust has 1 that cach of the Trustecs should serve as a Trustee based on their own and skills as described below.,

‘William Rhind is the founder and CEO of i 4 Ine., an independent ETF company based m New York. Prior to GraniteShares, Mr. Rhind was CEQ of World Gold Trust Services LLC, part of the World Gold Council. Prior to joming the World Gold Council m

2013, Mr. Rhind was a senior executive at ETF Securities, from 2007 o 2013. He was also formerly a Principal at iShares. Mr. Rhind is 2 graduate of the University of Bath, in England,

Steven Smyser is the Director of finance at MerchantPlus, a company that offers el payment solutions for Internet b Mr. 8myser was the CFO at Packet Host, Inc., a company that offers cloud storage and computing solutions. He is also the
founder of Silver Horse Capital Parners, LLC, Mr. Smyser worked as a Dircctor at Citi trading equity derivatives until 2003, In this mlc he covered a collection of the largest customers of the firm and was responsible for various proprietary stock and option trading
strategics. During his 14-year tenure at Citd, Mr. Smyser also held various risk management roles in both the Fixed Income and Equities divisions. Prior to joining Citi, he worked at Freddie Mac on the mortgage-backed securities trading desk. Mr. Smyser graduated Muagna
Cumn Laude from James Madison University with a B.B.A. in International Business and a minor in Economics and French,

Seddik Meziani is a prof of finance at M lair Stare University, NJ, and the Seliciting Editor of The Joumal of Index Investing, He received a PhID, from Rensselaer Polytechnic Institute and an MBA from New York University, He has authored three ETF books
and authored or cosuthored 32 peer reviewed articles, along with editorials, commentaries and other articles in newspapers, magazines and trade journals. Dr. Meziani is also a consultant and speaker. He is frequently quoted by the media on ETF topics and speaks regularly
at industry conferences,
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Board Committees
The Board has established the following standing
Audit Commitice. The Board has a standing Audit Committee that is wrnpoﬁcd of 100% of the Independent Trustees of the Trust. The Audlt Committee operates under a written charer approved by the Board. The pnm:]pal ponsibilities of the Audit C include:
recommending which firm to engage as the Fund's ind i i { public i l'rrn and wlld.her o i this relationsk iz the ind i 1 public ing firm's the | scope and lelms uf its cng,ag\:mml and
the firm’s independence; pre appmvmg audit and non-audit services provided by the Fuod.s i d pubhc ﬁrm m the Trust and ner!am other affiliated entities; serving as a channel of icati hctwccn the i B d public
al::DDunrmg fmu and the Trustees; reviewing the results of cach external audit, incl any li i in the & 1 i public firm’s opinion, any related letter, ‘s dati made by the
public ing firm in ion with the audit, reports submitted to the Committee by the internal auditing of the Trusts Admini r (as defined below) thar are material to the Trust as a whole, :f any, and management’s responscs
] anv such reports; reviewing the Funds' uudltcd financial statements and Dunsnd.cnng any significant disputes between the Trusts and the ind ! i public ing firm that arose in connection with the preparation of those financial
statements; considering, in liation with the i i i d public ng firm and the Trust's senior internal ing ive, if any, the independ: i d public ing firms’ report on the adequacy of the Trust's internal financial controls;
reviewing, in consultation with the Funds’ i public i Frm major changes regarding auditing and mounﬂng pnm:lplc! and practices to be followed when prepanng the Funds® financial siatements; and other audit related matters. All of the
Independent Trustees currently serve as bers of the Audit C ittee. The Audit © ittee nlso acts as the Trust's qualified legal The Audit Ci iftee held 2 1zs during the fiscal year ended June 30, 2025,
Nominating Commities. The Board has a standing Nomi C i that ts i of 100% of the Independent Trustees of the Trust. The Nominating Committee operates under a written charter approved by the Board. The principal responsibility of the
Nominating Commlmc is m oonsndcr. d and i i o fill ics on the Trust's Board, if any, The Nominating Committee generally will not consider i ded by sharcholders, All of the Independent Trustees currently serve as
bers of the The Nominating Ci did not hold meetings during the fiscal year ended June 30, 2025,
Valuation Committee, The Board also has lished & Valuation i that may e comprised of representatives from the Adviser, ives from the A i {as defined below), counsel to the Funds, and/or members of the Board. The \v‘a]uatlun
Commiites eperates under procedures approved by the Board. The Valuation C is ible for the valuation and luation of any portfolio investments for which market quotations or prices are not readily available. The bers of the Valuation Ce
are William Rhind and two representatives from the Adviser; Benoit Autier and Jeff Klearman, The Valuation C ittee did not hold ings during the fiscal year ended June 30, 2025, Benoit Autier acts as chief compliance officer for the Adviser,
OWNERSHIP OF SHARES
The fo!]owmg lab]e shws ﬂle dol.la.r amount ranges of cach Trustee's “beneficial ownership™ of Shares of the Funds and in all registered investment companies in the Fund Complex as of September 30, 2025, Dollar amount ranges disclosed are established by the SEC,
pis 1 in ot with Rule 16a-1(a)(2) under the Secunities Exchange Act of 1934 (the “Exchange Act™). The Trustees and officers of the Trust own less than 1% of the outstanding Shares of the Trust as of September 30, 2025,
Aggregate Dollar Range of Shares
Narme Dollar Range of Shares (Al Funds in the Complex)
Interested Trustees
William Rhind Mome None
Tndependent Trustees
Steven James Smyser None MNone
Seddik Meziani None None
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COMPENSATION OF THE TRUSTEES

The table below details the amount of ion the Trustees are exp A to receive from each Fund and the Trust during the fiscal period ending June 30, 2025,
Pension or Total
Retirement Compensation
Benefits Accrued Estimated Annual from the
Aggregate as Part of Fund Benefits Upon Trust and
Name Comp P Fund Complex
Interested Trustees
‘Wilham Rhind § o § 0 % [} $ o
Tndependent Trustees
Steven James Smyser 3 23,500 5 n 3 0 5 23,500
Seddik Meziani 3 23,500 § 0 $ 0 5 23,500
Total 3 47,000 5 o 3 0 5 47,000
Officers who are employed by the Adviser receive no comy 100 OF CXPENSE Tel from the Trust.

CODES OF ETHICS

The Tnlst am‘i :ﬂla .ﬁdecr haw each adnpbed oork‘s of ethics applicable to their businesses pursuant to Rule 17j-1 under the 1940 Act. These codes of ethics are designed to prevent affiliated persons of the Trust and the Adviser from engaging in
with held or to be acquired by the Funds (which may also be held by persons subject to the codes of ethics). There can be no assurance that the codes of ethics will be effective in preventing such mmhcs TImAd\nscr code 0!'
ethics permits pmmmc] of the Adviser to invest in securities that may be purchased or held by the Funds, subject 1o pre-clearance approval

Each code of ethics has been filed with the SEC and may be examined on the Internet at the SEC's website at hitp:/'www.sec.gov.
PROXY VOTING POLICIES
The Trust has delegated to the Adviser the authority and responsibility for voting proxies on the portfolio sccurities held by the Funds. The Adviser has engaged the services of Glass, Lewis & Co. (“Glass Lewis"), a third party proxy advisory service, to analyze proxy

voting issues and make vote recommendations on those issues. While the Adviser will consider Glass Lewis’ i it is not ohli o follow such dations and will vote all proxies in accordance with the Adviser's proxy voting guidelines described
below (the “Guidelines™).

The Guidelines include many specific examples of voting decisions for the types of proposals that are most frequently presented:

1. Board of Directors: The Adviser wppoﬂs an independent board ofdlmcmrs and prefers that key i such as audit, inating, and i i be comprised of independent directors. The Adviser generally votes against management
efforts to classify a board and supports | is to decl the board of directors. The Adviser considers withhelding vulcs from dlrtcturs with an Y if record. While lly in favor of Chairman and CEQ
positions, the Adviser will review this issue on a case-by-case basis, considering other factors, including the pany’'s corp governance guidelines and per T proposals to restore or provide for lative voting on a by

‘basis and considers such factors as corporate governance provisions as well as relative performance.
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2. Ratification of Auditors: In light of several high profile sccounting scandals, the Adviser closely inizes the role and per of auditors. On a case- hy—casc hasls the Mww 3 relating o it ionships and it fees. It
iders, ona by-case basis, Is to rotate auditors, and votes against the ratification of auditors when there is clear and compelling evid af if ar negli ulmbumb!e to the auditors.

3. M & Director Cs 1on: The Adviser evall plans on a case-by-case basis by rdering several factors 1o determine whether the plan is fair and reasonable. The Adviser generally OppOsEs phms that have the potential to be excessively
dilutive, It generally supports empleyee stock option plans. i are reviewed on & case-by-case basis, although the Adviser gmmll'y opposes “golden that arc ive. It normally supports proposals
that require a p of director comy ion be in the form of common stock, as it aligns their interests with those of the sharcholders. The Adviser reviews ona by basis any sharcholder propesals to adopt policies on expensing stock option
plans, and continues 1o monitor future developrments in this area,

4. Anti-Takeover Mechanisms and Related Issues: The Adviser Iy oppases anti-taks since they tend to reduce sharcholder rights. However, as with all proxy issues, it conducts an independent review of each anti-takeover proposal.
Dccasionally, the Adviser may vote with management when the wsv:alch analyst has concluded that the proposal is not onerous and would net harm Client interests as stockholders, The Adviser generally supparts proposals that require shareholder rights plans
(“poison pills™) to be subject to a shareholder vote. It evab holder rights plans on a case-by-case basis to determine whether ﬂwy warrant support. The Adviser generally votes ugmusl any proposal to issue stock that has unequal or subordinate voting

rights. Additionally, it generally opposes any supermajority voting requirements as well as the payment of g il.” “Fair price” provisions and confidential voting is g iy supp




5, Changes to Capital Struciure: The Adviser will carefully review, on a by ‘basis, proposals by ies to increase suthorized shares and the purpose for the increase. It generally votes against dual-class capital structures to increase the number of
authorized shares where that class of stock would have superior voting rights. The Adviser generally votes in favor of the issuance of preferred stock in cases where the company specifies the voting, dividend, conversion and other rights of such stock and the

terms of the preferred stock issuance are deemed reasonable. The Adviser reviews proposals seeking p plive rights on a case-b basis,
6. Social and Corporate Policy Issues: The Adviser generally gives fi ionn with regard to social, environmental and ethical issues, although it may vote in favor of those issues that are believed to have significant economic benefits or
implications.

Although the Guidelines are followed as a general policy, certain issues are considered on o case-by-case basis based on the relevant facts and circumstances,

Because of the limited scope of the business of the Adviser and its affiliates, the Adviser does not expect conflicts between the interests of the Adviser and those of its clients with respect to voting proxies to arise frequently. In situations where there may be a conflict of
interest in the voting of proxics due to business or personal relationships that the Adviser maintains with persons having an interest in the outcome of certain votes, the Adviser takes appropriate steps to ensure that its proxy voting decisions are made in the best interest of
its clients and are not the product of such conflict, When the Adviser becomes aware of any vote that presents a conflict, the conflict will be reported to the Adviser’s chief compliance officer. The Adviser's chief compliance officer will work with senior munagement to
identify the source of the conflict and implement measures to address the conflict, If a material conflict exists, the Adviser will address the voting issue through objective means such as voting in a manner consistent with a pre-determined voting policy or receiving an
independent third party voting recommendation.

The Trust is required to disclose anmually each Fund’s complete proxy voting record on Form N-PX covering the pertod July 1 through June 30 and file it with the SEC no later than August 31. Information on how each Fund voted proxies relating to portfolio securities
during the most recent 12-month period is available (i) without charge, upon request, by calling 1-844-T64-6825 and (i) on the SEC's website at www.sec.gov,
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INVESTMENT ADVISORY AND OTHER SERVICES

GraniteShares Advisors LLC, a Delaware limited liability company located at 250 Broadway, 24™ Floor, New York, New York 10007, serves as the investment adviser to the Funds, William Rhind, a Trustee, Chairman of the Board, and officer of the Trust, controls the
Adviser due to his ownership of shares of, and his position as CEO of, GraniteShares, Inc., the owner of the Adviser.

The Trust and the Adviser have entered into an investment advisory agreement (the “Advisory Agreement”) with respect to the Funds. Under the Advisory Agreement, the Adviser serves as the 1 adviser, makes I lecisions for the Funds, and manages the
invesiment porl.foi:os of the Funds, subject to the supervision of, and policies established by, the Board, The Advisory Agreement provides that the Adviser shall not be protected against any liability o the Trust or its shareholders by reason of willful misfeasance, bad fzith
or gross in the perfi of its duties, or its reckless disregand of its obligation and duties, under the Advisory Agreement.

After the initial two-year term, the continuance of the Advisory Agr must be specifically app at least (i) by the vote of the Trustees or by a votc of the sharcholders of each Fund, and (i) by the vote of a majority of the Trustees who are not partics to

the Advisory Agreement or “interested persons™ or of any party l||cn:tu cast in pmu at o meeting called for the purpose of veting on such approval. The Advisory A will Ity in the event of its assignment and 1% terminable at any dme without

penalty by the Trustees of the Trust or, with respect to a Fund, by a majority of the outstanding voding securities of the Fund, or by the Adviser on not more than 60 days’ nor less than 30 days’ written notice to the Trust, As used in the Advisory Agreement, the terms
“majority of the outstanding voting securities,” “interested persons” and “assignment™ have the same meaning as such terms in the 1940 Act.

For its services, the Adviser receives a fee that is equal to [ % per annum of the average daily net assets of r.'_u:h Fund, calculated daily and paid monthly. Pursuant to Lhc A:lvlgnlry Agreement, the Adviser is resy for sul v all of each Fund
(excluding interest, taxes, brokerage commissions, expenses related to short sales, other di which are lized in 1; with lly accepted g other finary not incurred in the tmim.‘lr\r wune of each Fund's

business, and amounts, if any, payable pursuant 1o a plan adopted in accordance with Rule 12b-1 under the 1940 Act),

Pursuant to the Advisory Agreement, the Adviser has agreed to pay all expenses ofrhc F‘unds. except for: (lJ blokcragc expenses and other fees, chalscs. wm. levies or expenses (such as sramp taxes} incurred in connwu:n with the cmlmon of portfolio mnsacunns o in
connection with creation and redemption transactions; (i) legal fees or exp with any or pending or th or litigation, T any m ith; (i11) ’ ] {iv) di

fees and expenses paid by the Trust under any distribution plan adopied pmsuan! 10 Rule 12b-1 under the 1940 Act; (v) interest and taxes of any kind or nature; (vi) any fees and exp related 1o the provision of ities lending services; and (vii}) the advisory fee
payable to the Adviser under the Advisory Agreement.

This section inchudes information about the Funds' portfolio managers, including information about other accounts they manage, the dollar range of Shares they own, and how they are compensated.
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THE PORTFOLIO MANAGERS

This section includes information about the Funds' portfolio including inft ion about other they manage, the dollar range of Shares they own, and how they are compensated,
Compensation

Jeff Klearman and Ryan Dofflemeyer are the Fund's portfolio managers {the “Portfolic Managers™). As of the date of this SAL each Portfolio Manager's compensation generally includes a fixed base salary determined periodically (typically annually) and a discretionary
annual honus that is based on hoth objective and subjective criteria,

Each Portfolio Manager's hase salary is d ined by level of responsibility and tenure at the Adviser, The level of the discretionary bomus is determined by the Adviser based upon & number of factors, including the Adviser's profitability, the expansion work and effort of
the Portfolio Manager, the mvolvement of the Portfolio Manager in the investment management functions of the Adviser, the Portfolio Manager's role in the develoy of other i F s and the Portfolio Manager's work relationship with support staff,
and the Portfolio Manager's overall contribution to strategic planning.

Shares Owned by Portfolio Managers

Set forth in the table below is the dollar range of equity securities owed by the Funds® portfolio managers as of September 30, 2025,

Name Dollar Range of Shares Held in the Funds
Jeff Klearman B
Ryan Dofflemeyer A
Key to Dollar Ranges
A None
B §1-510,000
C S10,001 - 550,000
D 50,000 - $100,000
E 5100,001 - 500,000
F o $500,001 - S1,000,000
G Over $1,000,000
Other Accounts
Other Accounts Managed (excluding the Funds)
Number and Approximate Performance
Portfolic Manager Type of Account Total Net Assets Based Accounts
Jeff Klearman 1 RICs 5 0 None
0 PTVs N
- other accounts NiA
Ryan Dofflemeyer I RICs 5 0 None
0 PIVs NiA
0 other accounts MNIA
The Adviser and the Funds have adopted li policies and p di that are dcngucd to address various conflicts of interest that may arise for the Adviser and the individuals that it employs. There is no guarantee, however, that the policies and procedures

adopted by the Adviser and the Fund will be able to detect and/or pm\'cnt every situation in which an actual or potential conflict may appear.
These potential conflicts include:
Allocation of Limited Time and Attention, A porifolio manager whao is responsible for managing multiple funds and'or accounts may devote unequal time and attention to the management of those funds and/or accounts, As a result, the portfolio manager may not be able to

formulate as complete a strategy or identify equally far cach of those accounts as might be the case if he or she were to devote substantially more attention to the management of a single fund. The effects of this potential conflict may be
maore pronounced where funds and/or accounts overseen by a particular portfolio manager have different investment sirategies.
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Allocation of Limited I O jties, If a portfolio manager identifies a limited © P ity that may be suitable for multiple funds and'or accounts, the opporiunity may be allocated among these several funds or accounts, which may limit the fund's
ahility to take full advantage of the investment opportunity.
Pursuit of Differing Strategies, At times, a portfolio manager may d ine that an i ity may be appropriate for only some of the funds and/or accounts for which he ises | ibility, or may decide that certain of the funds and/or

accounts should take differing positions with respect to a particular security. In these cases, the port['uho manager may place separate transactions for one or more funds or accounts which may affect the market ane of the security or the exccution of the transaction, or
both, to the detriment or benefit of one ar mare other funds and/or accounts,

Selection of Brokers'Dhealers. Portfolio may be able to select or influence the selection of the brokers and dealers that are used to execute securities transactions for the funds and/or account that they supervise. In addition to executing trades, sorme brokers and
dealers provide portfolio managers with brokerage and research services (as those terms are defined in Section 28(e) of the Exchange Act, which may result in the payment of higher brokerage fees than might have otherwise been available. These services may be more
beneficial 1o certain funds or accounts than 1o others. Alihough the payment of brokerage commissions is subject 1o the requirement that the portfolio manager determine in good faith that the commissions are reasonable in relation to the value of the brokerage and research
services provided to the fund, a portfolic manager’s decision a5 to the selection of brokers and dealers could yield dispropertionate costs and henefits among the funds and/or accounts that he or she manages,

Mariation in Compensation. A conflict of interest may arise where the financial or other benefits available 1o the portfolio manager differ among th: t’undq and‘or accounts that he manages. If the structure of the investment adviser’s management fee and'or the portfolio
muanager's compensation differs among funds and/or accounts (such as where certain funds or accounts pay higher fees or per fiees), the portfolio manager might be motivated to help certain funds and'or accounts over others. The
portiolio manager might be motivated to favor funds and/or accounts in which be or she has an interest or in which the investment adviser and/or its aﬂ.ﬂms have interests, Similarly, the desire to mainiain or raise assets under management or o enhance the portfolio
munager s performance record or to derive other rewards, financial or otherwise, could influence the portfolio manager to lend preferential treatment to those funds and/or accounts that could most significantly benefit the portfolio manager.




THE DISTRIBUTOR

The Trust and the Distributor, ALPS Distributars, Tnc. (the "Thistributor™), are partices to a distribution agr {the “Di: i "), whereby the Distributor acts as principal underwriter for the Funds. Shares are continuously offered by the Funds through the
Disinbutor for sale only m Creation Units. Each Creation Unit is made up of 10,000 Shares. Generally, the Distributor will not :hsmlmtc Shares in amounts less than a Creation Unit. The prncipal business address of the Distnbutor is 1290 Broadway, Suite 1000, Denver,
CO 80203,

Under the Distribution Agreement, the Distributor, as principal underwriter of the Trust, and upon direction from the Fund, may enter into arrangements with Authorized Participants that place orders for purchases of Shm'es, pnmded that any xubscrlpnnns and orders will

not be binding on the Trust unless placcd m sccordance with proper procedures. {See “Purchase and Issuance of Shares in Creation Units.”) The Distributor will deliver Prospectuses and, upon request, SAls to ¥ i g Creation Units. The
Disarit is a broker-deal, i A under the Exct Act and a member of FINRA.

The Distribution Agreement will continue for two years from its effective date and 15 bl th frer: The i of the Distribution Agreement must be specifically uppmvud at least annually (1) by the vote of the Trustees or by a vote of the sharcholders of the
Fund and (if) by the vote of a majority of the 'I‘ruslees who are not “interested persons” of the Trust and have no direct or indirect financial interest in the ions of the Distril or any related agreement, cast in person at a meeting called for the purpose

of voting on such approval. The Di without penalty by the Trust on 60 days” written notice when suthorized cither 'by majority voie of its ou.mndmg voting shares or by & vote of a majority of the Independent Trustees, or by the
Distributor on 60 days written notice, and will auwmnma]ly terminate in the event of its assignment
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Distribution Plan. The Trust has adopted a Distribution Plan (the “Plan™) in accordance with the provisions of Rule 12b-1 under the 1940 Act, which regulates circumstances under which an investment company may directly or indirectly bear expenses relating to the
distribution of its shares, No distribution fees are curvently charged to the Funds; there are no plans to impose these fees,

Continuance of the Plan must be approved antwally by a majority of the Trustees of the Trust and by a majority of the Trustees who are not interested persons (as defmcd in the 1940 Amj of the Trust and have no direct or indirect financial interest in the Plan or in any
agreements related to the Plan (“Qualified Trustees™). The Plan requires that quarterly written reports of amounts spent under the Plan and the 7 of such be and d by the Trustees. The Plan may not be amended to increase matenially
the amount that may be spent thereunder without approval by a majority of the cutstanding Shares of any <lass of a Fund that is affected b)' such increase. All malerla] amendments uf ihe Plan will require approval by a majority of the Trustees of the Trust and of the
Dualified Trustees.

The Plan provides that Shares of a Fund may pay thc D:swlbutor an annual fee of up to a n\anmum of 0, 25% of the average daily nct assm ot‘the Shares, Under lhc Flan, the Distributor may make payments pursuant fo written agreements to financial institutions and
intermedianes such as bm:lks ﬂ»mp and loan and i without I lers and the D 's affiliates and subsidiaries as compensation for services and reimbursement of expenses incurred
in ion with distri The Plan is characterized as a comp ion plan since the distribati Fee will be pald to the Dlstnbuwr without regard to the distribution expenses incurred by the Distributor or the ameunt of payments made to other financial
institutions and intermediarics. The Trust intends to operate the Plan in accordance with its terms and with FINRA rules concerning sales charges.

Under the Plan, subject to the limitations of icahle law and i a Fund is tzed to the distributor or others, up to the maximum amount to finance any activity primarily intended to result in the sale of Creation Units of the Fund or for providing
or armanging for others to provide shurelwl.d.er services and f\Jl the mamlcmmce ufshanilu!dur aecounts, Such activities may include, but are not limited to: (l} deh\'ermg cuples of the Fund': s Ihcn cmt reports, prospectuses, notices, and similar materials, to prospective
pulchmrs af Creation Units; {u] keti and ional services, incl rald

ng; (iii) paying the costs of and comp g others, i P for ' servicing on behalf of the Fund; {iv) compensating certain

for providing assi distributing the Creation LmL\ of the Fund. miudmg the travel and communication expenses and snhnes un:Llur issi Ufsales 1 in ion with the distdbution of the Creation Units of the Fund; {v)
P o fn.ancl.a] itutions and i diaries such as banks, savings and loan i panies and i L/ bmmwm mutual fund supermarkets and the affiliates and subsidiaries of the Trust’s service providers as compensation
for services or rei of exp incurred in ion with distrit 1 and {vi} facilitati ications with ficial owners of Shares, including the cost of providing {or paying others to provide) services to beneficial owners of Shares,
including, but not limited to, assistance in answering inguiries related to sharebolder accounts.

THE ADMINISTRATOR

The Trust and ALPS Fund Services, Inc. (the “Administrator”) have entered info an admini Ive services {the “Administration A ™), under which the Administrator provides the Trust with administrative services, including providing certain
ional, clerical, and‘or bookkeeping services, The principal business address of the Administrator is 1290 Broadway, Saite 1000, Deaver, OO 80203,

The Administration Agreement provides that the Administrator shall not be liable for any loss suffered by the Trust in connection with the matters to which the Administration Agreement relates, except a loss resulting from bad faith, gross negligence or willful misconduct
on the part of the Administrator.

For its services under the Adminisiration Ag the Admini is entitled to a fee based on the average daily net assets of the Funds, and subject to a minimum annual fee,
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THE CUSTODIAN

Brown Brothers Harriman & Co. (the “Custodian™), $0 Post Office Square, Boston, MA 02110-1548, serves as the custodian of the Funds under a custodian agresment with the Trust, s well as the custodian of each Fund's Subsidiary under a dian ag; with
each such Subsidiary. The Custodian holds cash, securities and other assets of the Funds as required by the 1940 Act. Each Subsidiary complies with affiliated and custody reg set forth in Section 17 of the 1940 Act.
THE TRANSFER AGENT

Brown Brothers Harriman & Co. {the “Transfer Agent™), 50 Post Office Square, Boston, MA 02110-1548, serves as the Funds' transfer agent and dividend disbursing agent under a transfer agency agreement with the Trust.
LEGAL COUNSEL
Thompson Hine LLF, with offices located at 41 South High Street, Suite 1700, Columbus, OH 43215-6101, serves as legal counsel 1o the Trust.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Tait Weller & Baker LLP, with offices located at 50 South 16 Streer, Suite 2000, Philadelphia, PA 19102, serves as the independ i public ing firm for the Trust.

DESCRIPTION OF SHARES
The Declaration of Trest establishing the Trust {the “Declaration of the Trust™) authonizes the issuance of an unlimited number of funds and shares of each fund, Each share of a fund represents an equal proportionate interest in that fund with each other share, Shares are
entitled upon liguidation to & pro rata share in the net assets of the fund. have no p wptive rights. The Declaration of Trust provides that the Trustees of the Trust may create additional series or classes of shares. All consideration received by the Trust for

shares of any additional funds and all assets in which such consideration is invested would 'belung to that fund and would be subject to the habilities related thereto. Share certificates representing shares will not be issued. Bach fund's shares, when issued, are fully paid and
non-assessable.

Each sharc has one vote with respect fo matters upon which a shareholder vote is required consistent with the requirements of the 1340 Act and the rules promulgated thercunder, Shares of all funds vote together as a single class, except that if the matter being voted on
affects only a particular fund it will be voted on only by that fund, and if a matter affects a particular fund differently from other funds, that fund will vote separately on such matter. As o Delaware statutory trust, the Trust is not required, and does not intend, to hold annual
ings of shareholders. Approval of shareholders will be sought, however, for certain changes in the operation of the Trust and for the election of Trustees under certain circumstances.

Under the Declaration of Trust, the Trustees have the power 1o liquidate each fund without shareholder approval. While the Trustees have no present intention of exercising this power, they may do so if any fund fails to reach a viable size within a reasonable amount of
time or for such other reasons as may be determined by the Board,

41
BROKERAGE TRANSACTIONS
The policy of the Trust regarding purch and siles ol’ ities for the Funds is that primary idh will be swen :u btaining the most f ble prices and efficient executions of transactions. Consistent with this policy, when securities transactions are effected
on a stock cxchimgc the Trust's policy is to pay i which are idered fair and without ining that the lowest possible commissions are paid in all circumnstances. The Trust believes that a rcqum:mcm always to seek the Ir.mc-.l
passible commission cost could impede effective purll'ohu manngemenl and pr:ciude the Funds and the Adviser from nlbtamlng a i\lgh quality Ufbmkmngge and research services, In seeking to d ine the bl of brokerag: p.'ud in nny
the Adviser will rely upon its experi and k Iy charged by various brokers and on its judgr in eval g the services received from the broker effecting the Such il

subjective and imprecise, as in most cuses, an exact d.uﬂ:u \zlm: fur those services l! not ascertainable. The Trust has adopted policies and procedures that pml:ubil the consideration of sales of a Fund's Shares as a factor in the selection of & broker or d.ezl:r 1o execute s
portfolio transactions.

The Advuser owes & fiduciary dut)' w ns clients o seek o pmwd\. best execution on trades effecied. In selecting a bmkerrdea]cf for each speufc transaction, the Adviser chooses the bmlwr.fdn.aier deemed mos1 n.apable orpwvldms the services mcessary e obiain the most
Best i

d to mean the most favorable cost or net under the The full range of services applicat may be b d when making this
Judgment, which may include, but is rml |||mled to: liquidity, price, commission, iming, nggn:g,nlul trades, capable floor brokers or traders, competent I:IDck trading coverage, ability to pnsllmn capital slnmglh and stal reliable and accurate communications and
use of e of other buyers or sellers, arbitrage skills, administrative ability, underwriting and provision of infi O & parti security or market in which the transaction is e oceur. The specific criteria will vary depending

upon the mtum uf'lh: transaction, the market in which it is executed, and the extent to which it s possible tw select from among multiple broker/dealers. The Adviser W|I|. also use el ic crossing ks when

The Adviser does not currently use the Funds® assets for, or participate in, any third party soft dollar arrangements, although it may receive proprictary research from various full service brokers, the cost of which is bundled with the cost of the broker's execution services.
The Adviser does not “pay up” for the value of any such proprietary research.

The Adviser is responsible, subject to oversight by the Board, for placing orders on behalf of the Funds for the purchase or sale of portfolio securities. If purchases or sales of portfolio securities of a Fund and one or more other investment companies or clients supervised
by the Adviser are considered at or about the same time, transactions in such securitics are allocated among the several investment oumpanlcs and clients in a manner deemed oqumbtc and consistent with its fiduciary obligations to all by the Mu-acl In some cases, lhh
procedure could have a detrimental effect on the price or volume of the security so far as the Fund is concerned. However, in other cases, it is possible that the ability to participate in velume ions and to tate lower brokerage jons will be b I to
the Fund. The primary consideration is prompt execution of orders at the most favorabie net price.

The Funds may deal with affiliates in principal transactions to the extent permitted by ptive order or applicable nule or Lati

Brokerage with Fund Affiliates. A Fund may execute brokerage or other agency ions through regi d broker-dealer affiliates of the Fund, or the Adviser for a commission in conformity with the 1940 Act, the Exchange Act and rules promulgated by the SEC.
These rules require that commissions paid to the affiliate by the Fund for exchange transactions not exceed “usual and mﬁlﬂmary bmk.cﬂgc commissions. The rules define “usual and customary” commissions to inelude amounts which are “reasonsble and fair compared
to the o ission, fee or other ion received or to bc received by other brokers in ¢ ion with Iving similar securities being purchased or sold on o securities exchange during a comparible period of time " The Trustees, including
the Independent Trustees, have adopted procedures for evaluating the bl of issions paid to affiliates and review these prbccdum periodically.

Securities of “Regular Broker-Dealer.” Each Fund is required to identify any securities of its “regular brokers and dealers”™ (s such term is defined in the 1940 Act) which it may bold at the close of its most recent fiscal year, “Regular brokers or dealers™ of the Trust are
the ten brokers or dealers that, during the most recent fiscal year: (i) received the greatest dollar amounts of brokerage commissions from the Trust's portfolio transactions; (i) engaged as principal in the largest dollar amounts of portfolic transactions of the Trust; or (iii)
sold the largest dollar amounts of the Trust"s shares.
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PORTFOLIO TURNOVER RATE

Portfolio tumever may vary from year to year, as\\:l.'lasw-u]nnn)'mH.lghlumummmmhkcl}lwmsultm ively greater brok The overall bl of brok issions is eval i by the Adviser based upon its knowledge of
available information as 1o the general level of iszions paid by other instituti for p services.

BOOK ENTRY ONLY SYSTEM

DTC scts as securities depositary for the Shares, Shares of a Fund are represented by securities registered in the name of DTC or its nominee, Cede & Co,, and deposited with, or on behalf of, DTC. Except in limited circumstances set forth below, certificates will not be
issned for Shares.

DTC is & limited-purpose trust company that was created to hold itics of its particip (the “DTC Partici ") and fo facilitate the and settl of ions among the DTC Participants in such securities through electronic book-cniry
changes in accounts of the DTC Participants, thereby eliminating the need for phymal of i DTC Participants include securities brokers and dealers, banks, trust companies, clearing corporations and certain other organizations, some of
whom (andor their representatives) own DTC. More specifically, DTC is owned by a number of its DTC Participants and by the New York Stock Exchange and FINRA. Access fo the DTC system is also available to others such as banks, brokers, dealers, and trust
companies that clear through or matniain a custodial relationship with a DTC Participant, either directly or indirectly (the “Indirect Participants”™).

Heneficial ownership of Shares is limited to DTC Participants, Indirect Participants, and persons holding interests through DTC Participants and Indirect Particip (8] of heneficial interests in Shares (owners of such beneficial interests are referred to herein as
“Beneficial Owners”) is shown on, and the wransfer of ownership is effected only through, records maintamed by DTC (with respect to DTC Participants) and on the records of DTC Participants {with respect to Indirect Participants and Beneficial Owners that are not DTC
Participants)., Beneficial Owners will receive from or through the DTC Participant & written confirmation relating to their purchase of Shares. The Trust recognizes DTC or its nominee as the record owner of all Shares for all purposes. Beneficial Owners of Shares are not
entitled to have Shares registered in their names, and will not receive or be entitled to physical delivery of share certificates. Each Beneficial Owner must rely on the procedures of DTC and any DTC Participant and/or Indirect Participant through which such Beneficial
Owvner holds its interests, o exercise any rights of a holder of Shares,

Conveyance of all notices, and other pcations to Beneficial Owners 15 effected as follows, DTC will make available to the Trust upon request and for a fee a listing of Shares held by each DTC Participant. The Trust shall obtain from each such DTC

Participant the number of Beneficial Owners ho]dmg Shares, directly or indirectly, lhmugh mch DTC Participant. The Trust shall provide each such ITC Participant wnﬂ! copies of such notice, or other ication, in such form, number and at such place as

such DTC Participant may reasonably request, in order that such notice, ion may be pited by such DTC Partict directly or mdi to such Beneficial Owners. In addition, the Trust shall pay to each such DTC Participant a fair and
ble amount as rei for the exp o such i aII. subject to applicable statutory and regulatory requirements,

Share distributions shall be made o DTC or its nominee, Code & Co,, as the registered holder of all Shares. DTC or its nor:mme, upon receipt ofany soch distributi shnll credit i diately DTC Py ! accounts with p in ameunts proportionate o their

respective heneficial interests in the applicable Fund as shown on the records of DTC or its nominee. Payments by DTC to Indirect P and ficial Chwners of Shares held through r.uch I¥TC Participants mlt be governed by standing instructions and

customary practices, as is now the case with securities held for the accounts of customers in bearer form or registered ina ‘S‘Lreet name."” and will be the responsibility of such DTC Partici

The Trust has no responsibility or lisbility for any aspect of the records relating to or notices to Beneficial Owners, or payments made on account of beneficial ownership interests ina Fum! 's Shares, or for m.untuu:ung, supervising, or reviewing any records refating to such
beneficial ownership interests, or for any other aspect of the relationship between DTC and the DTC Participants or the relationship between such DTC Particip and the Indirect Particip and Beneficial Owners owning through such DTC Participants.

DTC miay de ine o di i iding its service with respect to a Fund at any time by giving reasonable nodice to the Fund and discharging its responsibilities with mpcm thereto under applicable law. Under such circurnstances, the Fund shall take action either to
find & replacement for DTC to pr:rfurm its functions at a comparable cost or, if such replacement is unavailable, to issue and deliver printed hip of Shares, unless the Trust makes other arrangements with respect thereto satisfactory to the
Exchange.
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CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES
A.pnnclpnl sharcholder 15 any person who owns of record or beneficially 5% or more of the outstanding Shares of a Fund. A control person is a sharcholder that owns b tally or through Lied more than 25% of the voting secunities of & Fund or
ledges the exi: of control. Sharehold owning voting ities it excess of 25% may determine the cutcome of any matter affecting and voted on by shareholders of a Fund

PURCHASE AND ISSUANCE OF SHARES IN CREATION UNITS

The Trust issues and sells Shares of the Funds only in Creation Units on a continuous basis through the Distributor, without a sales load (bat subject to transaction fees), at their NAV per share next determined after receipt of an order, on any Business Day (as defined
below), in proper form purswant to the terms of each Fund's Prospectus. The NAV of each Fund’s Shares is calculated each business day as of the close of regular rading on the Exchange, generally 4:00 p.m., Eastern time, A Fund will not issue fractional Creation Units, A
Business Day is any day on which the Exchange is open for business. Notwithstanding the foregoing, the Trust may, but is not required to, permit Orders until 4:00 p.m., Eastern time, or until the market close (in the event the Exchange closes carly or there is an earlier
order window cut-off time).

FUND DEPOSIT. The cons:duatnon for purchase of a Creation Unit of a Fund generally consists of (i) the in-kind deposit of a designated portfolio of securities {the “Deposit Securities”) per each Creation Unit, and (ii) the Cash Compenent (defined below), computed as

below. the the Trust reserves the right to permit or require the substitution of a “cash in liew” amount ["Dcpoilt Cash™) to be added to the Cash Component to replace any Deposit Security. When sccepting purchases of Creation Units
for all or a portion of Deposit Cash, the Fund may incur additional costs iated with the isition of Depesit Securities that would oth be provided by an in-kind purch
Together, the Deposit Securities or Deposit Cash, as applicable, and the Cash Ci itute the “Fund Deposit,” which the mini initial and sut i amount for a Creation Unit of a Fund, The *Cash Component™ is an amount equal to

the difference between the NAV of the Shares (per Creation Unit) and the market value of the Deposit Sccurities or Deposit Cash, as applicable. If the Cash Comp is a positive number {i.e,, the NAV per Creation Unit exceeds the market value of the Deposit Securities
or Deposit Cash, as applicable), the Cash Component shall be such positive amount, If the Cash Compenent is a negative number (i.c., the NAY per Creation Unit is less than the murket value of the Deposit Securitics or Deposit Cash, as applicable), the Cash Component
shall be such negative amount, and the creator wlII be entitled 10 receive eash in an amount equal to the Cash Comp The Cash Comp serves the function of compensating for any differences between the NAV per Creation Unit and the market value of the
Dieposit Securities or Deposit Cash, as appli of the Cash Comy excludes any stamp duty or other similur fees and expenses payable upon transfer of beneficial ownership of the Deposit Securities, if applicable, which shall be the sole responsibility
of the Authorized Participant.

Each Fund, through the Mational Securities Clearance Corporation (the “NSCC"), makes available on cach Business Day. immediately prior to the opening of business on the Exchange (currently 9:30 a.m., Eastern time), the list of the names and the required number of
shares of each Deposit Security or the required amount of Deposit Cash, as applicable, fo be included in the current Fund Deposit (based on information at the end of the previous Business Day) for the Fund. Such Fund Deposit is subject to any applicable adjustments as
described below, in order to effect purchases of Creation Units of 2 Fund until such time as the next-announced composition of the Deposit Securities or the required amount of Deposit Cash, as applicable, is made available.

The identity and number of shares of the Deposit Securities or the amount of Deposit Cash, as applicable, required for the Fund Deposit for a Fund chungts as rehalancing adjustments and corporate action events are reflected from time to time by the Adviser with a view o
the investment objective of the Fund. The compoesition of the Deposit Securities may also change in response to adj 1o the weighting or position of the securities of the Fund's Benchmark.
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The Trust reserves the night o permit or require the substitution of Deposit Cash in situations where 2 Deposit Security: (i) may not be available in sufficient quantity for delivery; (1) may not be eligible for transfer through the systems of DTC for corporate securities and
municipal securities; (iii) may not be eligible ior tradmg by an A\nhorlz,cd Pamc:pant or the investor for which it is ac!mg. {iv) would be restricted under the securities laws or where the delivery of the Deposit Security to the Authorized Pamctpam would result in the
disposttion of the Deposit Security by the d under the laws; or {v) in certain other sitations. The Trust also reserves the right to melude or remeve Deposit Securities from the basket in anticipation of

rebalancing changes. The adjustments described above mll reﬂed changes, known 1o the Adviser en the date of announcement fo be in effect by the time of delivery of the Fund Deposit, in the composition of the subject Benchmark being tracked by the spplicable Fund or
resulting from certain corporate actions.

PROCEDURES FOR PURCHASE OF CREATION UNITS, To be an Authorized Participant eligible to place orders to purchase a Creation Unit of a Fund, an entity must be a “Participating Party”, i.e., & broker-dealer or other participant in the clearing process through the
Continuous Net Settlement System of the NSCC (the “Clearing Process™), a clearing agency that is registered with the SEC, or a DTC Participant (see “BOOK ENTRY ONLY SYSTEM"). In addition, each Authorized Participant must execute a Participant Agreement with
respect to purchases and redemptions of Creation Units, Each Authorized Participant will agree, pursuant to the terms of a Participant Agreement, on behalf of itself or any investor on whose behalf it will act, to certain conditions, including that it will pay to the Trust an
amount of cash sufficient to pay the Cash Component together with the Creation Transaction Fee (defined below) and any other applicable fees and taxes. The Adviser may retain all or a portion of the Creation Transaction Fee to the extent the Adviser bears the expenses
that otherwise would be borne by the Trust in connection with the purchase of a Creation Unit, which the Creation Transaction Fee is designed to cover.

All orders to purchase Shares directly from a Fund must be placed for one or more Creation Units and in the manner and by the time set forth in the Participant A and/or applicable order form. The date on which an order to purchase Creation Units (or an order 1o
redeem Creation Lnits, as set forth below) is received and accepted is referred to as the “Order Placement Date,”

An Auﬂ\macd Participant may roqulrc an investor to make certain rep ions or enter into with respect to the order, (e.g., 1o mvid.e for payments of cash, when required). Investors should be aware that their particular broker may not have executed a
that, tt orders to k Shares directly from a Fund in Creation Units have to be placed by the investor's broker through an Authorized Participant that has cxccuted a Participant Agrecmm In such cases there may be additional
chm's,es w0 such investor, Al any given time, there may be only a limited nuember of broker-dealers that have executed a Panicipant Agreement and only a small aumber of such Autherized Particip. iy have i ional capabilities,

On days when the Exchange closes earlier than normal, a Fund may require orders 1o create Creation Units to be placed earlier in the day. In addition, if a market or markets on which a Fund’s investments are primarily traded is closed, the Fund will also generally not
accept orders. on such day(s). Orders must be transmitted by an Authorized Participant by a ission method accep to the Transfer Agent. With respect to the applicable Fund, the Transfer Agent will notify the Custodian of such order. The Custodian will then
provide such i to the ap local sub. b . These placing orders through an Authorized Participant should allow sufficient time to permit proper submission of the purchase order by the cul-off ime on such Business Iy, Economic or market
disruptions or changes, or telephone or other communication failure may impede the ability to reach the Distributor the Funds, the Transfer Agent or an Authorized Participant.

Fund Deposits must be delivered by an Authorized Participant through the Federal Reserve System (for cash) or through DTC (for corporate securities) andfor through such other arrangements allowed by the Trust or its agents. With respect 1o foreign Deposit Securities,
the Custodian shall cause the sub-custodian of the applicable Fund to maintain an secount into which the Authorized Participant shall deliver, on behalf of itself or the party on whose behalf it is acting, such Deposit Securities (or Deposit Cash for all or a part of such
securities, as permitted or required), with any appropriate adjustments as advised by the Trust. Foreign Deposit Securities must be deli d 1o an account maintained at the applicable local sub dian. The Fund Deposit transfer must be ordered by ihe Authorized
Participant in a timely fashion 50 as to ensure the delivery of the requisite number of Deposit Securities or Deposit Cash, as applicable, to the account of the Fund or its agents by no later than the Settlement Date. The “Settlement Date” for a Fund is generally the third
Business Day afier the Order Placement Date. All questions as to the number of Deposit Securities or Deposit Cash to be delivered, as applicable, and the validity, form and eligibility {incleding time of receipt) for the deposit of any tendered securities or cash, as
applicable, will be determined by the Trust, whose determination shall be final and binding, The amount of cash rep by the Cash Comy must be directly to the Custodian through the Federal Reserve Bank wire transfer system or through DTC in a
timely manner so as to be received by the Custodian no later than the Settlement Date. If the Cash Component and the Deposit Securities or Deposit Cash, as applicable, are not received by the Custodian in a timely manner by the Settlement Date, the creation order may be
cancelled. Upon written notice, such canceled order may be resubmitted the following Business Day using the Fund Deposit as newly constituted to refleet the then current NAV of the applicable Fund.
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An erder shall be deemed o be received on the Business Day on which the order is placed, provided that the order is placed in proper form prior to the applicable cut-off time and federal funds in the appropriate amount are deposited by 2:00 p.m. or 3:04 p.m. Eastern time
(as set forth on the applicable order form), with the Custodian on the Settlement Date. If the order is not placed in proper form as reguired, or federal funds in the approgriate smount are not received by 2:00 pm. or 3:00 p.m. Eastern time (as set forth on the applicable
order form) on the Settlement Date, then the onder may be deemed to be rejected, and the Authonzed Participant shall be liable to the applicable Fund for losses, if any, resulting therefrom. A creation request is considered to be in “proper form™ if all procedures set forth in
the Participant Agreement, order form and this SAT are properly followed.

ISSITANCE OF A CREATION UNIT. Except as provided herein, Creation Units will pot be issued until the transfer of good title to the Trust of the Deposit Securities or payment of Deposit Cash, as applicable, and the payment of the Cash Component have been
completed. When the sub-custodian has confirmed to the Custodian that the required Deposit Secunities (or the cash value thereof) have been delivered to the account of the relevant sub-custodian or sub-custodians, the Transfer Agent and the Adviser shall be notified of
such delivery, and the Trost will issue and cause the delivery of the Creation Units, The delivery of Creation Units so created generally will occur ne later than the third Business Day following the day on which the purchase order is deemed received. The Authorized
Participant shall be liahle to the applicable Fund for losses, if any, resulting from unsettled orders.

Creation Units may be purchased in advance of receips by the Trust of 2l or a portion of the applicable Depeosit 5 ities as described below. Tn these circumstances, the initial deposit will have a value greater than the NAV of the Shares on the date the order is placed in
proper form since, in addition to available Deposit Securities, cash must be deposited in an amount equal to the sum of (i) the Cash Component, plus (i) an additional amount of cash equal to a percentage of the market value, as set forth in the Participant Agreement, of the

imdelivered Nenocit Secnritiee (the “Additional Mach Tienneit™ which chall he maintained in 2 senarate noncinterest hearing enllateral acconnt An additional amonnt of cach chall he reanired to he denacited with the Trist nendine delivery of the micgine Tenogit
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Securities, to the extent necessary to maintam Ihc Addll:r.mnl Cash Dcpum wltlt Il\c Tmst nan m:m:lunt at Icast equxl o tlv.'. app]]cable pcmcmage, as set forth in the Py A of the daily marked-4
Participant Agreement will permit the Trust to buy the missing Deposit Securities at any time, Authorized Participants will be liable to the Trust for the costs incurred by the Trusl in jon with any :sm.h h These costs will be deemed fo include the amount by
which the actual purchase price of the Deposit Securities exceeds the market value of such Deposit Securities on the day the purchase order was deemed received, plus the brokerage and related cusIs i with such The Trust will return any
unused portion of the Additienal Cash Depesit once all of the missing Deposit Securities have been properly received by the Custodian or purchased by the Trust and deposited into the Trest. In addition, a transaction fee as set forth below under “Creation Transaction Fee"
will be charged in all cases. The delivery of Creation Units so ereated generally will necar no later than the Settlement Date.

ACCEPT&NCE OF OKDE'RS OF CREATION UNITS, The Trust reserves the right to reject an order for Creation Units in respect of a Fund including, without limitation, if (a) the order is not in proper form; (b) the Deposit Securities or Deposit Cash, as applicable,
deeli 1 by the A Particiy are ot as di 1 d through the facilities of the NSCC for that date by the Custodian; (c) the investon(s). upon obtaining the Shares ordered, would own §0% or more of the currently outstunding Shares of the Fund; (d) the

acceptance of the Fund Deposit would, in the opinion of counsel, be unlawful; () the acceptance or receipt of the order for & Creation Unit would, in the opinion of counsel to the Trust, be unlawful; er (f) in the event that circumstances owlside the control of the Trust, the
Custodian, the Transfer Agent, or the Adviser make it for all practical purposes not feasible to process orders for Creation Units.

Examples of such r:lrcumaznccs include acts of God or public service or utility problems such as fires, floods, extreme weather conditions and power outages resulting in telephone, telecopy and computer failures; market conditions or activities causing trading halts;
systems failures invol T wor ether inf 1on systems affecting the Trust, the Distributor, the Custodian, a sub-custodian, the Transfer Agent, DTC, NSCC, Federal Reserve System, or any other participant in the creation process, and other extraordinary events,
The Trust or its dcslgnac shall notify a prospective creator of a Creation Unit and'or the Authorized Participant acting on behalf of the creator of a Creation Unit of its rejection of the order of such person, The Trust, the Transfer Agent, the Custodian, any sub-custodian and
the Distributor are under ne duty, however, to give notification of any defects or irregularities m the delivery of Fund Deposits, nor shall any of them incur any linbility for the failure to give any such notification. The Trust, the Transfer Agent, the Custodian and the
Distributor shall not be liable for the rejection of any purchase order for Creation Units,
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All questions as to the number of shares of each security in the Deposit Securities and the validity, form, eligibility and acceptance for deposit of any securities to be delivered shall be determined by the Trust, and the Trust’s determination shall be final and binding,

CREATION TRANSACTION FEE. A purchase (i.e., creation) transaction fee is imposed for the transfer and other transaction costs associated with the purchase of Creation Units (the “Creation Transaction Fee”), and investors will be required to pay a Creation
Transaction Fee regardless of the number of Creation Units created in the transaction, The Funds may adjust the Creation Transaction Fee from time to time based upon actual experience. The standard fixed creation transaction fee for each Fund will be up to 5300 and a
vanable fee of up to 5% of the amount of the order. Investors who use the services of a broker or other such intermediary may be charged a fee for such services. Investors are responsible for the fixed costs of transferring the securities constituting the Deposit Secunties to
the account of the Trust.

RISKS OF PURCHASING CREATION UNITS. There are ceriain legal risks umque 1o invesiors purchasing Creation Units directly from a Fund. Because the Fund’s Shares may be isswed on an ongoeing basis, a “distribution” of Shares could be occurring at any time.
Certain activities that a shareholder performs as a dealer could, d ding on the result in the sh ler being decmed & participant in the distribution in a manner that could render the sharcholder a statutory underwriter and subject to the prospectus
delivery and lability provisions of the Securities Act. For example i’ xhar:hu!licr could be deemed a statutory underwriter if it purchases Creation Units from the Fund, breaks them down into the constituent Shares, and sells those Shares directly to customers, or if a
shareholder chooses to couple the creation of a supply of new Shares with an active selling effort involving solicitation of secondary-market demand for Shares, Whether a person is an underwriter depends upon all of the facts and circumstances pertaining to that person’s

and the 1 here should not be considered a complete description of all the activities that could cause you to be deemed an underwriter.
Dealers who are not “underwriters” but are particiy i a distribution (a5 opposed to engaging in ordinary secondary-market transactions), and thus dealing with & Fund's Shares as part of an “unsold allotment™ within the meaning of Section 4(3)C) of the Securities
Act, will be unable to take ad ze of the prosp delivery ion provided by Section 4(3) of the Securities Act.

REDEMPTION. Shares may be redeemed only in Creation Units at their NAV next determined after receipt of a redemption request in proper form by the applicable Fund through the Distributor, and enly on 2 Business Day, EXCEPT UPON LIGUIDATION OF THE
FUND, THE TRUST WILL NOT REDEEM SHARES TN AMOUNTS LESS THAN CREATION UNITS,

Investors must accumulate enough Shares in the secondary market fo constitute a Creation Unit in order to have such Shares redeemed by the Trust. There can be no assurance, however, that there will be sufficient liquidity in the public trading market at any time to permit
assembly of a Creation Unit. Investors should expect to incur brokerage and other costs in connection with assembling o sufficient number of Shares to constitute a redeemable Creation Unit.

With respect to each Fund, the Custodian, through the NSCC, makes a\aliahic immediately prior to the opening of business on the Exchange (currently 9:30 am. Eastern time) on each Business Day, the list of the names and share quantities of the Fund’s portfolio

securities that will be applicable (subject to possible il or 1o red requests received in proper form {as defined below) on that day (“Fund Securities"). Fund Securities received on redemption may not be identical to Deposit Securities,
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Redemption proceeds for a Creation Unit are paid either in-kind or in cash, or bination thereof, as d ined by the Trust. With respect to in-kind red ions of a Fund, red ion proceeds for 8 Creation Unit will consist of Fund Securities, as announced by the

Custodian on the Business Day of the request for redemption received in proper form, plus cash in an amount equal to the difference between the NAV of the Shares being redeemed, as next determined after a receipt of a request in proper form, and the value of the Fund
Secunties (the “Cash Redemption Amount™), less a ﬂu:l red.cmpnun transactltm fee, as set forth below. In the cvtnt that the Fund Securities have a value greater than the NAY of the Shares, a compensating cash payment equal to the differential is required to be made by
or through an Authorized Participant by the red 8 ding the f ing, at the Trust's di ion, &n Authorized Participant may receive the corresponding cash value of the securities in liew of the in-kind securities value representing one or more
Fund Securities,

REDEMFPTION TRANSACTION FEE. A n‘dcmptlon transaction fee is imposed for the transfer and other ion costs iated with the redemption of Creation Units, and investors will be required to pay a fixed redempti ion fee regardless of the number
of Creation Units created in the The ion fee is the same no matter how many Creation Units are being redeemed pursuant to any one redemption request. The Funds may adjust the mdx:mptwn transaction fee from lime to time based upon
acmal experience. The standard fixed redemption transaction fee for each Fund will be up to $300 and a variable fee of up to 5% of the amount of the order. Investors whe use the services of a broker or other such intermediary may be charged a fee for such services,
Investors are respensible for the fixed costs of transfernng the Fund Securities from the Trust to their account or on their order.

PROCEDURES FOR REDEMPTION OF CREATION UNITS. Orders to redeem Creation Units must be submitted in proper form prior to the time as set forth in the Particy A ion request is i to be in “proper form” if (i) an Authorized
Pm‘tmpam has transferred or caused to be transferred 1o the Transfer Agent the Creation Unit(s) being redeemed through the book-entry system of DTC so as to be elTu.hw b'y Lhe time as set forth in ﬂ:e Participant Agreement and (ii) a request in form suha&m,lury 1o the
Trust is received by the Transter Agent from the Authorized Participant on behalf of itself or another nndcermns !m.c*ztor within the time periods specified in the F pant Ag or arder form, as the case may be, If the Transfer Agent does not receive the investor's
Shares through DTC's facilities by the times and pursuant to the other terms and conditions set forth in the P i the red i mquﬁl shall be rejected.

Ih: Aua‘.'hnnzed Participant must transmit the request for redemption, in the form required by the Trust, w the Transfer Agent in accordance with procedures set forth in the Pmspcclus Luveswrs ahoul:l be aware that their particular broker may not have executed a

A and that, therefore, requesis to redeem Creatlon Units may have o be placed by the investor's broker through an Authorized Participant who has d a Parti making a redemption request should be aware that such
mqucst must be in the form ificd by such A ized F making 4 request to redeemn Creation Units should allow sufficient time to permit proper submission of the mqucal by an Aul]mnzx:d Participant and transfer of the Shares to the Transfer Agent;
such investors should allow for the additional time that may be rqumd to effect redemptions through their banks, brokers or other financial @ diaries if such i fartes are not Authorized Parti

ADDITIONAL REDEMPTION PROCEDURES. In connection with taking delivery of Fund Securities upen redemption of Creation Units, the Authorized Partici) st maintain ap fale custody with a qualified broker-dealer, bank or other custody
providers in cach jurisdiction in which any of the Fund Securitics are customarily traded, to which account such Fund Securities will be deli Deliveries of piion proceeds g fly will be made within three business days of the trade date,

A Fund may, in its sole discretion, upon request of a shareholder. provide such red a porifolio of ities that differs from the exact compaosifion of the Fund Securities but does not differ in NAV.

Redemptions of Shares for Fund Securities will be subject to compliance with applicable federal and state securities laws and each Fund {whether or not it otherwise permits cash redemptions) reserves the right to redeem Creation Units for cash fo the extent that the Trust
could not lawfully deliver specific Fund Securitics upon redemptions or could not do so withous first registering the Fund Securitics under such laws. An Authorized Participant or an investor for which it is acting subject to a legal restriction with respect to a particular
security included in the Fund Securities applicable to the redemption of Creation Units may be paid an eguivalent amount of cash. The Authorized Participant may request the redeerming investor of the Shares to complete an order form or to enter into agreements with
respect 1o such matters as compensating cash payment. Further, an Authorized Participant that is not a “qualified institutional buyer™ (“QIB"), as such term is defined under Rule 1444 of the Securities Act, will not be able to receive Fund Securitics that are restricted
securities cligible for resale under Rule 144A. An Authorized Participant may be required by the Trust to provide o written confirmation with respeet to Q1B status in order to receive Fund Securities.

48

The right of redemption may be suspended or the date of payment postponed with respect to a Fund (1) for any period during which the Exchange 1s closed (other than customary weekend and holiday closimgs); (1) for any period during which trading on the Exchange 1
suspended or restricted, {iii) for any period during which an emergency exists as a result of which disposal of the Shares of the Fund or determination of the NAV of the Shares is not reasonably practicable; or {iv) in such other ¢ircumstance as is permitted by the SEC.

REOUIRED EARLY ACCEPTANCE OF ORDERS. Notwithstanding the foregoing, as described in the Participant A andfor applicable order form, a Fund may require orders to be placed up to one or more Business Days prior to the trade date, as described in the
or the appli order form, in order to receive the trade date’s NAV, Authorized Participants may be notified that the cut-off time for an order may be earlier on a particular business day, as described in the Participant Agreement and the order form.

DETERMINATION OF NET ASSET VALUE

NAV per Share for each Fund is computed by dividing the value of the net assets of the Fund (i.e., the value of its todal assets less total liab 5) by the total number of Shares outstanding, rounded to the nearest cent. E and fees, including the fees, are
accrued daily and taken into account for purposes of determining NAV. The NAV of each Fund is calculated by the Custodian and determined at the close of the regular trading session on the Exchange (ordinarily 4:00 p.m. Esstern tine) on each day that the Exchange is
open, provided that fixed income assets may be valued as of the announced ¢losing time for trading in fixed income instruments on any day that the Securities Industry and Financial Markets A ion (“SIFMA™) an early closing time.

In caleulating a Fund's NAV per Share, the Fund's investments are generally valued using market valuat, A market valuati lly means a valuation (i) obtained from an exchange, a pricing service, or & major market maker {or dealer), (i) based on a price

ion or other equival ion of value suppiued by an uxchanse a pricing service, or a major market maker (or dealer) or (iii) based on amortized cost, In the case of shares of other funds that are not traded on an exchauge. a market valuation means such fund’s
published NAV per share. The Adviser e \-anoln pricing services, or discontinue the use of any pricing service, as approved by the Board from time to time. A price obtained from a pricing service based on such pricing service’s valuation matrix may be considered a
muarket valuation. Any assets or liabilit I in ies other than the U.S. dollar are converted into U8, dollars at the current market rates on the date of valuation as quoted by one of more sources.

In the event that current market valuations are not readily available or such valuations do not reflect current market value, the Trust's p | require the Valuation Cs ittee to determine a security's fair value if a market price 15 not readily available. In determining
such value, the Valuation Committee may consider, among other things, (i} price comparisons among multiple sources, (i) a review nfoorporw: actions and news events, and (iii) a review of relevant financial indicators (e.g., movement in interest rates, market indices, and
prices from a Fund’s Benchmark provider). In these cases, a Fund's NAV may reflect certain portfolio securities’ fair values rather than their market prices. Fair value pricing involves subjective judgments, and it is possible that the fair value determination for a security is
materially different than the value that could be rcalmd upon the sale of the security, In addition, fair value pricing could result in a difference berween the prices used to calculate a Fund’s NAV and the prices used by a Fund's Benchmark provider. This may result in a
difference between the Fund's per and the p of a Fund’s hmark or a Fund’s Index provider.
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DIVIDENDS AND DISTRIBUTIONS

The foll g infe i ppl and should be read in conjunction with the section in the Prosy entitled “Dividends, Distributi and Taxes.”

General Policies, Dividends from net investment income, if any, are declared and paid at least annually by cach Fund, Distributions of net realized capital gains, if any, generally are declared and paid once a year, but & Fund may make distributions on a more frequent basis
in a manner consistent with the provisions of the 1940 Act.

Dividends and other distributions on Shares are distributed, as described below, on a pro rata basis to Beneficial Owners of such Shares. Dividend payments are made through DTC Panticipants and Indirect Participants to Beneficial Owners then of record with proceeds
received from the applicable Fund.

A Fund may make additional distributions to the extent necessary (i) to distribute the entire annual taxable income of the Fund, plus any net capital gains and (i} to avoid imposition of the excise tax imposed by Section 4982 of the Code.

Management of the Trust reserves the right to declare special dividends if, in its ble di

such action is necessary or advisable to preserve the status of a Fund as a RIC or to avoid imposition of income or excise taxes on undistributed mncome.



Dividend Remvestment Service. The Trust will not make the DTC book-entry dividend rei service available for use by ficial Chwners for red of their cash s, but certain indivi broker-deslers may make available the DTC book-entry

Dividend Reinvestment Service for use by Beneficial Owners of @ Fund through DTC Particip for ret of their dividends and distributi 1 should contact their brokers to ascertain the availability and description of these services. Beneficial Owners
should be aware that each broker may require investors to adhere to specific and t les in order to participate in the dividend rei service, and § should i ﬁ'om heir hmkcrs such necessary details, If this service is available and used,
dividend distributions of both income and realized gains will be ically rei ! in additional whele Shares 1ssued by the Trust of the applicable Fund at NAV per share. Distributi f in additional Shares of the Fund will nevertheless be taxable to
Owners acquiring such additi Shares to the same extent a8 if such distributions had been received in cash,
FEDERAL INCOME TAXES

The following is only a summary of certain additional federal income tax considerations generally affecting each Fund and its shareholders. No attempt is made o present a comprehensive explanation of the federal, state, local or foreign tax treatment of & Fund or its
shareholders, and the discussion here and in the Prospectus is not intended to be a substitute for careful tax planning.

Thc I’oﬂawmg gcncul dlsc\lssmn of certain federal llv:omr: tax | is hased on provisions of the Internal Revenue Code of 1986, as amended (the “Code™), and the regulations issued thercunder as in effect on the date of this SAT. New legislation, as well as
changes or court d may change the usi 1 herein, and may have a retrosctive effect with respect to the transactions contemplated herein.
Sharcholders are urged to consult their own tax advisers fing the application of the provisions of tax low desenibed in this SATLm bght of the icular tax situations of the holders and ling specific 1oms 45 to federal, state, or local taxes.

Regulated Investment Company (“RIC™) Status. Each Fund will seck to qualify for treatment as a RIC under the Code. Provided that for each tax year a Fund: (i} meets the requirements to be treated as a RIC (as discussed below); and {ii) distributes at least an amount
equal to the sum of $0% of the Fund's investment company taxable income for such year (which includes, the excess of net realized short-term upltnl gains over net long-ferm capital losses) determined without regard to the deductions for dividends paid and 90% of the
Fund’s net tax-exempt interest, the Fund itself will not be subjeet to U5, federal income tax to the extent the Fund's income and gains, if any, are d to the Fund’s shareholders. One of several req for RIC gualification is that a Fund must receive at least
0% of the Fund's gross income each year from dividends, interest, payments with respect to certain securities loans, gams from the sale or other disposition of stock. sccurities or foreign currencies, or other mcome derived wn.h respect to the Fund's business of investing
in stock, securities or foreign currencies and net income from interests in qualrﬁcd publicly traded partnerships (the “90% Test”™). A second requirement for qualification as & RIC is that a Fund must diversify its holdings so that, at the end of each quarter of the Fund's
taxable year: (1) at least 50% of the market value of the Fund's total assets 1s represented by cash and cash items, U.S. government securities, securities of other RICs, and other securtties, with these other securities limited, in respect to any one issuer, to an amount not
greater than 5% of the value of the Fund's tofal assets or 10% of the outstanding veting securities of such issuer; and (ii} not more than 25% of the value of its tofal assets are invested in the securities (other than ULS. government securities or securities of other RICs) of any
one issucr, the securities (other than securities of other RICs) of two or more issuers which the Fund controls and which are engaged in the same, similar, or related trades or businesses, or the securities of one or more qualified publicly traded partnerships (the “Asset
Diversification Test™).
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Under the Asset Diversi ion Test, a Fund g lly may not scquire a security if, as a result of the acquisition, more than 50% of the value of the Fund's total assets would be invested in (1) issuers in which the Fund has, in cach case, invested more than 5% of the
Fund’s total assets and (ii) issuers more than 10%% of whose outstanding voting securities are owned by the Fund,

To the extent a Fund makes investments that may generate income that is not qualifying income, the Fund will seek to restrict the resulting income from such investments so that the Fund's non-qualifying income does net exceed 10% of its gross income,

Each Fund similarly intends to limit its investments in qunliﬂml publicly traded partnerships (“QPTPs"), such as MLPs, to no more than 25% of its total assets o satisfy the Asset Diversification Test, Although net income from QPTPs is qualifying income, if an entity
mwndms o quaitfy asa OI"T‘P fal]s o qualify as a QP'TP the i moomc generated from a Fund's investment in the Cﬂtlt} may nol bc qualifying income, Tbcla can be no guarantee that any entity will be successful in qualifying as a QPTF, In addition, there is hllir: regulatory
the of the rules p ing ton as a (PTP, and it is possible that future Iy affect the of entities as QPTPs.

Although each Fund mntends to distnibute substantially all of its net investment income and may distribute its capital gains for any taxable year, 2 Fund will be subject to U.S. federal income taxation to the extent any such income or gains are not distributed. Each Fund is
treated as a separate corperation for U.S, federal income tax purp Each Fund therefore is idered to be a separate entity in determining its treatment under the rules for RICs described herein.

Ifa Fum! fails to sumf)' the 90% Test or the Asset Diversification Test, the Fund may be eligible for relief provisions if the failures are doe to reasonable couse and not willful neglect, and if a penalty tax is paid with respect to each failure to satisfy the applicable

Addi Iy, relief is provided for certain de minimis failures of the Asset Diversification Test, In order to qualify for relief provisions for a failure to meet the Asset Diversification Test, the Fund may be required to dispose of certain assets, If the Fund fails
[ quullfy for treatment as a RIC for any year, and the relief provisions are not available, all of its taxable income will be subject 1o U.S. federal income tax at regular corporate rates without any deduction for distributions to shareholders. In such case, its shareholders
would be taxed as if they received ordinary dividends, although the dividends could be eligible for the dividends received deduction for corp h and the dividends may be cllslblc for the lower tax rates available to harcholders on qualified
dividend income. To requalify for treatment as a RIC in a subsequent taxable year, the Fund would be required to satisfy the RIC quahfication requirements for that vear and to distribute any camings and profits from any taxable year for w\-l:uch the Fund failed to qualify for
fax freatment as & RIC, IT the Fund failed to qualify as a RIC for a period greater than rwo taxable years, the Fund would generally be required 1o pay a Fund-level tax on any net buili-in gains recognized with mspw 10 certain of its assets upon @ disposition of such assets
within five years of qualifying as a RIC in a year. The Board reserves the ight not to maintain the i ton of a Fund for as a RIC if it determines such course of action to be to . 1f a Fund that it will not qualify
for treatment as a RIC the Fuml will establish procedures to reflect the anficipated tax liability in the Fund's NA\J

A Fund may elect to treat part or all of any “qualified late year loss" as if it had been incurred in the succeeding tuxable year in determining the Fund's taxable income, net capital gain, net short-term capital gain, and eamings and profits. A “qualified late year loss™
generally incledes net capital loss, net long-term capital loss, or net short-term capital loss incurred after October 31 of the current taxahle year and certain other late-year losses,

Capital losses in excess of capital gains (“net capital losses™) are not permitted 1o be deducied against & RIC's pet investment income, Instead, for U.S, federal income tax purposes, potentially subject to certain limitations, a Fund may carry a net capital loss from any
taxable year forward indefinitely to offset its capital gains, if any, in years following the year of the loss. To the extent subsequent capital gains are offset by such losses, they will not result in U.S. federal income tax lisbility to the Fund and may not be distributed as capital
gains to its shareholders. Generally, a Fund may not carry forward any losses other than net capital losses. The carryover of capital losses may be limited under general loss limitation rules, including, for example, if a Fund experiences an ownership change as defined in
the Code.
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Fach Fund will generally be subject to a nondeductible 4% federal excise tax to the cmm :t fal]s to distribute by the end of any calendar year at least the sum of 98% of its ordinary income for the year, 98,2% of its capital gain net income for the one-year period ending on

October 31 of that year, and certain other amounts. Each Fund intends to make suffi . or deemed distrib to avoid i ttion of the excise tax, but can make no assurances that all such tax lability will be eliminated.

Sharcholder Taxation. Each Fund intends to distribule substantizlly all its income and gains to sharcholders, at least annually. The distribution of income and gains generally will be taxable 1o Fund sharchold dless of whether a sharcholder elects o receive these
distributions in cash or in additional Shares.

Each Fund (or your broker) will report to shareholders anmually the amounts of dividends paid from ordinary income, the amount of distributions of net capital gain, the portion of dividends which may qualify for the dividend: ived deds for corp . and the
portion of dividends which may qualify for treatment as qualified dividend income, which is taxable to noncorporate shareholders at ralm of up to 20%, Tt is not expected that d:vldcnds paid by a Fund will qualify for the divi ived o for comporati Tris

also not expected that the dividends paid by a Fund will qualify for the favorable U.S. federal mcome tax rate available to holders on “qualified dividend mncome.”

Qualified dividend income includes, in general, subject to certain holding period and other requirements, dividend income from taxable domestic corporations and certain foreign corporations. Subject to certzn limitations, chigble foreign corporations include those
incorporated in possessions of the United States, those incorp d in certain ies with prehensive income tax treaties with the United States, and other foreign corporations if the stock with respect to which the dividends are paid is readily radable on an
established secunties market in the United States. Dividends received by a Fund from an ETF or an underiying fund taxable s a RIC or a REIT may be treated as qualified dividend income generally only to the extent so reported by such ETF, underlying fund or REIT. If
95% or more of a Fund's gross income (calculated without taking into sccount net capital gain derived from sales or other dispositions of stock or securities) consists of qualified dividend income, the Fund may report all distributions of such income as qualified dividend

income.

Fund dividends will not be treated as qualified dividend income if the Fund does not meet holding period and other requirements with respect to dividend paying stocks in its portfolio, and the shareholder does not meet holding period and other requirements with respect to
the Fund Shares on which the dividends were paid. Distributions by a Fund of its net short-term capital gains will be taxable as ordinary income. Distributions from a Fund's net capital gain (the excess of net long-term capital gains over net short-term capitul losses) will be

taxable to shareholders at long-term capital gains rates, reg: of how fong shareholders have held their Shares, Distributions may be subject to state and local taxes,

In the case of corp hareholders, certain dividends received by a Fund from ULS. corporations (generally, dividends received by the Fund in respect of any share of stock (1) with a tax holding peried of at least 46 days dumlg the 91- dnl)‘ period beginning on the date
that is 45 days before the date on which the stock becomes ex-dividend as to that dividend and (2) that is held in an unleveraged position) and distributed and appropriately so reported by the Fund may be eligible for the 50% divi ion, Certain preferred
stock must have a holding period of at least 91 days during the 181-day period beginning on the date that is 90 days before the date on which the stock becomes ex-dividend as to that dividend in order to be cligible. Capital gain dividends distributed to a Fund from other
RICs are not eligible for the dividends-received deduction. In order to qualify for the deducti Barcholders must meet the mini holding period requi stated above with respect to their Shares, taking into account any holding peried reductions from
certain hedging or other transactions or positions that diminish their risk of loss with respect to their S]m und, if they borrow to acquire or otherwise incur debt attributable to Shares, they may be denied a portion of the dividends-received deduction with respect to those
Shares.
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A Fund may d ine not to distril or ine 1o defer the di of, some portion of its income in non-routine circumstances. If a Fund retains for investment an amount equal to all or a portion of its net long-term capital gains in excess of its net short-term
capital losses (including any available capital Joss carryovers), it will be subject to a corporate tax on the amount retained. In that event, the Fund will designate such retained amounts as undistributed capital gains in a notice to its sharcholders who (i) will be required 0
mnclude in income for U.S. federal income tax purposes, as long-term capital gams, their proportionate shares of the undistributed amount, (i) will be entitled to credit their proportionate shares of the income tax paid by the Fund on the undistributed amount aguinst their
17.8. federal income tax liabilities, if any, and to claim refunds to the extent their credits exceed their liabilities, if any, and (iii) will be entitled to increase their tax basis, for U3, federal income tax purposes, in their Shares by an amount equal to the excess of the amount of
undistributed net capital gain included in their respective income over their respective income tax credits. Organizations or persons not subject to U5, federal meome tax on such capital gams will be entitled to a refund of their pro rata share of such taxes paid by the Fund
upen timely filing appropriate retums or claims for refund with the [RS.

Although dividends generally will be treated as distributed when paid, any dividend declared by a Fund in October, November or December and payable to sharcholders of record in such a month that is paid during the following January will be treated for ULS. federal
income tax purposes as received by shareholders on December 31 of the calendar year in which it was declared.

U.5. individuals with income ding $200,000 {$250,000 if married and filing jointly) are subject to an additional 3.8% Medicare contribution tax on their “net i income,” including interest, dividends, and capital gains (including capital gains realized on the
sale or exchange of Shares of a Fund). This 3.8% tax also applics to all or a portion of the undistributed net mvestment income of certain sharcholders that are estates and trusts,

Sharchelders who have held Fund Shares for less than a full year should be aware that a Fund may report and distril as ardinary divi or capital gain divi L BT of income that is not equal to the percentage of the Fund's total ordinary income or net
capital gain, respectively, actually earned during the period of investment in the Fund

If a Fund's distributions for o taxable year exceed its current and accumulated camings and profits, all or o portion of the distributions made for the taxable year may be recharacterized as a retun of capital to shareholders. A return of capital distnbution will generally not
be taxable, but will reduce each shareholder’s cost basis in the Fund and generally result in a higher reported capital gain or lower reporied capital loss when those Shares on which the distribution was received are sold. After a shareholder's basis in Fund shares has been
reduced to zero, distributions in cxcess of carnings and profits will be treated as a gain from the sale of the shares.

A sale or exchange of Shares in a Fund may give rse to & capital gain or loss. In general, any capital gain or loss realized upon a taxable disposition of Shares will be treated as long-term capital gam or loss if the Shares have been held for more than 12 months. Otherwise,
the capital gain or loss on the taxable disposition of Shares will be treated as shori-term capital gain or loss. Any loss realized upon a taxable disposition of Shares held for six months or less will be treated as long-term, rather than shori-term, to the extent of any long-term
capital gain distibutions received {or deemed received) by the sharcholder with respect to the Shares. All or a portion of any loss realized upon a taxable disposition of Shares will be disallowed if substantially identical stock or secunities are purchased (through
reinvestment of dividends or otherwise) within 30 days before or after the disposition, In such a case, the basis of the newly purchased stock or securities will be adjusted to reflect the disallowed loss. Shareholders may be limited in their ability to utilize capital losses,

An Authonzed Parn, who exct securities for Creation Units generally will recognize a gun or a loss, The gam or loss will be nqna] to the difference between the markes value of the Creation Units at the ime and the sum of the exchanger's aggrepate basis in the
securities surrendered, plus the amount of eash paid for such Creation Units, A person who redeems Creation Units will generally recognize a gain or loss equal to the difference between the exchanger’s basis in the Creation Units and the sum of the aggregate market value
of any securities received, plus the amount of any cash received for such Creation Units. The [RS, however, may assert that a loss realized upon an exchange of securities for Creation Units cannot be deducted currently under the rules governing “wash sales,” or on the
Basis that there has been no significant change in economic position.
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Any capital gain or loss realized upon the ereation of Creation Units will generally be treated as long-term capital gain or loss if the securities exchanged for such Creation Units have been held for more than one year. Any capital gain or loss realized upon the redemption
of Creation Units will generally be treated as long-term capital gain or loss if the Shares comprising the Creation Units have been held for more than one year. Otherwise, such capital gains or losses will be treated as short-term capital gains or losses,

The Trust, on behall of a Fund, has the right to reject an order for a purchase of Shares of the Trust if the purchaser {or group of purch would, upon obtaining the Shares so ordered, own B0% or more uffhe omsmndms Sharcs of the Flmd and if, pursuant fo Section
351 of the Code, the Fund would have a basis in the secunties different from the market value of such securities on the date of deposit. The Trust also has the right to require inft v to | share p fior of the 80%
determination. The Trust reserves the absolute right to reject an order for Creation Units if Iul of the ities to be exch d for the Creation Units would have certain adverse tax consequences to the applicable Fund.

Persons purchasing or redeeming Creation Units should consult their own tax advisors with respect to the tax treatment of any creation or redemption transaction.

- Income received by a Fund from sources within foreign countries {including, for example, dividends or interest on stock or sccurities of non-1.5. issuers) may be subject to withhelding and other taxes imposed by such countries. Tax treaties between
such countries and the 1S, may reduce or eliminate such taxes in some cases, If as of the end of 2 Fund’s taxable year more than 50% of the value of the Fund’s total assets consist of the securities of foreign corporations, the Fund may elect to permit shareholders who are
LS. citizens, resident aliens, or U8, corporations to ¢laim a foreign tax eredit or deduction {but not both) on their income tax returns for their pro rata portions of qualified taxes paid by the Fund during that taxable year to foreign countries in respect of foreign securities
the Fund has held for af least the minimum peried specified in the Code, In such a case, sharebolders will include in gross income from foreign sources their pro rata shares of such taxes. A sharehelder's ability 1o claim a foreign tax credit or deduction in respect of Toreign
taxes paid by the Fund may be subject to certain limitations imposed by the Code, which may result in the shareholder not getting a full credit or dedoction for the amount of such taxes. Sharcholders who do not itemize on their federal income tax returns may claim a
credit, but not a deduction, for such foreign taxes,

Back-Up Withholding. A Fund or your broker will be required to withhold (as “backup withholding™) on distributions paid to any sharcholder, as well as the proceeds of any redemptions of Creation Units paid to a sharcholder or Auth i Partici who {1} fails to
provide a correct raxpaycr identification number certified under penalty of perjury; (u) is subject to withholding by the IRS for failure to properly report all a)fmcnts of interest or dividends, (iii} fails to provide a certified statement that he, she, or it is not subject to

“backup withholding:™ or {iv} fmls to provide a certified statement that he, she, or it is a U5, person (including a U5, resident alien). The backup withholding rate 15 currently 24%. Backup withholding 15 not an additional tax and any amounts withheld may be credited
against the sharebolder's ultimate U5, rax liability.

Forgien 8 Foreign (i.e., ident alien i and foreign comp ips, trusts and estates) are generally subject to ULS, withholding tax at the rate of 30% (or a lower tax treaty rate} on distributions derived from net investment
income and short-term capital gains. A Fund may, under certain circumstances, report all or 2 portion ofa dividend as an “interest-related dividend” or a “short-term capital gain dividend,” which would generally be exempt from this 30% U.S, withholding tax, provided
certain other requirements are met. A Fund may choose not to designate such amounts. Gains realized by foreign shareholders from the sale or other disposition of Shares of a Fund generally are not subject to U.S. taxation, unless the recipient is an individual who either (1)
meets the Code’s definition of “resident alien™ or (i) is physically present in the U5, for 183 days or more per year. Different fax consequences may result if the foreign sharcholder is engaged in a trade or business within the United States, In addition, the tax

| to a foreign sharcholder entitled to claim the benefits of a tax treaty may be different than those described above.
The Forcign Account Tax Compliance Act ("FATCA™) generally requires a Fund to obtain iformation suificient to identify the status of each of s sharcholders. 1f a shamhuhicr fails m prcndc this information or otherwise fails m comply with FATCA, a Fund may be
requited to withhold under FATCA at a rate of 30% with respect to that sharcholder on Fund dividends and distibutions and redemption proceeds. Pursuant to recently prop the Treasury [ has indi | its intent to eliminate the requirements
under FATCA of withholding on gross proceeds from the sale, exchange, maturity or other disposition of relevant financial instruments (including redemption of shares of a RIC). The Treasury D has indicated that taxp may rely an these proposed regulations

pending their finalization. The Fund may disclose the information that it receives from (or concerning) its shareholders to the IRS, non-U.S. taxing authorities or other parties as necessary lo culmp]y with FATCA, related intergovernmental agreements or other applicable
law or regulation. Each investor is urged to consult ifs tax advisor regarding the applicability of FATCA and any other reporting requirements with respect to the investor's own situation, including investments through an intermediary,
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In order for a foreign investor to qualify for an exempiion from backup withbolding, the foreign investor must comply with special certification and filing regui Foreign i in & Fund sheuld consult their tax advisors in this regard.
Taz-Exempt Shareholders. Certain b pt sharcholders, including qualified pension plans, individual retirement accounts, salary deferral arrangements, 401(k) plans, and other tax-exempl entities, generally are exemnpt from federal income taxation except with respect

to their unrelated business taxable income {“UB‘IT"} Under current law, the Fund generally serves to block UBTI from being realized hy its tax-exempt shareholders with respect to their shares of Fund income. However, notwithstanding the foregoing, tax-exempt
shureholders could realize UBTI by virtue of their investment in the Fund if, for example, (i) the Fund invests in residual interests of Real Estate Mortgage Investment Conduits {“REMICs™), {ii) the Fund invests in a REIT that is a taxable mortgage pool (“TMP™) or that
has a subsidiary that is a TMP or that invests in the residual interest of a REMIC, or (iii) Shares in the Fund constitute debt-financed pmpcrty in the hand.s af the tax :xempt shareholders within the meaning of Section 514(b) of the Code. Charitable remainder trusts are
subject to special rules and should consult their tax advisers. The [RS has issued puidance with respect to these issues and fer trusts, are strongly encouraged to consult with their tax advisers regarding these issues.

Certain Porential Tax Reporting Requirements, Under U8, Treasury if & sharehold: izes @ loss on disposition of & Fund's Shares of $2 million or more for an individual shareholder or $10 million or more for a corporate shareholder (or certain greater
amounts overa hination of years), the shareholder must file with the TRS a disclosure statement on IRS Form 8886, Significant penalties may be imposed for the failure to comply with the reporting requirements. The fact that a loss is reporiable under these regulations

does not affect the legal determination of whether the taxpayer’s treatment of the loss is proper, Sharcholders should consult their tax advisors to determine the applicability of these regulations in light of their individual circumstances.

Additional Tax Informarion Concerning REIT: and MLPs. Fach Fund may invest in entities treated as REITs or as MLPs for US. federal income tax purposes, A Fund’s investments in REIT or MLF equity securities may at times result in the Fund's receipt of cash
distributions i excess of the REIT's or MLP's earnings; if the Fund distributes these amounts, these distributions could constitute a retumn of capital to Fund sharcholders for federal mcome tax purposes. Dividends received by a Fund from a REIT, and distributions
received by a Fund from an MLP, generally will not constituie qualified dividend income. MLPs and other partnerships in which a Fund may invest will deliver Form K-15 to the Fund to report its share of income, gains, losses, deductions and credits of the MLP or other
partnership. These Form K-1s may be delayed and may not be recetved until after the time that a Fund issues its tax reporting statements. As a result, 8 Fund may at times find it necessary to reclassify the amount and character of its distributions to you after it 1ssues you
YOUT X reporting Statement.

For taxable years beginning afler December 31, 2007 and before January 1, 2026, qualified REIT dividends (i.c., REIT dividends other than capital gain dividends and portions of REIT dividends designated as qualified dividend income) are eligible for a 20% federal
income tax deduction in the case of individuals, trusts and estates. If a Fund receives qualified REIT dividends, it may elect to pass the special character of this income through to its shareholders. To be eligible to treat distributions from a Fund as qualified REIT dividends,
a sharcholder must hold shares of the Fund for more than 45 days during the 91-day period beginning on the date that is 45 days before the date on which the shares become ex dividend with respect o such dividend and the sharcholder must not be under an obligation
{whether pursuant to a short sale or otherwise) to make related payments with respect to positions in substantially similar or related property. If a Fund does not elect to pass the special character of this income through to shmhal.ders or if a shareholder docs not satlsf}' lhv:
ahove holding period requirements, the sharcholder will not be entitled o the 20% deduction for the sharcholder's share of the Fund's qualified REIT dividend income while direct investors i REITs may be entitled to the d jon. A similar ded il.
qualified publicly traded partnership income. However, RICs currently cannot pass the special character of this income through to sharcholders. As a result, direct investors in MLPs may be entitled to this deduction while investors who invest in the Fund will net be
entitled to this deduction with respect to the Fund’s qualifu:d publicly traded partnership income.
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Special rules apply to foreign persens who receive distributions from a Fund that are attributable to gain from “United States real property interests™ {"USRPIS”). The Code defines USRPIs w include direct holdings of U5, real property and any interest (other than an
interest solely as a creditor) in a “United States real property holding corporation” or a former United States real property holding corporation. The Code defines a United States real property holding corporation as any corporation whose USRPIs make up $0% or more of
the fair market value of its USRPIs, its interests in real property located ourside the United States, plus any other assets it uses in a trade or business, In general, if a Fund is a United States real property holding corporation {devermined without regard to certain exceptions),
distributions by the Fund that are attributable to (i) gains realized on the disposition of USPRIs by the Fund and (i1) distnbutions received by the Fund from a lower-tier RIC or REIT that the Fund 1s required to treat as USEPL gain in its hands will retain their character as
gains realized from USRPIs in the hands of the foreign persons and will be subject to U.S, federal wulhholdmg mx In ad.dutlon such distributions could result in the foreign sharcholder being required to file a U5, tax return and pay tax on the distributions af regular U.S,

federal income tax rates. The consequences to a non-U.S. sharcholder, including the rate of such wi of such distributions (e.g., ordinary income or USRPI gain) will vary depending on the extent of the non-U_S. shareholder’s current and past
ownership of the Fund.

In addition, if a Fund is o United States real property holding corporation or former United States real property holding corporation, the Fund may be required to withhold U_S. tax upon a redemption of shares by a preater-than-5% shareholder that is a foreign person, and
that sharcholder would b& n:qumd o ﬁIe a U S income tax return for the year of the disposition of the USRPT and pay any addmona! 1ax due on the gain. Howmr. no such withholding is generally quurod with respoﬂ ro amoums paid in redemption of shares of a fund it

the fund is a d d g entity, or, in certain other limited cases, if a fund (whether or not d lled) holds sub n RICs that are d g cntities.
Cheher Issues. In those states which have income tax laws, the tax treatment of a Fund and of Fund shareholders with respect to distributions by the Fund may differ from federal income tax treatment. Shares held in a tax-qualified retirement account will generally not be
subject to federal taxation on income and capital gains distributions from a Fund until a shareholder beging ving p from their reti: account. Because each shareholder's tax situation is different, shareholders should consult their tax advisor about the tax
implications of an investment in a Fund.
Sharcholders are advised to consult their tax advisors ing their specific simations and the application of state, local and foreign taxes,

FINANCIAL STATEMENTS
The Funds have not yet was and, therefore, have not produced financial Onee produced, you can obtain a copy of the financial statements contained in each Fund's Annual or Semi-Annual Report without charge by calling the Funds at B44-

GRN-TSHR (§44-476-874T) durmg rwm\a[ business hours, hn other pwlmns of the Trust's Annual Repon are mcur;mal:d herein by reference.
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PART C

OTHER INFORMATION

GraniteShares ETF Trust

Item 28, Exhibits

(a)1)  Certificate of Trust of GraniteShares ETF Trust by, to the Regi s Regi on Form N-14A (File No, 333-21479 and 811-23214) filed with the Sccuritics and Exchange Commi on N ber 23, 2016,

(a)(2) Declaration of Trast of € ik ETF Trust, d by refi to the B s Regi on Form N-1A (File No. 333-21479%6 and 811-23214) filed with the Securities and Exchange ission on N ber 23, 2016.

()] Bylaws of CGiraniteShares FTF Trust, i by refi i Pre-Effeciive A il MNo. 2 to the Regi s R jon § on Form N-14 (File Mo, 333-214796 and 811-23214) filed with the Securities and C ission on May 3
2017,

ic} Mot Applicable

(dyly Amended and Restated Investment Advisory Agreement between CiraniteShares ETF Trust and GraniteShares Advisors LLC, by ref 1o Post-Effective A | MNo. 7 to the Reg ‘s ! on Form N-1A (File No. 333~
214796 and 811-23214) filed with the Securitics and Exchange Commission.on Qctober 26, 2018,

(dy2y Amendment No. | 1o Amended and Restated Investment Advisory A between GraniteSt ETF Trust and GraniteSt Advisors LLC, i L by 10 Post-Effective b Mo, 8 1o the Regi “s Reweistrati on Form
N-1A (File No. 333-214796 and 811-23214) filed with the Securities and Ex ¢ Commission on January 24, 2019,

(dy3) u f /i 150 iteShares Advisors LLC, § d by, to Post-Effective A d No. [2 to the Regi s Registration S an

N 1A [-ch MNo. 333 -0114?6 and 51 ] )‘_12 14 ﬁ.lcd w1l|| ﬁu: Qccuntu:s .nnd I:xl:hange: Cummls-. on on l)l:lﬂbc! ZR 2019
(dyidy Amendment MNo. 3 to Amended and Restated Investment Advisory Agreement between GraniteShares ETF Trust and GraniteShares Advisors LLC, & by refi to Post-Effective No. 33 to the L s i i an

Form M-1A (Fils No, 333021476 and §11-23214 filed with the Securities and Exct C. jssion on July 28, 2022,




iy L Lrust and UramieSnares AAvisors LLL By, to 108t Mo, 35 1o the 5 on
on July 28, 2022,

(dye)

(T A i No 6 o A ded and Restated | Advisere A betwesn GraniteSh ETFE Trust and G St Addvisors LLC

(A8  Amendment No. 7 to Amended and Restaed | Achvisare A between GraniteShares ETF Trust and G hares Advisors LLC.

(dyEy A i No. & to Amended and Restated | Advisory A between GraniteSh ETF Trust and Gi t Advisors LLC,

(il A No. 9 to Amended and Restated I Advisory A between Cirani ETF Trust and Gi I Advisors LLC,

iy A No. 10 to Amended and Restated Advisory A hetween GraniteShares ETF Trust and GraniteShares Advisors LLC.

(@)(12)

(dy13y A ik No. 1210 ded and Restated | Audvi. A berween GreniteShares ETF Trust and GraniteShares Advisors LLC.

(@i14)  Amendment No. 13 o Amended and Resiated | Advisory A between GruniteShares ETF Trust and GraniteShares Advisors LLC.

(di1sy A i No. 1410 fed and Restated [ Advisory A between GraniteShares ET

(d)16)  Amendment No. 15t jed and Restated | Advisory A between GraniteSh

i1y A i No. 16 to Amended and Restated | Advisory A between GraniteShares ETF Trust and GraniteShares Advisors LLC.

(el Distribution A between GraniteSt ETF Trust and Distri i d by ref 1o Post-Effective A " Ne.16 to the % i ion § on Form N-1A (File No. 333-021476 and 811-23214 filed with the Securitics
and Exchanpe Comumission on Ociober 28, 2021,

(€N Amendment to the Distributi between Granite$hares ETF Trust and Distributor, i 1 by refs to Post-Effective fment M. 33 to the B *s Repistration S on Form N-1A (File No, 333-021476 and §11-23214 filed
with the Securities and Exch L ission on July 28, 2092

(e)3)  Form of Authorized Participant Agregment, incorporited by reference 1o Post-Elfective Amendment No.16 1o the Registrant’s Registration Statement on Form N-14 (File No, 333021476 and £11-23214 filed with the Securities and Exchanee Commission on
Otober I8, 2031,

(] Mot applicable

(g1} Custody and Transfer Agent A a1 en GraniteShare _incorporated by reference to Post-Effective Amend Ne.16 1w the Regi s Registration Statement on Form N-1A (File No, 333-021476 and §11-23214 filed with
the ities and Exch Lo ission on Cketober 28, 2021,

(EMZ) A to the Custody and Transier Agent A I by to Post-Effective A d No. 33 o the i | istrati on Form N-1A (File No. 333-021476 and 811-23214 filed with the ities and

()1} Serviees A between GraniteShares ETF Trust and Admini: inc i by refe ti Post-Effective A i No.16 to the Besi R
Exch e ission on October 28, 2021,

()2}

(B3} Eapsnse Limitation Aeccoment between the Trust and the Adviser, incorporated by meference to Post-Effective dment No, 33 o the Registmnt’s Registration Statement on Form N-1A. (File No, 333-021476 and 811-23214 filed with the Securitics and

1 Commission on July 28, 2022,

(h4)  Amendment No. to the Expense Limitation Ag iser, incorporated by reference to Post-Effective / d Na. 33 1o the Regi s Registrati on Form N-14 (File No. 333-021476 and 811-23214 filed with
the ities and Exch L& ission on July 28, 2032,

(h)isy A No.2 to the Expense Limitation A between the Trust and the Adviser

(s}

M7y

(hE)

(h)i)

(hyldy A Iy No.7 to the Expense Limitation A between the Trust and the Adviser

fhyilly A " No.# to the Expense Limitation A between the Trust and the Adviser

(hy12y A No.9 to the Expense Limitation A between the Trust and the Adviser

(i} Opinion and Consent of Counsel!!)

0] Consent of Independent Registered Public ing Firm (1)

(k) Not applicable.

] Form of Initial Capital Agreement, i T to Pre-Effective No. 2 to the i ‘s Repistration Statement on Form N-1A (File No. 333-214796 and 811-23214) filed with the ities and Exchange C ion on May 5,
2017,

(m) Furm of Distribution and Servige Plan, i I by 1o Pre-Effective Amendment No. 2 1o the Repistrant’s Revistration § on Form N-1A (File No, 333-214796 and 811-23214) filed with the Securities and Exchanes Commission on May 3
2017,

0] Mot applicable

(o) Reserved

(phily Code of Ethics of GraniteShares ETF Trust, 1 by o Pre-Elfective & Ne, 2 o the Repi: "5 Rewi ign 8 oo Form N-1A (File No, 333-214796 and 811-23214) filed with the ities and Ex¢hange C ission on
May 3, 2017,

(ph2h i i «_incorporated by reference to Pre-Effective A d MNo. 2 o the Reg 's Regi ion § on Form N-1A (File No, 333-21479% and 811-23214) filed with the S ities and Exch
Commission on May 5, 2017,

(pi3}  Code of Ethics of Distnt incorporated by refe to Post-Effective A d Mo.16 o the "3 Registrati on Form N-1A (File No, 333-021476 and 811-23214 filed with the Securities and Ci ission on October 28,
2021

[CH Powers of Attomey, dated October 27, 2017, incorporated by reference to Post-Effective i No. 4 to the Regi 's Regi 3 on Form N-LA (File No, 333-214706 ynd §11:23214) filed with the ities and Exch Commission on
December 18,2017,

{1} To be filed by amendment

Ttem 29. Persons Controlled By or Under Common Control with Registrant

Not applicable.

Item 30. Indemnification

Reference is made to Article Nine of the Registrant’s Declaration of Trust, which is incorporsted by reference herein. The general effect of the indemnification available to an officer or trustee may be to reduce the circumstances under which the officer or trustee is required
o bear the economic burden of liabilities and expenses related o actions taken by the individual in his or her capacity as an officer or trustee.

The Registrant (sometimes referred to as the “Trust”) is organized as o Delaware statutory trust and is operated pursuant to a Declaration of Trust that permits the Registrant to indemmify every person who s, or has been, a trustee, officer, or employee of the Trust,
incleding persons who serve at the request of the Trust as directors, trustees, officers, or emp of another ization in which the Trust has an intercst as a shareholder, creditor or otherwise (each, 3 “Covered Person™). Each Covered Person is indemnified by the
Trust to the fullest extent permitted by law against liability and against all expenses reasonably incurred or paid by him or her in connection with any claim, action, suit or proceeding in which he or she becomes invelved s a party or otherwise by virtue of his or her being
or having been such a director, trustee, officer, employee or agent and against amounts paid or incurred by him in settlement thereof. This indemnification is subject to the following conditions:




No indemnification is provided to a Covered Person:

{a} For a liability to the Trust or its sharcholders arising out of a final adjudication by the court or other body before which the procceding was brought that the Covered Person engaged in willful misfeasance, bad faith, gross negligence or reckless disregard of the duties
involved in the conduct of his or her office;

(b) With respect to any matter as to which the Covered Person has been finally adjudicated not to have acted in good faith in the reasonable belief that his or her action was in the best interests of the Trust; or

{c) In the event of a settl ur other disposition not involving a final adjudication (as provided in paragraph () or (b} above) and resulting in a payment I:ly a Covered Person, lmless U‘lert hns been either a determination that such Covered Person did not engage in
willful misfeasance, bad faith, gross negligence or reckless disregard of the duties involved in the conduct of his or her office by the court or other body app g the setth or other d hle derermi based on a review of readily available facts
(s opposed 1o a full trial-type inquiry). that he or she did not engage in such conduct, such determination being made by: (i) a vote of a majority of the Disinterested Trustees (as such term u. dcfnt,d in d:l: Declaration of Trest) acting on the matter {provided that a majority
of Disinterested Trustees then in office act on the matter); or (ii) & written opinion of independent legal counsel.

The rights of indemnification under the Declaration of Trust may be insured against by policies maintained by the Trust; are severable; will not affect any other rights to which any Covered Person is entitled; will continue as 10 a person who has ceased to be a Covered
Person; and will inure to the benefit of the heirs, executors and administrators of such a person. Nothing contained in the Declaration of Trust will affect any nights to indemnification to which Trust personnel other than Covered Persons may be entitled by contract or
otherwise under law.

E of som and iom of a defense to any claim, action, suil or proceeding subject to a claim for indemnification under Article 9 of the Declaration of Trust will be advanced by the Trust prior to final disposition thereof upon receipt of an undertaking by
or on behalf of the recipient to repay such amount if it is ultimasely determined that he or she is not entitled to indemnification under Article 9 of the Declaration of Trust, provided that either:

{a} Such undertaking is secured by a surety bond or some other appropriate security or the Trust is insured against losses arising out of any such advances; or

{b) A majority of the Disinterested Trustees acting on the matter (provided that a majority of the Disinterested Trustees then in office act on the matter) or independent legal counsel in a written opinion determines, based upon a review of the readily available facts {as
opposed 1o the facts available upon a full wial), that there is reason to believe that the recipient ultimately will be found entitled to indemnification,

Insofar as indemnification for |Ia|ﬂilﬁc‘1 arising undcr thc Scclu'lucs Act of 1933 may be permitted m trustees, oﬂu:cls and controfling pcnsnns of the chlstrant by the Registrant pursuant to the T)cc]ammn of Trust or othe:mlil: fhc Registrant is aware that in the opinion of
the Sceurities and Exchange C such i 15 against public policy as in the ies Act of 1933, and th L 15 In the event that a claim for ind BEAinst 5 {other than the payment by the Registrant
of expenses incurred or paid by trustees, officers or controlling persons of the Regi: in ion with the ful defense of any act, suul of proceeding) is asserted by such trustees, officers or controlling persons in connection with the shares being registered, the
Registrant will, unless in the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of appropriate jurisdiction the question whether such indemnification by it is against public policy as expressed in the Securities Act of 1933 and will
be governed by the final adjudication of such issues.

Ttem 31. Busi and Other C ions of the I Advisor

Reference is made to the caption ™ " i the Prosp c i Part A of this Registration Statement.

The information as to the directors and officers of GraniteShares Advisors LLC set forth in GraniteShares Advisors LLC's Form ADV filed with the SEC (Reference No. 801-110093), and amended through the date hereof, s incorporated heremn by reference.

Item 32. Principal Underwriters. ALPS Distributors, Inc.

(2) ALPS Distributors, Inc. acts as the distributor for the Regi and the following i It

1290 Funds

1WS Credit Income Fund

Aberdeen Income Credit Strategies Fund
abrdn ETFs

abrdn Funds

abrdn Global Premier Properties Fund
abrdn Income Credit Strategies Fund
Accordant ODCE Index Fund

Alpha Alternative Assets Fund

ALPS Series Trust

Adternative Credit Income Fund

Apollo Diversified Credit Fund

Apollo Diversified Real Estate Fund
AQR Funds

Axonic Alternative Income Fund

Axomic Funds

BBH Trust

Bluerock High Income Institutional Credit Fund

Bluerock Total Income+ Real Estate Fund

Bridge Builder Trust

Cambria ETF Trust

CION Ares Diversified Credst Fund

CION Grosvenor Infrastructure Fund

Columbia ETF Trust

Columbia ETF Trust [

Columbia ETF Trust I

Columbia Seligman Premium Technology Growth Fund, Inc.
CRM Mutual Fund Trust

DBX ETF Trust

Digmeter Dynamic Credit Fund

Eagle Pomnt Defensive Income Trust

Eagle Point Enhanced Income Trust

EA Series Trust (Cambria Series)

ETF Series Solutions (Vident Series)

Financial Tnvestors Trust

Firsthand Funds

FS Credit Income Fund

FS Credit Opportunities Corp.

FS MVP Private Markets Fund

Gemeorp Commaodities Alternative Products Fund
Goehring & Rozencwaig Investment Funds

Goldman Sachs ETF Trust

Goldman Sachs ETF Trust 11

Graniteshares ETF Trust

Hartford Funds Exchange-Traded Trust

Heartland Group, Inc.

Investment Managers Series Trust [ {AXS-Advised Funds)
Investment Managers Series Trust T {(Allemative Access-Advised Fund)
Janus Detroit Street Trust

Lattice Strategies Trust

Litman Gregory Funds Trust

Longleaf Partmers Funds Trust

Manager Directed Portfolios (Spyglass Growth Fund)
Mernidian Fund, Inc.

Natixis ETF Trust

Natixis ETF Trust 11

New York Life Investments Active ETF Trust

New York Life Investments ETF Trust

Opportunistic Credit Interval Fund

PRIMECAP Oyssey Funds

Principal Exchange-Traded Funds

RiverNorth Funds

RiverNorth Opportunities Fund, Tnc,
RiverNorth/DoubleLine Strategic Opportunity Fund, Inc.
RiverNorth Opportunistic Municipal Income Fund, Inc.
RiverNorth Managed Duration Municipal Income Fund, Inc.
RiverNorth Flexible Municipal Income Fund, Ine,
RiverNorth Capital and Income Fund, Inc.

RiverNorth Flexible Municipal Income Fund I1, Inc.
RiverNorth Managed Duration Municipal Income Fund 11, Ine.
SPDE Dow Jones Industrial Average ETF Trust

SPDR S&P 500 ETF Trust

SPDR S&P MidCap 400 ETF Trust

Sphing Oppertunity Fund 11



Sprott Funds Trust

The Arbitrage Funds

Themes ETF Trust

Tidal Trust IT (Cambria Series)
Thomburg ETF Trust

Thrivent ETF Trust

Trust for Professional M. (PT Asset M Series)
USCF ETF Trust

USVC Venture Capital Access Fund
Valkyne ETF Trust 11

Wasatch Funds

Wilmington Funds

X-Square Balanced Fund

X-Square Series Trust

{b) To the best of Registrant’s knowledge, the directors and exceutive officers of ALPS Distributors, Inc., are as follows:

Name* Position with Underwriter Positions with Fund
Stephen J. Kyllo President, Chief Operating Officer, Director, Chief Compliance Officer None
Brizn Schell ** Vice President & Treasurer None
Eric Parsons Vice President, Controller and Assistant Treasurer Nome
Jason White*** Sec None
Richard C. Noyes Senior Vice President, General Counsel, Assistant Secretary None
Eric Theroff™ Assistant Secretary Nome
Adam Girard™* Tax Officer None
Liza Price Vice President, Managing Counsel None
Jed Stahl Vice President, Managmg Counsel None
Terence Digan Vice President None
James Stegall Vice President None
Hilary Quinn Vice President None
* Except as otherwise noted, the principal business address for each of the above directors and executive officers is 1290 Broadway, Suite 1000, Denver, Colorado B0203.
** The principal business address for Mr. Schell is 100 South Wacker Dimive, 19th Floor, Chicago, [L 60606,
*** The principal business address for Mr. White is 4 Times Square, New York, NY 10036,
# The principsl business address for Mr. TherofT is 1055 Broadway Boulevard, Kansas City, MO 64105
“ The principal business address for Mr. Girard is 80 Lamberton Road, Windsor, CT 060935
Ttem 33. Location of Accounts and Records

All accounts, books and other documents required by Section 31(a) of the Invessment Company Act of 1940, as ded, and the rukes 1 der are maintained at:

GrraniteShares Advisors LLC

250 Broadway, 24 Floor

New York, New York 10007
Ttem 34. Management Services

Not gpplicable.,
Ttem 35, Undertukings

Not applicable.

SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, as amended, and Investment Company Act of 1940, as amended, the Registrant has met all of the of this under Rule 485{a) under the Securities Act and the

Registrant has duly caused this to the R

on Form N-1A to be signed on its behalf by the undersigned, duly authorized in the City of New York, and State of New York on this 26t day of March, 2026.

GRANITESHARES ETF TRUST
By: o William Rhind
Williarn Rhind
President

Pursuant to the requirements of the Securities Act of 1933, the following persons in the capacities and on the dates indicated have signed the Registration Statement below,

Signatures Tithe Date

A/ William Rhind Trustee, President March 26, 2026
William Rhind (Principal Executive Officer)

and Chief Financial Officer

(Pringipal Financial and Accounting Officer)

A/ Seddik Meziani* Independent Trustee March 26, 2026
Seddik Meziani
s/ Steven Smh'!ﬂ" Independent Trustee March 26, 2026

Steven Smyser

*By A Benoit Autier
Benoit Autier
Attorney-in-Fact

Pursuant to Powers of Atorney, dated October 27, 2017, incorporated herein by reference to Exhibit (g) to Post-Effective Amend No. 4, filed Dy ber 18, 2017,




